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Brussels Citroen 
accord on to plunge 
fishing deeper 

quotas into red 


EEC fishe ri e s ministers concluded 
a comprehensive agreement on the 
division of quotas and total allow- 
able catches (TACs) among mem - 
ber states. 

The accord means that for the 
first time in the Common Fisheries 
Policy’s history TACs and quotas 
have been fixed before the opening 
of the new fishing year. 

Mr Nigel Atkins, leader of fire 
British lobby, said: It now seems 
we have at last got a workable sys- 
tem in place." Page 34 

Israeli crisis 

Israel's national unity Government 
faces another crisis over the scale 
and timing of a withdrawal of for- 
ces from Lebanon. Page 4 

Defence job row 

British MP& reacted angrily to the 
appointment of Peter Levene, chair- 
man of United Scientific Holdings, 
a leading defence contractor, to 
oversee the Government’s £8bn 
(S9.5bn) aims procurement pro- 
gramme with a £95,000 salary. 
Background, Page 7 

Censure move 

Dutch Economics Minister Gijs van 
Aardenne survived a censure mo- 
tion after admitting he misled par- 
liament in 1980 over financial 
agreements with- the failed Rijn- 
Schelde-Verolme (RSV) ship bufld- 
ing group. 

Chadians flee 

More than 30,000 Chadians Seeing 
factional fighting in their country 
have settled in the neighbouring 
Central African Republic in the 
past few months, according to the 
International Red Cross. 


Peking visit 

Soviet first deputy premier, Ivan 
Arkhipov left Moscow for talks in 
Peking. He is the most senior So- 
viet official to visit China in 15 
years. 

Gadaffi claim 

Libyan leader. Colonel Gadaffi 
caused a storm during bis visit to 
Spain by claiming that two Sp anish 
enclaves Ceuta and Melilla, on the 
Moroccan coast are Arab. 

Genscher plea 

West Germany’s Foreign Minister, 
Hans-Dietrich Genscher appealed 
to nearly 70 East Germans, includ- 
ing 40 on a hunger strike, to leave 
the West German embassy in 
Prague. Page 3 

Drug chief jailed 

A Jordanian military court sen- 
tenced the country’s anti-narcotics 
chief to 15 years' jail for smuggling 
drugs and arms through Jordan. 

New Le Monde crisis 

Le Monde, France's leading duly 
newspaper, entered a new crisis 
when its journalists tailed to agree 
on the appointment of a new direc- 
tor and editor-in-chief. Page 2 

Editor In court 

A Turkish martial law prosecutor 
opened proceedings against the edi- 
tor-in-chief of the conservative 
newspaper Tercnman, who is ac- 
cused of breaching the 1982 consti- 
tution. 

Christmas bugs 

An average Christmas tree has 
about 30,000 insects, including lice, 
midges, fleas, parasite wasps, spid- 
ers and beetles but most die after a 
few days, says a Norwegian scien- 
tist 
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S TERLIN G continued to lose 
ground in falling to an all- 

time low of $11655 ($1.1745). It also 
dropped to DM 3.63 (DM 3.64) SwFr 
2.8925 (SwFr 3.0025), FFr 11.0575 
(FFr 1U450) and Y288.5 (Y29L0). 
Its pwhango rate index fell to 73J) 
from 73.3. In New York it was 
$1.1695. Page 35 

DOLLAR was firm in T/md/m , ris- 
ing to DM 3.124 (DM 3.099), SwFr 
2.571 (SwFr 2.558). FFr 9.5575 (FFr 
9.485) and Y248JJ5 (Y247.7). On 
fawlf of England figures, its ex- 
change index rose to 143.4 from 
1432 In New York it was DM 3.126, 
FFr 9.570, SwFr 2.5725 and Y248.0. 
Page 35 

U.S. MONEY SUPPLY: Ml rose 
£3.8hn in the week ending Decem- 
ber 10. 

GOLD was down $2.50 an ounce on 
the London bullion market to 
$307.25. It was also lower in Zurich 
at $307.75- In New York the January 
Com ex settlement was $307.60. 
Page 34 

LONDON equities and gilts eased, 
with the market unsettled by ster- 
ling’s slide. The FT Ordinary index 
fell 12^ to 930.3, having been at re- 
cord high levels for the previous 
four trading sessions. Section 1H 

TOKYO shares reached an all-time 
high in early trading but fell back 
later amid profit taking. The Nik- ! 
kei-Dow market average closed 
44J18 lower at 11,514.15. Section m 

NOVA PARK HOTEL group’s ap- j 
peal against the opening of bank- 1 
ruptcy proceedings has been ap- 
proved by a Zurich court. The Swiss 
company said a “financially strong 
group of new investors" had under- 
taken a restructuring programme. 

GENERAL ORIENTAL Invest- 
ments, a Cayman Islands company 
run by Sir James Goldsmith, has re- 
ported a profit of $137 .8m for the six 
months to September 30 compared 
with $400,000 for the same . period a 
year earlier. 

BRANIFF, the reborn but still fi- 
nancially struggling U.S. airline, 
showed a $22£5m third-quarter op- 
erating loss compared with a 
S26.4m loss in the second quarter. 
Page 17 

THYSSEN INDUSTRIE, engineer- 
ing arm of West Germany’s biggest 
steel producer, saw pre-tax profits 
plunge from DM 126.7m to DM 
18.4m in the year to September 30. 
page 19 

NATIONAL SEMICONDUCTOR, 
U.S. electronic components manu- 
facturer, reported a 35.6 per cent 
fall in second-quarter earnings to 
$8 Jim. against $132m in the same 
period last year. Page 17 

We apologise forany typographical 
errors in tins edition resulting from 
by the National Graphical 
Association and Sogat members in 
the FT reading room in London, 
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Europe trails U.S. 
and Japan in 
economic recovery 

BY MAX WILKINSON, ECONOMICS CORRESPONDENT, IN PARIS 


CTTROiiN, the troubled French car 
TTHmufart uTiT i g company owned by 
the private Peugeot group, expects 
to show higher losses this year than 
the FFr lbn ($112m) deficit last 
year. Page 19 

watt. STREET: The Dow Jones in- 
dustrial average closed down 4.75 at i 
L20329. Section HI 


THE WORLD economy is set for a By the end of that period the un- 
continued period of moderate ex- employment rate ' in ' Europe will 
passion, but Europe shows little have deteriorated to the same level 
sign of shaking free from its eco- as that in the UK, while average in- 
Bomic lethargy, the Paris-based Or- flation at 6K per cent will still be 
ganisatioQ for Eco n o mic Co-opera- running twice as fast as in the U.S. 
tion and Development (OECD) says, and Japan. 


The December report, published 
yesterday, says that the perfor- 
mance of its 24 member countries 
as a whole this year has been the 


In Paris yesterday Mr David 
Henderson, the OECD's chief econ- 


and a quarter of the response re- 
corded in Japan. 

The OECD believes that these : 
problems of supply - in labour mar- j 
kets and the responsiveness of in- 1 
dustry - continue to limit the pos - 1 
Abilities for any reflation of de- 
mand in Europe. 

Mr Henderson said that in the 


omist, said that anxiety about Eu- last two years total demand in mon- 
ropes economic performance did ey terms grew by almost the same 


** ,j» me years. Ihe powth of not just relate to this year and next amount in Europe and in the U A 
output (4% per cent) and of world but to the longer term. (about 20 ner cent? 


trade (9 per cent), were the best 
since 1976, while average inflation, 


“In particular, there is the de- 
pressing fact that even by mid- 1986, 


(about 20 per cent). 

Real output grew three times as 


pressing tact mat even oymid-1886. much in the UE. as in Europe 
ait’KLT “ r Projecaons are -ear lie where mflaHee 

TteSLee in the total number f « 

of jobs by 5m was the best since 


1979. 

The improvements were over- 
whelmingly evident in the U.S. and 
Japan, with Europe remaining in 
the background. 

By the middle of 1988 the OECD 
expects the difference to have nar- 
rowed because of a slowing in the 
US. economy and to some extent in 
Japan, rather than improvement in 
Europe. 

In the first half of 1986 the OECD 
expects another 1.25m jobs to be 
1 lost in Europe, bringing the total 
out of work to 20.3m, or 11.8 per 
cent of the labour force. 


higher than it was in 1973, while un- ures suggested that a significant fo- 
employment rates will be higher jection of money demand in Europe 


than at any time since the 1930s, ' might not be effective and would, ‘in 
he said. any case, be inadvisable except in 

OECD estimates show that Eu- countries which had secured con- 
rope's international competitive- trol of their budget deficits and 
ness rose by about 25 per cent be- where expectations about future in- 
tween 1980 and 1983. Exports from flation were subdued. 

Europe grew by less than 2 per cent The OECD is expecting steady 
a year during the period, however, growth in the US. of 3 per cent in 
which was no faster than the export 1985 and in the first half of 1986, 
markets opened to it - . „» 


The response of the supply side 
of European economies to growth in 
money demand from 1982 to 1984 
was only half as good as in the U.S. 


Continued on Page 16 

Slower growth forecast Page 2; 
View for Britain, Page 6; UK 
recovery threatened. Page 16 


Lawson ‘did not know 
of new JMB deposit’ 


BY OUR FINANCIAL STAFF 

A SENIOR British minister admit- 
ted yesterday for the first time that 
the Government had not been in- 
formed by the Bank of England 
‘about its deposit of ElOOm (£117m) 
wi t h" Johnson Mattfaey Bankers 
(JMB) to ease its financial prob- 
lems. 

The Government also announced 
yesterday the appointment of Mr 
Christopher “Kit" McMahon to a 
further five-year term as Deputy 
Governor of the Bank of England. 
Mr McMahon's future in the job 
had been in doubt because of criti- 
cism about the British central 
bank's role in the rescue of JMB at 
the end of September. 

Mr John Biffen, leader of the 
House of Commons, told MPs yes- 
terday that Mr Nigel Lawson, Chan- 
cellor of the Exchequer, (fid not 
know about the deposit when he 


made his statement about JMB in 
parliament on Monday. There was 
no reason why he should have 
done,” said Mr Biffen. He wasifepu- 
tisiag for Mrs Margaret Thatcher, 
ftime- Minister, who is on a tour of 
Chinn, Hong Kong »nri thp UR. 

Treasury minis ters and officials 
are known, however, to have been, 
furious when they found out about 
the deposit and this has worsened 
existing tensions between White- 
hall and the Bank. The deposit was 
made some weeks ago, to provide 
JMB with liquidity for its day-to- 
day operations, but became known 
only earlier this week. 

JBMhad to be rescued after it 
ran up huge losses, mainly on ship- 
ping loans. It was nationalised by 
the Bank of England, and is now 
underpinned by Cl 50m of guaran- 
tees by London banks, to which the 


Bank itself . contributed £75m- The 
exact extent of its losses is still be- 
ing calculated, but they are believed 
to be around £25 0m ($30Qm). 

Mr Lawson on Monday an- 
nounced a full review of Britain’s 
bank supervisory system. He said 
that the JMB affair had provided 
“prime facie evidence of weak- 
nesses " in the system. 

The announcement of a new term 
for Mr McMahon ended a week of 
speculation that Treasury opposi- 
tion had been building up to his 
reappointment A bitter dash has 
developed between the Treasury j 
and the Bank over the circum- 
stances of the collapse and subse- 
quent rescue of JMB, and there 
were suggestions that Mr McMah- 
on might be made a scapegoat 

Continued on Plage 16 


Banque Bruxelles Lambert buys 
preliminary stake in UK broker 


BY JOHN MOORE, CITY CORRESPONDENT, IN LONDON 


BANQUE Bru x e l les Lambert, the 
second largest Belgian bank, is to 
acquire a 29.9 per cent stake in Wil- 
liams de Broe Hill Chaplin, the Lon- 
don stockbroker. 

The realignment in Britain's 
financial services markets gained 
further impetus as Smith Brothers, 
one of the stock market's leading 
jobbers or market makers in securi- 
ties, announced that it planned to 
acquire full control of Scott Goff 
Layton, a stockbroker. The deal 
comes just a year after N. M. Roths- 
child, the merchant bank, acquired 
a 29.9 per cent stake in Smith. 

Banque Broxelles Lambert will 
pay an undisclosed sum for its 29.9 
per cent stake in Williams de Broe 
Hill Chaplin and, once Stock Ex- 
change rules allow, intends to raise 
its stake to 66% per cent 

Williams de Broe is estimated to 
r ank in 20th position in terms id 
market share of commissions 
earned on transactions in the UK 
securities markets. Scott Goff Lay- 
ton is ranked a little lower in the 
league table, although it is noted for 
its research capabilities. 


Mr Peter Stanley, a partner in 
Williams de Broe, said yesterday, 
that there was. “tremendous syner- 
gy" in the link-up. 

The international network of 
Banque Bruxelles represents a 
unique relationship which will en- 
able us to consolidate our position 
as a major participant in institu- 
tional equity and gilts business in 
London while further extending our 
European coverage.” 

Basque Bruxelles is a manager in 
the Eurobond market, while Wil- 
liams de Broe acts as an inter-deal- 
er broker in the bond market The 
shareholders of Banque Bruxelles 
include Group Bruxelles Lambert. 

Groupe Bruxelles, with a range of 
assets in the financial services sec- 
tor, recently acquired a 29.9 per 
cent stake in Henry Ansbacher 
Holdings, the UK merchant bank. 

Mr Tony Lewis, chairman of 
Smith Brothers, said yesterday that 
his company could “not stand on its 
own as a market maker in the new 
fvn»npial markets which are emerg- 
ing. It is much more logical for us to 
link with a broker so that we can 


have an outlet to the agency areas.” 

Initially Smith Brothers will 
acquire 5 per cent of Scott Goff in- 
creasing its stake to 100 per cent 
once Stock Exchange rules allow 
market makers to acquire broken. 
The consideration for the acquisi- 
tion of 100 per cent will be made 
through the issue of up to 325m 
convertible preferred ordinary 1 
shares in Smith, convertible into 
325m ordinary shares of the jobber , 
over a period of five years., 

Scott Goff partners may elect to 
receive Cl -95m (S228m) in cash pay- 
able over the same period, as an 
alternative to the issue of up to 
1.025n convertible shares. 

On the basis of Smith Brothers’ 
share price yesterday of 102p, Scott 
Goff is valued at £3 2m. 

0 Mr David Hopkinson, managing 
director of M & G the UK unit trust 
group, has written to Mr Alex 
Fletcher, the minister for consumer 
affairs, urging him to reconsider 
plans for the establishment of a self 
regulatory body responsible for 
policing the unit trust and life in- 
surance industry. 
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Japanese 
telecom 
group 
set for 
sell-off 

By Jurek Martin in Tokyo 

THE JAPANESE Diet (parliament) 
yesterday finally passed the three 
Bills which, will from April 1 next 
year begin the transformation of 
Nippon Telegraph and Telephone 
(NIT) from a state communications 
monopoly into a private company. 

The privatisation of NTT, how- 
ever, which in its 1983 fiscal year 
earned profits of Y384bn ($1.6bn) on 
revenues of Y4,552bn, and the con- 
comitant liberalisation of the telec- 
ommunications market in Japan, is 
destined for more cautious progres- 
sion than has been the case in the 
U5. after the break-up of American 
Telephone & Telegraph (AT&T}, 
and Britain, after the public sale of 
British Telecom. 

The legislation passed yesterday 
is, essentially, of the enabling varie- 
ty. It authorises the creation of NTT 
next April as a private company - 
almost certainly with its current 
pres ide nt, Dr Hissashi Shinto, the 
architect of its transformation, re- 
maining at the helm. 

It does not stipulate in detail the 
sale of NTT stock to the public. In 
practice, the Government is likely 
to remain the majority shareholder 
for the foreseeable future. Normally 
a new company has to wait for five 
years before being eligible for list- 
ing on the Tokyo Stock Exchange, 
although it is likely that in NTTs 
case, rules will be waived to permit 
an initial shar p issue as early as 
1986- Foreigners, however, will not 
be permitted to invest directly. 

Exactly how and when NTT goes 
public, and to what purpose the pro- 
ceeds are put are still subjects of 
rfpb iii* inside the Government The 
Ministry of Finance wishes to ear- 
mark funds to reduce the national 
debt while the Ministry of Posts 
and TelPW Mnmim inatinn s prefers 
ploughing back into more research. 

The opening up of the domestic 
telecommunications market to for- 
eign competition and capital is also 
still subject to much uncertainty. 
The legislation allows foreign firms 
to enter the “value added network” 
(VAN) of computer communications 
systems, but not the provision of ba- 
sic transmission services. Even 
VAN systems may be two years 
away from fruition. 

Fundamental issues of great in- 
terest to potential NTT suppliers 
concerning the new company's pro- 
curement policies - on satellites, for 
example - remain to be resolved, 
however. The US. Government, in 
particular, is already on record as 
doubting that in practice foreign 
companies will get a fair chance to 
compete in the Japanese telecom- 
munications market 


Opec fails to 
agree on oil 
price regime 


BY RICHARD JOHNS IN GENEVA 


THE ORGANISATION of Petro- 
leum Exporting Countries (Opec) 
yesterday failed to agree measures 
to shore up the existing oil price 
structure and adjourned their con- 
ference for a week to allow consul- 
tation between member govern- 
ments. 

Plans for a new attempt to 
strengthen prices were being 
worked on last night by a commit- 
tee made up of representatives of 
Indonesia, Saudi Arabia, the United 
Arab Emirates and Kuwait Dr Sub- 
roto, president of Opec and Indone- 
sia’s Oil Minister, said the meeting 
had been adjourned so that the oil 
producers could develop “machin- 
ery for enforcing and policing" of 
members’ levels of output 

The derision to adjourn the meet- 
ing was partly an acknowledgement 
of member states’ inability to grap- 
ple with the other issue which is 
central to Opec’s effort to defend 
the current 529 a barrel reference 
price - the wide disparity in prices 
for heavy and light crude which the 
market believes must be dosed if 
there is to be a chance of restoring 
price stability. 

T alks on the critical issue of re- 
vising Opec's system of price differ- 
entials and adjusting it to current 
market conditions was deferred at 
least until the evening session amid 
renewed indications that the orga- 
nisation would have difficulty in 


' reaching any agreement on the is- 
sue, let alone one calculated to sta- 
bilise the market 

It is understood that the focus of 
the proposals being worked on last 
night by the special committee is a 
means of restoring production disci- 
plines. 

Opec’s production ceiling of 16m 
barrels a day, derided at the last 
conference in late October, has 
been breached by 500,000 b/d. Most 
of the excess production has come 
from Nigeria and the UAE. 

The depth of concern among 
many delegations at the failure to 
observe the 16m b/d production 
ceiling was highlighted by a propos- 
al from the UAE to stage a special 
summit at which governments 
would make renewed pledges to 
implement output quotas. 

In a closed session yesterday the 
UAE proposal is believed to have 
been received sympathetically by 
Algeria, Indonesia, Iran and Venez- 
uela, but to have been opposed by 
Saudi Arabia, Kuwait, and Iraq. 

In practice, the continuing war 
between Iran and Iraq, now enter- 
ing its fifth year, would probably 
rule out such a meeting. One was 
held in Algiers in 1975, but the sec- 
ond, to mark Opec’s 30th anniver- 
sary. which was scheduled for Octo- 

Continued on Page 16 


Brussels approves 
subsidies for steel 


BY QUENTIN PEEL IN BRUSSELS 


THE EUROPEAN Co mmissi on has 
approved the final round of state 
subsidies to be paid to EEC steel 
producers in 1984, but both Finsid- 
er, the Italian state group, and West 
Germany’s ailing Arbed Saarstahl 
were excluded from the list 

Subsidies of £2 66m (S311m) for 
the British Steel Corporation and 
FFr 5.3bn ($560m) for France’s Usi- 
nor and Sadlor were approved by 
the Commission at its weekly meet- 
ing on Wednesday. 

The subsidies include structural 
aids, which must end by December 
1985. and the last operating aids 
payable before the deadline for 
such assistance at the end of this 
year. They also include final pay- 
ments to several West German and 
Belgian companies which have now 
finished their programmes of 
restructuring. 

The exclusion of Finsider could 
be a serious blow for the Italian 


producer, which has long been ac- 
cused by the Commission of failing 
to press ahead fast enough with the 
necessary production cuts to qualify 
for continued subsidy. The Italian 
Government is reported to have re- 
■ quested permission to pay more 
than L5,000bn (S2.62bn). 

The West German Government 
had requested approval for pay- 
ment of some DM 80m ($26m) to Ar- 
bed Saarstahl- Approval of the pay- 
ment could still be given before the 
end of the year. 

The largest payment approved 
for West Germany is DM 8135m for 
Kldckner Werke, which has been 
involved in a long-running dispute 
with the Commission and still faces 
a demand for outstanding fines for 
exceeding its production quota. 

Cocke rill Sombre of Belgium also 
received clearance for a final pay- 

Gontinued on Page 16 
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Le Monde 


RETIRING COMMISSIONER SAYS EEC MUST DECIDE PRIORITIES 


Sweden to 


journalists 
fail to agree 
on editor 

By David Housego in Paris 

LE MONDE, France's leading 
daily newspaper, was yesterday 
plunged into a fresh crisis 
after continuing disagreements 
among journalists left the past 
of director and editor-in-chief 
vacant. 

The journalists refused, at a 
special meeting called to choose 
a new editor to maintain 
N Andre Laureas in the post. 
M Laurens, who resigned a fort- 
night ago after the editorial 
staff rejected his rationalisation 
plans, had indicated he was pre- 
pared to stay on if there was 
continuing disagreement on an 
alternative candidate. 

Bth M Andre Fontaine, the 
paper’s associate editor and 
31 Michel Tiau, its East-West 
specialist — the only two candi- 
dates— withdrew their names 
before Wednesday's vote. 

Mr Fontaine, who was the 
most likely successor, backed 
down after M Philippe Ramond. 
a former television executive, 
who he had wanted to appoint 
as chief administrator declined 
the job. 

M Ramond believed that Le 
Monde's system of management 
by direct democracy made it 
impossible to carry through 
reforms. 

The journalists then voted by 
a smal majority against main- 
taining M Laurens, who has 
been editor for two and a-half 
years, in the post. By an over- 
whelming majority, they also 
turned down the key element of 
his plan for eliminating losses — 
the sale of the paper's head- 
quarters in the Rue desltaliens. 


Davignon stresses research need 

BY QUENTIN PEEL IN BRUSSELS 


TELECOMMUNICATIONS and 
research will be two major 
areas for development of the 
role of the European Com- 
munity, Viscount Etienne Davig- 
non, the retiring Commissioner 
for I ad us try. forecast yesterday. 

A key decision will be (m a 
joint standard for direct satel- 
lite links, which could be 
reached by the Ten early in the 
New Year, he said. Other tele- 
communications proposals to be 
made in the coming months 
will include general standardi- 
sation of equipment, and the 
implementation of Infrastruc- 
st nurture projects of common 
interest. 

Viscount Davignon. who was 
giving a farewell press confer- 
ence before he leaves tbe Com- 
mission, also stressed the 
importance of the Ecu 1.2bn 
(£720m) research programme 


approved by EEC Ministers on 
Wednesday, on top of the exist- 
ing Esprit programme concern- 
ing Information technology, and 
the Community's joint research 
centres. 

He said the new package, 
including fields such as biotech- 
nology, radiation prottetion and 
nuclear waste disposal, and the 
stimulation of exchanges among 
research workers, "make it pos- 
sible for the Community to 
have ajoint research policy in 
new areas." 

Although the programme 
adds up to considerably less 
than the original proposals by 
the Commission, some two- 
thirds of the spending Is 
scheduled for the first two years 
of five, with a provision for the 
Council of Ministers to review 
progress and allocate more 
money once increased finance 


becomes available. 

M Davignon said that pro- 
gress in those areas, as well as 
steel and energy — his other two 
key responsibilities — “runs 
counter to the moroseness that 
prevails when people talk about 
Europe." 

However, he warned that the 
greatest problem facing the 
Community was to decide on its 
priorities in the coming years 
—and provide adequate finance 
for their accomplishment. 

The 1.4 per cent VAT ceiling 
agreed by member states for 
their contributions from 1986 
was stiU "absurd." he said, be- 
cause that amount of money 
was already being spent on 

policies. 

"This is not something which 
allows room for manoeuvre." he 
said. "The major danger is the 
amount of resources to be de- 
voted to the Community." 



Davignon . . . importance of 
research an dtelecommunica- 
tions stressed 


CREDITORS OF COLLAPSED SWEDISH GROUP ACT TO SETTLE DEBTS 


Saleninvest ships seized at U.S. ports 


BY KEVIN DONE IN STOCKHOLM 


AT LEAST four ships operated by 
Saleninvest, the Swedish shipping 
company which collapsed into 
bankruptcy on Wednesday, were 
impounded at different ports in the 
UjS. yesterday. 

Local creditors were unwilling to 
allow the ships to sail before bills 
were paid, but action by the court- 
appointed receiver in Stockholm 
later allowed the vessels to be re- 
leased. 

Saleninvest, Sweden's biggest 
shipping company, has gone bank- 


rupt with debts of SKr 5.5bn - SKr 
6bn (S620m - S676m). It is the big- 
gest Swedish corporate collapse 
since the Kreuger crash In the early 
1930s. 

Saleninvest operated a fleet of 
around 140 vessels and was the 
world’s biggest operator of refriger- 
ated cargo vessels (reefers). 

All the vessels seized yesterday 
were reefers, but the receiver is try- 
ing to keep much of the fleet in op- 
eration in the interests of the credi- 
tors. 


A new company SRS Reefer AB 
has been formed with the guaran- 
tee of SKr 100m in new capital from 
a new Stockholm investment bank 
Gyllenhammar and Partners. 

This new entity hopes gradually 
to take over the management orga- 
nisation of the bankrupt Solemn- 
vest's reefer division, which has 
previously controlled around 25 per 
cent of the world market 
The new company will not own 
any ships, but it hopes to manage 
as many as 60 of tbe original fleet of 


some 80 reefer ships previously 
operated by Saleninvest 

“So far, SRF Reefer has only one 
employee, Mr Mats Ruhne, former- 
ly managing director of Salenin- 
vest’s reefer division and now ma- 
naging director of SRS Reefer. 

Details are still to be worked out 
with the receiver on how the new 
company should co-operate with the 
bankrupt Saleninvest estate, but 
SRS Reefer is bidding for much of 
the refrigerated cargo business for- 
merly managed by Saleninvest 


maintain 

monetary 

restrictions 

By Kevin Done 

SWEDISH monetary policy 
must continue to be restric- 
tive during 1985, the Whs- 
bank, the Swedish central 
bank warned yesterday. 

“ The level of liquidity in 
the Swedish economy Is high, 
and price and cost Increases 
are exceeding those abroad, 
the bank said. 

“ Moreover the current 

account of the balance of pay- 
ments is no longer improving, 
but is on the contrary 
expected to weaken once 

more,** It added. 

Mr Beugt Dennis, governor 
of the Riksbank, said that 
lending fay tbe banks and by 
finance companies in Swedish 
kronor would not be allowed 
to rise faster next year. 

The guideline laid down for 
the banks recommends that 
outstanding lending in 
Swedish currency should not 
be increased by more than 
4 per cent daring next year. 

Finance companies will 
face slightly lower celling of 
4 per cent on the growth of 
lending next year 
The borrowing needs of 
the Swedish export credit cor- 
poration will be met by the 
institutional capital markets, 
Sweden's Industry federa- 
tion is rather more optimistic 
about the development of the 
economy next year and his 
forecast a surplus on the 
enrrent account of the 
balance of payments next 
year of SKr fibo <£577m). 

It expects the current 
account to be in balance this 
year compared with a deficit 
of SKr 7bn In 1983 


Reviving ‘Father of Europe’s’ ideals takes 


Coalition in Austria 
shaken by protest 
over power plant 

- BY PATRICK BLUM IN VIENNA 


FOR THE first time in decades, 
serious cracks In Austria’s 
social consensus have appeared, 
following the, unprecedentedly 
sharp conflict that has ranged 
the Government and the trade 
unions against a motiy group 
of predominantly young 
environmentalists, intellectuals 
and Christians, over the build- 
ing of a hydroelectric power 
plant in Hamburg- 

About LOGO helmeted police 
with truncheons and dogs evic- 
ted protesters on the plant’s 

site early on Wednesday mor- 
ning. In the clashes that fol- 
lowed, 25 to SO demonstrators 
were hospitalised, at least 44 
were arrested, and several 
police were injured. 

A demonstration in Vienna 
that same evening to protest 
against police violence was 
attended by 14,000, according 
to police estimates, and 30.000 
to 40.000, according to the 
organisers. 

The size of the demonstration, 
called at short notice, is extra- 
ordinarily high for Austria and 
reveals the depth of feeling 
over the issue. 

The success of the police in 
clearing at least part of tbe 
proposed site for the plant from 
demonstrators after a week and 
a half long occupation, declared 
illegal by the Government, can 
only be temporary victory. 

Police will have great diffi- 
culty in preventing demon- 
strators from returning to the 
site, a vast area of forest and 
swamps. 

The police tactic is to cordon 
off small parts of the area 


piecemeal to order to allow 
workers to continue felling 
trees. 

For the Government it could 
also turn out to be a Pyrrhic 
victory with serious political 
-consequences. It is now facing 
a barrage of criticism about Its 
handling of the conflict .and 
faces a further damaging 
decline in popularity. 

The long-term viability of the 
coalition between the Socialist 
Party and the small right-wing 
Freedom Party is now being 
questioned. 

On the one band, the Greens 
and their supporters, who in- 
clude many Socialists, blame 
the Government for what they 
describe as “ an unprecedented 
and brutal police action." 

On the other hand, those in 
favour of building the Haln burg 
plant, including many trade 
unionists, accuse the Govern- 
ment of indecision. 

The Government has already 
given' in to an ultimatum by 
union leaders, who threatened 
to hold a counter-demons tr ation 
in Halnburg on Wednesday 
unless it took action to ensure 
that work on the site began. 

Many people who believe the 
Government over-reacted to 
what was an essentially peace- 
ful protest. 

Dr Hans Pusch, a dose 'and 
influential adviser to Chancel- 
lor Fred Sinowatz, yesterday 
rejected such criticism, saying 
that the Government had shown 
no hesitation, that it was de- 
termined to see the plant built, 
and that it would be built 


delicate touch 


Under Le Monde's manage- 
ment structure, a candidate for 
the editorship needs the votes 
of 60 per cent of the editorial 
staff before his name can go 
forward for endorsement to a 
general assembly of the paper. 

The journalists implicitly 
recognised that the existing 
management structure was 
bringing the paper to its knees 
by agreeing that reforms should 
be studied. But they insisted 
on retaining a blocking minority 
vote on decisions. 

Le Monde, which has seen its 
circulation fall by 15 per cent 
in recent years to 360,000, has 
run up cumulative losses of 
FFrSOm (£S.43m). 

A committee is now being 
Set up to run paper temporarily 
and to see how it can overcome 
its financial problems. 



Monnet . . . fought to keep 
alive the Community ideal 


IN 1955 Jean Monnet, the 
legendary “ Father of Europe," 
founded his archetypal pressure- 
group. the Action Committee for 
the United States of Europe, 
and for 20 years it remained the 
spiritual focus of the campaign 
to oppose the Gaullist view of 
Europe and to keep alive the 
Community ideal. 

Today, nearly 10 years after 
old age forced Monnet to dis- 
band his committee, and five 
years after his death, an attempt 
to revive the committee in a 
slightly different form is being 
made by some of its previous 
members. The main difference, 
and the main challenge, is that 
Jean Monnet is no longer there 
to provide the driving force. 

The programme, together with 
the enlarged membership, is 


expected to be announced In the 
next three to four months. By 
that time the revived committee 
hopes to have recruited leading 
representatives from all the 
main political parties and trades 
unions in the Community which 
support European integration, 
fn addition, in contrast with the 
original Monnet Committee, it 
expects to enlist the participa- 
tion of leading businessmen. 
The eventual membership mas 
reach about TO. 

Today's meeting includes a 
number of members of the 
original Monnet group, such as 
Mr Edward Heath, farmer 
Chancellor Helmut Schmidt. Mr 
Joop den Uyl, the Dutch 
Socialist leader, and M Andre 
Bergeron, the French trade 
union leader. Other partici- 


BY IAN DAVIDSON 

pants include Sig Giovanni 
Agnelli, the Italian industrialist. 
Mr Ernst Breit, leader of the 
West German trade union 
federation, Sig Emilio Colombo, 
former Italian Prime Minister, 
and M Jacques Delors. presi- 
dent-elect of the European 
Commission. 

The attempt is being marked 
by a meeting in Rambouillet of 
some 15 leading politicians, 
trade unionists and business- 
men from the European Com- 
munity, and their enterprise is 
being endorsed by President 
Mitterrand of France, who will 
today be their guest of honour 
at lunch. 

At the end of their meeting, 
they are expected to announce 
the intention of enlisting a 
larger membership of represen- 
tative European leaders, and of 


drafting a detailed programme 
of action for the further de- 
velopment of the European 
Community. 

In particular, this programme 
is likely to concentrate on 
specific proposals for achieving 
a fully integrated market in the 
Community by a specific dead- 
line, as well as proposals for 
strengthening monetary integra- 
tion in Europe. At some stage, 
the revived Monnet committee 
is also likely to make proposals 

for technological co-operation, 
foreign policy co-ordination, and 
security. 

Reviving a defunct institution 
in the absence of its charis- 
matic founder is obviously a 
delicate task, and the instigators 
have been extremely cautious in 
taking soundings from leading 
politicians on whether the enter- 


prise is feasible. They started, 
in Paris and in Boon, only 
gradually moving on to Rome 
and the Benelux capitals. 

The British authorities have 
been kept informed, but it is 
only after today’s meeting that 
the British political parties are 
expected to be approached for 
support. 

Although the general purpose 
and method of the revived 
committee is identical with that 
of the original Monnet group— 
the mobilisation of political 
support for European integra- 
tion — is approach is likely to be 
different because the problems 
facing Europe are different. 

In the . 1960s the chief 
problem was the histiUty of 
Gaullist ideology to European 
inegration. Today, after more 
than a decade of stagnation, the 


chief problems are perceived 
to be creeping protectionism 
and the reshi stance of national 
and bureaucratic vested 
interests. 

Obstenslbly, most if not all 
gevemments are keen to launch 
the Community on a more 
dynamic future. The difficulty 
is in finding a way to by-pass or 
conciliate the vested interests. 

For this reason, the commit- 
tee will try to draft a detailed 
programme which contains tech- 
nical, political and procedural 
elements — not merely a specific 
timetable for tbe elimination of 
all internal obstacles to trade 
within the next 10 years, but 
also proposals for overcoming 
the log-jam in the Council of 
Ministers through new 
approaches to the vexed ques- 
tion of majority voting. 


OECD .WORLD ECONOMIC OUTLOOK 


Slower growth of world economy forecast 


THE WORLD economy is 
moving into a pel rod of slower 
but fairly steady growth, the 
Organisation for Economic Co- 
operation aud Development said 
yesterday. 

In its December Economic 
Outlook. the Paris-based 
organisation predicts that the 
economies of its 24 member 
countries will grow by 3 per 
cent next year after 43 per 
cent this year. This slowing 
down mainly reflects the 


Reports by 
Max Wilkinson 


expected deceleration of growth 
in the U.S. to an annual rate 
of 3 per cent compared with 
6J per cent this year. 

As a result, the balance be- 
tween the growth in the U.S. 
and in Europe is expected to 
be more even than it has been 
this year, wiih the Japanese 
economy’s growth rate gradually 
Slowing from an annual 5| per 

cent in the first half of this year 
to 4J per cent by the first half 
or 1986. 

Inflationary pressures are 
generally expected id remain 
moderate. The average for the 
whole OECD area should de- 
cline from 5 per cent (for con- 
sumer prices) this year to 4* 


per cent by the first half of 
19S6. 

Unemployment is expected to 
remain little changed overall, 
some slight falls in the U5, 
Japan and West Germany being 
balanced by small rises in 
France. Italy and in the group 
of smaller countries. 

The OECD says in its intro- 
duction to the Outlook that the 
course of the recovery so far 
must be seen in the context of 
the broad strategy pursued by 
member countries since 1980. 

It says that the aims have 
been to lay foundations for a 
period of durable growth by 
improving the flexibility of 
markets, reducing inflation, re- 
storing profitability and re- 
asserting control over govern- 
ment budget deficits and 
monetary growth. 

“A central aim has been to 
spark off a recovery investment 
that would both expand demand 
and increase supply, thereby 
creating a recovery that bas the 
best chance of proving 
sustainable." 

The most widespread pro- 
gress, it says, has been in re- 
ducing inflation. The average 
is down from an annual rate 
of 13 per cent in 1980 to about 
5 per cent this year. At the 
same time, the gap between 
countries with the best and 
with the worst inflation per- 
formance has narrowed. The 
OECD now thinks that the pros- 
pects for inflation are better 
than at any time since 1972, 


GROWTH OF REAL GDP IN SMALLER OECD COUNTRIES 
Percentage changes from previous year 
Average 



1972-82 

1983 

1984* 

1985* 

Austria 

14 

11 

2J 

3 

Belgium 

12 

0l4 

n 

13 

Finland 

3.1 

2.9 

45 

4{ 

Greece 

3.1 

OJ 


21 

Iceland 

3.4 

-S.5 

-11 

— 

Ireland 

4.0 

0.6 

31 

Ji 

Luxembourg 

1.7 

-13 

3 

U 

Netherlands 

1.9 

0.4 

U 

U 

Norway 

4.0 

32. 

31 

U 

Portugal 

3.8 

-0.1 

-2i ■ 

1 

Spain 

16 

13 

21 

2} 

Sweden 

1.6 

15 

31 

21 

Switzerland 

0.6 

0l7 

23 

21 

Turkey 

S.1 

12 

Si 

5 

Australia 

18 

0* 

*1 

21 

New Zealand 

1.6 

u 

2} 

-J 

Total of above 
• Estimate. 

14 

13 

3 

21 


WAGES, PRICES AND PROFITS 


24 
20 
16 
12 
8 

4|*? 
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hourly 
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unemployment 

m im i.il 


1972 70 76 78 60 82 84 ®72 7* 76 78 80 82 84 
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and significantly more rosy 
than it believed at the time of 
its last forecast in July. 

The Organisation has found 
some evidence of “wage moder- 
ation” in some member coun- 
tries, where settlements have 
been lower than would have 
been expected by past stan- 
dards. For most countris, it 
says, the prospects are good that 
wage settlements will remain 
moderate. 

However, it warns {hat in 
Britain the rise in earnings has 
not come down as much as 

would have been expected given 
the high level of unemployment 
and the progress against infla- 
tion. “There is a risk that, as 
the recovery resumes, there 
may be resumed upward pres- 
sure on earnings, especially 
since company sector liquidity 
has improved so strongly.” 


For the world as a whole, it 
says, weak oil and commodity 
prices have helped dampen in- 
flationary pressures. But, “con- 
tinued decline in the relative 
price of commodities cannot be 
counted on — nor would it neces- 
sarily be conducive, on balance, 
to general economic and finan- 
cial health.” In real terms, the 
OECD estimates that commodity 
prices are 50 per cent below 
their 1974 peak and 8 per cent 
below the average for the 1960s. 

In its discussion of the fiscal 
stance of the principal coun- 
tries, the report notes large 
opposing movements, with the 
U.S. moving into a large 
“ structural " budget deficit 
while Britain and West 
Germany have moved into 
surplus. 

The “ structural " budget 
balance measures the under- 


lying surplus or deficit which 
a government would have if the 
economy were operating at full 
capacity with the minimum 
unemployment 

In the first five years of the 
decade, it is estimated that 
Britain’s and West Germany’s 
structural budget balances will 
have moved towards surplus by 
about 31-4) per cent of national 
income (GNP). In the U.S., 
the structural budget is 
expected to have moved into 
deficit by 2} per cent of GNP. 

The OECD cautions that 
although the structural com- 
ponent of bugdet balances may 
be useful for indicating tbe 
effect on the economy it may not 
be a guide to the problems 
which governments face when 
having to sell an actual amount 
of debt, or in their considera- 
tion of the amount of outstand- 
ing debt in relation to GDP. 

It adds: “Many countries 
attach importance to cotnaining 
the growth of public expendi- 
ture per se as well as to reduc- 
ing deficits or debt. By this 
yardstick, less progress has 
been made.” 

Control of public spending 
has been made more difficult, it 
says, by the rapidly growing 
interest payments on outstand- 
ing public debt, which have 
risen by an average of 1 J per 
cent of GDP since 1980. At the 
same time, the share of public 
expenditure in GDP has risen 

in a major countries during the 
period, and tbe OECD says this 



SUMMARY OF THE PROJECTIONS 




(Seasonally adjusted) 





1963 

1984 

1985 

1986 

lsthaff* 


Percentage changes from previous period 

Real GNP 





United States 

33 


3 

3 

Japan 

3.0 

53 

S 

41 

West Germany 

13 

31 

21 

23 

UK 

32 

2 

3 

.23 

OECD Europe 

13 

21 

21 

21 

Total OECD 

16 

43 

3 

23 

Inflation (private consumption deflator) 




United States 

3.7 

31 

3i 

3 

Japan 

1-6 

21 

23 

3 

West Germany 

19 

21 

2 

21 

UK 

5.1 

5 

Si 

41 

Higher inflation smaller countries 27.1 

371 

28J 

23 

Total OECD 

S3 

S 

43 

41 

$ billion 

Current balances 





United States 

-41A 

—100 

-131 

-143 

Japan 

303 

32 

40 

48 

West Germany 

4.1 

2 

7 

11 

UK 

4.4 

-H 

-1 

-1 

Total OECD 

“248 

— 71 

“86 

“88 

Percent of labour force 

Unemployment 





United States 

9.6 

71 

7 

7 

japan 

16 

21 

2 i. 

21 

UK 

111 

HI 

m 

HI 

OECD Europe 

1<4 

11 

hi 

Hi 

Total OECD 
* At annual rate 

9 


81 

81 


is only partly attributable to 
the recession. 

One of tbe more optimistic 
developments identified by the 
OECD has been the faster than 
expected rise in investment, par- 
ticularly in tiie U-S. It says that 
this may reflect the rise in the 
marginal efficiency of high tech- 


nology Investment like com- 
puters, a phenomenon which 
may have been particularly 
important in the U-S. and Japan. 
OECD Economic Outlook No 36 
December 1984 from No 2 Rue 
Andre-Pascal 75775 Ports, 
Cedex 16. Fnmce, or from 
HMSO. price £5-50. 


Current account pressures ‘may force dollar down : 


THE OECD continues to believe 
that there are good grounds for 
believing that the U.S. dollar 
may fall substantially, although 
it admits that past forecasts of 
a decline have proved incorrect 
so far, 

“Over the past year many 
analysts, including the OECD, 
have concluded that, on the 
basis of past relationships be- 
tween exchange rates and com- 
petitive positions and current 
account trends, the level 
reached by the dollar appeared 
unsustainable.’ 

The relative levels of short 
term interest rates, it says, do 
not appear to offer a convincing 
explanation for the dollar's 


high level. 

However, it does suggest 
that capital movements may 
have become " more responsive" 
to levels of real interest rates 
and that this could go some 
way to explaining exchange rate 
developments in the past four 
years. 

It adds, however, that “ in the 
absence of a rigorous under- 
lying analytical framework, 
caution is suggested in drawing 
conclusions." 

Another possibility is that the 
strength of the dollar reflects 
higher profitability in the U.S. 
compared with other countries, 
and hence the robustness of its 
economy. But a “ casual in- 


spection" of the data did hot 
support this view. 

Yet the sharp deterioration 
in the current account of the 
balance of payments appears to 
have had no effect on the dollar 
so far. even though past ex- 
perience would suggest that the 
dollar is well above its funda- 
mental level on this criterion. 

Although the current account 
seems to be adjusting to the in- 
flows of capital to the U.S. in 
search of higher interest rates 
thereare other factors operating 
in the opposite direction, the 
OECD says. 

As tbe U.S. builds up foreign 
overseas investors will tend to 
rise and this will put pressure 
on the exchange rate unless the 


rest of the current account im- 
proves its balance. 

The OECD says that the key 
question is whether increased 
levels of fixed investment in the 
U.S. will be enough to generate 
additional net exports on a scale 
needed to match its higher pay- 
ments of interest overseas. 

Over the three years 1983-5. 
however, the U.S. cumulative 
current account deficit is ex- 
pected to be $270bn, compared 
with a rough balance in 1981-2. 
But in the same period net 
business fixed investment is ex- 
pected to rise by only SfiObn 
compared with the pattern 
established in ,981-2. 

These figures, the OECD sug- 
gests, gives little support to the 


idea that rising exports would 
cover future debt interest pay- 
ments at' present levels of the 
dollar. The implication is that 
the dollar would have to fall 
unless some other factor came 
ot the rescue. 

However, the OECD’s analysis 
suggests that even a 20 per ceht 
depreciation of the dollar might 
not have a very large effect on 
U.S. output. 

Its simulations showed that 
after four years, U.S. output 
would rise by about 1 per cent 
while Japanese output would be 
lowered by 3 per cent In 
Europe output should be cut by 
1-2 per cent with prices re- 
duced by 24 per cent in the 
period. 


Recovery 
in UJS. 
expected 
to continue 

THE OECD predicts some 
recovery la the pace ot 
growth of the Uj5. economy 
next year after a sharp slow- 
down to an annual rate of 
2 per cent in the third 
quarter of this year. 

It does not expect any 
marked pick-up In the fourth 
quarter of this year. How- 
ever, it says that the slow- 
down from an unexpectedly 
buoyant annual growth rate 
of Si per cent in the drat 
half of this year is likely to 
be only a temporary pause 
rather than a halt It Is pre- 
dicting that growth will con- 
tinue at an annnal rate of 
about 3 per cent untQ. the 
middle of 1986. 

It says the buoyant growth 
in the early part of thin year 
was largely caused by a surge 
in business fixed Investment 
at an annual rate of 23 per 
cent; “ well above the average 
for previous recoveries." = 

At the same time employ- 
ment surpassed levels reached 
before the 1981-82 recession . 
and about 7m jobs had been 
created since the recovery 
began. 

“In this respect, the cur- 
rent business recovery has 
been tbe strongest since the 
cycles of the mid- and late- 
1950s." 

But it Is now expecting the 
high level of interest rates to 
exert an increasing- brake on 

ecoonmlc activity, mainly 

through a slow-down of house- 
building. 

The OECD says. Oat one of 
the main uncertainties la Its 
forecast for the 118. economy 
is the future of Interest rates. 
Slower economic growth and 
lower inflation ' expectations 
could put downward pressure 
on rates. But, on the other 
hand, total credit demands 
are projected to remain high. 
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Doubts surround Poland’s economic recovery 


BY DAVID BUCHAN AND CHRISTOPHER BOBINSKI 


ga UAlte; 

POLAND 

24 'Cma^D9bt~ 


AFTER FIVE YEARS of econ- populous but 
omic crisis, Poland has reached (lJSbn SDRs), 
a turning point The UJS. has jt may be si: 
this week publicly lifted its veto tmf officials 


It may be six months before 
IMF officials, whose earlier 


on Poland joining the Inter- assessment of the Polish eco- 
national Monetary Fund^so corny was rudely interrupted 
Poland should become the IMFs by martial law in December 
148th member sometime next 1991, complete entry formal!* 
year. ties. 

At the same time, Warsaw Is Polish officials believe that 
very near to sorting out debt the very fact of joining the 
arrears vrtih its Western credi- bbF dirt* will give Poland’s 
tors, as it has already done with abysmal credit rating a boost. 
Western banks. A final meeting Equally, they believe that a re- 
on this is due early next month, scheduling accord with 

This will not put much, if Western governments, even if 
any. immediate new cash into it does not bring the new o Bi- 


Poland's empty coffers. It will ci»l credits they want, will lead 
remain technically bankrupt — • to a modest reclassification of 
unable to fully shoulder its $28 Polish exposure in Western 
bn debt— for years to come. But banking systems and so permit 


at least there is now the pros- 
pect of borrowing from the IMF 
in 198& 

The scale of that borrowing 


will partly depend on Poland’s perspective 


banks to extend a bit more 
commercial credit 
Yet this turning point only 
shows up the bleakness of the 


IMF quota, a function itself of 
the country's size, state of deve- 
lopment and involvement in 
the world economy. A rough 
guess would place the Polish 


General Jamzelski, the Polish 
leader, said recently In a 
candid moment: "We produce 
less, we work less, we live 
worse." He was referring to 


quota between that of smaller the 18 per cent fall in national 
Hungary (530m Special Draw- income between 1978 and 1983. 
ing Rights) and that of equally The economy is slowly climb- 


Mr Gnilio AndreottJ, the 
Italian Foreign Minister, 
arrived In Warsaw yesterday 
for a three-day visit, the first 
by a senior Western official 
since Mr Hans Dietrich 

Genscher, his West German 
counterpart, abruptly post- 
poned a trip here last month, 
writes Christopher Bobinski. 

ing back from its early 1980s 
collapse, and national income 
is now forecast to grow by 
15-16 per cent over 1983-85, 
better than the 10-11 per cent 
originally hoped for. 

But there are several grave 
doubts whether -recovery can 
be sustained. First, imports 
from Poland's biggest partner, 
the Soviet Union, will not in- 
crease in 1986-90. Indeed, 
Moscow has warned Warsaw 
that the Soviet trade surplus or 
subsidy will end in 1988 and 
thereafter Poland must start 
paying back its accumulated 
deficit. 

Second, growth in the labour 
force will be minimal. Third, 
the Government is talking of 


The Italian visit is the latest 
In a series marking Poland’s 
re-emergence from the diplo- 
matic isolation imposed by 
the West in response to the 
martial law crackdown in 
198L Mr AndreotU arrived 
on the eve of a two-day cen- 
tral committee meeting 
devoted to the economy doe 
to start today. 

the necessity of spending more 
on anti-pollution equipment to 
improve the country's bad en- 
vironmental record. 

Last and not least the 


and at the cost of foregone figure? Why is investment 18 
imparts of vital capital equip- per cent above its plan figure? 
ment from the West, Poland is . The answer to these 
running a hard currency trade questions is that the stLltner- 
surplus of $1.4bn. This is not vous Jaruzelski Government is 
a princely sum, given the calls anxious to keep the people as 


on it 

IMF officials will be survey- 
ing a sorry economic landscape, 
with little light on the horizon, 
when they return to Poland. 
They will have to take this. 


happy about living standards 
and jobs as it can. The IMF 

will find some officials, how- 
ever. who fret about political 
constraints in “ straightening 
out" the Polish economy and 


and the country's political vola- almost see themselves as the 
tility into account, if and when Fund's advancement. 


burden 


repayment, rates. 


they come to negotiate the 
Fund’s standard loan condi- 
tions about freeing prices, cut- 
ting subsidies, aligning ex- 
change rates, raising interest 


shifted by rescheduling from 
the early to the late 1980s, will 
remain crushing. Poland spent 
25 per cent of its foreign ex- 


Poland, for instance, can 
hardly subscribe fully to the 
free trade and exchange rate 
articles of the IMF faith, when 


Their progress report to the 
XMF on the reforms started in 
1982 would read something like 
this: 

• Labour productivity is up, 
but quality of goods often 
down. 

0 Big gaps between supply and 
demand still exist in many 
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• Financial discipline is still 
weak, hence the continued high 


change earnings this year just the black market dollar rate is 


areas, mainly because of price rate of investment spending. 


Italy’s balance 
of payments 
surplus rises 

By Alan Friedman In Milan 
ITALY RECORDED a L2_M3bn 
(flAbn) balance of payments 
surplus in November, almost 
four times higher than the 
November 1983 surplus. 

For the period from last , 
January to November the Italian : 
balance of payments account has 
registered a total surplus of i 
L3,084bn, slightly below the 
equivalent 11-month period last ! 
year. 

Italy suffered balance of pay- ; 
ments deficits during six months | 
of this year, but this autumn 
the trend has been Improving 
steadily. One key reason for , 
the improving trend recently I 
has been the inflow of capital. , 
In addition, the Bank of Italy ' 
last June imposed a ceiling on 
foreign borrowings by Italian I 
banks. 

The imposition of the ceiling 
is thought to have contributed 
to the balance of payments 
surplus. 


Cyprus summit meeting 
endorsed by Papandreou 

BY ANDRIANA 0ERO0IACONOU IN ATHENS 

THE GREEK GOVERNMENT to New York “in absolutely 
gave its blessing yesterday to good faith for the achievement 
a January 17 summit meeting of a (just and viable Cyprus i 
in New York between Cypriot settlement,” and expressed 
President Spyros Kyprianou and 'cautious optimism” on the j 
Turkish Cyprot leader Raouf prospects for a settlement 


Denktash, to negotiate a Cyprus 
settlement. 

The summit was announced 
early last week by the United 
Nations Secretary-General, Sr 
Javier Perez de Cuellar, after 
three months of mediation in 
indirect negotiations between 
the Greek and Turkish Cypriots. 

The Greek endorsement was 
delivered by Prime Minister 
Andreas Papandreou after 
about an hour and a half of 
consul taions on the Cyprus Issue 
with Mr Kyprianou and Mr Con- 
stantine Karamanlls, the Greek 
President 

Mr Kyprianou flew to Athens 
from Nicosia on Wednesday to 
brief the Greek Government 


The two men's statements 
eliminated fears that either 
Athens or Nicosia might be get- 
ting cold feet over the summit 

The Papandreou Government 
has always taken an uncompro- 
mising stand on the Cyprus 
problem, which if it is to be 
solved at all is expected to be > 
solved through a compromise 
federal solution in which the 
Greek Cypriot majority will . 
have to share both territory ! 
and constitutional power with 
the Turidfih Cypriot minority on 
the island. 

Mr Kyprianou, on the other 
hand, now finds hims elf com- 
pletely at odds with Mr Denk- 


The Cypriot President con- tash regarding the nature and 
firmed after the talks yesterday purpose of the January 17 
that he was committed to going meeting. 


meeting rescheduled. and 
therefore reduced, obligations 
to commercial banks; any deal 
with Western governments, 
which have not yet got a penny 
of their 1982-84 debt dues, 
could double the debt service 
ratio. 

With the windfall of extra 
coal exports to Britain this year 

Gadaffi says 
Libya-UK links 
should resume 

LIBYAN leader Col 
Mnammer Gadaffi, on a sur- 
prise visit to the Spanish 
island fo Mallorca, suggested 
yesterday that Britain and 
Libya should repair diplo- 
matic relations, broken off 
last summer writes i 

our Madrid correspondent. 

Col Gadaffi, who also met j 
Spanish Prime Minister Felip I 
Gonzalez and former Austrian 
Chancell or Bruno Kreisky 
during his lightning visit to 
(he island, said Britain and | 
Libya should move towards 
re-establishing their former 
links. | 

The Libyan leader, who 1 
described his three-hour 
meeting with Mr Gonzelsz on 1 
Wednesday as “very post- i 
rive," said he did not believe 
there was a problem over the 
Spanish enclaves of Ceuta and 
Meilla In northern Africa , 
which are claimed by 
Morocco, f 
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unconditionally and irrevocably guaranteed by 
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Offering Price: 100% 

interest: 3%% p. a., payable annually on April 1 

Maturity: AprilT.1990 

Subscription Right each bond of DM 5.000 will be issued with one warrant entitling the holder from February 26, 1 985 until 
March 20, 1990 inclusive to subscribe to 1344 shares of common stock of Fuji Electric Co., Ltd at a 
subscription price of 1 300 per share. 

Listing: Frankfurt am Main 
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five times the official rate and 
scarce foreign exchange makes 
rationing of imports vital. 

But they could pose other 
key questions: why are in- 
comes rising at a rate of 24 per 
cent when prices are rising by 
16 per cent this year? Why 
has consumption risen by 22.7 
per cent, well above the plan 


controls. 

• Wages in some 700 com- 
panies are now set at the fac- 
tory ratber than the industry 
level. But despite some decen- 
tralisation. pay differentials are 
still too narrow to protide 
incentives and promote effi- 
ciency, with graduate en- 
gineers often earnings less than 
blue collar workers. 


Some 200 companies are under 
bank-forced reorganisation, but 
not a single one has gone bust. 

Perhaps the main message 
for the IMF would be that, like 
political reforms, economic 
reforms are all too reversible, 
unless cash and encouragement 
comes from the outside. 


Lisbon censure motion defeated 


PORTUGAL’S Socialist-Social vative Christian Democrats, as 
Democrat coalition yesterday a minor incident of "party 


overwhelmingly defeated 
opposition censure motion only to delay more important 
tabled by the Conservative debates on the belated 1985 
Christian Democrats in an government budget and an 


He said production. Invest- 
ment and living standards had 
fallen sharply because of the 


id an political infighting ” that served fallen sharply because of the 
motion only to delay more important unexpected severity of the 
rvative debates on the belated 1985 austerity programme but the 


attacking the 18-month-old economic 
Government's tough economic gramme, 
policies, writes Our Lisbon Sr Luc 
Correspondent. small ( 


modernisation 


Sr Lucas Fires, leader of the 
small Christian Democrats, 


government had not succeeded 
in cutting high inflation. 

Sr Ernani Lopes, Finance 
Minister, said government 


Correspondent. small Christian Democrats, noliriK had mcceedpd in curb- 

Backed 6y a parliamentary charged that the Government’s 
majority of more than two- success in cutting the current S? ™ T* .* 

thirds, Sr Mario Soares, the account deficit was achieved at faUen from 33 P er cen t tn June 
Prime Minister, dismissed the the unjustifiable cost of an un- to an expected 55 3 per cent this 
motion, tabled by the Conser- precedented domestic recession, month. 


Genscher 
appeals to 
£. German 
refugees 

By Leslie Colitt In Berlin 

WEST GERMANY'S Foreign 
Minister. Herr Hans-Dietrich 

Genscher, personally appealed 
to euarly 70 East Germans, in- 
cluding 40 on a hunger strike, 
to leave the West German 
Embassy in Prague and return 
home. 

Speaking directly to the East 
Germans who entered the 
Embassy three months ago in a 
bid to get to West Germany, 
Herr Genscher said the Bonn 
Government had done “every- 
thing humanly possible ” to 
solve their problem. He noted 
they would hare to trust an 
offer made by East Germany 

that they would not be prose- 
cuted on returning homo. 

The East German authorities 
have said that under these con- 
ditions their exit applications 
would be “ considered.” 

Several of the East Germans 
speaking to Western reporters 
said they would only believe 
East Berlin’s assurances if they 
were guaranteed by the Bonn 
Government. Some said their 
exit applications had been re- 
jected by the authorities for 
five years and longer. 

The talk with the would be 
refugees was described by West 
German diplomats who accom- 
panies the Foreign Minister as 
one of the msot difficult of his 
career. Herr Genscher himself 
Bed from Halle. East Germany, 
in 1952, at the age of 25. 

The meeting took place at the 
end of a three-day visit to 
Prague after which Herr Gen- 
scher drove to East Germany 
to visit relatives. 


Eastern Asia Navigation 
Company Limited 

Interim Report 

Half Year ended 30th September, 1984 

The proposals for the reorganisation of World 
International (Holdings) Limited ("World”) and the 
Company were implemented on 16th October, 1984, and 
the Company again became a separately listed public 
company, the holding company for the entire fleet and 
other shipping interests previously owned directly or 
indirectly by World. Dealings in the Company’s shares on 
the Hong Kong Stock Exchange Limited commenced on 
29th October, 1984. Under the reorganisation, the 
outstanding 6'4 percent Convertible Guaranteed Bonds 
1989 of USS46.987.000 Issued by the Company's wholly- 
owned subsidiary, Asia Navigation International Limited 
became convertible into the Company's shares at the rate of 
2,668.42 shares for each US$1 ,000 in principal amount of 
Bonds. 

Fleet 

During the sue months under review, the Group 
repurchased seven vessels under sale-and-leasebaclc 
arrangements, and disposed of two vessels. 

The turbine tanker “World Knight” owned by the Group 
suffered a missile attack in the Persian Gulf in October 
1984 and was subsequently declared to be a constructive 
total loss. The full insured amount of the vessel has been 
received from the insurers. 

The Group fleet now consists of 37 vessels (of which 5 are 
50 per cent owned) with an aggregate tonnage of 
approximately 4,817,000 LTDW. 

Prospects 

Despite the gradual recovery in the world economy, the 
shipping markets remain generally depressed and are 
expected to remain so. The Group has been less affected by 
the prevailing conditions due to its prudent chartering 
policies and the relatively low level of borrowings. 
.Unsecured Guaranteed Bonds 1984 
The HK$1 00,000.000 8 percent Unsecured Guaranteed 
Bonds issued in 1977 by Asia Navigation' International 
Limited were redeemed on 1st November, 1984. 

Group Profit 

The unaudited profit, after transfer to inner reserves and 
taxation, of the Group for the six months ended 30th 
September, 1984 was HKS220.7 million, compared to 
HKS 162.7 million for the corresponding period of last year. 
The corresponding figure for the six months ended 30th 
September, 1983 is stated on the basis as if the Group had 
acquired the whole of the ship-owning and shipping 
interests formerly owned by World on 1st April. 1983. The 
profit attributable to shareholders of the Company for the 
six months ended 30th September, 1984 amounted to 
HKS227.9 million. Earnings per share after taxation but 
before extraordinary items were 13.2 cents based on 
1,666,472,468 shares in issue on 16th October, 1984 
immediately after the reorganisation of World and the 
Company became effective. 

Interim Dividend 

The Board has declared an interim dividend of 3.5 cents per 
share in respect of the year ending 31st March, 1985. The 
interim dividend will be paid on 25th January, 1985 to 
shareholders on record as at 18th January, 1985. The 
register of members will be closed from 14th January lo 
18th January, 1985. both days inclusive. In order to qualify 
for the Interim dividend all transfers, accompanied by the 
relevant share certificates, should be lodged with the 
Company’s Registrars, Central Registration Hong Kong 
Limited, not later than 4.00 p.m. on 1 1th January, 1985. 

As forecast in the Introduction Document dated 31st 
August, 1984, the directors are confident that, in the 
absence of unforeseen circumstances, the consolidated 
profit after taxation but before extraordinary items for the 
year ending 31st March, 1985 will amount to not less than 
HKS450 million, equivalent to earnings per share of 27 
cents and that the total dividends for the year will be not 
less than 10 cents per share. 

Half Year Results 

The unaudited consolidated results for the six months 
ended 30ih September, 1984 with the corresponding figures 
for last year on the basis mentioned above are: — 


Six months ended 30th September 

1984 

1983 

Operating profit after transfer 
to inner reserves 

HKSM 

212.1 

HKSM 

142.0 

Share of profits, less losses, 
of associated companies 

8.7 

21.1 

Profit before taxation 

220.8 

163.1 

Taxation 

(0.1) 

(0-4) 

Profit after taxation 

220.7 

162.7 

Extraordinary items 

7.2 

(559) 

Profit attributable to 

Shareholders 

227.9 

106.8 

Earnings per share before 
extraordinary items l based on 

1 .666.472,468 shares) 13.2 cents 

9.8 cents 


By order of the Board. World* Wide Secretaries Limited 
Hong Kong, 1 7th December, 1984. Secretaries. 


WORLD INTERNATIONAL 
(HOLDINGS) LIMITED 

Interim Report for the Half Year 
ended 30th September, 1984 

Reorganisation 

The proposals for the reorganisation of the Group 
announced in July 1984 became effective on 16th October, 
1984. Under the reorganisation, shareholders of the 
company have received new shares in Eastern Asia 
Navigation Company Limited (“EAN”) which has now 
become a separately listed public company holding the 
shipowning and shipping interests previously owned by the 
Group. The subscription price for the company’s 
outstanding registered warrants of HKS847.451 ,035 as at 
16th October, 1984 has been adjusted from HKS3.38 to 
HKS 2^0. 

Ramils 

In view of the reorganisation, the results of the Group for 
the six months from 1st April, 1984 to 30th September, 

1984 are presented on the basis as if the reorganisation had 
been effected on 1st April, 1984. The profit for the six 
months ended 30th September, 1984 comprises almost 
wholly the profit arising from the Group’s holding of its 
44.5 percent interest in the Hongkong and Kowloon Wharf 
and Godown Company, Limited (“Wharf”) and does not 
include the results of the ship-owning and shipping interests 
which are now reported separately by EAN. 

On the above basis, the unaudited profit after taxation of 
the Group for the period under review was HKS100.9 
million, compared with HKS74.3 million for the 
corresponding period of last year on the some basis. The 
profit attributable to shareholders of the company for the 
six months amounted to HKS98 million. Earnings per share 
after taxation but before extraordinary items were 6. 1 cents 
based on the weighted average number of ordinary and 
convertible deferred shares in issue during the period. AH 
convertible deferred shores were converted into ordinary 
shares on 16th October, 1984: 

Interim Dividend 

The Board has declared an interim dividend of 2.5 cents per 
share in respect of the year ending 3 1st March, 1985. This 
interim dividend payment has taken account of the interim 
dividend of 7 cents declared by Wharf and is in line with the 
dividend policy outlined in the scheme document dared 31st 
August, 1984 (“scheme document’’) sent to shareholders in 
connection with the reorganisation. The interim dividend 
win be paid on 24tb January, 1 985 to shareholders on 
record as at 18th January, 1985, the register of members 
will be dosed -from I4th January to lSih January, 1985, 
both days inclusive, la order to qualify for the interim 
dividend, all transfers, accompanied by the relevant share 
certificates, must be lodged with Company's Registrars, 
Central Registration Hong Kong Limited, not later than 
4.00 p.m. on 11th January, 1985. 

Half Year results 

On the baas referred to above, the unaudited consolidated 
results for the six months ended 30th September, 1984 with 
the corresponding figures for 1983 are: — 

Six months ended 30th September 1984 1983 

HKSM HKSM 

Operating profil/floss) 5.6 (0.8) 


Six months ended 30th September 

1984 

HKSM 

Operating profit/floss) 

Share of profit of an associated 

5.6 

company 

108.0 

Profit before taxation 

113.6 

Taxation 

(12.7) 

Profit after taxation 

100.9 

Extraordinary items 

(2.9) 

Profit attributable to 


shareholders 

98.0 

Earnings per share before 


extraordinary Hems 

6.1 cents 


4.5 cents 


Wharf has once again reported a steady growth in profit for 
the six months ended 30th September, 1984. Its properties 
at Kowloon Point, The Ocean Terminal, Ocean Centre, 
Harbour Gty and other Group properties are at present 
over 93 percent Jet, generating considerable recurrent 
revenue. Wharf Group's hotels in Hong Kong have 
benefited from the buoyant tourist market and achieved 
very high occupancy rates during the period. The 
encouraging results in this sector of Wharfs activities are 
expected to continue for the remainder of the financial 
year. Improved profits were also recorded from its 
warehousing and public transport business during the 
period under review. 

Hie Directors are confident that, barring any unforeseen 
circumstances, total dividends for the year ending 3 1st 
March, 1985 will be not less than 6 cents per share, as 
forecast in the scheme document. 

By order of the Board, World- Wide Secretaries Limited 
Hong Kong, 17th December, 1984. Secretaries 
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Growth in U.S. capital spending 
likely to fall sharply in 1985 


Br STEWART FUMING IN WASHINGTON 


It leads 


CAPITA!. SPENDING for new 
plant and equipment in the 
U.S. in 1985 is expected to rise 
6.S per cent in real terms, 
sharply down from the 13.3 per 
cent increase expected for the 
current year hut nevertheless 
a healthy rate of growth, 
economists say. 

Considerable uncertainties 
still surround the capital spend- 
ing outlook raising some ques- 
tions about the accuracy of the 
forecast released by the U.S. 
Commerce Department vester- 
day. 

Economic growth and cor- 
porate profits are expected to 
rise more slowly than in 1984 
which will tend to depress 
capital spending. On the other 
hand interest rates have fallen 
quite sharply since the summer 
and some economists argue that 
the uncertainty about the tax 
outlook could encourage some 
companies to boost capital out- 
lays. This would enable them 
to take advantage of tax incen- 
tives which might be eroded if 
the Reagan Administration does 


press ahead with major tax re- 
forms. 

What is also not clear is 
whether any Administration tax 
reform package would include 
the withdrawal of the invest- 
ment tax credit and the 
accelerated depreciation 

allowances as the recent 
Treasury tax reform plan pro- 
poses. Opposition to the re- 
moval of the generous deprecia- 
tion provisions available under 
the present tax code is wide- 
spread even within the Reagan 
Administration and the 
Treasury is hinting that the 
proposal could ultimately be 
dropped. 

Releasing the results of its 
latest survey of capital spend- 
ing plans the Commerce Depart- 
ment said yesterday that in 
current dollar terms manufac- 
turing industry capital outlays 
are expected to rise 11.6 per 
cent compared with 17.5 per 
cent in 1984. The strongest 
gains are expected in the motor 
vehicle industry (up 30 per 
cent), electrical machinery (up 


15.5 per cent) and the steel 
industry (up 19.6 per cent). 

The extent to which U.S. 
capital goods manufacturers 
will benefit from tbe spending 
is in some doubt, however. 
Weakness in recent capital 
goods orders are being seen by 
some economists as evidence of 
the growing penetration of the 
U.S. market by foreign capital 
goods suppliers. 

Separately yesterday the 
Department of Labour reported 
that consumer prices id the U.S. 
rose a slim 0.2 per cent in 
November, the lowest increase 
since June, and further evi- 
dence that inflation remains 
subdued. 

Moderate inflation has been 
an important factor encouraging 
the Federal Reserve Board to 
ease its monetary policy in 
recent months. Slight increases 
in the transportation index 
which includes oil and car 
prices and in clothing, food and 
medical prices, help to account 
for the moderate inflation 
increase. 


Honduras ends 
talks with U.S. 

U.S. and Honduran negotiators 
yesterday ended their second 
round of talks on revisions of 
a 1954 military and economic 
assistance treaty. Reuter 
reports from Tegucigalpa. 

The Honduran delegation 
said the representatives dealt 
only with military matters 
during the four-hour talks at 
an air base here, but had not 
discussed the establishment of 
a perms men t U.S. military 
base In Honduras. 

A senior Honduran official 
said the two delegations signed 
a joint communique but it 
would not be made public. 

The U.S. negotiators, headed 
by General John Stein, 
returned to Washington yester- 
day. 


U.S.-Japan liberalisation 
deal ‘misconceived’ 


BY OUR WASHINGTON CORRESPONDENT 


THE AGREEMENT between 
the U.S. and Japan aimed at 
liberalising Japanese financial 
markets was ill designed to 
achieve its primary target in 
U.S. eyes namely to boost the 
value of the Yen in relation to 
the dollar and so improve the 
competitiveness of U.S. busi- 
ness relative to Japanese 

This is one of the main con- 
clusions of a new study of the 
Yen/dollar agreement by Pro- 
fessor Jeffrey Frankel. a senior 
staff eceonomist at the Council 
of Economic Advisers between 
August 1983 and August 1984. 

In the report released by the 
Institute for International 


Economics in Washington ahead 
of the meeting next month 
between President Reagan and 
Prime Minister Yasuhiro Naka- 
sone of Japan, Professor 
Frankel also challenges an°ther 
assumption in current U.S./ 
Japanese economic relations. 

Examining recent currency 
movements he says that the yen 
is not especially undervalued as 
many American businessmen 
contend. Only European 
currencies have depreciated 
sharply since 1980, he sal's, 
arguing that the main problem 
is the strength of the dollar 
which has its roots in U.S. 
economic policy. 


to formation 
of new 
Brazil party 

By Anile Charters in Sao Paulo 

BRAZIL'S POLITICAL spec- 
trum broadened on Wednes- 
day with emergence of a new 
political party, the Parti do 
Frente Liberal, formalising 
the split in the Government 
party just prior to indirect 
presidential elections in mid- 
January. 

Tbe formation of tbe new 
party should not affect (he 
outcome of the electoral col- 
lege vote for Brazil’s next 
president. 

Sr Tan credo Neves, a com- 
promise candidate, supported 
by opposition parties inclu- 
ding tbe newly constituted 
PFL, is well ahead by a com- 
fortable margin of delegates’ 
votes. 

Rather, the emergence of 
the party, beaded by Sr 
Aureliano Cheves, Brazil's 
vice-president, signals a break 
In the struggle for control 
within the PaiUdo Demo- 
crat! ca Social, the Govern- 
ment party headed by Sr 
Paolo Maluf. Sr Molnf, the 
PDS candidate for president, 
has watched his support 
dwindle In recent months, and 
is almost certain to lose the 
election. 

Nof that former members 
of tbe Frente Liberal faction 
within the Government party 
have formally broken off, Sr 
MaluFs influence, as well as 
that of the party, is likely to 
be further eroded. 

Brazil's military-backed 
Government has promised to 
respect the outcome of the 
electoral college vote In 
January, and turn the 
country over to civilian rule 
next March. 

Taking advantage of the 
Government’s promise to re- 
store democracy, the PEL is 
establishing itself now In 
order to strengthen Us 
position prior to congressional 
elections currently slated for 
1986. 


Nancy Dunne on an unholy row over a . plastic pageant of peace 

Putting Christ back into Christmas 


THE GLOW shed by 56 Christ- 
mas trees, one for each U.S. 
state and territory, lights up 
the parkland behind the White 
House where the “Pageant of 
Peace” was formally installed 
10 days ago. 

Despite its charm, the tradi- 
tional holiday display has 
brought little in the way of 
harmony. Behind the twinkling 
trees, between the reindeer pen 
and the yule log exhibit, ties a 
plastic manger scene with 20 
near life-size figures, which Is 
now engulfed in controversy. 

It is the first creche to be 
displayed on public land in the 
capital in 11 years, since a U.S. 
district court of appeals ruled 
that nativity scenes, as religious 
symbols, violate U.S. guarantees 
of church-state separation. Its 
reappearance Is the result of a 
supreme court derision last 
year and of pressure by new 
Right fundamentalists who seek 
to “ put Christ back into 
Christmas." 

The decision of the Ameri- 
can founding fathers to forgo 
establishment of a state religion 
and to provide constitutional 
guarantees for minority faiths 
has long spawned disputes in 
the U.S. In recent years, these 
have ranged from the serious 

— like the question of provid- 
ing public aid to private schools 

— to the seemingly trivial — 
whether schools are transgres- 
sing the constitution when they 
allow a moment of silence for 
prayer. 

The U.S. supreme court is 
scheduled to decide on six 
church state cases soon, but an 
attempt by th court to settle 
the creche question last March 
seems to have raised as many 
questions as it answered. 

In a 5-4 decision, now often 

known as the “two plastic rein- 
deer rule," the court upheld 
the constitutionality of a city- 
sponsored nativity scene on pri- 
vate parkland as part of a larger 
secular Christmas display. It 
drew a distinction between 
secular and religious displays, 
ruling tin Santa Claus is now 
a folk figure, rather than a 
religious symbol, and that 



creches, when displayed with 
such secular objects, can be 
considered historical. 

The court did not. however, 
rule on a publicly funded 
creche on public land or the 
privately bought manger scenes 
on public grounds. It did 
agree to hear a suit this year 
filed by a private group which 
has been denied permission by 
the village board in Scars dale. 
New York state to display a 
creche on city-owned property. 
” The National Park Service 
ignored all the contention when 
it gave permission for the erec- 
tion of a creche paid for by 
private funds behind the White 
Rouse. On the other side of the 
President’s house, park officials 
pointed out, a group of hassidic 
J.'ws have ben allowed to dis- 
play a large chanukah me no rah 
candelabra. 

A coalition of flv e religious 
groups protested against both 
displays to Mr William Clark, 


the U.S. Interior Secretary. In 
a letter written by the Ameri- 
can . Jewish Committee and 
signed by organisations repre- 
senting Unitarians, Lutherans, 
Episcopalians and the Ameri- 
cans for Religious Liberty, the 
coalition contended that 
“ religious symbols of all faiths 
belong on religious and other 
private property, not on public 
property and not sponsored by 
the Government. 

“There is a serious question 
as to whether the federal 
Government, . which represents 
all the people, ought to spon- 
sor sectarian displays, such as 
creches and menorahs, which 
are likely to create divisiveness 
and mar the spirit of goodwill 
of tbe holiday season." it said. 

Meanwhile, creche combat 
has spread across the country. 
"In Chicago, reformist' Mayor 
Harold Washington banished a 
nativity scene which had been 
a fixture in the City Hail lobby 
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for 30 years. City alderman 
accused him of Scrooge-like 
insensitivity, and city workers, 
in their own time, put the 
creche back, along with a sign 
saying no public money was 
involved. The Mayor then 
relented, to put an end to a 
debate which he said was get- 
ting “quite ugly." 

A federal judge in Detroit 
last sumer prohibited a public 
Nativity scene in Birmingham, 
Michigan. The order did not 
discourage Dearborn, Michigan, 
officials from ordering their own 
city creche. The American Civil 
Liberties Union has now filed 
suit on behalf of eight Dearborn 
residents who want an injunc- 
tion. $5,000 in damages and 
further fires for each day tbe 
exhibit is displayed. 

Controversy has also erupted 
in Charlottesville. Virginia, and 
Brattleboro, Vermont, over 
devotional scenes not sur- 
rounded by secular objects. 

Much of the anti-creche cru- 
sading is led by Jewish groups, 
already disturbed by the grow- 
ing power of the religious Right 
and always vigilant over Church- 
State separation issues. “This is 
not officially a Christian coun- 
try," said Mr Sam Rabinove, 
attorney for the American 
Jewish Committee. 

“The Constitution makes no 
mention of God or Jesus Christ. 
The Declaration of Indepen- 
dence refers only to tbe Creator. 
The founding fathers knew what 
happened in Europe when 
Church and state were joined, 
and they wanted to establish a 
country of true religious free- 
dom. " 

Opposition comes from many 
Christians as well, who view 
plastic nativitiy scenes in secu- 
lar settings as degrading. 

“ Such displays do not express 
respect for the religions of 
minorities or those wbo cbose 
not to have any religion,'’ said 
Ms Sue Buckler of the Unita- 
rian Universalist Association. 
“ The pageant of peace stirs up 
competition among va rious 
groups. It is totally inappro- 
priate as a national event." 


Lagos is toughening up on ‘indiscipline’, a special correspondent writes 

eria starts to meet its targets 



THREE YEARS in prison for 
stealing a car battery may seem 
a bit sleep, but this sentence 
passed last week on a thief in 
Yola, North Western Nigeria, 
reflects both the country’s 
economic predicament and the 
lough stance taken by the mili- 
tary authorities towards any 
form of social indiscipline. 

Batteries in Nigeria are made 
with imported materials, and as 
a result of the Government’s 
rigid restrictions on foreign 
exchange expenditure, they are 
now in very shor tsupply. Their 
price has gone up accordingly 
— from aira 95 (£80) in Novem- 
ber last year to N300 today. 
This story has been repeated 
throughout the manufacturing 
nnd industrial sector. 

In its 1984 budget, the new 
military Government led by 

General Muhammadu Buhari, 
set an annual limit of $10.4bn 
on foreign exchange expendi- 
ture, 15 per cent down on 
import levels in 1983 and a 
drastic 38 per cent drop on 
1982. 

To ensure that the limit was 
observed, all Imports were 
olaced on licence, a measure 
which was in itself restrictive 
'ince it was not until the middle 
of the year that the Ministry of 
Commerce and Industries was 
n a poistion to issue licences 
•a any numbers. 

As a further control, the 
Government limited the amount 
if foreign exchange available to 
?ach bank on a strict pro rata 
basis, according to its assess- 
ment of need. Frequently, by 
the time companies secured an 
import licence, their banks had 
exceeded the monthly foreign 
?xchange allocation. 

It is a far from satisfactory 
•vstera, but the net result is 
'hat government is meeting its 
targets, with imports running 
fust below $5bn to the end of 
June. The year-end figure Is 
likely to be below the $10.4bn 
celling, for last October’s abrupt 
dismissal of SGS, the firm 
responsible for the pre-ship- 
ment inspection of exports to 
Nigeria, disrupted trade. 

The cost of reaching the 
target, however, has been con- 
siderable. Since most Nigerian 
industries depend on imported 
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raw materials and parts, pro- 
duction has been cut often by 
50 per cent or more. The cuts 
have been accompanied by staff 
layoffs, reductions in invest- 
ment and cost-cutting exercises. 
Although a few companies are 
pulling out, most seem deter- 
mined to see tbe recession 
through. 

Restrictions on imports have 
been accompanied by cuts in 
federal and state government 
spending. The federal Govern- 
ment stopped or slowed down 
major projects at the beginning 
of the year, and work has only 
recently and haltingly been 
resumed. Projected state ex- 
penditure this year is down 
from Nllbn to N7.2bn, and the 
construction industry has been 
hard hit. 

Some companies are owed 
over NlOOm, and there is little 
prospect of sufficient business in 
the foreseeable future to gene- 
rate enough cashflow to service 
their overdrafts. 

The net result is a combina- 
tion of inflation and recession. 
Official figures — probaly under- 
estimated — for the first half of 
1984 show inflation running at 
38 per cent and it is certainly 
rising. 

There have been rumblings 
of discontent about jobs and 
prices, but these criticisms pose 
no immediate threat to Gen 


Buhari and his colleagues. But 
if the protests are not to grow 
louder, the Government will 
have to establish clearly its 
control over the economy. 

There has been soma measure 
of success, beginning with the 
agreement in 1983 by the then 
civilian administration for. the 
refinancing of some $2bn of 
trade debt The central bank’s 
offer to reschedule uninsured 
trade debts in April this year 
was widely accepted. 

There are also signs that a 
compromise may be reached 
with export credit agencies over 
insured debt In addition tbe 
Government's management of 
its oil price and production 
polic ysince the summer of 1982 
has succeeded in maximising 
revenue through difficult times. 

The problems. however, 
remain daunting. The first is 
the scale of Nigeria's debt 
burden. Medium-tern debt is 
put at gZlbn, and to this should 
be added the rescheduled short- 
ter mobligations of some $6-8bn. 
The cost o fservicing this debt 
in 1985 could take up more than 
a third of its export revenue — 
projected at roughly $12bn. 

Even at the curent low level 
of import, the Government is 
having great difficulty in keep- 
ing pace with its external pay- 
ments. and reserves have fallen 


from $1.3bn in June to 1990m 
at the end of last August— 
barely one month’s import 
cover. . 

The critical factor is oil pro- 
duction, which accounts for over 
95 per cent of export earnings. 
Nigeria's production is currently 
running at about 1.6m barrels a 
day (b/dj — well over its Um 
b/d quota, and there are doubts 
that this can be sustained 
indefinitely. 

But even with this extra 
margin the Government wiH 
find it very hard to meet its 
external obligations next year. 
This Mia teas it all ti>e more 
important- for- Nigeria to settle 
tbe second major problem it 
faces: it's inability to agree with 
the International Monetary 
Fund. 

Negotiations for a $2.Sbn loan 
remain stalled over, one issue — 
devaluation of the naira. The 
Government’s view that devalua- 
tion is of little benefit to an 
economy dominated by a single 
export which is denominated in 
dollars has not convinced tbe 
Fund, and the impasse remains. 

In some ways, the Govern- 
ment's most difficult problem 
lies in living down tbe deci- 
sions of its predecessors, - in- 
cluding two examples in particu- 
lar — Nigeria’s projected new 
capital at Abuja and the devel- 
opment of a steel mm at 
Ajaokuta 

Abuja is today a ruined city 
of half-built hotels and deterior- 
ating expresways. Given the 
country's economic plight, in 
tbe opinion of most observers, 
completion is likely to be too 
expensive — yet the government 
has committed Itself toa three- 
phase move to the new capital 
by 1990. 

The Russian-designed steel 
mill at Ajaokuta presents an 
even greater threat to the 
budget. It will take vast finan- 
cial resources ot complete the 
construction of the mill, which 
Is based on ontdated techno- 
logy. 

Hie forthcoming 1985 budget, 
due anythime now, and the 
296680 Five Year Plan now be- 
ing drawn up, may reflect 
changed government priorities. 
If not, the Yola battery their 
may be serving his time in vain. 


Japanese 
shelve tax 
reforms 

By Jurek Martin tn Tokyo 

THE JAPANESE Government 
and the ruling Liberal Demo- 
cratic Party, in technically 
separate recommendations, have 
effectively shelved any attempt 
at consequential tax reforms 
until 1986 at the earliest. 

This week, both have pro- 
posed measures, likely to be 
incorporated into the next 
budget, that could generate an 
extra Y330bn <£Ibn) in 
revenues in the 1985 fiscal year, 
mainly through marginal 
changes in business allowances. 

But after much deliberation 
and a good deal of lobbying by 
vested interests, neither could 
agree on new consumption 
taxes or on ways of bringing 
into tbe tax net the estimated 
Y245 trillion ((million million) 
of small personal bank and post 
office savings which currentlv 
escape tax. 

Though nominally high, real 
Japanese tax rates arc among 
the lowest in the industrialised 
world. The Organisation for 
Economic Cooperation and 
Development has frequently 
urged Japan to introduce more 
Indirect taxes — a message not 
lost on a Government labouring 
under a Y12 trillion annual 
budget deficit 

In recognition of this, both 
the Government and LDP tax 
panels called for the Introduc- 
tion of major indirect taxes in 
1986 and for tighter controls 
over personal savings (where, 
at present, interest on any 
deposit up to Y3m (£10,000) 
is not subject to tax 
But recent Japanese political 
history, most notably the 
attempt to raise taxes in 1979. 
suggests that here, as else- 
where, higher taxes do not equal 
votes. A general election is pos- 
sible next year, but more likely 
in 1986, which implies a further 
delay in tax reform. 


Britain still backs 
HK, says Thatcher 

BT DAVID DODWELL IN HONG KONG 


MRS MARGARET THATCHER 
Britain’s Prime Minister, yes- 
terday pledged Britain’s total 
commitment to ensuring that 
Hong Kong's “genius" will 
flourish well beyond the year 
2000, and that Hong Kong will 
make a “significant contribu- 
tion" to the future development 
and modernisation of China. 

Mrs Thatcher was speaking in 
the territory just 24 hours after 
British joint declaration on 
Hong Kong’s future when 
China regains sovereign control 
in 1977. 

The agreement was just “one 
task completed” and the Hong 
Kong people and tbe British 
colonial government together 
had 12 years to prepare for 
Hong Kong's integration with 
the Co mmu nist mainland, Mrs 
Thatcher declared. 

In a speech before Hong 
Kong’s Executive and Legisla- 
tive bodies, Mrs Thatcher 
praised the Hong Kong people, 
highlighting the “remarkable 
talent and energy” that is “the 


main reason” for the colony's 
success today. 

Britain would do all in its 
power to preserve “what Hong 
Kong people have built up by 
• tbeir own eadeavours,” she 
added. 

Her comments gave fresh im- 
petus to the territory’s stock 
markets, boosting the Hang 
Seng Index, the main market 
indicator, to its highest closing 
level for 2t years, ft closed 
11.11 points up after a heavy 
day's trading at 1184.42. 

Mrs Thatcher went on to 
stress that the success of the 
agreement would depend on the 
good faith and commitment of 
Britain and China. She guaran- 
teed the “strongest possible 
commitment" from tbe British 
Government, and said China’s 
leaders had made similar firm 
commitments. 

Today. Mrs Thatcher plans to 
fl; on to the U.S.. for discus- 
sions with President Ronald 
Reagan before returning to the 
UK on Sunday. 


South African inflation 
rises for fourth month 

BY ANTHONY ROBINSON IN JOHANNESBURG 


INFLATION in South Africa 
rose for the fourth consecutive 
month in November, with con- 
sumer prices now standing 13.3 
per cent above the level of a 
year ago and further strong 
inflationary pressures in the 
pipeline. 

Higher Government spending 
and taxation and inflationary 
pressures generated by a 
depreciating rand are the main 
factors behind the inflationary 
surge. 

Petrol prices are expected to 
rise sharply in the New Year, 


together with automobile 
prices and other consumer pro- 
ducts with a high import con- 
tent 

The electricity corporation 
Escom has also announced 
plans for a two-part rise tn 
electricity tariffs next year, 10 
per cent in January, followed 
by another 10 per cent rise in 
June. 

Tbe latest figures for Govern- 
ment spending were also 
released yesterday and show a 
19.3 per cent Increase in 
Treasury outlays on central 
government services. 


Peres faces 
new crisis 
on Lebanon 

By Dwdd Lennon in Td Aviv 

LESS THAN a day after It re- 
solved the crisis caused by the 
temporary detection of one of 
the junior coalition partners, 
Israel’s National Unity Govern- 
ment appears to be facing a new 
and more serious crisis over the 
Leb anon issue. 

The dispute which led to the 
resignation of the small Shas 
religious party was resolved 
eariy yesterday .with the Shas 
leader agreeing to accept the 
Interior Ministry portfolio. The 
rival National Religious Party 
(NRP) is to hold the portfolio 
of the Religious Affairs 
Ministry. . 

Even as that crisis ebbed, 
sharp differences of opinion 
over the scale and timing of a 
possilbe unilateral pullback of 
Israeli forces in. Lebanon are 
emerging within the Cabinet 
whldh is due to debate the issue 
at its meeting on Sunday. 

The Israelis yesterday warned 
that they may pull out of the 
negotiations with Lebanon If 
they do not receive a positive 
rspanse before or at the next 
negotiating session in early 
January, to their proposals for 
tbe redeployment of the UN 
peacekeeping forces fUnifil) 
into the areas to be evacuated 
by the Israeli forces.' 


Zia wins referendum 

President Zia-ul-Haq received 
more than 93 per cent of the 
votes in Wednesday’s referen- 
dum the Election Commission 
said on the basis of counting so 
for, Mohammed Aftab reports 
from Islamabad. 

As a result he has won 
a five-year term for himself, and 
endorsement of his Islamisation 
policies. 

With 58 of SO administrative 
districts counted, Gen Zia won 
II. 12m oat of lL88m votes cast 
Voter turnout was 61.6 per cent. 


Lee’s party sets sights on seventh term 


BY CHRIS SHERWELL IN SINGAPORE 


IN A display of sustained sup- 
port seen in few other non-Com- 
munist countries, voters in the 
tiny island state of Singapore 
are expected to give tbe ruling 
People’s Action Party (PAP) a 
remarkable seventh parliamen- 
tary term when they go to the 
polls tomorrow, confirming sir 
Lee Kuan Yew as one of the 
world's longest-serving elected 
Prime Ministers. 

The PAP, with candidates 
already returned unopposed in 
30 seats, is certain to form the 
Government but wants a clean 
sweep of ail 79 constituencies. 

It is standing, on its record 
of impressive economic growth 

and solid political stability in 
the 25 years of nationhood, and 
its ambitious vision of achieving 
a “ society of distinction " in 
1999. 

The fragmented and dis- 
united opposition, putting up 
more candidates than in the 
past, has attacked the PAP’S 


centralised, autocratic rule, say- 
ing there is an “ atmosphere of 
fear" in Singapore, and has 
criticised unpoplar government 
moves in education. 

Ministers say the election Is 
a watershed because it marks a 
changing of the guard. Mr Lee 
has promised to retire when he 
is 65, in four years’ time, while 
other ** old guard ” leaders, in- 
cluding Dr Goh Keng Swee, the 
inspiration behind Singapore's 
economic success, have stepped 
down. 

The PAP, which was stunned 
by its first poll defeat in 18 
years at a by-election in 1981, 
has also co-opted 26 new candi- 
dates — all with degrees,average 
age 38 — to appeal to younger 
voters. 

It is estimated that half of 
the 1.54m elctorate either does 
not know or cannot remember 
what life was like before Mr 
Lee. 

One of the new candidates is 


the Prime Minister’s 32-year-old 
son, Lee Hslen Loong, a Cam- 
bridge graduate who rose 
rapidly to Brigadier-General in 
the regular army. 

His move has brought accusa- 
tions that Mr Lee is trying to 
create a dynasty ,a charge he 
flatly denies but cannot avoid. 

Lee Hsien Loong and five 
other new men have already 
been tipped to become Ministers 
or junior Ministers in the new 
Government 

They will jostle for the succes- 
sion in the coming years with 
such established “ second 
generation ’’ leaders as Mr Goh 
Chok Tong, the Defence 
Minister, and Mr Ong Teng 
Cheong .the trade union chief. 

Tey will also have to deal 
with an economy slowing down 
and likely to grow less rapidly 
than before. 

Earlier this week. Mr Lee 
hifnself revised his own 
recently-reduced forecasts for 


growth, saying Singapore could 
hope for 4-6 per cent in the 
future, well down on the double- 
digit levels of the past. 

Reminding Singaporeans of 
their dependence on foreign in- 
vestors, Mr Lee urged them 
for their own good to show 
confidence in his new young 
team, which be called an 
“ amalgam ” of Singapore 
society, by returning it 
resoundingly to office. 

Tbe short official campaign, 
however, bringing to a climax 
a full year of preparations by 
the PAP, has not gone all the 
ruling party’s way. 

Cutting insults have been 
sharply returned, and strong 
anti-government opinions have 
won loud cheers at well-attended 
opposition rallies. 

At least five contests are 
regarded as close, with the 
Anson constituency attracting 
particular Interest as the sole 


opposition-held seat Mr Ben 
Jeyaretnam’s by-election victory 
there for the Workers Party 
in 1981 ended 13 years of one- 
party parliaments in Singapore. 

So keen is the PAP to reverse 
this that an opposition vote of 
more than 30 per cent In the 
contested seats— It averaged 
22.3 per cent in 1980— will be 
regarded as a setback, and 
defeat in any seat will be a 
shock, if it succeeds, this would 
mean the PAP’S “trust us" 
message has again got through. 

That will bring a dilemma for 
the opposition, for the throe 
best losers will be entitled to 
“non-constituency" parliamen- 
tary seats under a constittu* 
tional amendment passed 
earlier this year. 

The opposition has called 
them “ second class ” seats, and 
could embarrass the Govern- 
ment by not taking them up. 
But they may represent a last 
opportunity not to be missed. 



Mr Lee Kuan Yew . • . aiming 
for a dean; sweep of all Sing- 
apore's 79 constituencies 
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EEC and Canada T e if . 

Instruments 

settle newsprint boosts plant 

imports dispute K&sL - 


WORLD TRADE NEWS 

UK fears it may lose out on £lbn aircraft contract 

Saudis keep arms deal options open 


BY QUENTIN PEEL IN BRUSSELS 
CANADA and the European 

Community have reached 
agreement in the long-running 
dispute over EEC newsprint 
imports, with a figure o f 
600,000 tonnes set as the duty 
free quota . for Canadian 
exporters in the coming year. 

Hie settlement, approved at 
a meeting of the Council of 
Ministers on Wednesday, means 
that the total EEC newsprint 
quota under the General 
Agreement on Tariffs and 
Trade will be 650,000 tonnes, 
compared with a former figure 
of 1.5m tonnes. 

The deal follows weeks of 
talks between EEC and Cana- 
dian officials, after the recom- 
mendation of a Gatt panel that 
any quota reduction must be 
negotiated, rather than im- 
posed unilaterally by the 
Community. 

It includes a provision for 
all newsprint suppliers to the 
EEC, including Eastern Europe 
and South Africa, to compete 
for any part of the quota 
unfilled by tbe end of Novem- 
ber. as well as clauses providing 
for an extra 30,000 tonnes if 
the initial “bound quota” is 
exhausted. 


The need to reach agreement ; 
has been urgent, with the Com- 
munity set to exhaust its present 
newsprint supplies by dm end 
of the year. It means that ship- , 
loads already en route from 
Canada can be delivered. 

Difficulties about Canadian 
soles in the EEC arose since the 
beginning of the year, when 
rival Nordic producer began to 
enjoy unrestricted access to the 
market in terms of an industrial 
free trade agreement between 
the Community and the Euro- 
pean Free Trade Association 
(Efta). 

The European Community 
argues that the former Gatt 
quota of 1.5m tonnes for duty 
free import from suptiers enjoy- 
ing most favoured nation status 
should be drastically reduced, 
because the Eita suppliers were 
now outside the quota. How- 
ever Canada objected to a 
unilateral decision to do so. 

The key talks on finalising the 
agreement were held, between 
Viscount Etienne Davignon, the 
EEC Commissioner for Indus- 
try, and Mr James Kelleher, the 
Canadian Trade Minister, on 
December 15. but legal prob- 
lems were only sorted out this 
week. 


Cresson urges united fight 
against U.S. protectionism 


EUROPE'S farmers see them- 
selves faced with an “Ameri- 
can declaration of war ” and 
U.S. protectionism should alarm 
Europeans, M Edith Cresson, 
the French Foreign Trade 
Minister, was quoted as saying 
yesterday, Reuter reports from 
Bonn. 

In an interview in the Dussel- 
dorf newspaper Handelsblatt. 
she said Europeon nations had 
to organise because they would 
only be listened to if they stood 
together. 

This was demonstrated, she 
said, when they successfully 
apposed Washington's bid to 
block the Siberia-West Europe 
natural gas pipeline in 1982. 


Count Otto Lambsdorff, the 
former West 'German Econo- 
mics Minister, interviewed in 
the newspaper Neue Osna- 
b ruecker, said the upsurge of 
protectionism in the U.S. was 
“ frightening." 

But Herr Lambsdorff, now 
economic affairs spokesman for 
the Free Democrat party, said 
the European Community 
shared the blame. 

“if tbe Community beHeyes 
it can sell 100,000 tonnes of 
butter to the Soviet Union at 
giveaway prices, breaking all 
international rules on pricing 
... it cannot expect American 
and olher countries just to 
watcb their markets being 
ruined." 


Prisoners’ role in trade 

BY NANCY DUNNE IN WASHINGTON 


A U.S. Government report 
yesterday estimated that about 
1 .2-1 .5m prisoners in the Soviet 
Union and lm in China manu- 
facture goods that may enter 
international commerce. 

Such exports, including 
various chemicals, metal ores, 


electrical equipment and petro- 
leum products from tbe Soviet 
Union, would be illegal In the 
. U.S. under a rarely used 54-year- 
old law. Conservatives in Con- 
gress have been using the 
-statute to demand that the 
Administration imposes a curb 
on Soviet imports. 


By Peter Wise in Lisbon 

TEXAS INSTRUMENTS has 
Injected $4 3 m (£3 6m) of fixed 
capital into its Oporto plant 
In a modernisation project 
that win doable its exports of 
integrated circuits from 
Portugal. 

Under the terms of an 
accord signed with the 
Foreign Investment Institute, 
the project’s foreign exchange 
balance of exports over 
imports will be worth HOOm 
to Portugal with a minim u m 
annual value of 55lU. 

The investment, geared 
totally towards export, com- 
prises the installation of new 
technology and the upgrading 
of existing equipment. Thirty 
specialised engineering posts 
will be added to tbe existing 
workforce of 700. 

The agreement Includes col- 
laboration between Texas In- 
struments and the University 
of Oporto in creating new 
technology courses. 

Mr William George, Texas 
Instruments Vice President, 
praised the support and incen- 
tives the Portuguese Govern- 
ment bad given the company 
in overcoming th e effects of 
the 70s oil crisis. The com- 
pany has been in Portugal 
since 1973. 

A Formosa-based garment 
pricing company is also nego- 
tiating a 56m investment in 
setting up an Oporto factory 
employing 300, according io 
the Foreign Investment Insti- 
tute. 

The British paper company 
Wiggins Teape is negotiating 
a joint venture project with 
So po reel (Soeiedade Port a - 
goesa de Celulose) Portu- 
guese, the state owned pulp 
company. 

Egyptian gas 
deal proposed 

By Tony Walker in Cairo 

SHELL WINNING, the 
Egyptian division of Roval 
Dutch Shell .has submitted a 
proposal for developing a new 
gas field in Egypt’s Western 
Desert. 

Mr Hubert van Engelhoven. 
managing director of Koval 
Dutch Shell, discussed the 
proposal at the weekend with 
Mr Abd al-Hadi Mohammed. 
Company officials expect a 
decision in the New Year. 

Cost of developing the gas 
field, which has reserves of 
up to 1 trillion cubic feet, 
would be in the order of 
5150m to 5200m. Product 
would he piped to Cairo, a 
distance of some 300- kilo- 
metres. 


GORBACHEV'S VISIT TO THE UK 


Fillip for Anglo-Soviet trade 


MR MIKHAIL GORBACHEV, 
the Politburo member with 
wide responsibility for the 
Soviet economy and agriculture, 
appears to have rerived British 
interest in the Soviet market 
with his visits this week to 
several major contractors and 
his speech yesterday to the 
London Chamber of Commerce 
and Industry. 

British interest, particularly 
on the part of smaller UK com- 
panies. has flagged somewhat 
as other Western competition 
since the mid-1960s has pushed 
the UK from number one to 
number eight among the Soviet 
Union’s Western suppliers. 

UK exports, to the Soviet 
Union in the first 10 months of 
this year rose to £602m from 
£38 Ira in the same period of 
1983. while imports from the 
Soviet Union increased more 
modestly from £5S5m to £673m. 

Much of the British export 
increase was due simply to 
bigger Soviet purchases of non- 
ferrous metals on the London 
exchanges. But a _ real and 
marked increase is in prospect 
with the advent * of the next 
Soviet five-year plan in 1986-90. 

Mr Gorbachev has no govern- 
ment post and is above the fray 
of negotiating contracts. But 
executives of companies like 
TtTT, John Brown, Davy McKee, 


BY DAVID BUCHAN 
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who have held talks with the 
Politburo leaders this week may 
be justified in tbeir hopes of 
new orders, in the sense that, 
if they can match Western com- 
petitors on price, finance and 
technology, then their personal 
contact with Mr Gorbacbev 
might tip the scales in their 
favour. 

Key contracts where this 
might happen ni the next year 
include: 

• Sales of . petrochemical, 
chemical, chemical nad biotech- 
nology processes in which ICI 
is the leading contender. 

At a dinner on Monday night 
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BY BRIDGET BLOOM AND ROGER MATTHEWS 


THE BRITISH Government is 
seriously concerned that a flbn 
arms deal with Saudi Arabia 
may be slipping through its 
fingers. It would be the biggest 
British arms contract with 
Saudi Arabia for nearly 20 
years and initially involves the 
sale of 20 Tornado ground 
attack aircraft and 24 Hawk 
trainers. 

British officials had believed 
as recently as August tbat the 
deal was on the point of being 
signed. However the French 
then stepped in with an offer 
to provide an updated version 
of the Mirage 2000 and despite 
a recent visit by Mr Michael 
Heseltine, the British Defence 
Secretary, to Riyadh for talks 
with King Fahd, Saudi Arabia 
is delaying a final decision. 

Members of the Saudi royal 
f amily , including the King, 
have been particularly angered 
by recent British Press report- 
ing of the contract negotiations 
and of other events involving 
leading Saudi personalities. 

Despite what British officials 
say is the clear technical 
superiority of the Tornado over 
the Mirage 2000, there are 
serious fears in Whitehall that 
the Saudi decision will be based 
primarily on politacl factors. 

Superiority 

France is believed to have 
been stressing its strong politi- 
cal commitment to the Arab 
nations and in particular the 
considerable support tbat it has 
been giving to Iraq In its four- 
year war with Iran. The French 
provision of five Super- 
Etandard aircraft equipped with 
Exocet missiles has allowed 
Iraq to attack vessels from 
several nations attempting to 
load oil at Iran's Kharg Island 
terminal. 

It is the possible military 
threat posed by Iran to other 
states in the Gulf which is be- 
lieved originally to have stimu- 
lated Saudi interest in an ad- 
vanced ground attack aircraft 
to complement its American- 
supplied F-l5s which are 
primarily for air defence. 

The Tornado is said by 
British officials to be far supe- 





Rivals: the UK’s Tornado (above) and France’s Mirage 2000.’ 
British officials believe their product has a clear technical 
.superiority bat there are fears tbat the Saadi decision will be 
bsaed on political factors 





will be the air defence variant 
and 220 the ground attack ver- 
sion. Saudi .Arabia would take 

aircraft currently on the pro- 
duction line for the RAF and 
officials say long-lead items 
would have to be ordered with- 
in the next few weeks for the 
later deliveries of substitute 
aircraft for the RAF. 

However, there may also be 
other factors affecting the 
timing of any Saudi decision. 
The inability of Iran to achieve 
a breakthrough in the land war 
with Iraq may have convinced 
some members of the Saudi 
royal family that the military’ 
threat from Tehran has passed 
its peak. They might also argue 
that Saudi Arabia’s air force has 
shown it is quite capable, with 
the aircraft it already possesses. 

of handling any incursions by a 
severely weakened Iranian air 
force. 

Saudi Arabia is also facing , 
budgetary constraints caused by 
the weakness of world demand 
for oil and its key role within 
the Organisation of Petroleum 
Exporting Countries in defend- 
ing the $29 a barrel reference i 
price. 


Sophisticated 


rior to the Mirage 2000 in range 
payload, radar and low-flying 
capability. 

It is specifically designed 
for ground attack whereas tbe 
version of the Mirage 2000 
which the Saudis are being 
offered was originally designed 
for higb altitude air superiority. 

The version is apparently the 
Mirage 2000n, being developed 
for France’s nuclear strike 
force. Saudi Arabia would 
obviously be offered a non- 
nuclear variant. 

In addition, initial deliveries 
of Tornados could begin in 1986. 
well in advance of the Mirage. 

The real rival to the Tornado 
could be the American F-15E 
but there would be strong Con- 
gressional opposition to its sale 
to Saudi Arabia because Israel 
would regard the aircraft as a 
potential threat to its security. 

The Saudis are known to be 
anxious to avoid a repeat of 
the bruising battle in Congress 


over the sales of Awacs early 
warning aircraft which came 
close to defeat as a result of 
fierce Jewish opposition. 

They have also expressed a 
desire to continue diversifying 
their arms procurement pro- 
gramme, a policy which has 
already been of considerable 
benefit to France. 

France has supplied AMX-30 
tanks, frigates for the - Saudi 
navy and in January clinched 
a contract believed to be worth 
up to $4bn (£3.3bn) for Shahine 
mobile surface to air missiles, 
based on the Crotale missile. 

Britain is anxious for a de- 
rision on the Tornado sale early 
in the New Year because of the 
effect it would have on British 
Aerospace’s manufacturing pro- 
gramme for the aircraft and the 
timing of deliveries to the Royal 
Air Force. 

The RAF has ordered a total 
of 385 of the Anglo-German- 
Italian Tornado, of which 165 


However, with total reserves 
close to SlOObn, Saudi Arabia 
would not be deterred by fin- 
ancial considerations if it had 
decided that a sophisticated 
ground attack aircraft was 
urgently required for its 
security. 

A further possibility is that 
Saudi Arabia may decide to 
divide the contract into two 
parts, although British officials 
argue that the Hawk trainer en- 
joys as big an advantage over 
the French alternative, the 
Alpha jet. as the Tornado does 
over the Mirage 2000. 

Britain has been responsible 
for a substantial part of Saudi 
air training since 1966 when it 
won the contract to supply 
Lightning strike aircraft and 
Strikemaster trainers. It has 
been estimated that the total 
value of the British contract 
since 1966 could be as much as 
12 times its original face value, 
underlying just how much is at 
stake in the negotiations over 
the Tornado and the Hawk. 


France signs 
Mexican 
deals worth 
FFr 1.45bn 

By Paul Betts in Paris 

FRANCE HAS signed three con- 
tracts worth a total of 
FFr l.49bn ($131 mi with 
Mexico involving orders for two 
container ships, the construc- 
tion of a fish canning factory, 
and the extension of the Mexico 

City underground. 

The biggest contract involves 
tbe shipping orders amounting 
to FFr 750m. They are especi- 
ally significant in Thai ihe two 
container ships will be built by 
La Ciotat shipyard in southern 
France. Tlie shipyard is owned 
by the Normed group and haas 
been threatened with closurc 
beeause erf a dearth of new 
orders. 

The shipyard will deliver the 
two container ships in Septem- 
ber 1986 and January 1SS7. Nor- 
med is also negotiating the sale 
of gas transport vessels with 
Pomex. the Mexican hydro- 
carbon group. 

The underground contract 
involves a total of about 
FFr 600m for the extension of 
two lines of the Mexico City 
metro. The project engineer of 
the coniract is Sorrctv. a sub- 
sidiary’ of the Paris unrhan 
transport group RATP. 

The third contract involves 
about FFr 100m for the con- 
struction of a canning factory’ 
by a subsidiary of Alsthom- 
Atl antique, the group com oiled 
by the French nationalised CGE 
conglomerate. The fish canning 
plant is due to be hiiiit at 
Manzanille on the Pacific coast. 

ECGD guarantees 
Malaysian loan 

THE Export Credits Guarantee 
Department has guaranteed a 
£6.9m loan to help finance the 
supply of plant, equipment and 
services to Malaysia, our trade 
Staff writes. These arc to be 
used in the construction of the 
multi-purpose Sungci Aiming 
dam. The dam. in the Padang 
Terap district, will be used for 
water supply and power genera- 
tion. 

The contract has been 
awarded to Balfour Beatty 
which is sub-contracting to Bal- 
four Beatty-Maju of Malaysia. 
Finance for the loan has been 
arranged by J. Henry Schroder 
Wagg. 


for Mr Gorbachev, ICI and the 
Soviets signed an agreement ex- 
pressing the Soviet interest in 
buying and ICI's willingness to 
sell licences for the manufac- 
ture of single cell “pruteen" 
for animal feed, insecticides 
and fungicides, polyester fibre 
and polyester bottles. 

• Construction of new plants to 
make polyolefins and plastics, 
and polyester. Tbe UK con- 
tender for tbe polyolefins plant 
In Mr Gorbachev's home district 
of Budyennovsk in southern 
Russia is John Brown, while 
Davy McKee is bidding to build 
the polyester plant, possibly in- 
stalling ICI technology, at Ufa 
in western Siberia. 

Mr Gorbachev in his speech 
yesterday commented that these 
contracts were worth “ a very 
solid sum,” running into mil- 
lions of pounds. 

• A variety of smaller deals, 
ranging acres the sectors of 
machinery and equipment agri- 
culture, food processing, chemi- 
cals and petrochemicals. These 
were the areas in which Mr 
Gorbachev said yesterday he 
saw particular opportunities for 
British companies. 

One examole of a deal under 
discussion is the British Gas 
Corporation’s . proposals to 
supply equipment for pipeline 
inspection and maintenance, 
for the enormous Soviet energy 
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financial links 
at home 
and abroad. 


With combined assets of some 
US $ 325 billion and approximately 
37,000 offices. UNICO BANKING 
GROUP is one of the most extensive 
financial organizations in the world. 
The Group members and the bank- 
ing systems which they represent 
provide comprehensive and uni- 
versal banking facilities as well as a 
number of specialized multimarket 
services. 

UNICO BANKING GROUP is a 
one-stop source for guidance to the 
specialized services of its member 
banks and subsidiaries. 


Members of the Group are: 

A ANDELSBANKEN 

DANEBANK (Denmark) 

HH)] CREDIT AGRICOLE (France) 
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OKOBANK (Finland) 
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The UNICO member banks have 
established the Luxembourg-based 
UNICO INVESTMENT FUND 
which is traded on the Luxembourg 
and Vienna stock exchanges. 

The UNICO TRADING Company 
which is located in Vienna, special- 
izes in East-West trade. 

For further information or your per- 
sonal copy of the Group's Report 
contact a member bank or the 
Standing Secretariat at: 

UNICO BANKING GROUP 
N.2. Voorburgwal 162-170 
NL-1012 SJ Amsterdam, Telex 15412 
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Better outlook for recovery 


BY PHILIP STEPHENS 


THfi ECONOMIC recovery in the 
industrialised world remains deli- 
cately poised, but the outlook has 
unproved since earlier in the year, 
the Bank of England says in its lat- 
est Quarterly Bulletin. 

In Britain the omens for continu- 
ing, albeit slower, growth seem fair- 
ly good - as long as the cost pres- 
sures which have recently emerged 
in the economy are contained and 
the miners’ strike ends satisfactori- 
ly. 

On the international front the 
main uncertainty centres on recent 

developments in the UiL the Bank 

says. 

It is still unclear whether the 
pause in U.S. growth heralds a wel- 
come slowing to a more sustainable 
rate, whether it is only temporary, 
or whether it marks the start of an 
abrupt falt-off in activity which 
could bring problems for the rest of 
the world. 

The Bank says that the underly- 
ing growth rate of Britain's econo- 
my has slowed somewhat, and im- 
plies that it expects an underlying 
rate closer to 2 per cent next year 
than the 3 per cent forecast for 
1981 

The actual growth rates, how- 
ever, will probably show a reverse 
profile, with output depressed this 


THE FLOW of funds Into dollars 
to finance the widening U.S. cur- 
rent account deficit could mafcp 
the UJS. a net debtor to the rest of 
the world as early as the end of 
this year, the Bank of En gland 
says. 

The rise in the dollar's value 
can be attributed both to the cur- 
rent mix of tight monetary and 
loose fiscal policies in the U.S. 
and to a major shift in interna- 
tional portfolio preferences to- 


wards dollar-denominated assets 
since the late 1970s. 

The fact that real U& interest 
rates are higher than those else- 
where, however, is consistent 
with a market view that the dol- 
lar's real exchange rate will 
eventually decline, the Bank 


ays. 

Mainstream forecasts suggest 
a 5 to 18 per cent depredation in 
the U.S. currency’s value over 
the next year. 


year by the miners* strike and 
"bouncing" back if Uie dispute ends 
next year. 

The bulletin highlights a further 
deterioration in Britain’s net trade 
in non-oil groups, despite the fact 
that export markets have been 
growing much faster than flww at 
home. 

Exports may now be improving 
again after a slowing during tee 
middle of the year, but tee improve- 
ment has to be set against the 
sharply rising trend of non-oil im- 
ports. 

In the first 10 months of the year 
□on-oil deficit was already greater 
by £3bn than in the whole of 1983. 
The Bank says this deterioration in 
Britain's trade may go some way to- 


wards explaining what it terms the 
relative sluggishness of manufac- 
turing output 

Recent revisions to official output 
statistics have painted a slightly 
brighter picture for recent months, 
but only the electrical engineering, 
chemicals, paper and printing in- 
dustries have shown substantial 
growth this year. 

Consumer spending has also 
slowed somewhat while fixed in- 
vestment in manufacturing is still 
smaller in proportion to output than 
in previous recoveries, despite be- 
ing 17 per cent higher than at its 
trough in early 1983. 

On a more optimistic note tee 
Bank says that Britain’s main ex- 
port markets should grow strongly 


again next year, while company fi- 
nance and investment are fairly 
buoyant 

Britain could also expect to bene- 
fit from any future fall in U.S. and 
international interest rates. 

Such a drop would stimulate pri- 
vate spending, provide an addition- 
al book to the recovery in invest- 
ment and enhance the opportuni- 
ties for companies to raise equity fi- 
nance and to improve their balance 
sheets. 

The Bank believes, however, that 
the projected growth rates for the 
economy offer little chance of re- 
ducing unemployment unless cost, 
and particularly wage, pressures 
are better contained. 

Buoyant average earnings com- 
bined with a marked slowdown in 
the rate of productivity growth has 
pushed the annual rate of unit wage 
cost growth to around 5 per cent, 
compared to only 1 per cent in 1982- 
83. 

That contrasts with the perfor- 
mance of other industrial countries 
which by and large have managed 
to <*nnta*in the rise in their industri- 
al costs to very low levels. 

Britain's manufacturers have so 
far been sheltered from the Impact 
of this in export markets by ster- 
ling’s depredation. 


National debt at half of 
gross domestic product 


Unemployment link to 
wage rates discounted 


BY MICHAEL PROWSE 

AFTER FALLING for several dec- 
ades, Britain’s national debt is now 
rising slowly as a proportion of 
gross domestic product (GDP). 

In the year to March, 1984, mar- 
ket holdings of national debt, as a 
proportion of GDP. rose by three 
percentage points to 503 per cent 
according to the Bank of England 
bulletin. The annual increase in 
market holdings of debt was 
£16Jbn, taking the outstanding to- 
tal to £130.9bn at the end of last 
March. 

The composition and maturity of 
the debt has not changed greatly. 
More than 75 per cent is held in 
government (gilt-edged) securities; 
the next biggest chunk - about 15 


per cent - is held by tee general 
public in tee form of national sav- 
ings. Only 2 per cent of tee debt is 
held in foreign currency. 

Market holdings of national debt 
rose last year even though the cen- 
tral government borrowing require- 
ment remained roughly »nrhang pd_ 
The sharp increase reflected tee 
Bank of England's increased pur- 
chase of commercial bills from tee 
banking sector. 

A separate article in the Bank's 
bulletin examines the way that the 
public sector borrowing require- 
ment (PSBR) has been funded over 
the past 30 years. It points out teat 
"overfunding” - tee sale of more 
debt than is needed to cover the 
PSBR - is not a new phenomenon. 


FINANCIAL TIMES REPORTER 

NEW RESEARCH by Bank of Eng- 
land academic consultants does not 
appear to lend much support to tee 
Chancellor of the Exchequer’s be- 
lief in a simple causal link between 
wage rates and unemployment 

In the autumn, Mr Nigel Lawson, 
tee Chancellor, claimed that 500,000 
extra jobs would eventually be 
created for every year in which real 
pay r emain ed static. 

A paper by Sir Bryan Hopkin, a 
former chief economic adviser to 
the Treasury, concedes that high 
real wages can result in fewer jobs 
if they adversely affect the interna- 
tional competitiveness of British in- 
dustry. He rejects, however, tee 
suggestion teat high wages can pro- 


vide a general explanation of unem- 
ployment 

Since 1972, he argues, profits 
have never been low enough as a 
result of high wages "to deter pro- 
ducers from supplying at the then 
current rates of wages and prices.” 

A separate pa per by Prof J. R. 
Sargent points out that, while real 
wages have consistently risen over 
the past 30 years, employment, too, 
was rising up to 1984 but subse- 
quently fell at an accelerating rate 
until 1983. 

Prof Sargent argues that various 
factors such as "wage push,” the 
cost of capital, the growth of effec- 
tive demand and tee tax system will 
affect the equilibrium level of em- 
ployment 


Pay rise 
warning 
given 
by OECD 

By Max Wilkinson, 

Economics Correspondent 

THE BRITISH economy faces 
the risk of higher unemployment 
and increasing inflationary pres- 
sures, unless wages settlements 
are restrained, the Paris-based 
Organisation for Economic Co- 
operation and Development 
(OECD) warned yesterday. 

The OECD also says that a pro- 
longed coal dispute could be- 
come increasingly expensive 
with serious consequences for 
tee economy as a whole. 

These are the dangers in 
its forecast In the UK economy, 
which generally endorses the 
views of the Treasury set out in 
its financial statement 

last month. 

Hie OECD’s forecast released 
with its December Economic 
Outlook, suggests a gradual 
slowing of the pace of growth in 
Britain with output rising by 3 
per cent in 1985, about 1 percen- 
tage point of which is assumed to 
be a “bounce back” from the 
ending of the miners' strike. This 
compares with a Treasury fore- 
cast of 33 per cent growth. 

In the first half of 1986, the 
OECD expects private consump- 
tion and private fixed investment 
to remain fairiy buoyant with the 
economy growing overall at an 
■imi.nl nie of 2.75 per cent 

On tnflartnn, the OECD is 
slightly less optimistic than tee 
Treasury, which is predicting an 
annual rate of 45 per cent by the 
end of next year. On a slightly 
different bads, the OECD thinks 
that British inflation will be 5 per 
cent by the cod of next year, foil- 
ing to 45 per cent by ntid-1986. 

The published forecast shows 
no change In the proportion of 
the labour force unemployed up 
to mid-1986. The OECD's own 
figures, however, suggest further 
rises in unemployment to an 
adult total of 3.2m by the end of 
next year, with perhaps some 
slight fall in 1986. 

In hs commentary, the OECD 
says that, if the effects of the coal 
dispute are ignored, there seems 
to have been some slowing down 
in the economy after a fairly rap- 
id rate of growth in 1383. 


Retailers expect to break 
Christmas sales record 


BY DAVID CHURCHILL, CONSUMER AFFAIRS CORRESPONDENT 


THE DISTRIBUTIVE traders sec- 
tor - covering tee retail, wholesale, 
and motor trades - is confident of 
record-breaking Christmas trade 

this December, according to the lat- 
est joint Confederation of British 
Industry /Financial Times survey of 
the sector. 

The survey for the end of Novem- 
ber was based on a response from 
596 companies during the period 
from November 20 until December 
12. As well as the monthly re- 
sponses from companies, the sur- 
vey also includes more detailed in- 
formation obtained every three 
months. 

The ™»iT> conclusions show teat 
retailers continue to report in- 
creases in -»m1ps volume compared 
with the same months last year, al- 
though the balance of retailers re- 
porting increased sales at end-No- 
vember was a little lower than in 
October. 

Analysis of tee survey results al- 
so shows for the first time that 
small tingle-outlet retailers are do- 
ing less well and are less optimistic 


about sales volumes than large mul- 
tiple retailers. 

■ Overall, however, retailers expect 
sales in December to continue high- 
er than a year ago. 

Comparison of the survey results 
with the official figures for retail 
volume shows frg differ- 
ence between tee two series has 
narrowed in tee past few months. 

The total survey results show 
that distributors’ sales volumes in 
November were stronger than ex- 
pected and remained higher than a 
year ago. Some 56 per cent of dis- 
tributors reported higher sties in 
November, with 20 per cent indicat- 
ing lower sales. For D e c emb er dis- 
tributors expect sales volume to 
grow less fast than in November 
but still at a significantly h i gh er 
level than in December last year. 

The volume of orders placed with 
suppliers also rose more than ex- 
pected in November, and the survey 
respondents expect an increase in 
December. Distributors’ stocks 
were also a little higher than ex- 


pected m November ' aKhougfe- for 
December, stocks are expected to 
increase ai a slightly slower rate. 

The more detailed questions 
asked on a quarterly basis show 
that imports as a proportion of de- 
liveries from suppliers showed little 
change for distributors as a whole, 
compared with the aid of August, 
When the question was last asked. 

The numbers employed in distri- 
bution rose further than a year ago, 
although these gains were made la 
the wholesale and retail sectors and 
not in the motor trade. 

Distributors, particularly motor 
traders, expect to spend more on in- 
vestment over tire next year -com- 
pared with the past year. 

The largest response in the sur- 
vey c am e from retailers, who ac- 
counted for 332 of tire total 596 re- 
spondents. The survey shows that 
there has been some slowing down 
of the rate of increase in retailers' 
sales volume, although the level of 
trade achieved and expected is stifl 
higher than a year ago. 


Date set for air routes battle 


BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


MR RANDOLPH FIELDS, the 
founder of Virgin Atlantic Airways, 
will start his battle to set up a rival 
transatlantic airline, Highland Ex- 
press, at a public hearing next 
month before the UK Civil Aviation 
Authority (CAAJ. 

The authority has set four days, 
January 8 to 11, for the hearing in 
London. Highland Express is seek- 
ing rights to fly between Stansted 
(north of London) and New York 
and Toronto, via Birmingham. 
Prestwick, Scotland, with links be- 
tween Stansted and Maastricht, 
Holland. 

The applications are being op- 
posed by Air Ecosse, Birmingham 
Executive Airways and British Mid- 
land on the BinninghanurStansted/ 
Prestwick sectors, and by Virgin At- 
lantic and British Midland for the 
Prestwick/Toronto and New York 
sectors. 

Mr Fields set up the original Brit- 
ish Atlantic Airways, which became 


Virgin Atlantic Airways when Mr 
Richard Branson’s Virgin Records 
Group acquired a majority stake in 
tha t airline. Mr Fields retains bis 
own minority stake in Virgin and is 
still on the board. 

Highland Express plans to offer a 
single fare as low as £89 standby 
from Prestwick to New York and 
Toronto, or £115 for tickets bought 
in advance. Virgin Atlantic’s cur- 
rent cheapest single rate for Lon- 
don-New York is £129. 

Highland Express wflz be arming 
at the north of England and Soot- 
land for most of Hs market, but as it 
will also be flying from Stansted 
and Birmingham, it will be in 
competition with Virgin Atlantic. 

British Midland has sought rights 
to fly from Birmingham and Glas- 
gow to New York and intends to 
figh t Hi ghland Express fiercely. 

Mr Fields has said that "with only 
S per cent of the market we . wdfl be 


flying ML* He forecast up to 
460,000 travellers in the first year of 
operations, starting in June. 

By setting amde four fuff days for 
the pubficheariag tire CAA itself 
expects the fight to be a tough one. 

In its case to be presented to the 
hearing, Highland Express says it 
plans to operate three Lockheed 
TriStar airrmgft, using ftestwick as 
tire "hub" of its operations. 

This, says the airline, means "a 
new lease of life for Prestwick air* 
port and in this way ensues tee 
most effective use of UK airports 
with tire minimum effect on tire en- 
vironment” 

It says that it will be^a leader in 
tee new generation of lean and 
highly competitive airlines, satisfy- 
ing all categories of demand and 
creating both a yardstick in cost-ef- 
ficiency, and at the same time pro- 
viding a stimulus for tire more con- 
servative British airlines.” 


Planet makes even 
the best companies 

better. 



These days more and more companies are 
realising the benefits of linking together their 
growing number of word processors, 
computers, data terminals, printers, facsimile 
etc., to provide really effective business 
communications. 

And they’re doing it with Planet, Racal- 
Milgo's local area network. 

For example ICI, one of the world’s top 
companies, has already successfully 
implemented seven 
‘Planet’ rings 
to improve 
communications 


Racal-Milgo 

EEJEE0 


in various working locations. 

Whatever the business— retail to merchant 
banking, (large or small), whatever the location 
—office to ou rig; whatever the application- 
process control to point of sale, Planet can 
make even the best companies better. 

Tq find out more about what Planet 
can do for your business amply clip the coupon 
or ring Racal-Milgo today. 

Racal-Milgo Ltd., Landata House, 

Station Road, Hook, 
Hampshire, RG27 9JF, 
England. 

Tel: 025672 3911. 


Whenyou want to talk to die world, talk to Racal-Milgo first 


To Racal-Milgo Ltd. , Landata House, Station Road, Hook, Hants. 
1 would like to make my Company better, please send me further 
information about Planet, 



Name 

Position. 


. Company i 
.Address 
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Notts min ers 
agree to defy 
national union 



BY PHhJP BASSETT. LABOUR CORRESPONDENT 


MINERS' UNION leaden in Not- 
tinghamshire - Britain's second big- 
gest coalfield - yesterday made 
significant changes to the area's 
roles. Their action raises a threat to 
the unity of the National Union of 
Mineworkers (NUM) and might af- 
fect the future of the 10-month coal 
dispute. 

The Notts area council voted for a 
series of rale amendments, the 
most important of which was the 
deletion of the rule giving ultimate 
authority over the area to the na- 
tional NUM executive. 

Mr Arthur Scargfll. the NUM 
president, said last night that the 
decision “violates the rales of the 
NUM under which all constituent 
areas must adopt the union's model 
rules and carry out the directions, 
regulations and instructions of its 
national executive." 

Mr Peter Heathfield, NUM gen- 
eral secretary, said that the rule 
changes placed the entire 40- 
year old structure of the uninn “in 
grave peril" 

National Goal Board officials be- 
lieve that once the Nottin gham rule 


changes are in place on January 1 
other areas of the NUM - such as 
Leicestershire and South Derby* 
shire - are likely to follow suit 

Mr Ray Chadbum, president of 
the Notts miners, said yesterday 
this could happen - “but I sincerely 
hope not, because at the end of the 
day our loyalties are to the NUM 
and that is of paramount import- 
ance." 

Nottinghamshire - where most 
miners have continued to work dur- 
ing the strike - has in effect institu- 
tionalised an anti-strike anti-left 
leadership bastion in the union. 

• Mr Ron Todd, general secretary-, 
elect of Britain's biggest union, the 
Transport and General Workers, 
yesterday made the strongest 
pledge so far to fight any softening 
of the Trades Union Congress’s poli- 
cy of defying the Governments la- 
bour laws. 

He disclosed that enough money 
had been seized from the union to 
pay its £200,000 fine for contempt of 
court during the recent Austin 
Rover strike. 


Firecracker to have 


second RAF chance 

BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


THE MINISTRY of Defence has 
privately indicated to Hunting Fire- 
cracker Aircraft that it will be al- 
lowed after all to submit a “best and 
final" offer in the RAFs trainer air- 
craft contest, along with British 
Aerospace and Short Brothers of 
Belfast 

This emerged yesterday after 
representations by some MPs to the 
Ministry on behalf of Hunting Fire- 
cracker Aircraft, a joint UK compa- 
ny, whose project bad originally 
been eliminated by the Ministry in 
a statement to the House of Com- 
mons on Tuesday night. 

The Ministry is expected soon to 
send to British Aerospace - which 
is sponsoring the Swiss Pilatns 
PC-0 Tucano - and Short Brothers - 
which is sponsoring the Brazilian 
Emhraer Tucano - a detailed ques- 


tionnaire, seeking to discover how 
they ww improve their q'Kmijarinnc 
for the RAF contest There would 
be initial orders for 130 of tbe win- 
ning aircraft vrorth about E200m, to 
replace the Jet Provost 

It is now presumed that contrary 
to the Commons statement Hun- 
ting Firecracker can also respond to 
the Ministry's questionnaire if it 
wishes. The company will decide its 
position soon. 

• Short Brothers has had its best 
year yet for civil aircraft sales, with 
orders worth more than £65m. 

Sir Philip Foreman, the chair- 
man, said the order book for the 
company's 360 turboprop stood at 
more than 100 aircraft (including 
options), with about 54 aircraft in 
service with 21 operators, inrhuting 
umy overseas. 


BT told to 
guarantee 
customer 
privacy 

By Raymond Snoddy 

THE OFFICE of Telecommuni- 
cations (OftelX tbe statutory re- 
gulatory authority, yesterday is- 
sued a stern warning to British 
Telecom that ft must guarantee 
the privacy and confidentiality of 
customer information. 

Professor Bryan Carding, Of- 
tel director general, made dear 
be was not happy with the pro- 
posed code of practice sugge&ed 
by BT. 

Oftel is concerned about the 
possibility of unfair competition 
winch could result if an employ- 
ee received an order for new 
telephone imes and used the in- 
formation to fry to sell other 
forms of equipment 

*1 am very much concerned 
that the privacy and confident 
tialify of cnstomer information is 
safeguarded and 1 am looking for 
guarantees from British Telecom 
(hat wifi ensure this,” Prof 
Caisberg said. 

He explained that the princi- 
ple behind bis approach was (bat 
BT should not be able to use its 
position as operator of the public 
telephone system to gain an ad- 
vantage over its competitors. 

BTs licence provides for re- 
strictions cm disclosure from one 
BT empfoyee to another, but Of* 
Id b concerned that BT should 
sot have an nnfafr advantage 
from use of information by an 
employee which does not involve 
disclosure. 

Prof Carsberg said if it was not 
posable to reach agreement with 
BT be would consider using his 
statutory powers to obtain a set 
of adequate safeguards on con- 
fidentiality. 

One suggestion is that all BT 
employees might have to sign an 
under taking on confidentiality. 
Oftel is, however, putting tbe re- 
sponsibility on BT to come up 
with suitable safeguards. 

Oftel is nfcn looking at a maga- 
zine for BT sales staff to see 
whether remarks made about 
competitors’ equipment amount 
to unfair competition. 

Telephone Rentals is seeking 
an injunction for alleged libel 
over the remarks. Legal proceed- 
ings have been opened in the 
High Court against BT. 


UK NEWS 


Sue Cameron on the appointment of an industrialist as state arms buyer 

Defence post causes storm 


THE APPOINTMENT of Mr Peter 
Levene as head of the Ministry of 
Defence Procurement Executive at 
a salary of C95.000 is causing no end 
of Butter in the Westminster and 
Whitehall dovecotes. 

For one thing, Mr Levene's salary 
at the ministry will be almost 
double the pay of Sir Robert Arm- 
strong, the bead of tbe civil service. 
The fact that Mr Levene's Whitehall 
appointment is thought to involve a 
substantial cut in his present 
£140,000-a-year earnings is appar- 
ently cutting little ice with senior 
mandarins. 

For another, Mr Levene is chair- 
man of United Scientific- Holdings, 
an -arms company. What is more, he 
has been on the Ministry of De- 
fence (MoD) payroll as an adviser 
to Mr Michael Heseltine, the De- 
fence Secretary, for some time. 

All of this has left Westminster 
wondering, particularly as Mr Le- 
vene was responsible for a report 
on the Royal Navy dockyards. The 
report recommended that work in 
toe dockyards should be contracted 
out to the private sector on an agen- 
cy basis. 

Furthermore, Sir Frank Cooper is 
to take over from Mr Levene as 
head of United Scientific. Sir Frank 
is the former Permanent Secretory 
- top civil servant - at the Ministry 
of Defence. The question is being 
rafrpd whether some kind of pack- 
age deal has been arranged. 

In September this year the House 


of Commons Treasury and Civil 
Service select committee reported 
on the delicate question of what 
happens when top mandarins, such 
as Sir Frank, retire and take up 
lucrative jobs with private sector 
companies, which sometimes have 
dealings with tbe ex-mandarins' 
former government departments. 

The committee clearly felt there 
was cause for concern, although it 
could not find any evidence of mis- 
behaviour. It did make a number of 
recommendations for tightening up 
the present rules, however. 

Chief among them was that for- 
mer senior civil servants who want 
to take up outside appointments 
within five years of leaving White- 
hall must obtain government per- 
mission. This means that they could 
be stopped from taking up outside 
jobs for up to five years after retire- 
ment 

Under the present rales the po- 
tential period of delay is only two 
years. The time limit could be im- 
portant 

Sr Frank, for example, left the 
MoD in autumn 1982. This means 
the Government could not stop him 
now going to United Scientific even 
if it wanted to do so. Were the delay 
period to be extended to five years, 
it could. 

The select committee report also 
called for a code of conduct for top 
civil servants under which they 
would agree in writing to be banned 
for five years from “representing 


their new employer on specific and 
significant matters for which they 
were responsible in their official ca- 
pacity." 

Some would argue that these 
niceties pale into insignificance 
when set against the main purpose 
of Mr Levene's appointment, which 
is to get better value for money 
from the Ministry of Defence's 
£8bn-a-year equipment budget 
Anecdotes about MoD procurement 
and stocking are endless. 

One former MoD employee was 
heard to remark last night that you 
could always tell when you had ar- 
rived in tbe ministry’s procurement 
section because the utilitarian fur- 
niture and shiny linoleum suddenly 
gave way to rosewood and wall-to- 
wall deep pile. There are also 
endless tales of MoD stores where 
huge “contingency" bags of sugar 
have congealed under the weigbt of 
tattered tarpaulin and the pigeon 
droppings that have come through 
gaping roofs. 

In July this year the House of 
Commons Public Accounts Commit- 
tee reported on MoD management 
of its £5bn worth of stocks. The re- 
port noted the "striking evidence” 
of MoD surplus stocking which was 
provided by a big fire at the Central 
Ordnance depot at Donnington in 
1983. 

The fire destroyed stocks with a 
book value of Cl Km - but the MoD 
decided that only £54m worth 
needed to be replaced. 


The report, which was highly crit- 
ical of the MoD, c oncluded that 
overstocking was almost certainly 
much higher then the ministry was 
prepared to accept The committee 
said it was not convinced that the 
full costs of fwwmi-ing and holding 
stocks were given enough “empha- 
sis and pi unify." 

Today toe MoD admits that toe 
book value of its stocks is never up- 
dated to take account of depreda- 
tion, obsolescence or inflation. All 
MoD stores remain on the books at 
the price originally paid for them - 
no matter how long ago they may 
have been bought 

E arlier this month a report on < 
public purchasing from Whitehall's | 
own Management and Personnel , 
Office said that savings of £500m a 
year could “readily" be made if civil 
servants across fife board improved 
the efficiency of their purchasing. 

This is exactly what Mr Michael 
Heseltine, the cost-conscious De- 
fence Secretary, is hoping Mr Le- 
vene will do at the MoD. The 42- 
year-oM Mr Levene, who has sud- 
denly found himself at the centre of 
CSvfl Service and political controver- 
sy. is said to be a quiet, thoroughly 

nriA^yuinTTtg tnan. 

“He’s the type of person you 
wouldn’t notice if he came along to, 
say, a drinks party," commented 
one former defence industry man. 
“But," be added, “if yon meet him 
round a negotiating table, he’s one 
hell of a sharp operator." 


Court allows Ru 



asa litigation to proceed 


BY RAYMOND HUGHES, LAW G 

AN ATTEMPT to bar litigation in 
En gland arising from the expropri- 
ation in February last year of the 
Spanish Rumasa. group by the 
S panish Government has fafod in 
the High Court 

Mr Justice Nourse rejected an at- 
tempt by Sr Jose Maria Ruiz-Mate- 
os, toe founder and former head of 
Rumasa, to raise a defence that two 
En glish actions against him were 
an attempt to enforce foreign expro- 
priate ry laws which ought not to be 
recognised or enforced in England. 

Sr Ruiz-Mateos is contesting two 
big actions in England by the new 
state management of tbe group. In 
tbe first, Rumasa and two of the 
group’s banks - Banco de Jerez and 
Banco del Norte - are claiming 


HJRTS CORRESPONDENT 

ownership of Multihvest (UK), an 
English company alleged to have 
been set up, either as an undis- 
closed subsidiary of Rumasa, or for 
Sr Ruiz-Mateos tor his own benefit 

In tbe second case, Williams and 
Humbert, a Rumasa subsidiary, 
challenges toe validity of an ar- 
rangement under which the British 
trade marks for Dry Sack sherry 
were transferred from it to a Chan- 
nel Island company, W. & H. Trade 
Marks (Jersey), controlled by Sr 
Ruiz-Mateos and his four brothers 
and sister. 

The Spanish laws at issue were 
the Decree Law on February 1983. 
under which the Rumasa expropria- 
tion was carried out and the so- 


called "new law" of June 1983, 
passed by the Spanish Government 
to ratify toe decree. 

Sr Ruiz-Mateos's challenge to the 
validity under Spanish law of the 
decree has been rejected by the 
Spanish Constitutional Court. A 

similar challenge to tbe ratifying 
law has yet to be heard. 

Mr Justice Nourse said that Sr 
Ruiz-Mateos’s argument was that 
as Rumasa, toe banks and Williams 
and Humbert were either directly 
or indirectly owned by the Spanish 
state, the actions they had brought 
were indirect attempts by Spain to 
enforce toe two laws in England. 

The Rumasa companies wanted 
that defence disallowed, partly to 


save the lime ami expense of an in- 
vestigation of Spanish law at the 
trial, and because they were unwill- 
ing for tbe English court to become 
toe forum for discussion of ques- 
tions of Spanish domestic policy. 

The judge said that although the 
motive behind the two tews migh t 
have been to swell tbe Spanish 
Treasury, the same could not be 
said of toe actions, even though 
they might have that effect The 
Rumasa companies were asserting 
rights to recover their own assets 
which had arisen before the two 
laws came into effect 

Neither action was capable of be- 
ing a direct or indirect einforce- 
mpiit of other law. 
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Tight rein 
on state 
industries 
proposed 

THE GOVERNMENT yesterday an- 
nounced proposals for tightening its 
control over nationalised industries 
and for tidying up the sprawling 
framework under which they work. 

A consultative document circulat- 
ed to all state industry chairmen 
proposes that the Government 
should have the power to turn parts 
of state corporations into compa- 
nies subject to existing legislation. 

It also suggests that contracts for 
board members should allow for in- 
stant dismissal, that there should 
be greater consistency in accounts 
and audits and that financial tar- 
gets should be more rigidly en- 
forced. 

□ MR SAMUEL BRITTAN, princi- 
pal economic commentator and as- 
sistant editor of toe Financial 
Times, is to have an honorary Doc- 
tor of Letters (D. Litt) in the Fac- 
ulty of Economic and Social Studies 
conferred upon Him by Heriot-Wati. 
University, Edinburgh. 

The degree, to be conferred in Ju- 
ly 1985, is “in recognition of his au- 
thority as an economic journalist 
and of the influence bis writings 
have had on public policy." 

□ THE GOVERNMENTS lead over 
Labour has fallen to four points 
from eight a month ago, according 
to a Mori opinion poll. 

Against a background of growing 
pessimism about the economy and 
concern about unemployment, the 
poll shows support for the Tories 
down to 40 per cent from 43 per 
cent Support for Labour has risen 
to 36 per cent from 35 per cent The 
Liberal/Social Democratic Alliance 
polled 22 per cent 

□ MR NICHOLAS RIDLEY, the 
Transport Secretary, announced 
the postponement of further pro- 
ceedingson the Civil Aviation Bill 
until a decision has been taken on 
whether to develop Stansted, north- 
east of London, as the capital's 
third international airport 

□ THE SWISS- based Rehau Group 
is to undertake a Elm expansion of 
its PVC profiles plant at Blaenau 
Ffestiniog, North Wales, in the next 
three years. The company, which 
Haims to be Europe's largest quali- 
ty plastics producer, is to build a 
11.000 sq ft extension to provide ad- 
ditional manufacturing space. 







The tree of communication symbolizes 
BULL’S total commitment to information systems. 

As one of the leading international 
manufacturer of data processing and office au- 
tomation systems, BULL offers competitive and 
innovative solutions to all your information ma- 
nagement problems, whether special or gene- 
ral, always designed to meet the specific needs 
of your business. 

Moreover; &JLL has developed an un- 
matched know-how in designing communica- 
tion systems in order to improve interaction at 
all levels and in any situation. The result: an 
enhanced competitive edge and a better 
return on your information and communica- 
tion investment. 

In terms of hardware, BULL offers a wide 
range, from micro-computers to large scale 
data processing systems, inducing distributed 
data processing and office automation. For 
BULL, high quality data processing necessarily 
indudes the avoBabSty of a full range of cons- 
tantly updated services, which are under conti- 
nuous development. To this end, BULL coopera- 
tes dosely at international levels with software 
houses, universities, research centers and other 
manufacturers. 

Whether your organisation is large or 
small, simple or complex BULL Distributed Sys- 
tems Architecture{DSA)adapteto you and to your 
needs, if conforms to international standards 
(ISO) and has the inherent property of accom- 
todating change. DSA is adaptable, flexible, 
and easy to use. 

Strongly present in 74 countries, BULL is 
wherever you are. So why not let us plant your 
free of communication., or help it grow? 
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IT FIRST struck me in the 
lavatory of a sleek new British 
Rail High Speed Train, as it 
thundered at a full 125 miles- 
an-hour towards Bristol. Why 
are so many well-designed pro- 
ducts spoiled by one niggling, 
maddening. obvious flaw? 
Whether it’s in their perform- 
ance or appearance, something 
always seems to let them down. 
“ Why on earth didn't the 
designers spot that before I 
did? " one always swears under 
one's breath. 

As well as trains, the trouble 
extends to cars and computers, 
teapots and toasters, watches 
and shoes, and almost every 
other type of product. Annoying 
at the best of times, it's the 
cause of many a let-down at 
Christmas, when a lustrous 
present so often turns out to 
be what the Americans call a 
* turkey." 

Let-down is certainly the 
word for the HST. As countless 

male passengers discovered to 
their cost when the train first 
went into service in 1976. its 
lavatory seat was so steeply 
angled against the wall when 
lifted that it had a nasty’ habit 
of crashing down at an awkward 
moment. Despite a flood of 
complaint it took BR a good 
year to rectify the problem, by 
fitting a small catch to the wail 
to bold the errant seat 

On a small scale, too. the 
HST has had its problems. 
Several train buffs of my 
acquaintance — including some 
of this newspaper's senior staff 
—have bought Hornby's stylish 
model, only to find that its top 
speed is a disappointing 50 per 
cent' slower than some of their 
ancient steam engines, and that 
Its wheels fail to grip when 
pulling more than two coaches. 

To anyone but a purist, it is 
futile for Hornby to protest 
that the model's speed is cor- 
rectly to scale, and that those 
old steam locos are so wildly 
over-powered that they run at 
the equivalent of 200 mph or 
more. For the amateur enthu- 
siast, and especially for the 
child, the HST should be what 
it >s in real life — in regular 
British service, anyway — namely 
the fastest thing on two tracks. 

As for the model's frequent 
lack of adhesion, it's no good 
being advised by a Hornby 
dealer to " put some extra 
weight inside it:" the product’s 
designers should have done that 
in the first place. My solution 
has been to splash out £17 on a 
“nower car" (engine) from 
Hornby's prime competitor, 
Lima. 

Transport products of all 
shapes, sizes and prices seem 
to be particularly prone ro 
maddening design details. The 
much-praised Audi 200 Turbo 
is undoubtedly an admirable 
motor car, but why on earth 
didn't its designers spare a 
thought for the poor company 


Product design 


Transports of less 
than delight 


Christopher Lorenz reveals some of his pet hates 









Designed to please, yet annoying enough to drive yon up the wall (clockwise from top left): 
noisy personal stereos from Sony and others: the controversial new British Airways livery; 
the si o wish “High Speed Train" from Hornby Hobbies: Audi’s turbo saloon for miniature execu- 
tives; and inflexible peripherals for Acorn's BBC microcomputer 


chairman sitting in the back? 

They must either have tar- 
geted the £19.000 status symbol 
at a market of dwarfs (the 
gnomes of Zurich?), or have 
assumed that the average speed- 
conscious top executive has no 
feet. The point is that the 
car's rear-seat legroom is so 
poor that one bas to stick one's 
feet under the seat in front, 
whose underside is so dose to 
the floor that one's shoes and 
toes are squashed painfully fiat 


It’s just as bad with airliners. 
Eighteen months ago I spent 
a highly entertaining British 
Airways flight to Milan in a 


brand-new Boeing 757, watch- 
ing a stream of people get 
stuck in the lavatory, unable to 
find the door latch for lack of 
light. The trouble was a perfect 
piece of Catch-22: that the light 
came on only when you pushed 
tbe latch across and you 
couldn't do that because you 
couldn't see it. 

One of the unfortunates was 
the proverbial old lady, of the 
well-known ditty. She wasn't 
quite stuck there until Satur- 
day but her stay was certainly 
long enough for her to demolish 
the panelling below the basin 
in her frantic struggles to get 
out BA was rather quicker than 


British Rail in correcting the 
problem, with a permanently 
burning light 


On the other hand, I am one 
of the many who think BA has 
landed itself with a permanent 
design flaw by accepting the 
controversial new livery 
designed for it by an American 
consultancy, Landor. It may be 
unfair to argue, in the words 
of one British design luminary, 
that the design is u more in 
keeping with a packet of cigar- 
ettes,” but it is certainly appro- 
priate to see it — along with 
another critic — as "an American 
version of British good taste.” 


Tbday. from anywhere in Africa or the Middle East to 
any destination In Europe or America, travel one 
highway: Iberia's. 

Iberia flies between Madrid and Tangier*, 
Casablanca, Dakar, Abidjan, Lagos, Malabo, NairoM, Jeddah, 
Alders, Tripoli, Tunis, Cairo, TH Aviv, Kuwait and 

Johannesburg. 

Iberia alki flies vou directly between Barcelona and 
Algiers, Tunis, Cairo, ’fid Aviv, Jeddah, Kuwait and 
Casablanca; between ftilma de MnDorcaand Algiers; Malaga 
and Casablanca; andbetween las fiahnasand Nouadhibou, 
Dakar, Lagos, Malabo and Abidjan. 

Almost all our flights are non-stop, with an average 
of 56 weekly. 

Thai's why flying Iberia Is the quickest and most 
efficient way to travel between Spain and Africa or the 


Middle East And, when in Spain, our domestic network, 
Europe’s most extensive, speeds you to and from our 
gateway cities. 

Iberia is also the best way to reach Africa and the 
Middle East from the Americas. Ournetwork provides feist, 
easy and trouble-free connections with 27 destinations In 
North . Central and South America. And from Europe, we 
can take you there from 21 different efties. 


In other words, Iberia's Spanish, American and 
jean Highways meree with our African & Middle 


European Highways merge with our African & Middle 
Eastern Highway. 

Hum- Spain's Highway to the worid. 
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Put more bluntly, it's cluttered, 
fussy and old fashioned, redo- 
lent of flower-patterned carpets 
and traditional Wedgwood 
china. It may succeed in its 
purpose of attracting more 
foreign tourists to “fly the 
flag " in search of stereotyped , 
British cosiness, but it totally 
ignores the psychology of , 
today's full-fare-paying British | 
executive. He or she is much : 
more likely to go for the dean, ! 
modem look favoured by the 
likes of Alitalia and SAS—bolh . 
of them also Landor clients, by 1 
the way. 

Still on the move (and even 
on the run), one can hardly get 
through a single day without , 
irritation at that otherwise 1 
masterly piece of modem 
design, the Walkman personal : 
stereo (or one of its many 
copies). Why, oh why, couldn't 
the sound have been made 
really personal, rather than 
seeping out from tbe back of 
the earphones in a thin, tinny 
beat for everyone around to ] 
hear and curse? ! 


J. Marr 


Why a fishing c 
charted a fresh 


course 


' What with all the electronic 
wizardry around these days, 
everyone has his or her pet 
complaint about some aspect of 
its design. My own Ire is dir- 
ected at my otherwise excellent 
Acorn BBC home computer, 
whose chunky-sized “second pro- 
cessor" (which turns it Into a 
business micro) can only fit on 
its right-hand side. 

Like many people with a 
micro, my house is rather- short 
on space, and it would have 
been just dandy jf the extra 
processor had fitted on the left, 
or even behind the main key- 
board. But no, the shortness of 1 
the cord between them (.which 1 
allows instant interchange of 
data) means it can only go on 1 
the right. As a result the 
entire room has had to be turned 
upside down, and my wife sti-U 
complains at the loss of space 
for her desk. A a Acorn official 
warns against any attempt to use 
a longer cord. Talk about 
machines ruling humans, rather 
than vice versa! 


This list could go on for 
ever. There are teapots that 
drip, or whose lids fall 
Into the sugar bowl because 
someone forgot to provide a lip. 
There's the toaster whose ele- 
gant plastic housing tends to 
melt when you switch the 
machine on. There's the sty- 
lish black watch whose colour 
rubs off. There's the comfort- 
able pair of Nike running shoes 
with what looks like a piece of 
fake fishnet underwear 
stretched across the toe for all 
to see. 

And so .on, etcetera. One can 
only hope that you are among 
the lucky few to avoid finding 
a turkey under the Christmas 
tree this year, cunningly dis- 
guised as a lustrous present. 
Additional research by William 
Lorenz (aged 9). 


FARNELLA has been having 
a busy time of it lately. 
The lady has Just, spent 
several months cruising up 
the U.S. West Coast sonar- 
mapping the ' seafloor for 
llkelv mineral deposits. She's 
now 'in the channel working 
on the electric power cables 
linking France with the IIK. 
Next year she will be In the 
sun bouncing ■ her electronic 
pulses off the floor of the Gulf 
of Mexico. 

For a vessel that four years 
ago was hauling np cod from 
the freezing Arctic it Is a 
pleasant change carrying 
electronic equipment in the 
relative warmth. In a deal 
signed this week between tbe 

Institute or Oceanographic 
Sciences and the US- Geolo- 
gical Survey, Farnella will 
spend a farther six years 
sonar mapping in the Pacific 
and around the Americas. 

The shift in lifestyle for the 
former 1 , 200 -tonne stern 
trawler reflects one of the 
most unusual fleet trans- 
formations undertaken by a 
UK ship owner. 

J. Marr of Hull was once 
the largest privately-owned 
fishing company In Europe, 
operating 40 fishing boats in 
the early 1970s. Today, as 
Europe's biggest operator and 
user of research vessels, Ii 
runs II scientific boats, most 
of them converted freezer 
trawlers. 

Such a fleet conversion has 
fallen far short of a meta- 
morphosis In Harr's business. 
For decades a vertically 
Integrated fishing company, 
from catching to processing 
and selling (and once owning 
its own fish and chip shops). 
Marr still generates the bulk 
of its turnover from fish. Out 
of its £50m business last year, 
scientific vessels accounted 
for just £7m while frozen food 


and fish trading made' up 
£23 m. 

But in a period of traumatic 
dislocation and then almost 
total collapse of the UK’S 
deep sea fishing industry,. 
Marr has been one of the few 
companies to spot other open- 
ings through which to sail its 
vessels. 

The UK had, in the early 
1970s, more than 500 deep sea 
fishing boats over SO ft in 
length but that number has 
now shrank to around 48- 
Scores of fishing companies 
disappeared and the almost 
defunct fish docks at Hull— 
currently under threat of 
total closure— is one of the 
m a n y urban scars left on the 
British coastline in the wake 
of such dramatic shrinkage. 


Harr, company chairman and 
member of the family flw* 
has run ft stow .the tum or 
the century. 

The company actually 
began chartering ships to tm - 
mld-70s to the navy tor raw 
sweeping and has MBttmw 
along that trail since, helped 


Initially by the then booming 
North Sea oD industry** 
requirement for : assistance 
boats. 

Jim Hynd, the^ compaiiy '& 
charter manager. Dunks a big 
future ties under the »a, 
particularly to mineral sur- 
veying. “There’s only one area 
that has still to be exploited 
fully and that’s the ocean, t 
think more and more eyes are 
looking at It" 

That’s good and bad news 
for Marr. Many companies 



worldwide are now offering 
research vessel capacity and 


Harr still has 17 vessels, 
including six trawlers. Of its 
converted vessels some, like 
tbe Pacific Horizon and the 
SclseUa, have very 
sophisticated equipment for 
seismic study work la eluding 
air cannons powered by diesel 
electric compressors firing 
explosive signals directly into 
the earth’s core. The com- 
pressors are housed to the fish 
hold and seme vessels new 
have a helicopter pad. 

Others, like the Farnella, 
are multi-role oceanographic 
vessels, less sophisticated and 
which could eventually return 
to sea fishing. 

Marr is not the only fishing 
company to go down this road. 
North Star to Aberdeen 
moved into standby vessels as 
did Lowestoft’s Colne Fishing 
but Marr says no one followed 
it Into a science-based fleet 

“As one door dosed, 
another opened,” says Alan 


research vessel capacity and 
the competition -Is tough. Bid- 
ding and pricing -for contracts 
has become a nerve-tingling 
lob. Hynd says he will fly any- 
where at any time U he thinks 
there Is a contract worth 
panning. 

Apart from that Marr has 
still to manage Its fish-related 
businesses. Some management 
changes have been made to 
the frozen foods operation to 
help improve Its performance. 
The company bad to shoulder 
some painful debt write-offs 
fn Its fish trading with Nigeria 
though fhig business Is profit- 
able overall. 

Fishing Itself to not making 
a profit and Marr soys there 
are quesUomnarka over the 
future of distant water fishing. 
In that sense- life changes 
little. There is never much 
rest for those people who 
make their living from the 
sea. 


Nick Garnett 


Business 


courses 


Sales management for 
bankers, London. January 21-25. 
Fee: £475 plus VAT. Details 
from D. C. Gardner and Com- 
pany. 5/6 Bartholomew Place, 
London EC1A 7HH. Tel: 01-606 
7644. 

Senior executive programme, 
London. February 10-March 22. 
Fee: £5,100 (residential). De- 
tails from Sara Banister, Mar- 


keting Information Officer, 
London Business School, Sussex 
NW1 4SA. Tel: 01-262 5050. 
Place, Regent's Park, London 
Telex: 27461 (ansaback LBSKO 
XG). 

Possible futures^ Inputs to 
scenario planning, Uxbridge. 
January 14-15. Fee: £265. De- 
tails from the Secretary, Man- 
agement Programme, Brunei 
University, Uxbridge, Middlesex 
UB8 SPH. Tel: 089556461. 

Strategic management work- 
shop, Henley. February 11-12. 
Fee: £295 pins VAT. Details 


from the Short Course Secre- 
tary. Henley — The Management 
College, Greenland*, Henley- 
on-Thames. Oxon RG9 3AU. 
Tel: 04916ft 454. Telex: 84902ft 

HENLEY G. 


International company law- 
yers' conference, Amsterdam. 
February 20-221 Fee: Non-mem- 
bers BET 56,000: Members 
(AHA/I) BFT 51,000. Details 
from Management Centre 
Europe, rue Caroly 15. B-2040 
Brussels. Tel: 22/2/51&1A1L 
Telex: 2LB17. 
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TRADE AND INDUSTRY 


Belgrade seeks a significant increase in 
industrial production and exports to help reduce the 
country’s debt. Yugoslav companies are being urged 
to work more closely with their Western counterparts 

Austerity and optimism 


By David Buchan 


IN THE matter of Yugoslavia's 
external finances you can only 
be an optimist by taking the 
long view. This is what the 
government of Prime Minister 
Milka Planinc has done. 

It calculates tiiat by 1990 the 
country’s debt could be brought 
down from 519.3 bn to $l6bn, 
and that the share of foreign 
exchange earnings which has to 
tie spent each year servicing 
that debt can be lowered from 
a painful 45 per cent to a man- 
ageable 35 per cent. 

This is why Belgrade is ask- 
ing its Western governments and 
bank creditors to take a longer 
perspective, too, and to grant it 
debt relief until at least the end 
of 1988. 

In the matter of domestic 
politics, six years ahead Is 
a very long time, and the 
realists in the Planinc govern- 
ment take a much shorter view. 
This view Is that the demand- 
sqaeering policies of the past 
few yean must be adjusted to 
give some improvement in liv> 
ing standards. 

Yugoslavs, even those who 
put aside substantial sums in 
the high-rolling 1970s. have 
been hit hard by the “stagfla- 
tionary" combination since 1980 
of successive real wage cuts and 
price rises gyrating between 20 
and 60 per cent a year. 


The political consequences of 
continued austerity are not easy 
to judge in. a country where 
talk seldom corresponds to 
reality. But protest strikes in 
factories — usually short and 
sudden in the Yugoslav style- 
have increased, and grass roots 
grumbling is reaching the 
federal government through the 
republics. 

Federal politicians are clearly 
feeling the heat, and to avoid 
a roasting in the Federal Par- 
liament some of them, like Mr 
Vlado Ktanencic. the Finance 
Minister, and Mr Radovan 
MaMc, the National Bank’s 
governor, have had to turn on 
the International Monetary 
Fund as a scapegoat. 

Behaviour 

In October both men were 
saying in Parliament that they 
would no longer accept "dic- 
tated'’ IMF terms or send any 
more “50-page” letters of intent 
to the Fund. They were com- 
plaining of the Fund’s legalistic 
behaviour; for instance, IMF 
nffir-i aic apparently took Bel- 
grade seriously to task for fail- 
ing over its May Day celebra- 
tions, to publish price liberali- 
sation measures. 

The IMF seems indeed to have 
taken a somewhat tougher 
approach this year; it would be 
surprising if it did not given 
the widespread criticism by 
foreign creditors that it was too 


tax in its earlier 1981-83 
standby programme for Yugo- 
slavia. 

At all events, it now seems 
Hkeiy that Yugoslavia will ex- 
tend its current April 1984- 
March 1985 standby arrange- 
ment with the IMF for a fur- 
ther year, and that after March 
1986 it wil lsubmlt itself to a 
diluted form of IMF super- 
vision, termed “ enhanced 
monitoring 11 and already prac- 
tised m the case of Mexico. 

Both Western government 
and bank creditors have insisted 
on this as the price for the 
longer approach to debt relief 
which the Yugoslavs want. The 
two sets of creditors, though, 
differ in what they will give 
Belgrade. 

The commercial banks, at 
their December meeting in 
Vienna, formally agreed to the 
principle of a four-year 1985-88 
rescheduling, plus a 1985 first- 
quarter standstill on principal 
repayments while this is worked 
out. Western governments, 
pleading their less-flexible 
budgetary constraints, want to 
keep rescheduling to an annual 
timetable. 

Thus Belgrade has not yet 
been able to cut its unbilical 
cord to the IMF. But it seems 
determined that any new IMF 
programme will have to reflect 
its changed strategy. 

According to a senior 
National Bank official: "We 
need to go from a policy of 
improving the balance of pay- 



Hard currency debt projections 


Crankshaft for a ship’s diesel engine at the 3rd May Ship- 
yard. Rijeka, the country’s largest marine shipyard. 


meets through decreases in 
domestic demand mid consump- 
tion. to further improvement in 
the balance of payments by a 
significant increase in industrial 
production and exports, and 
some increase in domestic de- 
mand.” 

What this more ambitious 
policy means is that GNP 
should grow on average at 4 2 
per cent and keep ahead of 
domestic consumption growth 
of 3.6 per cent until the end 
of the decade. In fact, the 
government’s targets for 1985 
— of 3 per cent GNP growth 
and 4 per cent industrial pro- 
duction — do not quite reach 
this sought-for average, bitt 


they are above the more modest 
goals set for 1981-84. 

If the go-for-growth strategy 
comes off, then, successively, 
short-term debt can be reduced, 
reserves boosted (beyond the 
present cover of two months’ 
imports), medium- and long- 
term debt pruned and eventu- 
ally the debt service ratio will 
come down. 

Some Yugoslav economists 
believe the government may be 
setting itself too hard a target 
— -to please the creditors abroad 
— in trying to knock $3bn, or 
about a sixth, off the debt They 
argue that the money would 
be better spent in importing 
more capital equipment to 



1984 

(9ba) 

1985 1986 

1987 

1988 

1989 

3990 

Debt (end-year) 

19.3 

18.60 

17.80 

17.10 

16JJ0 

16.40 

15. CO 

Interest paid 

1~9 

2.05 

2-00 

1.87 

1.95 

L90 

1.76 

Principal repaid 

2-2 

3.45 

3.50 

3.40 

390 

3.00 

3-00 

Foreign exchange 
reserves (Increase) 

0.6 

0.30 

0.30 

0.30 

0.47 

0.23 

0.24 


Source: Notional Bank 


make up for lost time in 
modernising Yugoslavia's indus- 
try. 

Possibly. But there are more 
Immediate obstacles to the new 
strategy. The first is whether 
the improvement in industrial 
production, which rose 5 per 
cent (above Government expect- 
ations) in Januaxy-Septexnber 
over the same period of 1983, 
can be sustained. 

Extended commodity credit 
by Western governments last 
year for the Import of raw 
materials helped this revival. 
But stocks of finished retail 
goods have been rising this 
year, possibly a sign of con- 
sumer resistance to rising 
prices, and this suggests an 
imminent moderation in th» 
rise in industrial output 

The second question mark 
hangs, as always in Yugoslavia, 
over the inflation rate. This 
time last year the government 
panicked and froze prices (and 
the attendant Instruments of 
exchange and interest rates). 

This proved a mistake, if only 
as Prof Alexander Bajt of 
Ljubljana says, it merely 
fuelled inflationary expectations 
when tiie freeze started to thaw. 
This started in May, at the 
IMF’s behest. 

With only energy, transport 
and telephone prices remaining 
under control. Inflation is 
expected to accelerate, perhaps 
to an annual pace of 70 per 
cent in the first half of next 
year. In the first nine months 
of this year, retail prices rose 
at an annual rate of 40 per cent 

The DIF view, to which the 
government now subscribes 
with some nervous reluctance, 
is that current inflation is a 
symptom of past government 
interference and present in- 
efficiencies and monopolies in 
the protected and fragmented 
Yugoslav market It will sub- 
side as the root causes abate 
and distortions in the market 
are ironed out 

Certainly the hyper-inflation, 
forecast by some Western 
diplomats in Belgrade who 
were wagering on the likeli- 
hood of 75 per cent inflation 
this year, has not yet occurred. 

The government argues that 
after four years of decline In 
real wages, excess demand has 


now been eliminated, savings 
are lower, and the pressure will 
be on producers to sell by keep- 
ing their prices stable. 

Yugoslavia has committed 
itself (under the current IMF 
programme) to real interest 
rates by next April. Speci- 
fically, it has undertaken to 
make the rate on three-month 
personal deposits one per cent 
above the rate of increase in 
producer prices. 

This certainly poses adjust- 
ment problems in a country 
used to cheap, sometimes 
almost giveaway, credit. But 
positive interest rates, above 
the inflation level, should 
reduce the incentive for Yugo- 
slavs to buy goods or foreign 
exchange as a better store of 
value than putting their dinars 
in the bank. 

Transition 

Any generalised attempt to 
boost domestic consumption is 
likely to worsen inflation. For 
the moment, however, the tran- 
sition to an era of higher 
growth and economic activity 
is uneven. The first nine 

months of this year saw 

increases in total exports (-L 2 
per cent), industrial output (5 
per cent), but bigger than 
anticipated falls in investment 
(10 per cent), domestic con- 
sumption (3 per cent) and real 
wages (7 per cent). 

Clearly this trend of pro- 
ducing more than was being 

consumed at borne improved 
the external financial balance, 
particularly since exports to 
developed Western countries 
rose 23 per cent by value in 
the first nine months of 1984 
while imports from the same 
re&on increased only 1 per 
cent 

This more than offset the 

setback in trade with developing 
countries; payment problems, 
particularly in Iran, Iraq and 
Libya, cut Yugoslav exports to 
this region by 17 per cent, 
while imports from developing 
countries (mainly oil) rose by 
35.8 per cent By contrast, trade 
with Comecon, much of it in 
barter, showed less change. 

The upshot, in convertible 
currency transactions, was a 
decrease in the visible trade 


Internal economic 
trends 

{% change J ammry-Seplember 
1984 compared to Jannary- 
September 1983) 

Industrial production .% + 5.0 
Investment (nominal)... 4-41.0 
Investment (real)......... -10.0 

Retail prices 4-56.7 

Producer prices +582 

Cost of living (including 
rents and services) ... —52.3 
Money supply (HI) 4-36.1 


deficit from 8 1.181m in January- 
September 1983 to SS59m in the 
first nine months of this year 
and an increase in the invisible 
surplus (including Yugoslav 
remittances from Western 
Europe) from $127bn to $1.56bn 
—fo produce a rise in the 
current account surplus from 
$157m (Jan-Sept 1983) to 9704m 
(Jan-Sept 1984). 

Dmand for Yugoslavia's 
heavy industrial goods presum- 
ably will pick up as th Third 
World's financial problems ease. 
But to ensure this, and the 
continuance of this year's suc- 
cess of Yugoslav consumer and 
engineering wares in Western 
markets, the govrnment wants 
to bring Yugoslav companies 
into closer association with 
their Western counterparts, and 
so improve their technological 
level 

Foreign investment, which 
must be in the form of joint 
ventures, has tailed off in recent 
years. New joint ventures 
averaged 15 a year up to the 
passage of the 1978 joint 
venture law: since then they 
have numbered only ten or 11 
a year, making up only 0.6 per 
cent of total investment in 
1978-84, 

There has been the same 
slowdown in production co- 
operation agreements (now 
averaging 30 a year) and 
technology transfer licences 
(averaging 20 a year). 

The more restrictive portions 
of the 1978 law have now been 
repealed in new legislation 
passed by Parliament last 
month. Some aspects of the new 
law, particularly permission for 
majority foreign ownership, 
have irked the more doctrinaire 
Marxists in Yugoslavia. 

At the same time, a stampede 
of would-be investors into Yugo- 
slavia is unlikely to follow the 
legal changes. But at least the 
Government trill now have the 
grim satisfaction of knowing 
that if foreign investors still 
hold back, it will be less because 
of administrative obstacles than 
the general economic climate. 
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These words am not only the motto of the top Olympic athletes, but they are at the same 
time the motto of ail who strive for utmost achievement in other fields as well. 

To achieve the utmost results there is only one way; 
the way of sustained effort and hard work. 

And that is our own way, too. 

In 35 years, ISKRA has become the greatest-Yugostav electroindustrial firm with almost 
100 production plants, marketing and research organizations, giving work to more than 
30 000 employees, of which mostly are highly skilled specialists. Two thousand experts 
dealing with R + D activities pave the way for the production of sophisticated products 
and systems, covering especially the fields of electronics, etectromechanics and elec- 
trooptics. 

Range of our products: • measurement and con- 

trol equipment 
• automation equipment 

• telecommunications • electronic and electro- 

• computers mechanical components 

We have established a network of 26 trading companies, representative offices and pro- 
duction plants all over the world. Our clients are to be found In 60 countries. 


• electric and electronic 
equipment for motor 
vehicles 

• consumer electronic 
- equipment 




Iskra 


for more information* contort our head office 
ISKRA. 61001 Ljubljana, Trg revoluoje 3. Yugoslavia, 


tel. inL 4-38 61 313213, telex 31 356 yuisfcexp 




you can rely on us 

Our experience covers all decisive fields in the progress and 
development of national economies in more than 70 
countries, spanning five continents. 

We are backed by a modem organisation of production and business 
management and by scientific research and application of up to date 
technology, high quality production with competitive costs and a staff 
potential comprising 22,000 employees including 3,600 with university 
degrees, within 44 factories, marketing departments and other 

organisations. 

Today we can claim many years experience and a reputation for reliability in the field of: 
designing, manufacturing, testing, installing and maintaining electrical equipment 
intended for power generation, transmission and distribution, 
design and construction of projects and complete electrical 
power supply plants, metallurgy plants, mining, oil, petrochemical 
and process industry, railroads, shipping and offshore plants. 
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RADE KDNCAR 
power for good 


»Radn Kon£ar« Electrical Industries, Products, Equipment, Plaits, Yugoslavia. 
41000 Zagreb, Fatorovo ftataUtte 22; phone 661-022, tetou 21-159: 

* hl g^ t mperiai frq-SgBB. Wngwwy. London VIC2, phone: B1 -405*7543/4; Max: 263348 

* ? Geenany: Uo CEFHA B.mJb.H. FrankftxVM. Ubnen Str. 37-38/LX, phone: 10611) 
71-96-122. telex: 04-13409 and 04-13578 CEFRA D . Italy:. Rade Konfiar- 

80,21 Mte ?. phone: 654-6 57, 6670 39 (prate 02), telex: 32l21^5ra5rTftaSw 
Convneraate ft y»?ugosfaw. 4M Rue St-Honora. Paris 8. phone: 2BO-34-7S. telex: 
FRANYUG 220311 Pans • Czechoslovakia: Praha 1, VStestavtoova Of. phone: 2312098. 266079 
W8X- J2-12-50 . Poland: Warszawa. Szpjtalna B. phone: 2M04»n«l ta^BI^™ - imSfe 
cto Kommertesko-MhnlCoako^ Bjuro prf PosXjstva SFR JugoetamL Moakva. MosJiflmovakata 42. 

phone: 147-85-10. Wax: 414332 YU ZPP SU - Ard* BeiaajaoSEmirnraaanS^ffraC^i 13^ 

Adel to* Postern str-OoWcy. P.O.Box 798. phorSTSo-l Ts/totex: i»37^KIRA^ 
DEUNGRA CAIRO - Deoucretfe Republic of Ganmny: Ouo<*^ TtenrWrnaW 
Berlin, phone: 282-64-67, telex: 114264 • Mamie ReptfSterf l^Ylngra StZiM 

Sepahbad Ghavart, phone: 828-343. 83&4S7. tetex: 212884 JHP IR . 

Saghded At Wahda Sec. 804 Street 50fHousa an, P.03(K 3276, phona?9?^0, Woe 2^738 INQRAHK 
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Yugoslavia Trade and Industry 2 


. Hie economy and industry are hungry for foreign exchange. Aleksandar Lebl reports 

Earnings set to rise 


on three different sectors which earn hard currency 


MANY SIGNS support the view 
oE most experts that this year 
is the turning point for Yugo- 
slav tourism, meaning first of 
all it* foreign exchange earn- 
ings. After two years of failing 
earnings since the 1981 record 
year, they are on the rise again. 

Estimates are that tourism in 
.1986 will earn some Sl.lSbn per 
cent more than last year and 
that foreign tourists will spend 
a total of 40.5 nights in the 
country, compared to 35.4 last 
■ year. 


Tourism 


are the exception rather than 
the rule and the main tourist 
centres have been well supplied, 
soemtiems at the expense of 
othr rgions. 

The country has benefited 
from the publicity it got from 

the Sarajevo Olympic Games 

last February, and positive 


In addition to Yugoslavia's 
natural and geographical advan- 
tages, it has also become attrac- 
tive for its prices, which are 
highly competitive with other 
Mediterranean countries. Almost 
nowhere in Europe can one 
spend holidays with as little 
money as in this country. 


ings Is to supply tourist resorts 
with sufficient consumer goods 
of top quality which foreign 
visitors would buy, such as 
textiles, shoes, leatherware, fine 
craftwork and so on. 

Selling in such a way should 
be more profitable than direct 
exports, except that manufac- 
turers still prefer exporting at 
lower prices and in return for 
foreign exchange than selling 
for dinars at higher prices. It 
is up to the government to 
devise mechanisms that would 
make it worthwhile to sell to 



Legislation change 
eases the rules 


<*«* 


effects are felt especially now m wo thwhi , e « 

with an increase in the number Sreimereta YuEoslavL’ 
of foreign visitors who will 10rei S nere *ugosjavia. 

spend their winter holidays in 
Yugoslavia's mountains, around . raiWIUI 
Sarajevo and elsewhere. 


Supplies 


If Yugoslavia becomes an Yugoslavia 
established winter sports fourth lar 
country that will go far towards West Gei 
the tourist authorities realising Austrians, 
a longstanding ambition, for “ , th 
tourism to extend inland. 


Among foreign tourists in 
Yugoslavia the British are the 
fourth largest group, after the 
West Gentians, Italians and 


One of two tiny Islands beside the town of Perast, opposite 
the Strait of Verige. Perast, mentioned in the Middle Ages, 
was an Important maritime centre In the 17th and 18th 
centuries 


It is also one of the safest 
places as regards crime, not to 
speak of terrorism, a factor 
whose importance should not be 
overlooked. 


There were many shortcom- 
ings in 1982 and 1983, such as 
shortages of esential supplies 
like coffee, chocolate and wash- 
ing powder. There were also 
queues for milk or meat, and 
all that has had a negative 
effect on foreign tourism since 
bad news of this kind spreads 
quickly. 

This year has seen a consider- 
able improvement. Shortages 


For Yugoslavia's tourism 
potential earnings of Sl.lSbn is 
too little. Other European 
countries with fewer natural 
advantages earn four or six 
times more. 

That amount is also too little 
for Yugoslavia's thirst for 
foreign exchange. According to 
official plans, earnings should 
double in three to four years, 
and next year foreign exchange 


jui in first nin e months 

"• of this year there were 

tourism 404,485 British guests who 
.15bn is spent 3.2m nights, 129 per 
ura pe an cent more than in the same 
natural months last year. The indica- 
or six tions are that those figures will 
again go up next year, 
oo little Many Britons visit in the 
■St for spring and autumn when the 
rding to weather is fine and prices are 
should even lower than in full season, 
r years, They have their preferred 
xchange resorts and hotels, to which 


earnings should go up by some they remain faithful for many 
20 per cent, to S1.35bn, as in years. 


1981, with 42m nights spent by 
foreign tourists. 

One way of increasing earn- 


Such a place is Bled in 
Slovenia, a small town along the 
shores of an Alpine lake with 


a small island in the middle, 
and the very old but thoroughly 
modernised Hotel Toplice. 

Every year the Yugotours 
travel agency which brings the 
largest number of British 
tourists to Yugoslavia, polls its 
clients as to which hotel they 
liked beet. For many years it 
has been the Toplice Hotel at 
Bled, which has won numerous 
international awards. British 
diplomats seem to go nowhere 
else, that possibly being a 
remnant from pre-war days, 
when Yugoslavia's royalty 
moved to Bled for the summer 
and the diplomatic corps and 
local bureaucrats followed. 

The number of Yugoslavs 


Your reliable banking partner 
and efficient link with 


Yugoslav business 
organizations 


Ljubljanska banka-Assotiated Bank, Ljubljana: 

Trg revolucije 2, P.O. Box 534, 61001 Ljubljana 
Cable: L-Banka. Telex: 31 539, 31 256, Tel.: 215 51 1 


We are one of the largest Yugoslav commercial banks leading in savings and active 
as investment bank as well. 


With a nationwide network of 368 offices we operate in all key centers such as 
Beograd, Ljubljana, Now Sad, PriStina, Sarajevo, Skopje, Titograd and Zagreb. 


Through numerous representative offices abroad, affiliates in Frankfurt, London, 
Paris and Vienna and a broad network of foreign correspondents we offer bank 
services worldwide. 


/O ljubljanska banka 
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Routes and services specifically designed to meet your requirements 
Unrivalled knowledge of all aspects of exporting worldwide. And a fleet of over 
70 modem fast ships totalling over 800.000 dwt 

No wonder more and more major international companies are taking 
advantage of our fast expanding services, for containers breakbulk, deeptank, 
reefer and conventional cargo. You should also move to Jugolinija. 


RUSIIMG 

JUGOLINIJA 

RUEKA | JUGQ5LAVUA 


One ol the wortd’s most expe ri enc e d cargo Beds 

siaoi lfcBCA.TlKSOSU«A, P.O Ba>379.0taiaiugos«mtistc I 
momttice 16. Teta. 242T8yu iuUnr 24400 yu [ullfte. 24448 yu plme. , 
Telephone. [051 1 33- 111,422 555. Telegrams- JogobviaRqMa I 


fTtputor liimw: North Europe, North Anwrtca (container service). North America (sentiHxxttainer semes), South Amarico-AUmtle coma. South Americe- 
Centrel and PkMc cooot Lever* {conventional service). Levsnt ffto-Ro and contamer service). Mkfdta East fconvanwnal servtrei, Middle EntfRo-Bo and 
container service), Bengal Bey/Sri Lanin, Par East, P aopla'a ne p ubfl e of China 

TRAMP VESSELS CARRY CARGOES TO PORTS ALL AROUND THE GLOBE 
You’contocalBEunjprRtekr Jadroagent. Telex 24288, 241D0yu jadrag TrasttrAgenaaManilinuFiiunziarraS A R L.. Telex: 460059. 460241 agomari. VtowfeG Ratonloch&Co. 
Trtex: 410029 ramasi Genovs: Cunaaent -Division ol C 1 M A Telex; 270212 , 271246 amagt Mara: Cwwqent-OrvciiQn of C I M A. S p q. Telex: 310212 omarra. i. Mac 
Osterreichisclws Seefraduentontor Ges m 5 H. Telex: 1-34105 Msncften: Paw GmW & Co KG Telex. 5-24337. 5-23722 pash HMhneGebrutler Specm, GmbH. 6 Co Tatar 
2r74734a spn Bramar Gebruosr ScecM. ScMtsmaUer. Tatar 02-45683. Zurttfc lE/nbracft-EmbrajKriJKutae 8 Nagel Ud. fetor 52371 . 68227 nakudi BwetKwlwe* Nagel A G. 
Telex- 62491. nAO p»1«:Jolasjy (France). Telex: 210905. London Anglo-Yugoslav Shipping Co Ltd Telex; 8813053 ays. BrnrioncVapores Suaroiaz S A. Telex: 97814. 54036. 
54748 vsoar Meant: Fernando nines. S L. Telex 66068 Yourcantect* In USA: New ftrin Crossocean Shipang Co Inc. Telex: WUG67250. RCA 232283. WU 12410, 710-581-6029 
TWX. Houston: Overseas Freignt Coro. Tetac 170578. Overm H0 U smuc Crassocean Shippng Co ol Georgia Inc. Tetac 543015. 
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UDRUZENA BANKA HRVATSKE 

(UBH) 

THE NEW NAME IN INTERNATIONAL BANKING 


Twentyseven banks in the S.R. Croatia, Yugoslavia 
have associated themselves into a new banking • 
organisation: Udruzena Banka Hrvatske, opened 
for international business on November 15. its 
activities include: correspondent banking, cash 
management export financing, international 
loans, credits and guarantees, foreign exchange 
dealings and other banking operations. 

udruzena banka hrvatske 


Nine internationally well known member banks: 
Dubrovacka Banka, Dubrovnik, istarska Banka, 
Pula, Komercijalna Banka, Zadar. Privredna Banka 
Zagreb, RijeCka Banka, RJjeka, siavonska Banka, 
0sijek,SpIitska Banka, Split, Vukovarska Banka, 
Vukovar, zagrebacka Banka. Zagreb, will carry on 
the direct handling of: Letters of Credit, 
coflections, otftertrade payments, cheques, 
drafts and international guaranties. 


Head Office.- 

Ksaver 209-211 

41000 ZAC REB —YUGOSLAVIA 

Tei. 041/451-222 

Telex: 22560 UBH YU 


London 

Representative 

office: 

Giro House, 

178 Regent Street, 
London W1R5DF 
Tel. 01 -437-3288/9 
Telex: 27394 


Franfcfurt/M 

Representative 

office: 

Brdnnerstrassei7, 

6Frankfurt/M. 

Tel. 0611 -284-742 
Telex: 416616 


Zurich 

Representative 

Office: 

Ldwenstrasse 22, 
CH-8001 ZOrich, 
Tel.Ol -211 -5425, 
Telex: 81 2224 


going on holiday as tourists in 
the country has been stagnating 
owing to the fall In real wages, 
and the number of nights they 
have stayed away from home 
has been reduced. They also 
do not travel abroad that 
much, because their currency is 
weak and prices abroad too 
high. Exceptions are Greece 
and, more recently, Turkey, 
which has just been discovered 
by Yugoslav shoppers. 

That is likely to bring an end 
to the levy of travel t ax in the 
form of a one-year deposit for 
going abroad, introduced two 
years ago as a temporary 
measure. It was modified 
several times and now fewer 
than 2 per cent of those corss- 
ing the border pay it. It has 
been expected that after it 
expires at the end of this year 
it will not be reinstated. 


A FEW MONTHS ago, a univer- 
sity professor from Bosnia, Hr 
Emil viajld, thundered in a 
magazine: 

“ Although all Marxists even 
so far have been gravely facing 
the obvious capitalistic deve- 
lopment of our society: dollar 
credits-debts, domination of - 
capitalist technology via 
licences, spreading of private 
practice In all spheres of Hfe, 
insisting on ‘ objective market 
laws,’ organisation of work like 
in primitive capitalism- — they 
have nevertheless continued 
believing in our basically un- 
touched socialist development, 
because -foreign capital could 
not exceed the 49 per cent 
limit and the foreign partners 
have only had an advisory role. 

" When that limit is 
abolished as well, the process 
of our country going capitalist 
will be institutionally rounded 
off." 
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Unit of the People's Army on exercise. The country's armed 
forces take 80 per cent of Yugoslav-produced arms and 
equipment 


Substantial list 


of exports 


HIDDEN IN the foreign trade 
statistics, Yugosalavla's trade, in 
armaments and defence equip- 
ment is nonetheless substantial, 
imports arms. Exports totalled 
to Sl.Tbn in 1982 and an esti- 
mated 52-4bn in 1983, and are 
between two and three times the 
value of imports. 

The export list of the defence 
military's directorate of supply 
and procurement comprises hun- 
dreds of items, from submarines 
(Yugoslavia boasts of being one 
of only six countries in the 
world building them), patrol, 
landing and other craft, to jet 
trainers and fighter-bombers. It 
also exports army armaments 
and ammunition, signal, 
engineer and quartermaster’s 
equipment, vehicles, protective 
terns and medical supplies. 

In addition, Yugoslavia offers 
overhaul, maintenance and ser- 
vicing of armament and equip- 
ment, engineering and licensing, 
as well as training of personnel. 
A large number of officers for 
armies, air forces and navies of 
friendly developing countries 
have been trained in Yugo- 
slavia 

The anned forces rely 
primarily on domestic produc- 
tion (civilian and military 
factors are not separated but 
many have the so-called 
“ special purpose " production 
plants) and the share of locally- 
produced arms and equipment 
they use is close to 80 per cent 

That la considered desirable 
from the point of view of self- 
reliance and necessary because 
of foreign exchange shortages. 
Yugoslavia imports highly- 
sophisticated weapons it cannot 
rationally manufacture locally, 
or for which it does not have the 
technology to produce, such as 
some ground-to-ground or 
ground-to-air rockets. 

The preferred policy of the 
Yugoslav armed forces, how- 
ever, has been to buy licences 
for the production of sophisti- 
cated weapons. They have 
been moderately successful. 
This is in spite of the reluc- 
tance of some countries, mainly 
Western, such as the U.S„ and 
despite Yugoslav guarantees 
that they would not re-export 
arms produced under licence, 
nor pass on what was learned 
about another country's tech- 
nology. 

Among licences bought are 
those for Soviet T-72 tanks and 
Koni class frigates and French 
Gazelle helicopters, and re- 
cently the Arao factory started 
manufacturing Rolls-Royce jet 
engines under licence. Its 
director said that Yugoslavia 
has thus become the eleventh 
country in the world manufac- 
turing such engines. 

According to foreign military 


Arms 

manufacture 


observers in Belgrade, 
Yugoslavia's armed forces have 
shown increasing master y of 
modem imported arms, as 
shown by comparing this year’s 
military exercises with previous 
ones. They believe, however, 
that financial problems will 
appear soon in connection with 
introducing very expensive 
armaments, like aircraft, for the 
import of which the country 
would have to spend large 
amounts of foreign exchange. 

Even now, the Yugoslav 
armed forces are faced with 
increasingly tight budgets. In 
the five-year period 1976-80 it 
was planned to spend for 
defence 6.17 per cent of national 
income but only 5.39 per cent 
was actually spent For 1981-85 
5.80 per cent was originally 
planned but two years later that 
uh>s revised to 5.20 per cent 

However, armed forces never 
got that much. Their share in 
1981 was 5 per cent; in 1982 it 
was 4.5 per cent; in 1983 it 
slightly went up to 4.6 per cent 
but this year it will be less than 
42 per cent The plan for 1985 
calls for 4.8 per cent Yugo- 
slavia seems to be the only 
European country reducing 
military expenditure in relative 
terms. 

One result has been the fall 
ha the living standard of armed 
forces personnel. Between 1978 
and 1983 their salaries fell by 
37.5 per cent in real terms and 
are now at the 1971 level. In 
other words, officers and other 
military fared the same as all 
employed Yugoslavs. That 
makes military careers less 
attractive to the young. 

Another consequence has 
been the slowing down of 
although, according to Admiral 
Minister, considerable progress 
has been made nevertheless in 
introducing some new weapons 
and systems and increasing 
combat-readiness. 

One way of coping with the 
financial problems will be to 
boost exports of arms and mili- 
tary construction works abroad 
in order to earn more foreign 
exchange. By end-1985 the 
value of imports, both regis- 
tering high growth rates. 

It may come as a surprise, 
but Yugoslavia is in favour of 
joint ventures also in the mili- 
tary industrial sector. Thus 
come increasingly competitive 
with thoshe of other exporters, 
mainly In the markets of de- 
veloping countries. 


Joint ventures 
and foreign 
investment 


allowed in almost all .fields, 
with the exceptions of Insur- 
ance, retail trade and social 
services (but allowed in the 
health-recreational sectors ) . 

Banking Joint ventures are to 
be regulated in a separate 
federal law. 


In spite of Prof Vlajkl and 
many like-minded “ dogma- 
tists ” In Yugoslavia, the 
federal government proposed, 
and the parliament on Novem- 
ber 27 approved, far-reaching 
changes In the joint venture 
legislation after years of 
haggling about it. 

The new legislation goes a 
long way towards liberalising 
the rules on foreign invest- 
ments in joint ventures with 
Yugoslav companies. It 
abolishes the 49 per cent upper 
limit for foreign equity. It 
also sets no limit for the profit 
rate. 

Joint ventures now are 


The joint venture may be nut 
by a joint business board. The 
amended law leaves it to the 
contracting parties to deter- 
mine the board's composition 
and powers. 

Foreign Investors in future 
will be able to set contractual 
standards for the use of energy, 
raw and production materials, 
and even manpower. The 
foreign partner need not pay 
various taxes and levies for 
purposes unrelated to the joint 
venture such as defence, depre- 
ciation above statutory require- 
ments, part of Insurance 
premiums. U is guaranteed 
that changes in legislation or 
economic policy measures will 
not unfavourably affect the 
joint venture. 

Partners in the joint venture 
may barrow money to finance 
its operation, provided- this 
does not exceed equity. 

The procedure for approval 
of joint venture contracts is 


now shortened and simplified. 
The domestic partner has to 
inform the Chamber of Eco- 
nomy of Yugoslavia of the 
intent to conclude the contract. 

The federal agency in charge 
of energy - and industry. Is the 
approving * agency. - It may ask 
for the opinion of federal and 
other institutions, which have 
30 days to formulate it, and it 
has 60 days to -decide on an 
application. . There, is a right 
to appeal to the federal govern- 
ment, whose decision is final. 

An application will be 
rejected if the joint venture is 
considered contrary, to the 
social plan or the established 
technological strategy of the 
country. 

The g o ver nm ent - of Mrs 
Milka Planinc hopes that the 
changes will attract foreign 
capital of which . there is con- 
siderable need In the country, 
without, of course, increasing 
external indebtedness. It also 
expects that new joint ventures 


win help- Yugoslav exports, 
which has been Its top priority. 


In fact, in order for the profit 
of the foreign partner to be 
transferred, the joint - venture 
—except in a few defined cases 
—has to earn foreign exchange 
by exporting goods and ser- 
vices. Thus he is motivated 
to help it selling abroad. 

Lastly, the government sees 
joint ventures as a vehicle for 
the country obtaining latest 
technology. Import of which 
has been reduced to dan- 
gerously low. levels in the last 
few years,, due to the shortage 
of foreign exchange. 



A COMPLETE 
SHIPBUILDING 
INDUSTRY 



Strips of any category up to 12&000 DWT Hooting 
vessels tor offshore and coastal Installations. 

Engine Bufldhtg . 

Low-speed diesel engines *aMAJ^LA2HR* 
ranging from 1,720kW to 35.520RW output (marine 
end stationary) medium speed diesel engines 
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2£60ftV to 19,870fcW output (marine and stationary) 
marine diesel engines servicing, with spare parts 
consignment stock. 

Deck Cranes " 

Bectro-hydraulte deck cranes *3J^AJ41AGQLJLM^^ 
(single and twin design) from 2-120 tons capacity. 

Marine A Industrial Equipment 
Mafnswttehboafds, control console^ welded steel 
constructions, steel bridges. 

Ofl Refinery Equipment 
fUxication.anderectfcnofcytlndrk^andqiherfcal . 
storage tanks, refinery columns, pressure vesseta. 
Foundry 
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JUGOBANKA 


Consolidated Balance Sheet of June 30, 1984: 




Assets tLS-$13.?ibn 


For qualified and efficient banking services in your 
operations with Yugoslavia contact Jugobanka at: 




JUGOBANKA UNITED BANK 
7 Julal9-2L 11000 Beograd, Yugoslavia 


JUGOBANKA 
NEW YORK AGENCY 
500 Fifth Avenue 
New York, N.Y. 10110 


JUGOBANKA - 
REPRESENTATIVE OFFICE 
Hoot House, London Wall 
London EC2 SET 


Representative offices in: Amsterdam, Baghdad, “Berlin, 
Chicago, DQsseldorf, Frankfurt/Main. Hamburg, Hanover,. 
M anhelm , Milan, Munich,. NUroberg, Paris, Stockholm, 
Stuttgart, Toronto, Tripoli, Vienna arid Zurich. 
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Yugoslavia Trade and Industry 3 


Two companies in Serbia help to explain the climate in which industry operates 

Battling to sell more abroad 


Consumer goods 

ALEKSANDAR LEBL 


VRANJE is a small town In 
the south of Serbia, the centre 
of an underdeveloped agricul 
lural region. 2 

U£e there, except during the 
two world wars, when it was 
occupied by Austrians, German 
and Bulgarians respectively, 
used to be slow and Quiet Zt is 
not any more. Vnunje today is 
a busy Industrial centre, boast- 
ing of some among the most suc- 
cessful Yugoslav companies, 
which have transformed the face 
of the town. 

The best Known and aclaimed 
for their success are two 
Vranje companies in the con- 
sumer goods sector, the Slmpo 
furniture factory^-Simpo is 

short for Sima Poga a war hero 
from the region — and the tex- 
tile combine, PKV, both con- 
sidered to be Yugoslavia's best 
in their respective fields. 

To visit them helps to ex- 
plain the workings of the Yugo- 
slav economic system and 
economic policy and the present 
situation in which industry 
operates. 

For although they are better 
organised and managed than 
the average Yugoslav company, 
and with higher productivity — 
both are large exporters and 
thus foreign exchange earners — 
Slmpo and PKV are plagued 
with numerous problems. At 
times they consider themselves 
even, and not incurring losses. 


successful in simply breaking 

S&mpo has modern produc- 
tion halls and office buildings 
covering 40,00 sq metres. Some 
3.200 workers make furniture, 
upholstery, mattresses and fur- 
nishing materials. It has its 
own show and sales network in 
32 Yugoslav towns and cities. 

Some 65 per cent of Simpo’s 
output is sold abroad, two- 
thirds into hard currency mar- 
kets (half of the total is ex- 
ported to developed Western 
countries). This year it plans to 
double exports from $21m last 
year to $40m. It uses 85 per cent 
of its capacity, far more than 
the Yugolsav average, and its 
furnishing materials factory 
works at 90-5 per cent of 
capacity. Labour productivity 
is on a par with most Euro- 
pean levels. 

Why does then Slmpo have 
problems? One reason is that 
its output cannot fetch higher 
prices abroad because the fac- 
tory cannot manufacture top- 
quality goods. That, in turn, is 
because its suppliers do not 
make the high quality raw, pro- 
duction and other materials 
which Slmpo needs to improve 
quality. 

Slmpo has tried to solve this 
problem in two ways. It estab- 
lished its own raw material base 
and built Its own plants for 
various production materials, 
becoming virtually self- 
sufficient. 

The second solution, to im- 
port higher-quality goods, could 
be appOed only to some extent 
because of the lack of foreign 
exchange. As in almost all 
other Industries, Slmpo may 



Making television sets at Banja Luka. The need to maintain quality and raise hard currency 
are two improtant considers dons for Yugoslav exporters 


Yugoslavia’s external finances 


(Juraary-September 1984 — $m) 

„ _ Total 

Merchandise exports 7,092 

Services ....1 a* 5 0 S 

Private remittances 2,601 

Interest 138 

Outflows * 

Merchandise Imports 8,517 

Services 909 

Foreign currency withdrawals L314 

Interest 1,305 

Current account balance +289 

'Merchandise trade balance —1,425 

Invisibles trade balance 1,714 


Hard 

C urr e n cy 

9,616 

4£46 

2361 

2377 

132 

5305 

829 

1314 

1364 

+701 

-859 

1363 


Source: National Bank 


retain 45.9 per cent of what it 
earns through exports, and that 
is not enough to cover its needs 
for imports. Thus Simpo has 
joined the chcxir of companies 
demanding higher foreign ex- 
change retention quotas. 

It also has tried — and that 
applies equally to PKV — to 
obtain more foreign exchange 
through counter-trade agree- 
ments, where it may retain 100 
per cent of foreign exchange. 

Simpo and PKV have also 
“ pooled ’’ labour and resources 
with some foreign exchange 
earners who do not need ail 
they earn and are ready to part 
with some of it. 

Simpo does not feel the 
crunch which most other Yugo- 
slap furniture manufacturers 
have started suffering as a re- 
sult of government curbs on 
domestic demand: namely, that 
they cannot seH their output 
at prices the market will bear, 
and that their stocks are going 
up, as do losses. Stocks in Simpo 
are less than one month's pro- 
duction. although their esti- 
mate is that domestic demand 
has been reduced by 40 per 
cent. 

PKV started production in 
1965. It has been expanding all 
the time and from 1,200 
workers at the beginning It now 
has 7,000, working in four 
shifts. The capacity used is 98 
per cent in production pro- 


cesses from spinning, dyeing 
and weaving to finished knit- 
wear and ready-to-wear cloth- 
ing and thread. It imports 
Egyptian and Sudanese long- 
staple cotton, polyester from 
West Germany, dyes and chemi- 
cals from Germany and Switzer- 
land. Most equipment is also 
imported. 

PKV Is a big exporter, 55 per 
cent of its output is sold abroad 
of which 70 per cent on hard 
currency markets, including the 
U.S., EEC. Scandinavian and 
many other countries. In spite 
of that, 45.9 per cent of the 
foreign exchange retention 
quota is not enough to satisfy 
their needs. 

Thus PKV, in addition to 
countertrade and currency pool- 
ing, has taken credits extended 
to Yugoslavia by the Italian and 
Swiss governments, and also the 
world bank structional adjust- 
ment loan. (The Yugoslav tex- 
tile industry has been the 
largest user of the S275m struc- 
tural adjustment loan.) 

Last June, PKV concluded a 
joint venture agreement with 
the Japanese company 

Kanematsu Gosho for a new 
spinning mill, to raise its total 
spinning capacity from 3,000 to 
9350 tonnes. The partner from 
Japan will invest SI. 5m and 
hold 23 per cent of equity. 

The same company has 
extended a S6m loan for expan- 
sion of the weaving mu? and 


Complex system breaks with past 


NO FOREIGNER who goes to 
trade or Invest in Yugoslavia 
can escape for long the forbid- 
ding subject of ‘'self-manage- 
ment." This distinctively Yugo- 
slav form of worker control is 
forbidding, because so many 
consider it Important but so 
few can explain it with any 
clarity. 

Here, briefly, are the basics 
of what it Is and what it is 
designed to achieve. 

Part of the reason why self- 
management has attracted so 
much appallingly abstruse 
jargon since it was given legal 
birth In 1950 is Its pretensions. 
It is seen not simply as a nuts- 


Self-managemenl 

DAVID BUCHAN 


and-boUs way of making 
managers accountable to shop- 
floor workers, but also as a new 
social order involving the pro- 
gressive withering away of the 
state, as declared by Marx. 

Or, as the late Edvard Kar- 
delj, the most prominent and 
certainly the wordiest 
theoretician of self-management, 
put (t: “It Is the fulfilment of 
man’s undying aspiration for 
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liberty and freedom of creati- 
vity, for mastery over the 
objective laws of nature and 
society, for a better life.” 
Ambitious Indeed. 

Two concrete facts may help 
an understanding of what has 
shaped self -management. One 
was The 1948 break with Statin, 
and the immediate political need 
to repudiate Stalinism and re- 
place it with an alternative 
which was derived from Marx 
and could not be construed as 
a retreat from socialism. 

Tito later claimed that self- 
management was always 
designed to replace Soviet-style 
state capitalism, but according 
to Milo van Djilas, his erstwhile 
colleague and now prominent 
dissident, it emerged from a 
trash re-reading of Marx after 
1948. 

The other factor is simply the 
diversity of a country with 
eight republics and provinces, 
some 18 different ethnic groups, 
and living standards that range 
from those of Western Europe 
(in Slovenia) to the Middle 
East (in Kosovo). 

Tight planning from the 
centre is next to impossible in 
such a balkaznsed country. Self- 
management allows workers to 
have autonomy mi the factory 
floor, just as at higher levels 
the republics have much 
autonomy in running their 
affairs. 

Measure 

At the heart of self-manage- 
ment are so-called basic 
organisations of associated 
labour (osnovne organizaeije 
udruzenog rada— OOURs). An 
OOUR is the smallest unit of 
workers whose production of 
goods or services can be 
measured. Theer are 30.000 of 
them. 

They can stay independent — 
each is supposed to have its 
own bank account — or join 
forces with others to form 
work organisations (radue 
organizaeije— ROs). ROs cor- 
respond to small eWstem-style 
companies- or lust single 
factories. 

A third level is the so-called 
complex organisation of 
associated labour (solzena 
orgamzaeija udruzenog rada — 
SOUR), which might correspond 
in the eWstern sense to an 
integrated group of companies. 
For example, Iskra, the big 
Slovene electronics manufac- 
turer, is a SOUR comprised of 
30 RDs and 100 OOURs. 

As part of the supposed 
witherin gaway of the state, the 
provision of services, as well as 
production of goods, is also 
'* self-managed." This is done 
by rep resent a tiros of goods 
producers and service pro- 
viders meeting together in 
“ self-managed communities of 
interest" (samoupravnc in- 
tcresne zajednice) to haggle 
directly over, say, the level oF 
health care and costs. So the 
intermediation of the state, in 


the form of federation, republic 
or commune, is removed. 

Basic organisations, the 
OOURs, are consulted in what 
passes for national economic 
planning in Yugoslavia, and 
they are also the grass roots 
in the country's political life. 

The 30,000 OOURs elect dele- 
gates to the assemblies of the 
country’s 550 communies, which 
in turn elect delegates to the 
assemblies of the eight 
republics and provinces, and 
these assemblies send delegates 
to the federal assembly in 
Belgrade. 

These, then, are some of the 
main elements in self-manage- 
ment 

It is not easy, certainly not 
without treading on sensitive 
Yugoslav toes, to draw up a 
balance sheet on self-manage- 
ment Officials at the Kardelj 
Self-management Centre in 
Ljubljana reject the common 
criticism that the system is 
more suited to Ancient Greece 
than present-day Yugoslavia 
and that it is incompatible with 
modern development of tech- 
nology which requires some 
centralisation. 

But the fact is that companies 
are very much prisoners of the 
wishes of their constituent 
OOURs, which may be by no 
means unanimous on major 
issues such as mergers, acquisi- 
tions, liquidations, product 
changes, export policy and so 
on. 

As a result, Yugoslav com- 
panies tend to be particularly 
concentrated in one town, or at 
least one republic, relying on 
local political or ethnic 
loyalties to keep recalcitrant 
OOURs in line. Yugoslav enter- 
prises may complain of the lack 
of joint ventures with foreign 
companies, but they are equally 
bad at joining hands among 
themselves inside the country. 

Fragmentation of the 
national market helps to sustain 
Yugoslavia's chronically high 
inflation rate. So, probably, 
does sel (-management, though 
its defenders firmly deny the 
system is inflationary. There 
seems to be a natural tendency 
for “ self-managing " workers to 
put their wages first they would 
not be human if they did not. 

It is true that average wages 
in industry have declined in 
real terms for the past four 
years. This would indeed repre- 
sent worker restraint, were it 
not for the fact that company 
debts have risen by a far greater 
amount over the same period. 

On the positive side, self-man- 
agement does appear to have 
been a socially stabilising fore* 
during a difficult economic 
period since 1980. However 
much many Yugoslavs grumble 
about spending hours deciding 
things they do" not want to be 
consulted about, self-manage- 
ment does blur the division be- 
tween “ them " and "us” and 
reduce the incentive to strike. 


finishing plant. This will help 
PKV to change its products* i 
programme and quickly adapt 
to demand. It will increase the 
annual output of cloth from 12 m 
to 24.5m square metres and start 
producing 150 cm-wide doth for 
industrial ready-to-wear clothing 
instead of 90 cm now. 

Such investments in expan- 
sion and modernisation are 
necesary if the Yugoslav textile 
industry (which is the largest 
employer with 380,000 workers 
or 16 per cent of the industrial 
workforce, and accounting for 
11 per cent of industrial output) 
is to implement its ambitious 
plan of increasing exports from 
the present Sl.lbn to $2bn 
within a few years. That, of 
course, also supposes that 
foreign markets will not be 
closed for Yugoslav textiles, as 
to some extent is the case now. 

The whole consumer goods 
sector is Likely in the future to 
play a much bigger role in the 
export drive. The share of 
those goods in aggregate exports 
in the January-Septer»er 
period of this year was 31 per 
cent while exports of raw 
materials accounted for 52.5 per 
cent which is considered un- 
satisfactory - 

Not only furniture and textile 
industries, but also the food and 
beverages, white goods, elec- 
tronics, automotive and other 
consumer goods industries are 
stepping up their efforts to sell 
abroad good-quality goods at 
competitive prices. 



SCT n.sol.o. 

61000 Ljubljana, Titova 38 
tel. (3861) 314-466, 319-273 
telegram; SCT Ljubljana 
telex: yu set 31493 
post box: 469 

ACTIVITIES OF THE "SCT" CIVIL ENGINEERING AND 
BUILDING CONSTRUCTION COMPANY: 

WE BUILD motorways, bridges, tunnels, airfields, industrial buildings and 
complexes; business, hotel and tourist buildings, dwelling houses and 
complexes, communal b uildings and their infrastructure. 

WE PERFORM engineering services for our entire activity, all kind of 
productive work abroad with the import and export of capital equipment. 

WE PROVIDE PROJECTS for all kinds of surface and overground engineer- 
ing, for motorways, bridges, communal and hydrotechnical structures. 

WE MANUFACTURE and assemble all sorts of encasings, fittings, 
reinforced-con Crete construction and semi-products. 

WE PRODUCE and assemble the entire separation equipment for quarries 
and gravel pits, equipment for dust collectors in crushing and screening 
plants and asphalt works; in industrial plants: all sorts of asphalt, concrete, 
reinforced concrete structures, products and semi-products, bricks and tiles, 
all sorts of lime and stone aggregates. We also produce a series of tractor 
attachments for agricultural purposes. 

WE DRAW UP the entire geological, geotechnical and hydro-technical 
documentation. 

WE CARRY OUT all laboratory tests and checks concerning the quality of 
construction work for our own needs and to order. 

WE EXECUTE services with our building machinery and means of 
transport 

WE REPRESENT foreign firms with equipment stocks and servicing. 


Since 1984. the SCT Ljubljana — the 
largest and most outstanding civil 
engineering and building construction 
enterprise in SLOVENDA — has em- 
ployed over 11,000 workers. Its income 
has reached more than 400 Million U.S. 
dollars in YUGOSLAVIA and abroad. 
The firm's range of activities in the 
foreign market has been constantly 
increasing and in 1982 reached almost 
40% of the total turnover. The 
extension of the firm’s participation in 
the foreign market started in 1965 by 
entering also the markets of BELGIUM, 
GDR, WEST GERMANY and LUXEM- 


BURG. and constructing numerous and 
significant buildings and motorways in 
IRAQ, LYBIA, JORDAN, ALGERIA and 
GDR. 

Besides its successful co-operation with 
the firm BHS from Sonthofen in. West 
Germany, the "SCT” is also, with grow- 
ing success, paving its way abroad in 
the field of mechanical engineering. The 
equipment for crushing and screening 
plants is exported to IRAQ, SAUDI 
ARABIA, KUWAIT, NIGERIA. UNITED 
ARAB EMIRATES, ALGERIA and to 
other countries. 


SCT international offices and firms: 


GIPOSS GmbH 
0-0000 Munich 60 GDR 
ErtiaibaiVMlr. 4 
Tel: 089/83 48 011 
TrIbjc: 6213137 GIOB D 

NIGBtIMOS 
(NIG.) LTD 
13a Club Road 
POB 5428. Kano 
Nigeria 


RUDIS-SCT 
D-BOOO Frankfurt/ 

Main 90 GDR 
Frieaenstr. 31/1] 

Tel: 089/77 49 67 

SCT— OFFICE JORDAN 
ca POB 2621 
AMMAN. Jordan 
Tel: 42299. 44925 
Telex: 21938 


TRELEBORG SWEDEN 
S-23010 Trolaboig 
Sweden 

Tel: 0410/51000 
Telex: 329 ZB 

SCT— OFFICE EGYPT 
11. Sh. Saray el Esbekie 
Cairo 

Tel: 91 60 07.91 80 81 
Telex; 93 605 WD 8RT UN 


SCT WORK UNIT IRAQ 
East ICarra da Baghdad 
POB 2307 
Tel: 96728 

Telex: 213396 SCT IQ 

RUDIS— SCT ALGERIA 
Bureau do liaison. ALGER 
15 Rua Hocine Beladjdl 
Tel: 592092. 5921 BS 
Telex: 63690 


SCT represents in Yugoslavia: 

BHS Werk Sonthofen GDR 

Ropmeentaiion and co-operation for crushing. 

sieving and walking 


MASSEY FERGUSON LTD 
Representation of construction aide 


We are responsible for over 
60% of Yugoslav exports 

to the UK. 


• Petroleum and d eri vat i ves 

• Ferrous and Non-ferrous metals 

• Chemicals and plastics 

• Machinery 

• Civil Engineering 


0 Tractors 
•Tyres 

•Ml types of vessels 
•Pharmaceuticals 
• TeJecommtmlcaticms 

• Livestock and meat 
•Food and drink 

• Textiles and clothing 
•Leather 
•Footwear 

• Crystal and China 

• Glassware 
•Ceramics 

• Ha be rd a s h ery 

• Sports equipment 

• Consumer electronics 


Think of Yugoslav trade and you think of 
BSE-GENEX in London and our parent, 

. Generafexport, the Belgrade-based 
group of seven specialist import-export 
organisations, backed by 400 
manufacturing companies, with over 60 
offices in 30 different countries, dealing 
in a wide range of industrial and 
consumer products. Generalexport 
handles no less than 1 1 -per-cent of all 
Yugoslav exports while BSEGENEX is 
responsible for over BD-per-cent of 
Yugoslav trade with the U. K. as well as 
three wholly-owned U.K. subsidiaries: 
YugotoursLtd. 

Gresham House, 1 50 Regent Sc. London W1 R BBB 
Tet 7347321 , Telex: 263543 YUTOUR G 
Cables: Yugatours London W1 

accounts for over 43-per-cent of all viators to Yugoslavia. 

ZastavaCGBlLtd. 

Worcester House, Basingstoke Rd„ Reading RG2 QQB 
Tet Reading (0734] B66921 . Telex: 8497B4 YUGO GB G 

UiefasD^ro iN ing importers of the popular YUGO car. 

1MT Tractors (UK) Limited 

Walton Industrial Estate. Stone, Staff o rd sh ir e FT1 5 ONN 
Tet Stone 0O7B5] B1 2405/6, Telex: 36235 V CREST 

seis tractors in the U.K. and from the U.K. to different parts 
of the world. 


Our parent company is 
responsible for 11% of 
all Yugoslav exports. 

BSEGENEX CO LTD. 

Heddon House, 1 49-1 51 Regent Street, London W1 R BHP 
Tel: 734 71 01 19 lines] Telex: 281 35. 2451 8 genex Ion : Cables : GENEX LON 

Parent company 

Generalexport 

International Trade Company 

11070 Beograd, Yugoslavia, NarodnihHeroja43. P.O. Box 636 
Tel: C01 1 ) 691 -51 2, 694-01 2. Telex’ 1 1 228 yu genex Cable: Genex Beocyad 
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The strengths and policies of two widely differing regions in the federation are examined here 


Affluent republic holds 
its links with Belgrade 


IS SLOVENIA’S position in 
Yugoslavia akin to that of West 
Germany in the EEC ? Yes, says 
Mr Dusan Sinigoj, the Slovene 
Prime Minister, without equivo* 
cation. 

There are several factors 
which enable this parallel to be 
drawn. First, the rich and tidy 
Slovenes have an average in- 
come nearly twice the national 
average and some sis times 
that of the poorest region, 
Kosovo. There is almost no 
unemployment (1.9 per cent); 
a sizeable number of “ gast- 
arbeiter" (S0.000 in 198i) from 
other Yugoslav regions; and an 
export record far outstripping 
their relative size (with less 
than ZO per cent of the popula- 
tion they account for 20 per 
cent of exports). 

Statistics aside, there is also 
the scrubbed and kempt look to 
Slovenia's towns and villages, 
which is more Teutonic than 
Slav and contrasts even with 
other parts of the country such 
as Croatia, which, too. was long 
under Hapsburg domination. 

Second, like West Germany in 
the EEC but for different 
reasons, Slovenia is one of 
Yugoslavia’s more federally- 
minded republics. This is partly 
because It stands aloof from the 
historic Serb-Croat divide in 
Yugoslav politics; and partly be- 
cause it is somewhat more 
tolerant of, or less sensitive to, 
nationalist attitudes an other re- 
publics. 

The Slovene press Is rela- 
tively liberal, though in part of 
a wider crackdown on unortho- 
doxy, a journalist was recently 
prosecuted there for an article 
deemed disrespectful of the late 
Mr Brezhnev. “ We want more 
debate, not less, on political 
issues.” Mr Sinigoj says. 

Despite their relative 


Slovenia 



affluence and affinity to their 
northern Italian and Austrian 
neighbours, Slovenes feel de- 
finitely both Slav and Yugoslav 
and know their future pros- 
perity depends very- much on 
good governance in Belgrade. 

There always seems to be a 
Slovene at the economic helm of 
the federation, whether Mr 
Zvone Dragan in the first 
Planlnc administration or now 
Mr Vlado Klemendc. the 
Finance Minister, in its second 
administration. 

Third, Slovenia, like the West 
Germans in the EEC, has a 
strong self-interest in the unity 
of the Yugoslav economy. This 
is not invariably evident. Slo- 
venia complained long and loud 
when in 19S2 a system of forced 
pooling of convertible currency 
export receipts was introduced 
so that the federation could 
meet its debt and energy bills. 
Slovenia felt that because it ex- 
ported more than other repub- 
lics, it should be allowed to keep 
more of the receipts. 

Mr Sinigoj says he is still 
pressing Belgrade for enter- 
prises to be left with more of 
their hard currency earnings at 
their own disposal; at present 
after various federal and repub- 
lican levies, companies keep 
only 46 per cent of their total 


export earnings. 

But having the most competi- 
tive industry in the federation, 
Slovenia is naturally interested 
in the widest market for its 
products and anything that pro- 
motes the unity of that market. 

Up to 30 per cent of Yugo- 
slavia’s regional fund — which 
invests money from risher 
republics in the poorer ones — 
is new available to encourage 
joint ventures. Slovene com- 
panies, more than those from 
any other rich part of the 
country, have jumped at this 

opportunity, and, according to 
Mr Sinigoj, have Invested $1.3 bn 
in the past few years in the “less 
developed regions.” 

These Slovene joint ventures 
are, in descending order, with 
Macedonia. Montenegro. Bosnia- 
Hercegovina, and lastly Kosovo. 
“ It is important for Slovenia, 
as the richest, to pull the others 
up,” says the republic's Prime 
Minister but equally, he admits 
that Yugoslavia's poor south 
with its cheaper-labour and more 
plentiful raw materials, often 
brings a better return than at 
home 

The Slovene economy Is 
growing again, at about 2 per 
cent this year, Mr Sinigoj says, 
and the aim is to achieve 2.5 
per cent in 1985. But the 
premier warns that it will be 
hard to reverse the recent 
decline in living standards and 



PROFILE: ISKRA 


A model for the 
rest of industry 


Above: Ljubljana, capital of Slovenia, and (below) lake and mountains at the resort of Bled, 

near the Austrian border 


to hit the 1985 target of a 14 
per cent increase in convertible 
currency exports (to $2.66bn) 
without at least a 3.5 per cent 
rise in the republic's industrial 
output. 

There are also structural 
changes to be made. "Last year 
we had to liquidate some com- 
panies, and we will do so again 
where solidarity payments are 
not justified,” Mr Sinigoj says. 

Slovenia has its lame ducks 
too, among them the Gorenje 
company and the IMV car enter- 


prise at Novo Mesto. But the 
zospel of financial self-reliance 
is easier to preach than put in 
.practice in Yugoslavia. 

Mr Sinigoj also wants Slovenia 
to build on its growing elec- 
tronics base by acquainting 
more of its workforce and 
students with modem computer 
techniques. To tbis end, 
Slovenia has been pushing the 
Yugoslav federal government to 
lower import duty on foreign- 
made personal computers. 

David Buchan 
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Centre seeks a place on map 
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THE SKYSCRAPER head- 
quarters of Iskra, twinned with 
that of Ljubljanska Banka, 
dominates the capital town of 
Ljubljana. The electronics 
company, too, serves as a kind 
of a model for what the rest of 
Slovene industry would like to 
become: oriented towards ex- 
ports an*'* high technology. 

Iskra Is still, smallish by 
international standards, rank- 
ing 16th among European elec- 
tronics companies and 62nd in 
the world- But, at home it is a 
big fish in a small pond. With 
a workforce of 32.000 in 26 
different installations, it is the 
country’s second-largest ex- 
porter accounting for 9 per 
cent of Slovene exports and for 
nearly 20 per cent of all Yugo- 
slav electronic exports. 

Its importance has under- 
lined last month when the 
International Finance Corpora- 
tion (IFC). the World Bank’s 
private-sector investment affi- 
liate, chose Iskra as the vehicle 
for its first loan ($25m) to the 
Yugoslav electronics industry. 
The self-management system 
allows the IFC to consider 
Yugoslav industry "private/* 


- * ‘ * . 
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EKONOMSKA POLITIKA 



THE YUGOSLAV ECONOMIC WEEKLY 
^publishes separate editions in English: 

200 LARGEST, with detailed business data about 
the largest Yugoslav companies and list of Yugoslav 
firms exporting in excess of US$10 million. 

Price US$20.00 surface, mail. 

BANKS IN YUGOSLAVIA with detailed informa- 
tion on all Yugoslav banks. 

Price US$15.00 surface mail. 


For aU information please write to Ekooomska Poliuka, Trg 
Marksa i Engelsa 7, 11000 Beograd, Yugoslavia, 

tel: (11) 33-HW 


IN ALL EUROPE, only the 
Barbican in London can com- 
pare with the new Ljubljana 
centre in providing the fullest 
facilities for both business 
and culture, claims Mrs 
Bozena Zakrajsek. She is the 
conference director of the 
Ljubljana centre, which at- 
tracted 370,000 visitors and 
35,000 convention delegates 
last year. 

Set in the middle of Slo- 
venia’s capita] city, the centre 
has so far cost $40-$42m to 


build. Though still not 
quite finished It opened in 
1981; it has a theatre, concert 
hall and conference rooms. At 
the moment the centre is used 
about 70 per cent for cultural 
events and 30 per cent for 
business activities. 

Mrs Zakrajsek’s aim is to 
pat Ljubljana on the Inter- 
national convention map. 
“Our city is relatively un- 
known,” she admits. “But 
Slovenia has a particular 
scientific interest and we 


have many professors here 
who are members of inter- 
national medical and scien- 
tific associations. These in 
turn might consider holding 
their conventions here.” 

The centre is nearly folly 
booked for 1985-88, says the 
conference director. Bat she 
Is looking further ahead, and 
is interested in attracting 
conventions of up to 2.000 
people — the maximum which 
local hotels and the centre’s 
plenary ball ran handle. 




Olympics 

For a relatively young com- 
pany, Iskra has spread its Tange 
of products quite widely. Its 
largest nroduct line is tele- 
communications.' it supplied 
most of the television and tele- 
phone equipment for . the 
Sarajevo 'Winter Olympics. 
Other product lines include 
optic fibre transmission lines, 
measuring equipment, com- 
puter hardware and software, 
integrated circuits, a number of 
electro-mechanical components, 
powered hand tools and -house- 
hold appliances. 




About 30 per cent of roduc- use components from Comecon 
lion Is exported, to roughly countries.” But “ ““ 
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equal proportions to industrial- 
ised Western countries (mainly 
components and a few finished 
products); to Comecon -• (In- 
dustrial automation ■* systems 
and telecommunications- in par- 


we strictly 
observe the end use certifi- 
cates ” preventing the re- 
transfer of technology to third 
parties, they claim. 

D. B. 


Great contrast in levels of development 


MONTENEGRO, the smallest 
Yugoslav constituent republic, 
with 3,812 sq km, or 5.4 per 
cent of the territory of Yugo- 
slavia and with some 600,000 
people out of 23m, has more 
than a fair share of the coun- 
try’s problems. 

It is one of the least- 
developed regions taken as a 
whole, but some areas along its 
200 km coastlnie count among 
the most developed in Yugo- 
slavia with per capita income 
way above the national average. 

In Montenegro, unlike in 
Yugoslavia as a whole, the north 
is poor and getting compara- 
tively poorer, and the south 
richer, thanks to improved in- 
frastructure and the resulting 
development of tourism. 

Before the 1939-45 war, Mon- 
tenegro bad almost no industry. 
It had only one 8 km-long 
asphalted road, which connected 
the small port of Budva with 
the village of Milocer where 
the Queen had her summer resi- 
dence. Now it has 3,200 km of 
modern roads whose construc- 
tion was very costly owing to 
the difficult mountainous ter- 
rain. 

A favourite Montenegrin say- 
ing is that when the Lord 
walked the Earth to distribute 
natural wealth, the sack in 
which he was carrying stones 
and rocks tore open when he 
came to Montenegro and all the 
contents spilled there. 

When, a quarter-century ago, 
the Adriatic trunk road from 
the Italian to the Albanian bor- 
der was constructed. It made the 
Montegrin coast accessible to 
tourists. Numerous high-class 
hotels were built, and a very 
large number of private houses 
and villas, most with several 
rooms to let. 

The value of previously 
almost worthless land sky- 
rocketed. No windfall profits 
taxes were levied and poor 
owners of rocks became wealthy 
overnight. Others have been 



earning nicely by letting rooms, 
preferably with out registering 
their guests, by opening res- 
taurants and other catering 
facilities, and playing the 
favourite game of tax evasion. 

A catastrophic earthquake on 
April 15 1979, affecting the 
coast and the hinterland, tem- 
porarily stopped that develop- 
ment. A hundred people lost 
their lives and many were in- 
jured; damage was very heav, 
with thousands of houses des- 
troyed as weil as many schools, 
hospitals, industrial facilities 
and historical monuments, 
among them the old parts of 
Kotor, Budva, Here eg Novi and 
Ulcinj, 

Help poured in from all Yugo- 
slav republics and from many 
foreign countries. Reconstruc- 
tion was speedy, except in old 
towns where progress is slow. 

Today, the stricken area has 
more than recovered. It has 
more apartments and houses, 
more hotels and public 
amenities, and more industry 
than before the earthquake. 
Housing In Monenegro now 
tops the Yugoslav list; apart- 
ments are larger and better 
equipped than in any other 
republic. 

All this has provoked un- 
flattering coments from some of 
the areas which have been help- 
ing Montenegro. They have felt 
increasingly that with their con- 
tributions indexed to inflation, 


what they have to pay for the 
reconstruction in Montenegro 
under an agreement reached 
five years ago is becoming too 
heavy a burden on their own 
economies under conditions of 
falling living standards for their 
people. Therefore they have 
been trying, with no success so 
far. to revise their obligations. 

Foreign indebtedness of 
Montenegrins per head is 2.5 
times the Yugoslav average. For 
reconstruction and for develop- 
ment purposes the Montenegrin 
economy has also borrowed 
abroad heavily. Now the time 
has come now to repay debts, 
it simply cannot do it on its 
own. particularly because the 
foreign exchange was not al- 
ways used in Montenegro but 
elsewhere in the country. 

That problem can be 
resolved only ihrough all- 
Yugoslav financial solidarity, as 
it Is impossible in many cases to 
establish who the actual bene- 
ficiaries of foreign exchange 
borrowings were. 

Another problem facing the 
republic is its somewhat 
chaotic development, especially 
in the coastal region. A master 
plan called Project South 
Adriatic was worked out with 
United Nations assistance. It 
provided for planned urban 
and regional development, set 
aside zones for future tourist 
facilities, and so on. 

In many localities, however, 
people simply started bi Hiding 
houses wherever it best suited 
them, often on public land. 
This was widespread and diffi- 
cult to stop, as among those con- 
travening laws were also local 
party bosses. Only recently 
have the Republican Govern- 
ment and party intervened, but 
too late for many prime sites. 

Tiny Montenegro has 
developed some important 
industries, like the KAT — 
Aluminium Combine of Tito- 
grad. This Yugoslav giant pro- 
duces 100,000 tonnes of 


aluminium, of Which ft exports 
one half. Its s ha re in the 
economy of Montenegro is 12 
per cent, and its earns 46 per 
cent of the republic’s foreign 
exchange. 

Like many Yugoslav com- 
panies, KAT faces the problem 


has also developed agriculture, : 
especially wine growing, with 
tiie help of the World Bank. 

But its main push has been 
in tourism. The mild climate in 
this southern most Yugoslav 
coastal . republic has attracted 
thousands of domestic and 


of not getting enough foreign foreign visitors. Three airports 


exchange for its own needs. 
(Most industries can keep only 
45.9 peT cent of their foreign 
exchange earnings). It is also 
faced with an imminent short- 
age of high quality bauxite. 
Although Yugosalvia Still has 
rich deposits of that ore, KAT 
has been considering importing 
some bauxite. 

Other important industries 
are the NLksic ironworks, 
specialis i ng in alloyed steels, 
and the well-known quality 
brewery of the same town. It 


Titograd, Tivat and 
Dubrovnik which is in Croatia 
— are only half an hour on so’s 
drive from Moulenegro’s main 
tourist resorts. 

This year the Montenegrin 
hotels have been completely 
full for 140 days. Some 80 per 
cent of in total tourist accom- 
modation is in hotels, with 10 
per cent in camps and 5 per 
cent in private houses. This last 
figure is somewhat misleading, 
as many landlords do not 
register their visitors. ' 


Montenegro's, tong sandy 
beaches "are hot yet developed, 
for lack of capital. Thus its 
tourist industry welcomes joint 
ventures, either with Yugoslav 
or foreign partners. 

Several Yugoslav companies 
have concluded joint venture 
agreements, mainly in order to 
share in foreign exchange earn- 
ings of tourist facilities. The 
Montenegrin government has 
tried to sell the joint venture 
idea to the government of the 
West German province of 
Baden-Wuertemberg and con- 
tacts also, have been established 
with international hotel chains 
such as : Holiday . Inn and 
Sheraton. But they are more 
ready to offer management 
than capital. 

Aieksandar Lebl 



Shipbuilding bolsters exports 


# ADRIATIC 

' ^ CLASS 



THE YOUNGEST 



UROPE 


JAT announces its new Adriatic Class, 
available on all European and Middle Eastern flights. 

Our DC9s and 727s offer the business traveller 
the comfort of wider-spaced seats, separated from 
the Economy section - plus an international menu 
and wide choice of soft drinks, beer, wines, spirits. 

You can pre-order vegetarian or low-calorie 
meals. Our computer booking system can help you 
with hotels and rent-a-car too. Naturally, you get 


priority boarding and disembarkation. 

All this for no extra charge: the price is the same 
as the full Economy fare. 



lav Airlines 


201 Regent Street, London W1 Tel: 01-734 5370 Prestel; 3441601 


SHIPBUILDING Is one of the 
most important Industrial 
branches in Yugoslavia, 
especially as it exports more 
than 90 per cent of its output. 
Marine shipyards build over 
300,000 Gross Registered Tons of 
ships a year. 

Last year, 304,000 GRT was 
built, and exports were worth 
333m, or 3.4 per cent of total 
Yugoslav exports. Yugoslavia’s 
share of world shipbuilding was 
1.95 per cent. This industry has 
succeeded in reducing the value 
of imported components from 
40-50 per cent a few years ago, 
to 10-15 per cent now. 

The production programme of 
Yugoslav marine shipyards com- 
prises ships for general cargo, 
bulkcarriers, container vessels, 
ro-ro and lo-lo, tankers, crane 
ships, ferries, floating docks, 
passenger ships, tankers for 
chemicals, oil platforms, harbour 
tugs, fishing boats, yachts, and 
other vessels. 


Other work indudes the repair, 
conversion and modernisation of 
ships; the manufacture of 
marine equipment Some of the 
yards specialise in the produc- 
tion of warships 7 and support 
ships, submarines, patrol boats, 
minesweepers and other navy 
vessels and equipment • 

There is also considerable 
manufacture of marine engines, - 
both own. design and under 
licence from manufacturers such 
as Sober, MAN, Burmeister, 
Wain, Semt-Pielstick, Hatlap, 
Hagiunds and others. 

The 3rd May shipyard in 
Rijeka is the largest marine ship 
yard in Yugoslavia; employing 
more than 6,000 workers. It 
designs and builds ships up to 
125,000 tdw,. carries out ship, 
repirirs ' and~ conversionS/recon- ~ 
struction, and manufactures . 
slow and medium-speed marine, 
and stationary diesel engines as 
well as marine and industrial . 
equipment. ' - 
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ticular); and To developing 
countries (which are Interested 
in most of the same Iskra pro- 
ducts as Comecon). 

The goal for this year, senior 
Iskra executives say, is ©50m 
to exports. Only $l60m of this 
will be in the form of convert- 
ible currency. ■ . 

But Iskra officials note with 
satisfaction that' while the 
country as a whole struggles 
with its foreign debt, Iskra has 
a convertible currency surplus 
in its trading, of probably 
340m this year, and has kept 
its debts “'within tolerable 
limits of 25-30 per rent of 
foreign exchange ear n i ng s.” 

However.' executives are 
distinctly ambivalent about the 
fact that Iskra has sold more 
licences abroad than it has 
bought. Certainly, they are 
proud to have sold licences for 
hand tools, television sets, 
measuring instruments, even 
for some computer software 
and chip-making technology. 

. But “we do not consider a 
financially positive balance to 
licences to be positive' to other 
ways." says one official, who 
points out that but . for cash 
constraints Iskra would have 
bought more - foreign tech- 
nology. 

Cash, of course, Is not the 
only constraint on buying 
Western electronics these days; 
there are the new restrictions 
imposed by Nato countries and 
Japan on the sale of sensitive 
technology which might reach 
the Warsaw Pact Here, Yugo- 
slavia occupies a unlaue posi- 
tion. halfway politically, eco- 
nomically mid geographically 
between the two blocs. 

' Iskra executives say they 
“ build ipto our products 
Western components that some- 
times figure on tiie Western 
restricted list just as we also 
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THE ARTS 





Opera and Ballet 


PARIS 

Ttaca is folkmed by Swan Lake in Ru- 
dolf Nureyev*8 choreography In' 
spired by Petipa and Ivanov, con- 
ducted by Ashley Lawrencc/Michel 
QuevaL Odette/OdUe is danced al- 
ternately by Florence Qe», Mo- 
nique Load! feres. Elisabeth Pintel, 
Claude de Viripian. NoeHa Pontois. 
while Prince Siegfried's role Is h»id 
by Cyril AtsoassofZ, Michael De- 
nard. Charles Jude, Jean-Yves Lor- 
mean and Rudolf Nureyev alter- 
nately. Paris Opera (7425750). 

Chahrier’s I’Etofle, called the pearl of 
French operettas, is conducted by 
John Bordelon at the Opera Co- 

CoaasMignL teStet dTEnfants, Janine 
Staoknm In Nutcracker at the SaHe 
Pleyri (5010630). 

Les Nununenscbanx — nr' ,TW T. T n!***^ 
and fantasy at the Theatre de la 
Vffle at 6.30pm (2742277). 

NEW YORK 

Metropolitan Opera (Opera House): 
James Levine conducts the season's 
first performance of Aida with Le- 
ontyne Price, Ftorenza Cossotto and 
Simon Estes as well as Simon Boc- 
canegra with Sherrill Milnes play- 
ing Verdi's powerful doge. Jeffrey 
Tate conducts Cosi fan Totte with 
Carol Vaness, Ann Murray and Dav- 
id Re nd all fJtwita Crater 
(3620000). 

New York CKy Ballet (New York State 
Theater): The 31st season wiH have 
the 100th performance of The Nut- 
cracker during its month- king per- 
formances. Lincoln Center 

(8705570). 

WASHINGTON 

Washington Open (Terrace): The sea- 
son continues with a new produc- 
tion of La Sonnambula and a revival 
of Menotd's The Medium & The 
Telephone. Kennedy Center 

(2543770). 

American Ballet Theatre (Opera 


House); Three-week holiday engage- 
ment. now a local tradition, includes 
per for mances of Romeo and Juliet. 
Cinderella, choreography of Balan- 
chine, Tharp, Cunningham and the 
world premiere of a work for 21 
dancers by David Gordon to John 
Held’s Seventh Piano Concerto. 
Ends Jan 6. Kennedy O n te r 
(2543770). 

NETHERLANDS 

Amsterdam. Stadsschouwburg. A Stra- 
vinsky programme from the Nation- 
al Ballet: Agon, Moaumentum Pro 
Gesuakh), Movements for Piano and 
Orchestra (All Balanchine) and 
Orfeo (Toer van Schayk). (242311). 

Schevenfagen. Circus Theatre. Neth- 
erlands Opera in Massenet's Wer- 
ther directed by Rhoda Levine, with 
decor and costumes tv John Conk- 
lin, The Hague Philharmonic under 
Hans Vonk, with Sylvia linden- 
strand and Neil Rosenshein heading 
the cast (558800). 

Amsterdam. Stadsschouwburg. Neth- 
erlands Opera with Puccini's La 
Fhodulla del West, directed by Dav- 
id Pountney. Cast headed by Karan 
Armstrong Hepfc Smh, with the 
Utrecht Symphony Orchestra and 
the Netherlands Opera Choir con- 
ducted by Bohainil Gregor (242311). 

ITALY 

Florence; Teatro Cora unale: A highly 
successful production by Franco 
ypffinpm j (he also did the scenery 
and costumes) of La Traviata, with 
the young soprano, Cecilia G ascii a, 
also Peter Dvorski, Giorgio Zancan- 
aro and Edith MarieOL (21.62.53). 
Teatro di San Carlo: A sp Leu- 
dramatic production of Mac- 
beth with Riccardo Mali mndnrting 
for the first time in his home town. 
Impressive scenery by Giacomo 
Manzu and fine performances by 
Elisabeth Connell, Senate Bruson, 
Veriano Luchetti and Agostino Per- 
rin. (41.82.66). 

MDam Teatro alia Scala: Carmen in 
the original version with Shirley 
Verrett singing the role with which 
she made her debut more than 20 
years ago at Spoleto. Ptaddo Dom- 
ingo as Don Jose and Ruggero Rai- 
mondi as Escamlllo. The production 
and the Goyaesqne scenery and cos- 
tumes are by Piero Paggioni and the 
conductor, Claudio Abbado- John 
Cranko'a ballet, Romeo and Juliet - 
to Prokofiev’s music. The Paris Op- 
era production conducted by Michel 
Sasson and with scenery and cos- 
tumes by Jurgen Rose is danced by 
Anna Razzi, OrieUa DoreUa and 
Marco Pterin, The Barber of Seville 
by Rossini, conducted by Claudio 
Abbado with Frederica von Stade. 
Fttndaco Aralza, Enzo Dara and 



Ruggero Raimondi. Directed by 
Jean- Pierre Pcmnelle, who also de- 
signed the scenery and costumes. 
Bi^w Teatro deJTOpera: An eccentric 
mii| fipn mdwil production of Don 
Giovanni by Jerome Savory set in 
the 19th century, with gloomy sets 

nnr| hrcp rrp-e h< * n p symbolism. 

The conductor is Peter Moag, and 
with Silvano Carre li (uncertain in 
the title role on the first night). Bru- 
no Pola and Winifred Faix Brown; 
La Traviata. conducted by Peter M fl- 
ag. with June Anderson, Giuseppe 
Taddei and Alberto Cupido. 
(46J7-55). 

LONDON 

Royal Opera, Covent Garden: The de- 
plorable mul tiling ual knees-up that 
the Royal Opera is pleased to call 
Strauss's Fledermaus returns, this 
time with conductor Julius Rudel, 


Titus in Bonn 

Christmas Day will see the 
long-awaited premiere id Thus, a 
rarely played Mozart opera, at 
the Bonn Opera, with Edda Mos- 
er, Arieen Anger and Trndeticse 
Schmidt and with Denes Gulyas, 
a Hungarian under contract to 
the Budapest state opera, in the 
title role. The event has been 
produced by Maria Francesca Si- 
cDiani and will be conducted by 
Yehudi Menuhin. (0228/773666 
or 773668). 


making his belated London opera 
debut and a new Eisenstein (Thom- 
as Allan), Adele (Elizabeth Gale), 
Ffllke (Russell Smythe), and Orlof- 
sky (Hanna Schwarz). (340 1060). 

English National Opera, Coliseum: 
Tchaikovsky’s Mazeppa. a rare and 
musically glorious work, makes a 
first London stage appearance - 
David Aldan produces, Mark Elder 
conducts, and the cast is led by Mal- 
colm Donnelly, Janice Cairns, and 
Felicity Palmer. The latest revival of 
The Makropulos Case (last perfor- 
mance) is one of best Janacek 
performances London has seen; as 
Elina Makropulos, the 339-year-old 
heroine, Josephine Barstow gives 
one of her most brilliant perfor- 
mances. (8363101). 

Royal Opera House Corcnt Garden, 
The Royal Ballet presents its new 
and authentic Nutcracker. 

Sadler's WeUs, Rosebery Avenue: Sad- 
ler's Wells Royal Ballet has Coppei- 
ia mud) in evidence in its season. 
(2788916). 

Royal Festival Hall: London Festival 
Ballet stages its marathon season of 
Nutcracker. (9283191). 


Exhibitions 


PARIS 

Lc Douanier Rousseau; Extraordinary 
tropical vegetation with exotic Dow- 
ers. gently poetic images oi Paris 
and its surroundings, dignified por- 
traits of himself and his friends fill 
Douanier Rousseau's canvases. Self- 
taught, appreciated by ApoUmaiie 
yet cruelly mocked by others, he 
found an escape from the daily 
humdrum existence in the dream 
world of his paintings. Grand Palais, 
10am -8pm. Wed till 10pm, dosed 
Tuc. Ends Jan 7. (260 .39.28). 

NEW YORK 

Metropolitan Museum of Art: Te Mao- 
ri begins its U.S. tour showing the 
native treasures of New Zealand, 
with a rich Polynesian heritage of 
stone and ivory ornaments, brae 
and stone we a po ns and wood carv- 
ing- Ends Jan 5. 

WASHINGTON 

National GaHmy; OM Master Drawing 
from the Albertina, celebrating two 
centuries of Austro- American rela- 
tions, includes Dimer's Praying 
Hands among the 75 works by Frag- 
onard, Rembrandt, Pieter Bruegel 
the Elder, Lucas Cranach the 
Younger, and others. Eads Jan IX 


CHICAGO 

on of Co ntem porary Art Cele- 
ing the foresight of local collec- 
, Dadamnd Surrealism in Chica- 
go) lections indudes more than 
works hy Dali, Ernst. Magritte, 
6, dfr Chirico, in mixed medio in- 
ling sculpture and photographs 
veil as paintings and drawings. 
& Jan 27. 


WEST GERMANY 

(nc, Museum Hr Ostadatische 
unst, 205 Universafitsstrasse: The 
bseum of Far Eastern Art is show- 
g Korean art - some of which is 
ate than SjOOO years old. It in- 
ndca extremely thin-walled sta- 
ge jars with scratch patterns, 
rase stone weapons, glazed 
ssels. woodcut prints, gold sheet- 
g and gold ornaments, pearls, 
een jade and glass, a sepulchral 
own, bronze figures and tomb- 
one reliefs. Ends Jan IX 

ITALY 

ce: Palazzo Ducale: The Treasures 
the pharaohs - a rich and laser 
iting exhibition of more than 80 
sriw (lent by the Cairo Museum) - 
wring over 3008 years, and con- 
lalng an enormous variety mob- 
els from mundane things such as 
mbs and cooking pote to tha «ir 
nls of Thtankhamunh tomb, until 
id of December. 

NETHERLANDS 

bede , Riiksmuaeum Tweuthc. A 
respective of Odllc Redon, with 

r lutings, pastels and drawings, 
SO Kltographs and etchings 
im the stele collections. Ends Jan 


VIENNA 

Cram Serbian Monaster* 
hibukm from Yugoslavia 
art from Serbian Medie- 
erics covers the penod 
ih to 17th centuries and 
«nc intricately worked 
covers, chalices and in- 
ns. Gilded icons are also 
showing a surpnsiaBty 
-ular technique in depict- 
its. Other cxWbitS in- 
inxted manuscripts and 

yrwyx, and all show a 

infiarmingUng of eastern 
i artistic influences. Mu- 
enkind. Ends Jan 20. 



Simon Schatzberger in ‘The Secret Diary of Adrian Mole,” 
Wyndhams, London. 


Theatre 

NEW YORK 

Cate (Winter Garden): Still a sellout, 
Trevor Nunn’s production of T. S. 
Eliot’s children's poetry set to tren- 
dy music is visually startling and 
choreograpiucaDy feline, but classic 
only in the sense of a rather staid 
and overblown idea Of theatricality. 
(239 8282). 

42nd Street (Majestic): An immodest 
celebration of the heyday of Broad- 
way in the ‘30s incorporates gems 
from the original film like Shuffle 
Off To Buffalo with the appropri- 
ately brash and leggy hoofing by a 
large chorus line. (977 9020). 

Torch Song Trilogy (Helen Hayes): 
Harvey Fferstein's ebullient and 
touching story of a drag queen from 
backstage to loneliness incorporates 
all the wild histrionics is between, 
down to the confrontation with his 
doting Jewish mother. (644 9450). 

Dreamgiris (Imperial): Mic h ael Ben- 
nett’s latest musical has now be- 
come a stalwart Broadway presence 
despite the forced effort to recreate 
the career of a 1960s female pop 
group, a la Supremes, without the 
quality of their music, (239 6290). 

On Tour Toes (Virginia): Galina Pano- 
va with presumably a genuine Rus- 
sian accent leads an exuberant cast 
in the remake of Rodgers and Hart's 
1936 sendup of Russian ballet tours, 
complete with Slaughter on Tenth 
Avenue choreographed by George 
Bg piTichinp and directed, like the 
original, by George Abbott. 
(977 9370). , 

Brighton Bead) Memoirs (Nell Si- 
ntra): If he wasn’t sure before, 
playwright Neil Simon can expect a 
tong run of his funny as well as 
t Peking f friunwiri reminiscences 
now that the Nederiander organisa- 
tion has generously decided to name 
the theatre after the generation's 
outstanding box office draw. 

A StonalLe (Shubert): The lnngest- 
nutsing musical ever in America 
has not only supported Joseph 
Papp’s Public Theater for eight 
years but also updated the musical 
genre with its backstage story in 
which the songs are used as audi- 
tions rather than emotions. 
(2388200). 

The Brad Thing (Plymouth)-. After 14 
months in London, Tom Stoppard's 
latest giggle at the English intelli- 
gentsia. with a new-found attention 
to the heart that beats beneath the 
veneer, directed at a fast clip hy 
Mike Nichols. (2396200). 

WASHINGTON 

Crossed Words (Folger): A Christinas 
season pantomime is not much of an 


American tradition, but with John 
Neville-Andrews, an English head of 
the company, and the Globe Theatre 
as the setting, there is hope it can 
still catch on. Ends Jan 6. (5464000). 

TOKYO 

Kabald (National Theatre): Daficyoji 
Mukashigoyomi by Japan's most 
important classic playwright, Mon- 
zemon Chikamatsu, centres on the 
love-suicide of a merchant's wife 
and 6hop clerk. The play includes 
scenes in Bunraku puppet style, 
showing the dose relationship be- 
tween these two 17th century types 
of theatre. Yoshiwara Suzume is a 
tl«nw» featuring husband and wife 
peddlers in the Yoshiwara pleasure 
quarters of old Tokyo. English pro- 
gramme and earphone guide. 
(2657411). 

LONDON 

The Real Thing (Strand): Jenny 
Quay I e and Paul Shelley now take 
the leads in Tom Stoppard’s fasci- 
nating, complex, slightly flawed new 
play. Peter Wood's production 
strikes a happy note of serious 
levity. (836 2660/4143). 

Daisy Pulls It Off (Globe): Enjoyable 
romp derived from the world of An- 
gela Brazil navels: gym slips, hock- 
ey sticks, a cliff-top rescue, stout 
moral conclusion and a rousing 
school hymn. Spiffing if you're in 
that sort of mood. (437 1592). 

Noises Off (Savoy): The funniest play 
for years in London, now with an 
improved third act Michael Blake- 
more’s brilliant direction of back- 
stage shenanigans on tour with a 
third-rate farce is a key factor. 
(828 8888). 

Starlight Express (Apollo Victoria): 
Andrew Lloyd Webber's rollerskat- 
ing folly has 10 minutes of Spielberg 
movie magic, an exciting first half 
and a dwindling reliance on 
indiscriminate rustling around. Dis- 
neyland, Star Wars ami Cats are all 
influences. Pastiche score nods to- 
wards rock, country and hot gospel. 
No rhild is known to have asked for 
his money back. (834 6184). 

On Your Toes (Palace): Rodgers and 
Hart’s 1936 musical is a genuine ton- 
ic. American jazz dance collides 
with the Ballets Russes. Gems in- 
clude There's a Small Hotel Glad to 
be Unhappy and the Balanchine bal- 
let for Slaughter on Tenth Avenue. 
(437 8834). 

42nd Street (Drury Lane): No British 
equivalent has been found for New 
York's Jerry Or bach, but David Mer- 
rick's tap-dancing extravaganza has 
been rapturously received. Ameri- 
can Qare Leach is a real find as 
Peggy Sawyer, and Margaret 
Courtenay has a field day (830 8108). 


WEST GERMANY 

Berlin, Deutsche Oper: Hoffmans 
Erzahlungen. produced by Giancar- 
lo Del Monaco, has Neil Shicaff 
making his Berlin debut in the title 
role. Hansel and Gretel, has Helga 
Wisniewska. (34381). 

Hamburg, Staatsopen The new pro- 
duction of My Pair Lady, produced 
by Karl Wesseler, has Gabriele 
Ramm as Eliza Doolittle and Boy 
Gobert playing Henry Higgins. Der 
Rose oka valve r is cast with Judith 
Beckmann, Mariana Lipovcek, Bar- 
bara Bonney and Hans Satin. 
(351 151). 

Frankfort, Open Parsifal is offered far 
the first time this season. The ultra- 
modern production by Ruth Bergh- 
aus has Walter Raffemer in the title 
role. Der Zigeunerbaron is conduct- 
ed by Michael Loig. Em Mask en ball 
convinces thanks to Lucia Plowright 
as Amelia. La Bo heme, sung in Ital- 
ian. rounds off the week. (25621). 

Cologne Opera: A revival of Em Mask- 
enball, Hansel und Gretel, a good 
repertory performance; The Magic 
Flute has Heseon Kwon outstanding 
as Queen of the Night (20761). 

Stuttgart, WQrttembeigische Staatsop- 
en Idomeneo, a Harry Kupfer pro- 
duction with Carmen Reppel, Ralli 
Vfljakainea and Rudiger Wohlers, 
as well as Die Meistersinger von 
Numberg. (20321). 

Munich, Bayerische Staatsopen Ar- 
iadne Auf Naxos is well worth see- 
ing with Dolores Siegler, Edita Gro- 
berova and Margaret Price in tire 
mum parts. After a long absence in 
Germany. Pladdo Domingo returns 
in 1 a Bo heme as Rodolfo. The cast 
also to ctoQas Katja Ricciarelli. 
(21851). 

BRUSSELS 

Theatre Royale de la Monnaie; Pelleas 
and Mniicwnri*, conducted by Syl- 
vain CambreUng, directed by Andre 
Delvaux with Jerome Pruett, Jose 
van Dam and Christine Barbaux. 
(2181211). 

VIEMtA 

Staatsopen Die Walkure conducted by 
Schneider with Rysanek-Gans- 
rnann, Jones, Fassbinder, Lotte Ry- 
sanek; Lohengrin conducted by 
Schneider with rjpmrfra Vejzovic, 
Jerusalem, Bartering and Becht 
The Magic Flute conducted by 
Guscbibauer with Gmberova. Gha- 
yariwn Janowitz Anri the Vienna 
Boys Choir. (5324/28 S5). 

Volksopen Vienna Blood conducted by 
Kalmar; Die Fledermaus conducted 
by Bibb The Merry Widow conduct- 
ed Bibb The Daughter of the Reg- 
iment conducted by Bauer-TheussL 
(5324/2857). 


Music 


LONDON 

Royal P hilhni tnrailft Orchestra con- 
ducted by Lionel Friend with Peter 
Donohoe, piano. Beethoven. Barbi- 
can Hall (Wed). (6388891). 

Rpyal PhflhaniKHric Orchestra con- 
ducted by Janies Judd with Howard 
Shelley, piano. Rossini, Rachmani- 
nov and Tchaikovsky. Barbican Hall 
(Thixr). 

Rmwde Scott’s. Frith Street Singer/ 
entertainer George MeBy with John 
Chilton's Feetwarmers. (4390747). 

PARIS 

Choenr National , Soloists and instru- 
mental ensemble conduc ted by 
Jacques Grimbert Midnight Mass, 
Schutz, Grimbert, Du Mont, Gabriel- 
U. Carols (Mon 10pm). Saint-Roch 
Church. 

Enesco Quartet , Hanna 5chaer, mez- 
zo. Jean Koerner, piano: Duparc, Le- 
keu, Respighi, Schubert (Tbur). Ra- 
dio France. Grand Auditorium 
(5241516). 

NEW YORK 

Carnegie Hell: New York String Or- 
chestra, Alexander Schneider con- 
ducting Haydn, Handel, Mozart 
(Mon midnight). (2477459). 

WASHINGTON 

New York String Orchestra (Conceit 
Hall): Alexander Schneider conduct- 
ing. Handel. Haydn. Mozart (Wed). 
Kennedy Center (2543776). 

VIENNA 

Biedermeier Ensemble , Ba c h , Vivaldi, 
Mozart and national Christmas 
songs. Evangelical Church. Doro- 
theergasse (Mon). 

Martin Ricker , organ. Christmas mu- 
sic from Bach and Franck. Lutheran 
Church, Dorotheergasse (Tue). 

NETHERLANDS 

Amsterdam, Concertgebouw. Bernard 
Haitink conducts the Concertge- 
bouw Orchestra, with Roberta Alex- 
ander, soprano, and Jard Van Nes, 
contralto. Mahler’s Second Sym- 
phony (Tue); a Bach matinee from 
The Netherlands Chamber Orchest- 
ra under Rudolf Werthen, with lst- 
van Parkanyi. violin, and Elly Amel- 
ing. soprano (Wed). In the Recital 
Hall (Wed). Colin Can-, cello, plays 
Bach. On Wed evening a Tchaikovs- 
ky programme with the Amsterdam 
Philharmonic conducted by Anton 
Kerstjes, with Vera Beths, violin, 
and Anna Bijlsma, cello. (718345). 

Rotterdam, de Doelen. Chopin recital 
by Stefan Askenase (Wed, Matinee); 
Amsterdam Philharmonic conduct- 
ed by Anton Kerstjes with Vera 
Beths, violin, end Anna Bijlsma, cel- 
lo. Tchaikovsky (Thurs). (142911). 

Utrecht , Muriekcentrum Vredenburg. 
Two matinees (12 and 3pm) by the 
Utrecht Symphony Orchestra con- 
ducted by Ronald Zo liman. Mozart. 
Hummel, Tchaikovsky (Tue). 
(314544). 

TOKYO 

Beethoven's 9th Choral Symphony : A 
special Japanese year-end tradition: 
New Philharmonic Orchestra, con- 
ducted bv Ban Ario, Shinjuku Bun- 
ks Center (Tue). (0474760141). 

Tokyo Symphony Orchestra , conduc- 
tor: Akiyama Kazuyoshi; Tokyo 
Academy Chorus includes VTvaWi- 
Tokyo Bunka Kaikan (Wed). U-Port, 
(Thurt (3626764) 

Shinsei Nippon Symphony Orchestra . 
conductor: Kazuo Yamaha. Beethov- 
en's Bth preceded by Haydn. Shin ju- 
ku B links Centre (Wed, Thur). 
(9854836). 

Japan Philharmonic Orchestra , con- 
ductor Herbert KegeL Beethoven's 
9th. Egmont Overture. Kosei Nen- 
kin Hail [Wed. Tfcur). (2345311). 

New Japan Philharmonic Orchestra , . 
conductor Seiji Ozawa. Tokyo Bun- 
ka Kaikan. (Ihur). (499 1531). 


Diane Lane and Richard Gere in Cotton Club 



Films/Nigel Andrews 


The Hollywood Round-up 


It takes seven hours for the 
average non-Concorde human 
to cross the Atlantic, and about 
seven months for the average 
non-supersonic feature film to 
do the same. So distributors 
can hardly be surprised when 
the British film critic, faced 
this Yuletide by the silliest silly 
season in memory, bops on a 
747 and saves himself and his 
readers the odd six months, 
30 days and 17 hours in order 
to preview the new American 
films. 

And the difference in the 
cinematic landscane between 
Britain and the U.S.. as E have 
just found in my two-week 
visit is astounding. Apart from 
a simultaneous unveiling of 
Dime, none of the major 
American films now eating uo 
movie queues in New York and 
Los Angeles is scheduled tn hit 
the UK before soring. Mean- 
while British audiences have to 
endure a Christmas of last 
summer’s Hollvwood hand-me- 
downs (The Lost Starfijjhter. 
Caravans of Cou raoe) sprinkled 
with outre and unseasonal art 
movies (A Man Like Eva, Slow 
Moves, both to be reviewed). 

America’s plum pudding this 
Tfral is Francis Coppola's The 
Cotton Club, which owned in 
New York last week. The pud- 
ding is stuffed with so much 
money — S50m — that some TF.S. 
critics have already cracked 
their teeth on Its reharbative 
budeet and nushert the plate 
away scarcely-touched f As 
they did with Cbnino's 
Heaven’s Cate). 

It’s true that this celebration 
of Harlem’s famous Mack jazz 
club— nart gan ester film, part 
musical — doesn't reflect its 
Midas rost In either pTot or 
cast. The first is a confusing 
multi-character frenzy of tril- 
bies. shadows and machine- 
guns, as if The Godfather had 
been remade bv Alfred Jarry. 
And the second is an omnium 
aaiherum of substellar charac- 
ter actors — Gregory Hines. Bob 
Hn«kins. Fred Gwynne. Lonette 
McKee — led by a sinple super- 
star, semi - incognito in 
moustache and dark glasses, 
Richard Gere. ^ w 

But if you lie back and think 
of the decor, the cinemato- 


graphy and the music, the sub- 
missionary position has its own 
rewards. Designer Richard 
Sylbert has* turned between- 
wars Harlem into a riot of Art 
Deco angularity and Fauvist 
figurations, dunked in amber 
and silver: it’s like being 
assailed for two hours by 
Kirchner or Beckmann paint- 
ings. Stephen Goldblatt's 
photography, with its smoke- 
diffused backgrounds and 
visual fioriture (a lace curtain 
casts a Stembergian netting of 
shadow over two bodies during 
love-play) is equally dazzling. 
And the musical numbers are 
so vibrant — Gregory Hines soft- 
shoeing under a cataract of 
light Larry Marshall dervfsh- 
ing in white tails through a 
pastiche of Cab Calloway’s 
Minnie the Moocher, the whole 
cast (or almost) uniting in a 
Grand Central Station knees-up 
— that you can almost forgive 
the film’s lack of plot and 
character-appeal for its multi- 
sensory pizazz. 

The female ’roles in The 
Cotton Club are tiny and 
tokenist But anyone who fears 
or hopes that 1985 will see a 
farewell to Feminism on film 
can fear or hope again. In 
most of the new movies I saw, 
women were commanding top 
billing and corralling th* best 
roles (and as often as not, pro- 
ducing the films, too). 

In Jonathan Demme’s lively 
Swing Shift Goldie Hawn dis- 
covers sexual and social eman- 
cipation as a factory worker 
during World War Two. (This 
is Rosie The Riveter with 
comic-romantic knobs on.) La 
The Little Drummer Girl, 
directed by George Rov Hill 
from John Le Carre’s Middle 
East spy thriller. Diane Keaton 
is the double-agent heroine 
whose face launches a thousand 
bazookas. In Fallina In Love 
Mery] Streep meets Robert De 
Niro in a flimsily charming 
Manhattan hrief encounter 
(directed by Ulu Grosbard) and 
whisks the film away from him 
with the best u look no script " 
acting tour de force of the 
year. And in The Rosor’s Edge. 
directed by John Byrum and 
dedicated to the proposition 
that you too can fall asleep 


during a Somerset Maugham 
story, Theresa Russell in fizzing 
form as bad girl Sophie — all 
minx, mayhem and mascara — 
takes about three scenes to KO 
her co-star Bill Murray, cata- 
Ieptically miscast as Maugham’s 
globe-trotting misfit mystic. 

But this group of scene- 
stealing women is but the 
lower part of the iceberg. For 
hlgh-visibility Feminism in the 
new American cinema you 
must take in the “Women's 
Lib Goes Farming " movies. 
Who would have thought that 
in the hi-tech mid-SOs, U.S. 
audiences would be taking 
time off from celluloid space 
travel to watch heroine-domi- 
nated retreads of The Grapes 
of Wrath? Sallv Field in Places 
of the Heart. Jessica Lange in 
Country and Sissy Spacek in 
The River are all spitfiring 
away like mad. with cornstalks 
or sermons in their mouths, 
defending the honest workers 
of the land against the nasty 
bosses and landowners. 

Hedged about by gremlins 
and ghostbusters. It’s grand, of 
course, to be reminded that 
there's a real world out there 
where people drive tractors, 
pay bills, agonise over mort- 
gages, fail to repair cars, and 
swear at their children. And 
all three of these bucolic tales 
are acted and directed with the 
kind of humanist conviction we 
haven’t seen on screen since 
Henry Fonda. Jane Darwell 
and the like stalked the land. 
Howling dust-storms, wicked 
" twisters.” flattening rain, 
windswept faces despairing at 
the window; the sudden 
glimmer of hope as a few days 
of sun fatten the corn; then 
the tussle-against-tlme to bring 
in the harvest before the 
creditors (and their puppet- 
masters. the corporation 
bosses) bring in their bills. 

But the Edenic vision of 
“ America the Granary ’’ 
behind these movies now seems 
oddly dated: as if the era of 
individual sweat and toil had 
never given way to the era of 
the combine harvester, let 
alone the era of farm subsidies 
and product mountains. Worst 
of the films is The River, with 
its surging sentiment and 
maniacal Manicheism (country 


people good, city people bad). 
Best of them is Places of the 
Heart, which writer-director 
Robert Benton and photo- 
grapher Nestor Almendros 
craft not just as a slice of 
heroic-agrarian life but as a 
cunningly pinb right allegory of 
faith and hope amid Huck Finn 
settings and Grandma Moses 
colours. 

Meanwhile, the more macho 
directors in Hollywood, some 
of whom haven't even broken 
step at the approach of 
Women’s Liberation, march un- 
repentantiy on. Peter Hyams. 
who tends to use women either 
as decorative nlot-points or 
else as Mills and Boon swoon- 
machines (remember Lesley 
Anne Down in Hanover 
Street?) has made the virtually 
all-male 2010. seauel to — yes — 
2001. Stuffed with Special FX 
and almost criminally banal in 
the way it tries to " resolve ” 
ail the reverberant riddles of 
Kubrick’s film, its chief claim 
tn accidental charisma is 
Helen Mirren sneaking un- 
speakable lines vi za Russian 
accent but still seeming human 
as a Soviet space captain. This 
role Is the kind of "conces- 
sion " tn Feminism that. »n 
bends of a less resourceful 
actress, can, and often has. 
merely spread the stigma of 
Hollywood stereotype and 
characterisation - by - hokum 
across both sexes. 

Brian De Palma, by contrast, 
is a macho director with origi- 
nality and imagination. If yon 
showed bis new film Body 
Double to the Greenham Com- 
mon Film Club, you would 
probably be torn asunder: it 
contains voyeurism, misogyny, 
eroticism, murder, exploitation, 
whiffs of pornography and 
goodness knows what else. But 
its virtue is that it is as much 
about the Satanic mills of male 
egotism as a product of them: 
and it's also about the voyeur 
in all of us. that evil, queasy 
Id compounded of the curious 
and covetous that can follow its 
prey as circuitouslv but single- 
mindediy as De Palma's ever- 
tracking camera. Surreal, mis- 
chievous. labvrinthine. bril- 
liant. this is the best film yet 
by Hollywood’s master of the 
macabre. 


A bleak year ahead for the arts 

Antony Thomcroft 


“ A very bleak year indeed " 
is the forecast of Mr Luke 
Ritner, secretary general of the 
Aits Council, for 1985. The 
Government’s grant to the coun- 
cil of £105m, a 3 per cent in- 
crease, plus £2m earmarked for 
special projects, creates “the 
most serious problem that the 
Arts Council and the arts world, 
have faced.” 

The misery will not be evenly 
spread. The council has de- 
cided that the financial needs of 
every client wilt be reviewed 
individually with the aim of 
“ maintains as many as pos- 
sible '* rather than giving every- 
one a 3 per cent rise in grant 
This means that some will re- 


ceive more tha nothers, with the 
decisions made at a council 
meeting on January 30. 

One important group, the 
four London orchestras, the 
LSO, the LPO, the RPO and the 
Philharroonia, received their 
bad news yesterday — the Arts 
Council is reducing 4ts contri- 
bution to the London Orchestral 
Concerts Board by £280.000 in 
1985 -86. Each orchestra will re- 
ceive a cut in proportion to its 
current grant. 

This is a case of the council 
taking the easy option. Is its 
Glory of the Garden review of 
the arts this year it announced 
that it wanted one of the four 
to move to the oTchestrally 


starved east of the country, to 
be based on Nottingham. It 
spid that it wpuld force such a 
transfer by financial pressure 
and save £280,000, which would 
go towards Its avowed policy of 
switching cash out of London 
and into the regions. 

The Duncan Report was com- 
missioned into the four orches- 
tras with the aim of finding one 
for the chop. In the event all 
are to be treated equally. In 
effect the Arts Council is put- 
ting off the decision for a year. 

After the abolition of the 
Greater London Council it will 
take direct responsibility for the 
four orchestras and the orches- 
tral board will disappear. It 


will then give money to the four 
in the same way that it subsi- 
dises the regional orchestras 
and can then, if it wishes, select 
one for the financial chop. 

In the short term the 
orchestras should be able to 
survive. None loses more than 
£100,000 from the current sav- 
ing which amounts on average 
to a reduction in their income 
of 2 per cent. It may mean a 
safer repertoire and more ener- 
getic search for industrial spon- 
sorship but basically they have 
been given a year in which to 
improve their musical standards 
so that they will not be the 
sacrificial victim in a year's 
time. 


Peter Pan/Barbican 


Returning for a third and 
final season, the RSC’s Peter 
Pan can have few rivals as the 
best seasonal show in town, 
although a little of the gloss 
has been knocked off John 
Caird's and Trevor Nunn’s pro- 
duction. it sags in the second 
half and I miss from two 
Chnstma&es ago the exact, 
scientific playing of children by 
adult comic actors. 

The Lost Boys are a grey, 
rather dull bunch, with the 
vital exception of Allan Hen- 
dricks's Tootles. The Darling 
boys. John and Michael (Philip 

Franks and Phillip Dupuy), 
are both wan. Overall, an 
element of ecstasy has gone, or 


Michael 

is it just an element of sur- 
prise? The pirates are under- 
coloured. too, though Timothy 
Knight] ey makes an impression 
as Smee, 

This latter remark comes 
from the narrator. Brian 
Murphy donning Barrie's 
tweeds this year, and proving 
an amenable and humorous 
guide. The framing device of 
the narrator, a matter of some 
critical dispute, works well, 
although Mr Murphy does not 
point up the heartlessness of 
children at the end as Stephen 
Moore first did. 

Mr Moore has moved side- 
ways to occupy the double role 


Coveney 

of Mr Darling and Captain Hook 
for the second year running. He 
is a cuddly villain, with a soft 
voice and a curious habit of 
detaching the upper register 
from the middle and lower in a 
querulous squeak. The poop 
deck speech does not carry the 
same melodramatic brvura as 
when delivered by Joss Ack- 
land; but there is some lovely 
new business — the pained ex- 
clamation when sitting on his 
own hook, for instance- And 
when the kennelled Mr Darling 
is reunited with his children 
and faced with the Lost Bojrs, 
his left tittle finger crooks in 
mysterious recollection ot 
other life. 


Best of all is Jane Carr, re- 
turning after one year out as 
Wendy. This brilliant perform- 
ance suggests that the child who 
is by temperament a mother 
can be trapped in the maternal 
role just as Peter is doomed to 
never grow up. Hence the power 
of the epilogue, when Peter re- 
turns to abduct Wendy's own 
child and leave her waving from 
the nursery window'. Miss Carr's 
inquisitive feet and dimpled 
cheeks are a mere prelude to 
her whiplash bossiness. The 
heart of the original perform- 
ance is threatened by John 
McAndrew’s shallowness of 
emotional dependence on her. 
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A war not 
to forget 


THE SOVIET invasion of 
Afghanistan and the bitter 
fighting that it set off looks like 
becoming a forgotten war. 

Since the invasion at Christ- 
mas 1979 more than 4m Afghans 
have become refugees in Paki- 
stan and Iran. The number 
dead runs into many thousands 
among the Soviet Army, the 
Communist-controlled Afghan 
army and among the various 
anti-communist guerrilla move- 
ments. 

If the russians were to bring 
Afghanistan wholly under their 
control or that of President 
Babrak Kannal. their ally in 
Kabul, they would be that much 
closer to the Arabian Sea where 
tankers sailing from the Gulf 
to Europe, the U.S. and Japan 
constitute one of the lifelines 
of the West. They would also 
be on the Khyber Pass, one of 
the historic invasion routes into 
the Indian subcontinent- 

So far the fighting has gone 
badly for the Russians, not only 
militarily. It has undermined 
their claim to be the defender 
of the Third World against 
western colonialism and imper- 
ialism. 

It is a psychological and poli- 
tical advantage that the West 
can exploit. But the scope for 
more direct action is limited. 
Some 30 years ago Afghanistan 
was tacitly divided into a Soviet 
sphere in the north and a west- 
ern sphere in the south of the 
country. Two coups and an in- 
vasion later western Influence 
is greatly diminished, even 
though the Russians are far 
from gaining control. 

Interference 

A commonsense settlement is 
not hard to outline, lls main 
elements would be the with- 
drawl of thet Russians, the ces- 
sation of American, Chinese 
and other support for the guer- 
rillas, and the establishment of 
a non-aligned goverment of the 
Afgans’ own choosing. These 
ideas have repeatedly been put 
forward by the Eun>ean Com- 
munity and by Pakistan. They 
figure largely in the thinking of 
the UN secretariat. 

Even Tass has said that the 
Russian soldiers would go if all 
western interference were to 
come to an end in Afganistan. 
In practice, however, Moscow 
and the Kannal Government 
have shown no give. Perhaps 
some Soviet political leaders 


are worried about the adven- 
ture into which they have been 
plunged. But they are not ready 
to contemplate retreat from it. 

As long as this remains the 
case political initiatives are 
blocked. And plainly the West 
neither could nor should try to 
dislodge the Russians by force. 
The U.S. has virtually acknow- 
leged as much. The CIA has 
funds to support he guerrillas 
with light arms and training 
mainly through Pakistan. But 
help is strictly rationed so as 
to keep the Russians bogged 
down while avoiding a show- 
down. 

The consequence is an un- 
stable situation in a critical 
part of the world. It is un- 
stable because any conflict can 
spark off a bigger conflagration. 
Afghanistan itself is riven by 
conflict between tribal society 
I the power base of the guer- 
rillas) and the process of 
urbanisation and modernisation 
(of which the Communists 
have seized control). 

Instabilitp 

It is unstable also because 
Afghanistan is at the meeting 
point of so many different 
interests: those of China, the 
Soviet Union, Iran. Pakistan. 
India, and of the West. All 
this makes it essential for the 
regional powers to see to their 
defences. 

Pakistan needs to seek a 
greater measure of internal 
consensus to counteract 
sentiment in Baluchistan, 
south of the Afghan border. 
A determined effort is needed 
to reduce hostility between 
Pakistan and India and to 
improve the climate between 
India and the U.S. Mr Rajiv 
Gandhi, the new Indian Prime 
Minister, may conceivably work 
for better relations with the 
U.S. But the U.S. would have 
to respond by ceasing to cavil 
at India's non-alignment 

Mr Gandhi might also seek 
belter relations with Pakistan. 
He was a child at the time of 
the division of India which his 
mother’s generation regarded 
as an unforgivable hurt Modern 
India has no cause to weaken s 
Pakistan facing Soviet troops 
across the Afgan border. Harde- 
ned attitudes will have to be 
overcome. The alternative 
might one day be Soviet trrops 
at the gates of India and on the 
shores of the Arabian Sea. 


Businessmen 
in Whitehall 


THE SOUND of protectionist 
barriers of any kind crashing 
to the ground, even if accom- 
panied by injured cries from 
affected interest groups, ought 
to be welcomed in the cause of 
greater efficiency. Nowhere is 
this more true than in the 
public sector where slowly the 
cultural barricades separating 
private sector " capitalists ” and 
public sector " servants ” are 
starting to crumble. 

Yet on several occasions in 
recent months there has been 
anxiety about the drift of civil 
servants into the private sec- 
tor and about the appointment 
of leading businessmen to senior 
public sector positions. 

Th most recent appointments 
to the public sector have been 
that of Mr Victor Paige, chair- 
man of both the Port of London 
Authority and the National 
Freight Consortium, to be the 
chief executive of the National 
Health Service at £70.000 a 
year and Mr Peter Levene, 
head of United Scientific Hold- 
ings. to be chief of Defence 
Procurement at £65,000 a year. 
To fire the controversy yet 
further Sir Frank Cooper, for- 
mer Permanent Secretary at the 
Defence Ministry, has been 
appointed Mr Levene’s successor 
at United Scientific. 

Two arguments are advanced 
against all of this. One is that 
it is damaging to civil service 
morale, and therefore against 
the national interest, for public 
servants to see people whizzed 
into the top jobs at double the 
top civil secvice salary. The 
second is that it is all to cosy 
and potentially corrupt with 
the boys swapping lucrative 
slots with the boys. 

Complexity 

But consider the real prob- 
lem: the National Health Ser- 
vice is Europe's largest em- 
ployer with a budget of £17bn; 
defence procurement is a deeply 
complex business operation 
which spends £Sbn of tax- 
payers' cash every year. They 
are gigantic operations which 
have, above all else, to be 
managed in such a way as to 
ensure that the public has the 
best chance of getting value for 
its money. Small mistakes and 
minor inefficiences in this scale 
of operation are horribly ex- 
pensive. 

In defence procurement, for 
example, there is certainly fat 
to be cut out through a de- 
termined attack on costs and 
prices. The civil service cul- 
ture is perhaps not ideally 


suited to the hard and often un- 
pleasant business of driving 
suppliers down to the lowest 
possible price. The savings that 
have been achieved when con- 
tractors have been exposed to 
competitive bidding — or even 
the threat of it — suggest that 
a more hard-nosed approach 
could pay big dividends. The 
Government’s view is that a 
poacher turned gamekeeper — 
United Scientific is itself a 
major defence contractor — is 
likely to achieve results, and it 
is probably right Even a 1 per 
cent saving in procurement 
costs would pay for Mr Levene's 
salary many times over. 

Th transfer of Mr Levene 
may damage morale, not just 
because of the size of his salary, 
but because it may reinforce 
the view that civil servants are 
undervalued by the present 
government. Appointments of 
this kind may encourage yet 
more brighrt but disillusioned 
young principals to leave 
Whitehall for the world of busi- 
ness. Yet the general arguments 
for greater mobility between 
the civil service and private 
sector — in both directions-— are 
compelling. The UK suffers 
from its rigidity in this respect 
compared to countries like 
France and Japan. 

Improvement 

Sir Frank Cooper's appoint- 
ment to Mr Levene’s old job 
will revive worries about the 
propriety of retired service civil 
servants taking posts in com- 
panies with which they had deal- 
ings in their official capacity. 
The present system of checks 
and balances under Lord Dia- 
mond's advisory committee on 
appointments for senior civil 
servants has generally proved 
itself effective, it can recom- 
mend a two-year black on 
appointments, which as a virtual 
veto. A major improvement 
would be a five-year block on 
former civil servants represent- 
ing their new employers on spe- 
cific issues for which they were 
previously responsible — a 
change currently under con- 
sideration. 

But the key deterrent to any 
impropriety, particularly over 
such sensitive issues as defence 
contracts, would be to open the 
system of government suffi- 
ciently to allow a rigorous and 
detailed examination of all 
major public sector contracts 
and contractual negotiations by, 
say. the Public Accounts Com- 
mittee aided by the Comptroler 
and Auditor GeneraL 


N EXT WEEK’S election in 
India is more than any- 
thing else a referendum 
for Rajiv. There is no major 
issue in the election campaign, 
now drawing to its close, apart 
from whether or not Mr Rajiv 
Gandhi, should be voted into 
the Prime Ministr/V job which 
he took over a few hours after 
his mother, Mrs Indira Gandhi, 
was assassinated six weeks ago. 

Last night with victory in his 
sights, Mr Gandhi flew in by 
helicopter, to the heart of the 
old part of New Delhi. India's 
capital. He addressed a crowd 
of under 100.000 ( small by 
Indian standards) under the 
walls of the old Moghul red fort 
where his mother used to de- 
liver a marathon speech to a 
huge dawn assembly every Re- 
public Day. 

The helicopter was necessary 
for security reasons, but was 
also a symbol of the fact that 
India Is about to be governed 
by a younger generation. Faced 
with a fragmented and weak 
opposition, Mr Gandhi seems 

assured of winning the right to 

continue the dynasty started by 
Mr Jawaharial Nehru, India’s 
first prime minister, and father 
of Mrs Gandhi. 

Rajiv will be the victor, but 
It is Mrs Gandhi and her mem- 
ory which have dominated the 
campaign. He refers constantly 
to her. Her martyrdom, and her 
pictures and words overshadow 
everything he does. 

Polling in most of the coun- 
try on Monday will be over by 
Fridav. It is a huge affair, the 
world’s largest election in the 
world’s largest democracy, with 
37 political parties and as many 
as 40 candidates standing In 
some constituencies. There are 
about 380m registered voters 
qualified to poll In 1.5m ballot 
boxes at over 400,000 polling 
stations, in about 510 consti- 
tuencies. guarded by at least 
2ra police and para-milltary 
forces. 

Over 9,200 candidates filed 
nomination papers last month. 
This has now come down to 
over 5,200 following withdraw- 
als by opposition candidates in 
seat adjustment deals, and can- 
cellation of double-nominations 
lodged by some candidates as a 
form of insurance. Of those 
still standing, some are spoof 
candidates, paid by rich con- 
testants to stand and split oppo- 
nents' votes. 

Voters are bribed with trnkets 
and gifts — including Christmas 
cakes In Christian areas like 
the southern state of Kerala. 
They are being wooed with 
songs and tape recordings of 


India’s election 



we do bin 
vote for 
her son?’ 


John Elliott in New Delhi on 
the closing stages of an 
election campaijm dominated 
by tie Gandhi succession 
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The memory of Mrs Gandhi has dominated Rajiv’s campaign 


speeches (including the last 
words of Mrs Gandhi spoken 
the day before she died: " When 
X die every drop of my blood 
will strengthen the nation and 
keep a united India alive.” 

For the first time, people are 
also watching propaganda on 
video recorders carried to vil- 
lages by contestants and watch- 
ing television via 180 rgelonal 
TV transmitters installed in the 
past year. 

At a more corrupt level, big 
gifts are given to local leaders 
able to pull in votes, and pol- 
ling stations are likely to be 
raided by gangs (known collo- 
quially as booth capturing). 

Voters are sometimes chased 
away by armed thugs .from 
booths. When it is all over if 
there Is a dose result some 
elected MPs will swap parties 
for large amounts of money. 

This is the form of democracy 
— in its own way a formidable 
achievement — that has evolved 
in India nearly 40 years after 


independence. The Westminster 
inheritance has become inter- 
twined with thuggery an d cor- 
ruption to produce a system 
that can sometimes shock a 
European or an American. But 
in Asia it bas to be judged by 
different standards and com- 
pared with the military dictator- 
ships of neighbouring regimes 
such as Pakistan (where Presi- 
dent Zia-Ul Haq intends to rule 
automatically for another five 
years) and Bangladesh (where 
General Ershad continually 
postpones elections). 

No one expects Mr Gandhi 
to lose, though opposition stal- 
warts are still insisting they 
will win enough seats to form 
a coalition government (no 
opposition party has fielded 
enough candid aetes to form a 
government on its own). 

The real question is how big 
a majority he will achieve, 
everyone agreeing that it will 
be larger than his mother could 
have achieved had she lived. 


calculations based on seats 
which his Congress I party are 
expected to win in individual 
staes give him a total of275 to 
315 seats, well above the 256 
simple majority needed for him 
to govern. 

But the country's main cur- 
rent affairs magazine, India 
Today, has forecast a figure of 
368 and this sort of landslide 
cannot be ruled out. Such a 
result would mean that Mr 
Gandhi has successfully capi- 
talised on a backlash among the 
country’s 460m Hindus in the 
aftermath of Muslim problems 
in the northern states of Jammu 
and Kashmir, and against the 
background of the continuing 
Sikh Punjab crisis. This would 
offset possible losses for his 
party in the South where there 
was a regional swing ag&nst 
Mrs Gandhi last year. 

Mr Gandhi has been taking a 
t ought line over Sikh activists 
to build Hindu support. *'We 
are distraught — what can we 


HOW CASTE CAN INFLUENCE THE VOTE 


“ MOST of the 120,000 
Bhumihar Brahmins will back 
ns and we hope for a lot or 
the 170.000 Yadavas although 
they will split The Indepen- 
dent will get a lot of the 

90.000 Kayasthas and the 

30.000 Rajputs will vote for 
him and ns. Hie Harijens 
will probably stay with us." 

That calculation, made in 
Patna, capital city of the 
northern Indian state of 
Bihar, is typical of assess- 
ments made by political acti- 
vists all over the country 
about how India’s myriad of 
castes will affect next week’s 
general election result. 

The way that castes vote 
for parties is, as It has always 
been, a major feature of 
Indian politics. The country's 
400m Hindus are divided into 
castes are are 10m Sikhs, 
albeit less strictly. There is a 
pattern to the way these 
castes vote, as there Is lor 
the country's 62m Muslims . 


The Old Lady’s 
new courtiers 

Clearly the most interesting 
item in last night’s list of Bank 
of England appointments 
newly approved by the Queen 
Is that Kit McMahon is to serve 
a further five years from next 
March as deputy governor. So 
much forthe fevered speculation 
of the last few weeks over his 
future. 

Besides the governor and the 
deputy governor there are 18 
directors of the bank, of whom 
just four have executive duties. 
The non-exec ranks are now 
being maintained by two senior 
businessmen who, with their 
differing backgrounds and ex- 
perience, will tend to comple- 
ment one another — Brian 
Corby, aged 55. chief executive 
of the Prudential Corporation, 
and Robert Haslam, aged 61, 
chairman of British Steel and 
Tate and Lyle. 

The court they now join — 
drawn fro mthe great and the 

good of industry, finance, 
academic life, and the trafle 
unions — meets once a week 
on Thursday. It is not a policy- 
making body. Rather it is a 
forum for discussion and ad- 
vice on matters in which the 
bank is involved. And the 
governor and his deputy regu- 
larly make use behind the 
scenes of the special skills and 
knowledge of court members. 

Corby, who has shaken up the 
Pm since becoming group 
general manager four years ago, 
is already well known at the 
bank. He was on the gover- 
nor’s panel of City figures 
which earlier this year advised 
on how self-regulation of Lon- 
don's financial markets should 
be structured. 

Corby is a life-long Pru man 
having joined in 1952, to be- 
come an actuary in record time. 

He is deputy chairman of the 
British Insurance Association, 
and if that body joins with the 
Life Offices Asociatlon to form 
a single Association of British 
Insurers, for both the life and 
general sides of the business, he 
is expected to be the first chair- 
man. 

Haslam has a high reputation 
as an Industrial manager. He 
was a career ICI man and 
joined the main board in 1974. 
He went to British Steel and 


For example. Congress 1 
traditionally expects to win 
about 40 per cent of the vote, 
broadly made np by 5 per 
cent top Brahmins, 25 per 
cent lowest Harijans, and 11 
per cent from the Muslims. 
Their loyalty, however, is now 
being tested by the pro-Hindu 
approach of Mrs Gandhi. 

Bihar is one of India's most 
heavily populated and poorest 
states with a deeply en- 
trenched caste system. It Is 
also famous for its rough and 
sometimes corrupt election 
practices. The caste system 
is linked with gangs of thugs 
who work for powerful 
ambitions landlords, using 
violence to influence voting; 

“ Congress I will send people 
to capture election booths, to 
do bogus voting, and to stop 
villagers voting— and the 
administration tarns a blind 
eye ” says Genera! S. JC. 
Sinha, who last year retired 


early from the Indian army 
after being passed over for 
the job of chief of army staff. 
He is now an Independent 
candidate in Patna. 

“ Caste damages politics by 
restricting who is chosen as 
a candidate — mediocre people 
often come np and then only 
work for their own caste” 
says Dr C. P. Thakkur, a 52- 
y ear-old surgeon who Is enter- 
ing politics in this election 
as Congress I candidate in 
Patna. 

Originally In India’s 
majority Hindu religion there 
were four main castes, based 
on village occupations of 
several thousand years ago. 
At the top were Brahmins, 
whose Job was to read the 
religions scriptures. Below 
them were Kshalriyas. the 
warrior class, followed by 
Vaushyas, the traders, and 
Shudras, who did the menial 
jobs. 

That system has become 


Men and Matters 


Tate and Lyle after losing a 
three-cornered fight for the 
ICI chairmanship to John 
Harvey-Jones. 


Black mark 

Down in the dog eat dog depart- 
ment, 1 hear my distinguished 
colleagues in the Labour 
and Industrial Correspondents 
Group, no doubt overwrought 
after a busy year, committed a 
major solecism by inviting Ron 
Todd, general secretary elect of 
the Transport and General 
Workers Union, to a hotel 
"blacked" by the unions 

The hotel is the Kenilworth, 
for long a grubby hangout of 
union officials because it is 
directly opposite the TUC's 
Congress House headquarters in 
Bloomsbury. More recently, it 
has been given a facelift, ceased 
to recognise unions, and lost 
fraternal custom to the Ivanhoe, 
a little further down the road. 

Todd, who realised where he 
was going only yesterday morn- 
ing when he examined his diary, 
did come to the next door offices 
of Union Communications, a 
public relations outfit specialis- 
ing )n union work, and held 
forth to the abashed scribblers 
for as hour. This was after the 
group had voted that nothing 
about the incident would appear 
in their newspapers — a vote 
ignored by my informant. 

Back in the Kenilworth over 
the cooling pizza slices and vol- 
au-vents, manager Paul Mansi 
was courteous and regretful. 
Yes indeed, the Kenilworth, like 
all hotels in the Edwardian 
Group chain, did not recognise 
unions: it did not make a fuss 
about it, and it was only 
remarked on because of its 
proximity to the TUC. “But 
some of the TUC people do 
come in.” said Mansi brightly. 
“They just don't book func- 
tions.” 



All this may shortly change. 
Mick Costello, the indefatigable 
industrial correspondent of the 
Morning Star, attempted to 
solve the Todd problem by re- 
cruiting Kenilworth staff mem- 
bers into the appropriate union 
—the National Union of 
Journalists perhaps? 


Stevie's farewell 

Members of the outgoing Euro- 
pean Commission have been say- 
ing their farewells in Brussels 
with the inevitable round of 
cocktails and dinner parties, 
while at the same time attempt- 
ing to tie up ail the loose ends 
of their four years’ reign before 
the New Year. 

Though the exercise has con- 
sumed a not insignificant por- 
tion of the EEC’s wine lake, it 
has resulted in another flood of 
last minute decisions and propo- 
sals. 

Perhaps predictably, the one 
man who seems to have bandied 


Observer 


do but vote for her son?. She 
was our leader,” is a typical 
reaction heard in the villages of 
rural India where most of the 
population live. 

Mr Gandhi's campaign has 
been based on this sentiment. 
The Congress I theme is that 
Mrs Gandhi “ laid down her life 
for the unity of India ” and that 
her son is the rightful “bright 
young successor.” 

He has linked the assassina- 
tion with the fear— always 
exaggerated by his mother in 
order to unite the country 
behind her — of India being de- 
stabilised and Balkanised by an 
unnamed foreign power (usually 
assumed to be the UA and 
Pakistan). 

“ The forces of destabilisation 
are extremely active,” says the 
Congress I manifesto. “ The 
assassination of Indira Gandhi 
is part of a wider design. Their 
vicious and unholy plan is to 
divide India, for a strong, wilted 
and non-aligned India is a poten- 


tial threat to their international 
grand designs." 

■ Lacking .the common . touch 
and subtlety of his late' mother, 
Mr Gandhi . has sometimes over- 
stated this theme, appearing to 
accuse opposition parties of 
wanting to break up India and 
support Sikh separatists, some- 
thing his mother would almost 
certainly never !have done so 
directly- . ■ ” • . . 

At first the opposition shrank 
from attacking him personally 
for fear of antagonising voters 
recating emotionally to his 
mother’s death. • 

But Mr Atal BAari Vajpayee, 
leader of the -right-wing BJP 
and the opposition’s most effec- 
tive orator, was eventually 
stung in Delhi on Monday night 
to mock a party that claimed to 
protect the people when it could 
not even protect its prime mini- 
ster who was •** shot not in the 
Punjab or abroad but in her 
own garden." . 

■ Mrs Gandhi’s “ politics of con- 
frontation ” had created a 
situation that had brought about 
her assassination." 

The opposition’s main policy 
claims are that they . would 
sweep away corruption (also 
promised by Mr Gandhi), would 
reduce central domination of 

the states (& key issue linked 
with the Punjab), -and would 
swing the economy away from 
advanced technology and major 
industrial projects towards the 
development of agriculture and 
rural industry. 

This opposition line, first put 
forward by Mahatma Gandhi, 
appeals to many Indians. Some 
leading employers acknowledge 
it would create jobs, but with 
low wages and little economic 
growth. 

Mr Gandhi stands for the 
alternative approach of taking 
India into the computer age, 
liberalising industrial and eco- 
nomic controls, and hoping that 
the rural majority of the popu- 
lation benefit from the increas- 
ing economic activity. 

His mother left behind a 
strong economy in the short 
term with rising growth, 
declining inflation and a satis- 
factory balance of payments. 

But these issues have not 
loomed large. Mr Gandhi him- 
self is offering the country a 
new approach. He. looks and 
sounds so different from his 
mother that while cas hin g in 
on her memory, he can offer 
part continuity and part change. 
He is winning the right to be 
given a chance. There is no 
credible alternative available. 


highly complex and more and 
more deeply entrenched, 
especially in rural areas. The 
original castes have become 
subdivided into hundreds of 
sob-castes 

Bihar and the eastern part 
of neighbouring Uttar 
Pradesh have deeply en- 
trenched caste systems mainly 
because they are rural com- 
munities whose social strata 
were frozen during British 
rule which introduced tiers of 
devolved- authority, emphasis- 
ing the divisions still further. 

Yet even In Bihar, caste is 
not the final determining 
factor. It influences the 
choice of a candidate and the 
broad way a group can be 
exp e cted to vote. But it can 
cancel itself out when more 
than one good candidate 
comes from the same caste or 
when— as is happening this 
time with the Gandhi family - 
sy mpathy vote — there is a 
major political issue. 


it all with ease is Viscount 
“Stevie” Davignon. the commis- 
sioner for industry, energy, re- 
search, and you name it 

On Monday night, for 
example, he was entertained to 
dinner by the industry ministers 
of member states after a tough, 
all-day stee IcounciL “It was a 
dinner to celebrate the fact that 
we would not see each other 
again,” Davignon said yesterday. 
“We had a feeling of mutual 
satisfaction.” 

But his parti gn gift to the 
Community came on Tuesday 
night when he was involved in 
simultaneous negotiations with 
Spain (on the terms for 
membership of steel and indus- 
trial trade. Washington (in an 
effort to settle the dispute over 
steel pipes and tubes), and 
with Ottawa (by telephone, to 
finalise a deal for imports of 
Canadian newsprint). 

By one o’clock in the morn- 
ing, he had sorted out an agree- 
ment with the Spanish — the first 
so far concluded in the enlarge- 
ment talks. He submitted the 
documents to the EEC foreign 
ministers for their approval and 
went to bed. 

Ten minutes later, the 
ministers wanted a last run 
down on the terms they were set 
to agree. But nobody left in 
the commission team could pro- 
vide it So they simply had to 
take Stevie's word for it and 
accept. 


Gift token 

Not everybody shares the 
euphoria which surrounded the 
signing this week of the Hong 
Kong deal in Peking. 

A prominent Hong Kong 
lawyer is sending his clients 
this year a Christmas card car- 
toon. It portrays Chinese leader. 
Deng Xiaoping, as Santa, his 
sack crammed with . gifts 
labelled “ Freedom of Move- 
ment,” “ A High Degree of 
Autonomy." and so on. 

He is looking down at two 
rats. One is pointing to his sack, 
while the other, suitcase bulg- 
ing with banknotes, is boarding 
an aircraft, muttering: “ Yes. 
but what happens when Christ- 
mas is over? 
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IT IS already clear that Mr 
Nigel Lawson, the Chancellor, 
will announce some of the 
blggest-ever Budget tax cuts 
next March. His boss. Mrs 
Thatcher, the First Lord of 
Treasury, is planning to use 
most of the '' fiscal adjustment,” 
perhaps £3bn» to raise tax 
thresholds. 

The pulling out of tax of the 
lower paid should be a priority, 
but next March Mr Lawson 
could in addition become the 
first modern Chancellor to 
achieve a startling simpli- 
fication of the UK tax system. 
He could justify his reputation 
os a radical tax reformer by 
announcing that all forms of 
income — wages, profits and 
capital gains — will henceforth 
be taxed at a fiat rate of 30 
per cent. 

The idea may sound im- 
plausible. It is hard to believe 
that Mr Lawson would actually 
implement a reform more 
radical than the tentative pro- 
posals being put forward by 
his counterpart In Washington. 
Mr Donald Regan, the U.S. 
Treasury Secretary. 


UK TAX REFORM 

A startling 
but simple 
idea for 
Mr Lawson 

By Michael Prowse 


CTT and Estate Duty 


= p Ebn at constant 1983 prices 



Mr Regan is proposing that 
The UB. economise drastically 
on Ifs 14 different bands of 
income tax and settle on just 
three — 15 per cent. 25 per cent, 
and 35 per cent. He calls this 
a “ modified flat rate " proposal. 

But the British system is 
already simpler than the 
American. There are only six 
rates of income tax, ranging 
from 30 per cent to 60 per cent. 
To be as radical a s M r Regan, 
Mr Lawson, in the UK context, 
would have to propose a full 
flat-rate system. 

A single rate of tax of 30 per 
cent on all forms of income 
could be achieved surprisingly 
easily. Capital gains are already 
taxed at 30 per cent. The 
Chancellor announced last 
March that the rate of corpora- 
tion tax is coming down to 35 
per cent. Lopping off another 
five percentage points would not 
sacrifice much revenue. 

Nor would a 30 per cent rate 
of income tax be excessively 
expensive. The scrapping of 
higher rates would cost only 
fl.Bbn. The money could he 
raised by tighte ning up capital 
transfer tax (CTT) and by 
imposing an Initially modest 
rate of tax on the investment 
income of pension funds. Both 
measures would hit the better 
off. but in ways which would 
not impair incentives. 

The scope for raising revenue 
from pensions and from an 
effective lax on the transfer 
of wealth shou ld not ‘be 
underestimated. CTT is cur- 
rently raising about £500m a. 
year. 20 years ago, the tax it 
replaced, estate duty, raised 
about £3 00m — or nearly £2 bn in 
19S4 pounds. A low rate of 
of tax of. soy, 10 per cent on 
pension funds* investment in-2 
come (which would eventually 
be raised to the standard 30 
per cent) could probably raise 


up to £lbn a year without 
ini t ia l ly pausing employees tO 
increase contribution rates. 

The abolition of higher rates 
of income tax would un- 
doubtedly provoke bitter 
criticism from the Labour 
Party. Much of the criticism 
wouM be 1H -founded, especially 
if the reform was financed in 
the ways suggested. As Hr 
John Kay and Professor 
Mervyn King demonstrate In 
their excellent textbook, The 
British Tax System, the com- 
bination of a tax-free personal 
allowance and a single rate of 
tax is much the most logical 
way to meet the equity and 
efficiency objectives of a per- 
sona} tax system. 

There are two main points to 
note. First, a flat rate would 
not mean that Income tax 
ceased to be “progressive.” A 
tax is progressive if it raises 
proportionately more revenue 
from the higher paid than from 
the lower paid. It is confusion 
between marginal and average 
tax rates which underlies some 
of the hostility to a flat rate 
income tax. 

The disincentive effects of 
income tax depend on marginal 
tax rates — the rate paid on the 
last pound earned. But the 
progress! vity of a tax depends 
on the average rate of tax paid 
because this determines the 
proportion of income which the 
taxman collects. 

Suppose the tax-free personal 
allowance were £2,000 and the 
flat rate 30 per cent Then 
somebody on £3,000 a year will 
pay £300 in tax, an average 
rate of only 10 per cent. Some- 
body on £20,000 would pay 
£5.400 in tax, an average rate 
of 27 per cent — a much higher 
proportion of his income. 


Manyn Barnes 


It is often argued that a 
spec! ally-low marginal rate, say 
of 15 per cent, is necessary to 
help the low paid. In a recent 
paper for the Institute for 
Fiscal Studies, Mr Nick Morris 
and Mr Andrew Dilnot refute 
this argument. They explain 
that a single marginal rate of 
30 per cent, coupled with an 
appropriate personal allow- 
ance, can be “more generous 
to poor taxpayers” than any 
structure of rising marginal 


that a tough tax on gifts and 
bequests is a much better way 
to tackle inequality than the 
higher rates of income tax. 

There Is good reason to be 
suspicious of very large 
differentials in pre-tax in- 
comes: too often discrepancies 
reflect restrictive practices and 
monopoly power of one sort or 
another. An obvious example 
is the extraordinarily high 
remuneration of stockbrokers 
which in the past has reflected 


A flat rate income tax, plus 
tougher wealth transfer taxes, 
makes more sense than 
alternative radical packages 


rates on low incomes which 
raises the same revenue. 

The second point to note is 
that while high marginal tax 
rates on earned income damage 
incentives, they have done very 
little to reduce the disparity in 
income and wealth in the UK 
As Mr Kay and Professor King 
point out in their book, com- 
paratively few people become 
rich by saving out of earned 
income but many become rich 
through inheritance. Statistical 
studies reveal a strong correla- 
tion between dying rich and 
having had rich parents. 

Attitudes towards inequality 
are changing: many no longer 
accept that the tax system 
should be used as a tool of re- 
distribution, at least not as 
vigorously as it has been in the 
past. Those that do believe in 
redistribution ought to accept 


restrictive practices as much as 
productivity and skill. 

But using the tax system to 
correct large differentials in 
pre-tax earned incomes is 
questionable. First, the differ- 
entials may reflect genuine 
differences in productivity. 
Second, where they do not, it 
surely better to tackle the 
underlying abuse of market 
power which makes the high 
remuneration possible. If the 
market power exists, high 
marginal rates can anyway be 
circumvented by setting pre-tax 
pay high enough to meet a 
post-tax target income. 

In any case, high earners, 
whether or not they deserve 
their high pay, can afford to 
employ the best tax accountants 
and exploit all sorts of quite 
legal tax avoidance schemes to 
ensure that, at the end of the 


day, they do -not pay an onerous 
average rate of tax. 

But while there Is a clear 
economic rationale for earned 
income differentials, the same 
cannot be said for wealth in- 
equalities which reflect inherit- 
ance. It is hard, especially for 
Thatcherites, to argue that 
Inheritance is an efficient way 
to transfer economic resources: 
there is no reason to suppose 
that the sons of entrepreneurs 
will make particularly good 
businessmen. 

One of the weaknesses of the 
present tax system is its exces- 
sive reliance on the taxation of 
earned income: in 1939. it 
should be remembered, estate 
duty raised S per cent of the 
total tax take; CTT today raises 
only a frac tion of 1 per cent 
of revenue. CTT has been pro- 
gressively weakened since 1979: 
over a 20-year period, a husband 
and wife can pass on about £im 
without paying any tax, and 
without employing clever 
accountants. 

A more severe capita] trans- 
fer tax. if not a tax levied at a 
low rate, say I to 2 per cent, on 
actual wealth holdings, would 
be both an equitable and an 
efficient quid pro quo for the 
abolition of higher .rates of 
income tax. A tougher tax on 
transfers would ensure that 
accumulated wealth, instead of 
remaining Inert, was more 
quickly recycled to a fresh 
generation of entrepreneurs 
keen to use it productively. 

Besides promising huge 
benefits in economic efficiency, 
a flat 30 per cent tax on all 
types of income would do 
much to close down the UK's 
burgeoning tax planning in- 
dustry. The need for a separate 
and highly complex capital 


gams tax would disappear and 
with it one of the most popular 
tax avoidance dodges — the con- 
version of income into less 
highly taxed capital gains. Eco- 
nomic theory, which treats all 
accretions of wealth as income 
regardless of source, would 
fully support the taxation of 
realised capital gains as 
income. 

And if the rate of corpora- 
tion and income tax were the 
same, the tax system would be 
neutral between different cor- 
porate forms for the first time. 
In the past, a lower rate of cor- 
poration tax has artificially 
encouraged top rate taxpayers 
to incorporate their businesses 
if not themselves. A fiat 30 
per cent tax on all types of 
income would also remove any 
corporate incentive to turn 
profits into capital gains. It 
would simplify considerably 
the tax treatment of dividends. 

A flat rate income tax 
coupled with the effective 
taxation of capital gains and 
capital transfers would make 
much greater economic sense 
than alternative radical pack- 
ages Mr Lawson might be 
tempted to contemplate. 

The abolition of capital gains 
tax, rather than its incorpora- 
tion into income tax. might be 
popular with parts of the Con- 
servative Party but it would be 
an economic nonsense. It 
would make the tax system 
more, rather than less, distor- 
tionary and would stimulate 
even greater efforts artificially 
to turn income into capital 
gains. Weaker capital taxes 
would also run precisely 
counter to Mr Lawson’s avowed 
aim of encouraging higher em- 
ployment by shifting the 
burden of taxation from labour 
to capital. 

A single 30 per cent tax on 
all forms of income would be 
a starting -rather than finishing 
point for tax reform. Ideally, 
as the UB. Treasury pointed 
out in its recent proposals, all 
income ought to be fully in- 
dexed for inflation before it is 
taxed. Inflation of 5 per cent 
in the UK means that prices 
double in less than 34 years. 
It is still causing big distor- 
tions: nominal interest pay- 
ments, for example, are taxed 
far too heavily. But in view 
of his de-indexation of corpora- 
tion tax last March, there is 
little chance that Mr Lawson 
will become a good micro- 
economist and introduce com- 
prehensive inflation adjust- 
ments. 

It would be all too easy for 
the Chancellor to concentrate on 
tax cuts and miss a unique 
window in this Parliament for 
far-reaching tax reform. A 30 
per cent flat tax on all types of 
income would be a simple yet 
electrifying move bringing the 
tax system into line with a 
more entrepreneurial mood in 
the 1980s. Coupled with a 
tougher tax on wealth transfers 
it would increase both the 
efficiency and equity of tbe tax 
system. 


Lombard 

Not a job for 
a gentleman 

By Richard Lambert 


IT IS, if you believe in follow- 
ing the money, a two horse race. 
The winner, to be announced 
late next month, will have the 
formidable task of setting up a 
statutory backed agency for 
regulating the British securi- 
ties industry. And the ante post 
betting in the City is piling up 
heavily on two runners: Mr Mar- 
tin J a comb, of merchant bankers 
Kleinwort Benson, and— a 
length or two behind — Mr David 
Walker, an executive director 
of the Bank of England. 

In all respects except one, 
both men are admirably quali- 
fied for the job. Mr Jacomb 
has a legal background and a 
distinguished record as a banker 
— he played a prominam part in 
the British Telecom issue. He 
is also a familiar figure in 
the more exalted reaches of the 
, City, through his role on the 
City Capital Markets Commit- 
tee, tbe Council for the Securi- 
| ties Industry and other august 
bodies. For his part, Mr Walker 
has played an invaluable role in 
iMping the Bank’s approach to 
the shake-up in the securities in- 
dustry. He cut his teeth at the 
Treasury before moving to the 
Bank, which must be especially 
useful at a time when the two 
institutions are all but blowing 
raspberries at each other. 

Whoever is appointed will 
need the support of the City, 
something which either of these 
two men should be well capable 
of achieving. But the authority 
of the new agency will have to 
stretch well beyond the Square 
Mile. And this is the point 
where the two favourites start 
to stumble. 

Broad remit 

The new supergent will have 
a very broad remit, responsible 
for investor protection in its 
widest sense. He will also have 
a formidable battery of weapons 
at his disposal, including most 
probably the powers to summon 
witnesses, to levy fines, and to 
put people out of business alto- 
gether by refusing to licence 
their activities. So he will have 
to be seen as someone quite 
independent of any sectional 
interest. 

Moreover, he will have to be 
willing to rock the boat on 


occasions, and to ask awkward 
questions. Are Chinese walls 
really a sufficient protection 
against conflicts of interest 
within a merchant bank? What 
are the rights and wrongs of 
rights issues? What abuses are 
open to the discretionary fund 
manager? He will also have to 
be willing to shoot down some 
of the unreal arguments cur- 
rently to be heard in the City 
about the new agency. These 
include the idea that its coun- 
cil should be self perpetuating. 
In order to keep politicians at 
bay, that it should exclude lay- 
men, and that it should be 
compelled to operate on a shoe 
string. 

City background 

These characteristics will not 
come easily to someone who is 
part of the City establishment. 
Of course it will be said that 
only someone with such a City 
background will be able to 
grasp the complicated issues 
which arise in the securities 
business. That's what they 
used to claim at Lloyd’s too, 
and see what a hole It got them 
into. As long as the new chief 
can recognise broad questions 
of public interest, he will be 
able to hire lieutenants to 
worry about the fancy foot- 
notes. 

This sort of arrangement was 
seen at its best in the formative 
days of the Takeover Panel. 
Operational control was in the 
hands of an exceptional mer- 
chant banker, Mr lan Fraser. 
Behin / him was a chairman. 
Lord Shawcross, who among 
other things had been chief pro- 
secutor at Nuremberg and a 
Labour Cabinet minister. Years 
later, strong men still tremble 
at the memory of a dressing 
down at the Panel from Shaw- 
cross: his frown, they say. 
could open an oyster at 50 
yards. 

The need for such a figure 
will be even more pressing in 
an agency that will have far 
more powers and will deal with 
a far wider section of the public 
than ever was th case with the 
Takeover Panel. The head hun- 
ters should be instructed to go 
for very big game and to keep 
clear of city parlours. 
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Letters to the Editor 


Criteria for 
education 

From the Chief Librarian, 

Tees side Polytechnic 
Sir, — Inevitably, there will 
always be an outcry against any 
proposal to reduce any grant 
from public funds. The recent 
attempt by the Minister of Edu- 
cation to make parents pay more 
and Bivo more to science pro- 
vided no exception, particularly 
since “education," in an era 
of declining religious faith, has 
assumed the rode of a secular 
religion. For those of us old 
enough to remember, Jood used 
to say: “It depends what you 
mean by education.” 

For many years past, in insti- 
tutions such as universities, 
polytechnics, colleges, etc, we 
have not been “ educating •* 
students. We have been allow- 
ing too many of them to Indulge 
in over-specialised cramming of 
highly specialised subjects, most 
of which owe more to the paper 
qualifications of teachers, and 
their satellites, such as libra- 
rians, than to any educational 
or national necessity. A genera- 
tion ago Snow crysallised tbe 
warnings which had earlier 
been given for some people in 
universities and elsewhere, with 
thet unhappily named and mis- 1 
understood — deliberately? — I 
" Two cultures.” The Macmillan 
Government then, decided to 
accept the Robbins Report This 
not merely continued but mul- 
tiplied the educational mixture 
as before. Thus over the past 
20 years we have doubled the 
number of universities and con- 
verted the former technical and 
vocational colleges into poly- 
technics which, under “ aca- 
demic " pressures, have become 
imitation universities. 

The result is that over half 
our students are turned out 
with degrees and similar paper 
qualifications In subjects which 
are probabl ymore interesting 
to them, and usually to mo, than 
the majority of scientific and 
engineering subjects. Yet they 
contribute little or nothing to 
the national economy, other 
than to swell the ranks of the 
teaching profession and the 
various bureaucracies. The vast 
expansion of post-school educa- 
tion over a generation has 
obviously not brought any cor- 
responding national economic 
return for the investment put 
into it. Nor do the non- 
scirnilfic and non-technical sub- 
jefc$ taught In such vast 
quantities in universities, etc, 
bear much relation to the needs 
of that much larger majority of 
the population which cannot 
benefit from higher education 
because it does not meet the 
narrow academic criteria de 
xnanded by the • interested par- 
ties. but which sill lh as to foot 

It is time for the criteria for 
education to be more widely, 
wisely and usefully determined 
(ban they an: at present. If 
vverv student who wished to 
obtain higher education at pub- 


lic expense were required to 
undergo some study and examin- 
ation in modern scientific, tech- 
nological and business subjects, 
not only would the cause of 
education be better served, but 
there might also be a better 
chance of a proper return for 
the nation on the investment it 
makes. 

R. Moss. 

Teesside Polytechnic. 
Middlesbrough, Cleveland. 


Civil service 
numbers 

From the Chairman. 
Department of Trade and 
Industry. 

Council of Civil Service Unions 

Sir, — Sue Cameron's article 
(December 3) on life without 
Mr Tebblt at the Department 
of Trade and Industry was 
slightly remiss in one or two 
respects. Certainly life goes on 
but the momentum is unlikely 
to he maintained if the depart- 
ment continues to "excel in 
furthering the Government's 
aim of reducing civil service 
numbers.” 

Since 1979, DTI has suffered 
the highest manpower cut of 
any Whitehall department 
(nearly 25 per cent), and as a 
result services to Industry have 
been increasingly curtailed and 
some regulatory functions even 
put to one side. Such was, and 
is, the level of defaults on the 
submission of annual returns 
and accounts to Companies 
Registration Office, for 
example, that the department 
has had to face almost un- 
precedented criticism from the 
Public Accounts Committee 
this year over its failure to 
adequately carry out its statu- 
tory duties. Although an addi- 
tional 100 posts have now been 
added to the complement of 
CRO in an attempt to Improve 
the level of comliance. it is 
clear that more fee revenues 
continue to be lost or delayed 
since the figure of £7m was 
reported to the PAC. 

In the insolvency field the 
loss of staff, especially 
examiners, and the depart- 
ment's inability to recruit or 
retain replacements, primarily 
because of relatively low pay. 
has meant the insolvency ser- 
vice Is now seriously under- 
strength. The Government's 
proposals on Insolvency reform 
therefore will need very close 
examination to ensure that the 
department is able to effect- 
ively administer and police the 
requirements of any new legis- 
lation. Similarly the depart- 
ment’s plans for regulating the 


City and for supervising other 
parts of tbe financial com- 
munity, including the insur- 
ance sector, will also require 
the closest scrutiny. 

Against this background, the 
Secretary of State’s agreement 
to a further reduction of nearly 
400 staff in the size of the 
department by 1988, must be 
viewed with considerable con- 
cern. It has already become 
apparent that tbe new target 
makes no allowances for the 
take over of the radio investiga- 
tion service, or for the 
strengthening of the regional 
offices to deal with the new 
regional policy changes, which 
were recently announced. In 
fact the department is only on 
course to achieving this new 
target because it is so poorly 
under-manned in certain areas. 
In tiie circumstances, unless 
compensating adjustments are 
made, this latest development 
can only be greeted with a 
mixture of dismay and increas- 
ing incredulity. 

R. W. Earwicker. 

Room 220, 

Sanctuary Buildings, 

16-20, Great Sfith Street, SW1. 


Not in my back 
garden 

From Mr D. Crab be. 

Sir,-— Inevitably, the inspec- 
tor's report (December 11) 
arising from the latest public 
inquiry into the siting of 
London third airport has pro* 
voked a mixture of anger, con- 
troversy, and surprise. 

Most commentators seem to 
have been taken aback by the 
principal recommendations, 
namely expansion at both Heath- 
row and Stans! ed. The inspec- 
tor's conclusions ore, however, 
entirely consistent with official 
air passenger forecasts for the 
London area. The rate of ex- 
pansion envisaged — 2 . 8 m pas- 
sengers per annum, or one 
Gatwick-aized chunk every nine 
years — means, of course, that 
the Heathrow and Stonsted 
option is purely a stop-gap 
measure. In just 20 years time 
the south-east is. by the same 
logic, in need of yet further , 
capacity and so ver ysoon (and ( 
1980s) the hunt will be on, in 
earnest, to find a suitable site 
for London's fourth. (Not in 
my back garden, thank you very 
much.) 

This alarm is probably a 
little premature, however. Since 
1964, so-called airports policy, 
based on expediency rather 
than planning, has consisted of 
little more than knee-jerk 
reactions to periodically revised 


sets of numbers all of which 
have, in the event, proved to be 
totally wrong. We now have 
another set of fairyland demand 
projecnonsin front of us. If 
these are, as I believe them to 
be, an unrealistic view of the 
future, then we can avoid the 
social and economic expense of 
large-scale airport expansions 
in tbe south-east and spend that 
amount of public money in a 
more productive maimer. 

Suppose, howesver, the oppo- 
site is to be the case, and 
that air traffic realy is to ex- 
perience a period of sustained 
and unrestricteed growth, in 
accordance with present esti- 
mates. The search would soon 
be on for other sites to satisfy 
this demand, which in the 
course of time would be subject 
only to air tracts of open 
countryside would present them- 
selves as candidates for airport 
development, and public meet- 
ings. protest groups, and plan- 
ning inquiries would come to 
be a way of life for many. We 
will have come full circle. 

David Crabbe. 

143, High Street North, 
Steickley, 

Leighton Buzzard, Beds . 

The state and 
the people 

From Mr A. Murray 

Sir, — I was horrified to hear 
on the radio (December 12) the 
Chancellor of the Exchequer 
contradict an interviewer who 
had suggested that BT bad 
belonged to “the people" 
before it was sold: “Not the 
people,” said Mr Lawson, “ the 
state." It would seem that the 
theory of democracy has been 
revised recently. What is this 
“ state ” if it is not the people? 
Is there perhaps a clue to the 
Government's thinking on this 
matter in the way that the right 
to buy BT stock was distributed, 
ie. 47.4 per cent for the larger 
UK financial institutions; 13.7 
per cent for large financial 
institutions abroad, and 38.9 per 
cent for employees and those 
members of the public with at 
least £100 spare cash. 

Tbe Government, finding itself 
guardian of the Trustee Savings 
Bank has decided to sell it off 
too. This, apparently does not 
actually belong to “the state.” 
so what is to be done? The 
solution found is to appropriate 
the assets (from the investors, 
presumably) by Art of Parlia- 
ment. fix the price, make the 
sale and return the payment 
with the goods. In other words, 
the existing Ossets would be a 
free gift to the purchasers of 
the shares. Thus the stock is 
bound to go to a premium, what- 
ever the striking price. (“ A 
successful sale." ministers will 
say). I wait with some interest 
to see how the share allocation 
will be made this time round. 
Andrew Murray. 

102, Aldermans Drive, 
Peterborough. 
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UK to 


campaign 
for Saudi 
defence 
contract 


By Bridget Bloom and 
Roger Matthews in London 

THE BRITISH Government is 
mounting a big diplomatic offensive 
to persuade Saudi Arabia to pro- 
ceed with a contract worth up to 
£lbn (Sl.lbn) for the sale of Torna- 
do and Hawk aircraft 


They believe that the deal has 
been put in jeopardy partly because 
of the French counter-offer and 
partly because of wider political 
considerations. 


One area in which Mrs Thatcher 
could be of particular help to the 
Saudis is in pushing for a negotiat- 
ed settlement to the Palestinian is- 
sue. The British premier is expect- 
ed to raise the question during her 
falfcg this weekend with President 
Reagan at Camp David. 

The Tornado deal is seen as crit- 
ically important to Britain not only 
because it would boost arms ex- 
ports, estimated at £3.6bn in the 
current financial year, but also be- 
cause it would be the first, coveted 
export sale of the Tornado. 
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Stability key 


arms issue 


for Washington 


By Stewart Fleming 
In Washington 


THE UB. is planning to raise fund- 
amental questions about the role of 
offensive and defensive weapons in 
securing a stable balance of deter- 
rence with the Soviet Union when 
arms control talks resume in Gen- 
eva next month. 


A senior Administration official 
said yesterday that questions about 
what stability is, how it is to be es- 
tablished and whether it is through 
mutual vulnerability to a retaliatory 
attack, as is the case today, were 
among the issues the UB. delega- 
tion would want to raise. 


In remarks which echoed com- 
ments on Wednesday by Mr Caspar 
Weinberger, the US. Defence Sec- 
retary, toe official indicated that 
questions concerning toe long-term 
implications of the development of 
defensive systems designed to de- 
stroy incoming nuclear ballistic 
missiles before they explode - the 
so-called “star wars" - defensive 
weapons would be presented as an 
important element of toe nuclear 
equation by toe US. 


The official refused to be drawn 
into discussing specifically the ex- 
.tent to which toe UB. would be pre- 
pared to trade off one form of offen- 
sive or defensive weapons system 
against another. 


He stressed, however, that the 
fact that the Soviet Union bad been 
investing heavily in defensive 
weapons systems, and, in toe US. 
view, had an “edge 11 over the UB. in 
this area, was an element in the 
emphasis toe UB. was putting on 
such weapons. 




High pay, slow growth 
threaten UK recovery 


BY PHIUP STEPHENS IN LONDON 


Mrs Margaret Thatcher, toe 
Prime Minister, has already been in 
touch personally with King Fahd of 
Saudi Arabia, and Mr Michael Hes- 
eltine, the Defence Secretary, is 
ready to fly to Riyadh, the Saudi 
capital, for further talks. 

Mr Heseltine saw King Fabd last 
month in a renewed effort to per- 
suade him of the technical and po- 
litical advantages of buying the 
Tornado rather than an updated 
version of the French Mirage 2000. 

The anger of senior members of 
the Saudi royal family over recent 
British press reporting of both the 
contract negotiations and more per- 
sonal Saudi matters has, however, 
injected a strongly political element 
into the proposed deaL 

British officials believed last Au- 
gust that they had virtually 
clinched the deal which would ini- 
tially involve the sale of 20 multina- 
tional Tornado combat aircraft and 
24 Hawk jet trainers. 


HIGH WAGE rises, combined with 
slower productivity growth, now 
pose toe main threat to sustained 
economic recovery in Britain, the 
Bank of England said yesterday. 

The warning, contained in toe 
Bank's Quarterly Bulletin, coin- 
cided with the release of official sta- 
tistics showing a slight weakening 
in toe rate of economic growth in 
the third quarter of this year. 

In its review of the economic out- 
look, the Bank highlights the cost 
pressures which have built up on 
British industry this year. 

It says that a sharp rise in unit 
wage costs - now increasing by 
about 5 per cent a year compared to 
only 1 per cent two years ago - 
threatens Britain's ability to com- 
pete on international markets. 

The upward pressure on costs re- 
flects the continued buoyancy of 
earnings coupled with a significant 
fall in toe rate of productivity gains, 
and contrasts unfavourably with 
the performance of other major 
economies. 

British manufacturers have so 
far been sheltered from the impact 
of higher costs by sterling's decline 


against other currencies, but the re- 
sult has been higher prices for fuel 
and raw materials, the Bonk says. 

"These cjrmmsiyiTvy^ highlight 
the need tor moderation in the 
growth of earnings to facilitate a 
faster growth of employment," it 
adds. 

The impact on inflati on of the 
substantial rise in raw materials 
prices - 9 per cent in the year to No- 
vember - bad been limited by the 
willingness of manufacturers and 
distributors to accept lower profit 
margins. 

While British inflation has been 
stable, toe average rate in other 
major economies was continuing to 
fall, however. 

The Bank says there is evidence 
that toe underlying g ro w t h rate of 
the British economy has been slow- 
ing, although official statistics have 
been distorted by the miners* 
strike. 

While giving no specific forecast, 
it appears to expect underlying 
growth next year ctf closer to 2 per 
cent to the 3 per amt estimat- 
ed for this year if the strike’s effects 
axe excluded. 


The Bank also seems less opti- 
mistic on the outlook for inflation 
than does the Treasury, which last 
month forecast a further fall in the 
annual rate to 4fc per cent at the 
end of next year. 

The picture of a slight slowing in 
the rate of economic growth re- 
ceived some support yesterday 
from o fficial figures tor Britain's 
gross domestic product (GDP) in 
the third quarter of 1984. 

The Central Statistical Office 
said that its average measure of 
GDP grew by just under H a per 
cent between the second and third 
quarters to stand IK per cent high- 
er than a year earlier. 

The figure was heavily depressed 
by toe coal strike, which is estimat- 
ed to have reduced GDP by about 
IK per cent in both the second and 
third quarters, the statistical office 
said. 

Officials believe, however, that if I 
the impact of toe strike is excluded 
the underlying growth rate of the 
economy slowed from an 3K 

per cent in the first half of the year 
to 3 per cent in the third quarter. 


U.S. clears 
way for 
cheaper 
Atlantic 
air fares 
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By Lynton McLain 
In London 


Gorbachev gives hope of big 
increase in UK-Soviet trade 


BY DAVID BUCHAN AND CHRISTIAN TYLER IN LONDON 


TRADE between toe UK and the 
Soviet Union could rise by 40 to 50 
per cent in the next few years, Mr 
Mikhail Gorbachev, the senior Pol- 
itburo member, told a British busi- 
ness audience yesterday. 

Speaking of "the increased politi- 
cal role of business links,” Mr Gorb- 
achev said at a lunch given by the 
London Chamber of Commerce that 
such an increase could not be 
achieved "without well-established 
and stable international trading re- 
lationships.” 

He criticised protectionism 
against some Soviet goods entering 
the UK and "the policy of embargos 
and sanctions practised by some- 
one," a clear reference to UB. 
moves in recent years. 

“I hope you also share this view,” 
he told the businessmen and was 
applauded when he paid tribute to 
those UK companies which had 
stayed "true to their trading tradi- 
tions" and fulfilled Soviet contracts 
against past U.S. economic sanc- 
tions. 

The Soviet Union was discussing 
possible purchases from British 
companies of “machinery and 


equipment to the tune of many mil- 
lions of roubles,” be said. He men- 
tioned two new turnkey contracts, a 
plastic plant in southern Russia and 
a polyester factoty in western Sibe- 
ria, which, he said, would be worth 
"a very solid sum” to toe winners. 
Id John Brown and Davy McKee 
are among the international conten- 
ders tor these deals. 

He said, however, that the 
1988-90 plan also held out opportu- 
nities for others among toe 1,500 
UK companies doing business with 
the Soviet Union. These lay in “con- 
struction or reconstruction" of facil- 
ities in chemicals, petrochemicals, 
food-growing and processing, engi- 
neering, machine tools and energy. 
British tenders, however, must be 
competitive in price, financing and 
technology. 

Trade with Britain had had "its 
ups and downs, complications and 
periods of vigour," he said, noting 
that bilateral trade shrunk by 
20 per cent between 1979 and 1982, 
Only recovering its 1979 level this 
year. Two-way trade amounted to 
E127bn in the first 10 months of 


this year, compared with £1.17bn in 
all of 1983. 

Later, Mr Gorbachev folks 
with Mr Paul Chan non. Trade Min- 
ister. Officials said the trade folks 
were at Mr Gorbachev’s request 
and were timely for three reasons. 
The East-West political climate was 
improving, toe Soviet Union was 

waking important decisions 

of the next five-year plan and Brit- 
ish companies were today more 
price competitive than for many 
years past 

Some measure of Soviet interest 
in British goods may emerge in 
February when the UK mounts an 
exhibition on behalf of agricultural 
and chemical companies. 

Earlier in the day, the Soviet 
leader visited, at his request, the 
Austin Rover plant at Cowley, near 
Oxford. Cowley has in«a«ngd robots 
on its production line. Some robot- 
ics have recently been placed on the 
Western list of strategic goods 
whose sale to the Soviet bloc is con- 
trolled. 
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McMahon reappointed to Bank 


Continued from Page 1 

Mr McMahon, aged 57, is coming 
to toe end of his first five-year term 
as deputy governor. He first joined 
the Bank as an adviser in 1984. 

He is regarded as a highly experi- 
enced and able central hanker who 
has taken on enhanced responsibili- 
ties since the present governor, Mr 
Robin Leigh-Pemberton. took over 
from his predecessor Lord Richard- 
son in the middle of last year. 

Within the Bank it is thought to 
be unfair, however, that Mr McMa- 
hon should take particular blame 
for the JMB affair. Although he has 
played an important role in devel- 
opments since the bank collapsed, 
he does not have primaty respon- 
sibility for bank supervision. 


It is felt that the real reasons for 
the hostility to Mr McMahon relate 
to past economic policy clashes 
with toe Government, and to his 
generally more interventionist 
stance which is out of line with 
present Treasury thinking. 

With Mr Leigh-Pemberton t a kin g 
a more detached and delegatory 
role than Lord Richardson, effec- 
tively becoming chairman' of the 
Bank, there were in practice few 
other choices to retaining Mr 
McMahon as what amounts to chief 
executive. The only other broadly 
skilled and experienced Bank ex- 
ecutive director, Mr Eddie George, 
is at present fully occupied with 
changes in toe structure of the Gov- 


ernment debt market 

Two other executive directors of 
the Bank have also been reappoint- 
ed from March 1 for further terms 
of office - of four years, in their 
cases. They are Mr Anthony Loeh- 
nis, who has responsibility for over- 
seas affairs, and Mr David Walker, 
who is concerned with financial su- 
pervision and industrial finance. 

Two new non-executive directors 
have been appointed, Mr Brian Cor- 
by, chief executive of the Prudential 
Corporation, thought to be toe first 
insurance man to serve on the 
Bank’s court, and Mr Robert Has- 
lam, chairman both of the British 
Steel Corporation and Tate and 
Lyle. 


SUBSTANTIAL cuts in Atlantic air 

fares are in prospect for the rest of 
the winter season to the end of 
March with toe lifting of possible 
anti-trust action against British Air- 
ways (BA). 

RA is expected to cut up to £40 
($48) off its current 099 cheapest 
return fare between London and 
New York as a result of the declar- 
ation by the UB. Justice Depart- 
ment yesterday that it would not 
bring any anti-trust action against 
toe airline for its fare proposals this 
winter. 

The decision comes a month after 
President Reagan ordered toe de- 
partment to drop its grand jury in- 
vestigation of possible anti-trust vi- 
olations by transatlantic »n4in«s. 

The state-owned airline remains 
exposed to possible legal action in 
the UB. by Mr Christopher Morris, 
the liquidator of Laker Airways. Mr 
Morris is seeking action in the UB. 
courts against BA and other air- 
lines on the grounds that they are 
alleged to have conspired to drive 
Laker off toe Atlantic routes by in- 
troducing "predatory” pricing to at- 
tack Laker. 

BA’s proposal for a £259 "late sav- 
er” midweek advanced purchase re- 
turn ticket bet w een London and 
New York was rejected by the UK 
Government in October. The fores 
by BA other airlmea for the 
winter season were "disapproved” 
by toe Transport Department "as 
the risk of anti-trust challenge to 
tfw»in (in the UB. courts) had not 
been removed, the department said 
at the time. 

The risk of anti-trust action arose 
when Virgin Atlantic of the UK, the 
newcomer on the Atlantic routes 
this summer, with one Jumbo jet 
and cheap fores, warned the Gov- 
ernment that the low fores pro- 
posed by the big airlines this winter 
were deigned to attack Virgin's ex- 
istence. BA's cheapest return fare 
would have been £1 more than Vir- 
gin's return fore. 

“The Justice Department has told 
us that it does not object to our pro- 
posed transatlantic fores is 
paving toe way for our lower fores," 
BA said last night 

The UB. Civil Aeronautics Board 
had previously accepted BA’s pro- 
posals for low fares this winter, be- 
fore toe UK Government turned the 
proposals down. BA approached the 
Justice Department "in toe last few 
days to see if the low fares could be 
implemented,” toe airline said. 

With this request granted, BA 
now has to re-apply to the UK Civil 
Aviation Authority for formal ap- 
proval before it can sell cheap tick- 
ets during the winter. 

Other airlines on toe Atlantic 
routes were quick to respond last 
night Pa n Am and Trans World 
Airlines (TWA) both said they 
would "remain competitive" with 
British Airways and would apply to 
cut their winter fares as soon as 
posable. 

The Department of Transport al- 
so confirmed that it had beard of 
the Justice Department's declar- 
ation, but officials were unable to 
say what the UK Government re- 
sponse would be. 
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Opec failure on prices 


Continued from Page 1 
ber, 1980. was cancelled because of 
the outbreak of the conflict 

The proposition, nevertheless, 
was significant in reflecting toe 
perplexity of the Opec ministers. 
Whatever the sincerity of their com- 
mitments about limiting output and 
observing quotas, they have often 
in the past been over ruled by deci- 
sions of the real governing powers 
in member states taken under fi- 
nancial and other pressures. 

One suggestion made at toe 
morning session was that there 
should be a centralised system of 
marketing oil, but this was ruled as 
unfeasible. 

Delegates, meanwhile, continued 
to discuss among themselves how 


the North Sea producers might be 
induced to co-operate with Opec in 
supporting prices. 

• Dominic Lawson in London 
writes: The City of London’s al- 
ready nervous view of the oil mar- 
ket was given a further shock when 
it became apparent that toe Kuwait 
Investment Office has been selling 
very large lines of stock in big UK 
oil companies. 

In a half hour operation late on 
Wednesday afternoon about 4m 
shares in Shell were placed in the 
market, while at the same time 
about 3m shares in Britoii, and lm 
shares each in British Petroleum 
and Lasmo were also placed. 


Mexico delays 
debt payment 


Swiss hotel 
group rescued 


By Margaret Hughes in London 

THE Mexican Government has told 
its creditor banks that it will pay 
them $12bn once the $48.6bn re- 
scheduling package agreed in princ- 
iple in September has been signed. 

This is $200m more than it com- 
mitted to repaying as part of the 

package. Mexico will not however, 
be making this payment by the end 
of this year as had been originally 
envisaged. 

Mexico will, however, pay SZ50m 
on the next interest payment date 
which falls on January 3, although 
it is not required to do so until the 
package has been finalised. 


Europe slow to recover 


ZURICH -A group of investors has 
come to the rescue of Nova-Park 
AG, the ailing Swiss hotel group 
which was nearly forced into bank- 
ruptcy this week. 

A substantial group of investors 
has come in to restructure Nova- 
Park and they have provided toe 
necessary initial funds, according to 
a communique issued yesterday. 

Herr Ernst Moor, an attorney for 
Nova-Park, said that toe group in- 
cluded U.S. investors but he would 
not give any further details. 

With the entry of the new inves- 
tors, the courts decided yesterday 
to release Nova-Park from the 
bankruptcy proceedings. 
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Continued from Page 1 
compared with the UB. Administra- 
tion's projection ctf 4 per cent for 
next year. 

Although UB. inflation is expect- 
ed to remain under control at about 
3 per cent, its trade deficit is pro- 
jected to widen rapidly. The current 
account deficit on its balance of 
payments is expected to rise from 
S42bn last year to an expected 
SlOObn this year, reaching $l43bn 
in toe first half of 1986. 

OECD analysis suggests that def- 
icits of this size cannot be matched 
indefinitely by capital flows into the 
UB. 

Mr Henderson said that he was 
not sure when the foil would take 


place, but said: "The present situa- 
tion is not one that can continue in- 
definitely.” 

One reason for this is that the 
OECD believes that toe rising bur- 
den of interest payments to foreign* 
ers will not be matched by an in- 
crease in UB. exports 

He believes, however, that even a 
20 per cent depreciation of the dol- 
lar might not have very serious con- 
sequences for the world economy if 
it happens gradually, but officials 
fear that a dollar crash, particularly 
if it were accompanied by a tighten- 
ing of UB. monetary policy, could 
give toe world economy an unpleas- 
ant blow. 


Brussels acts 
on steel aid 


Cocktails without 
much kick 


Faced with a choice between the 
Distillers tortoise and the Grand 
Metropolitan hare, the London 
stock market yesterday found fa- 
vour with neither. The Distillers 
performance looked simply too tor- 
toise-like, and the shares dropped 
10p to 296p while Grand Met. show- 
ing the scars of its collision with 
BAT in the UB. cigarette market, 
fell no less than 25p to 305p. 

After being outpaced by its sport- 
ier rival for toe best part of a dec- 
ade, Distillers has recently been 
straining to dose the gap and. in 
stock market terms at least, has 
achieved a measure of success. Yes- 
terday, for the first time in years, 
there was hardly anything to sepa- 
rate toe multiple .of the two compa- 
nies. Grand Met equity was priced 
at 9K times reported earnings 
while, taking £220m pre-tax as a 
forecast for the year, the Distillers 
multiple was lagging only a quarter 
point behind. 

The Distillers rating may reflect 
the vestige of a bid premium, but 
this still seems a rather strange 
state of affairs. The Grand Met 
management is of demonstrably su- 
perior quality, and the company's 
business portfolio offers a far greotr 
er range of growth opportunities. 
To judge by the current cost ac- 
counts, Distillers is still shrinking 
quite fast 

Not that toe Distillers position is 
disastrous. Yesterday’s news of 18.5 
per cent growth in pre-tax profits to 
£80.5m in toe six months to Sep- 
tember was perfectly respectable, 
even if rather dependent on curren- 
cy gains and investment profits. 
But toe company has evidently 
bought well with the Somerset dis- 
tributor in the UB. and Is defending 
its position vigorously in that 
market 

Moreover, the results would have 
looked £8m better but for industrial 
relations disputes shunting profits 
into toe second half. 

Yet, in wines and spirits at least, 
Grand Met is still showing Distil- 
lers a clean pair of heels. Trading 
profits from this source rose by 24 
per cent in toe year to September, 
contributing to an overall 132 per 
cent increase in Grand Metis pre- 
tax profits, which reached £334.3m. 

Grand Met admittedly has the 
built-in advantage of being able to 
find market oportunities in areas 
fully exploited by toe Distillers 
sale* force years ago. That said, it 
has proved for more inventive than 
its rival in building sew brands and 



diversified ' its product . base 
much more successfully. Last year, 
for example, a weak performance in 
UK foods and casinos, as well as in 
generic cigarettes in toe UB n was 
absorbed by strong improvements 
elsewhere. 

Faced with a slow but apparently 
inexorable decline in demand for its 
basic, product - Scotch distilleries 
are currently running at around 30 
per cent of capacity - Distillers is 
now setting out on the dlversifica- 
tion.path itself and has a handsome 
balance sheet to support its efforts. 

Whether it has toe management 
resources to match is an open ques- 
tion. Even such an experienced 
acquirer as Grand Met comes a 
cropper occasionally. But, given the 
trends away from Scotch whisky 
and the poor earnings quality of its 
South American and Middle East- 
ern markets. Distillers probably 
has little alternative. 


strike at Thames TV oombined with 
the sale of a haff-share in Wembley 
Stadium to slice off almost E2m 
from leisure profits; while a bunch- 
ing of deliveries in the second half 
is held largely responsible for the 
shortfall o£ more than TO per cent in 
profits from electron!®. - 
For all the ups and downs, share- 
holders who spotted toe end of 
BET’S profit stagnation. two years 
ago have certainly been rewarded 
with a rapid Improvement in the 
pre-tax. Overall, yesterday's inter- 
im total of £37 -2m is 17 per cent 
ahead. However, , at toe earnings 
level the journey has been less re- 
warding. Though pre-tax profits 
jumped by a quarter in 1983, attrib- 
•Utable profits were up by Just 6 per 
-cent, and a similar, though less 
marked, ' discrepancy - showed, 
through yesterday -when toe rise 
in earnings per share was just 
about half as rapid as that in pre- 
tax profits- 


Eng. China Clays 

Large private building materi als 
groups are-.becqming rare birds to 
southern Eagl^nd,' Chi- * 
na 

£24m over net' dfasite in Bradley’s 
March balance '"kEnfet of £27.1ra 
looks a bit of * mouthful even to a 
company reared on kaolin. But 


BET 


Despite its energetic programme 
of disposals and acquisitions, toe 
market still finds it hard to discern 
any really convincing strategy in 
BETs manoeuvres. A new structure 
may be in there somewhere, but on- 
ly intermittently does its outhue 
emerge from the mists of reorgani- 
sation. If anything, a breakdown of 
profits by division emphasises toe 
disparities in quality and fortune of 
toe operating assets in BETs port- 
folio. And the 8 per cent prospective 
yield suggested by yesterday's ‘ 22 
per cent increase demonstrates that 
BET is still regarded as less akin to 
a Hanson Trust than to some diver- 
sified investment trust 
On toe bright side, publishing 
profits quadrupled to £8 .5m for the 
six months to September. But a 


terribly aggressive in its asset valu- 
ations, and the acqoisition does fid 
man Important part of the map for 
ECCs quarries and building divi- 
sions. Despite toe Charcon acquisi- 
tion, ECCs borrowings actually fell 
in the year /to September, and net 
debt is still only 37 per cent of 
shareholders' funds. Anyway, Brad- 
ley should put in profits ctf £4Bm 
for toe nine months to next Septem- 
ber, even before ECC sharpens any 
corporate knives on the imitation 7 
CotewoH stone. 

ECCs share price rose 2p to 258p] 
in yesterdays sour market, as 
much in recognition of this small di- 
versification as the group's splendid 
37 per cent rise in pre-tax profits to 
£83.8m. Even toe leisure division, 
which has not been particularly, 
popular in the City, recovered toj 
treble its operating profit white 
ECC continues to earn good dollars 
from selling that oM china clay. The 
fly in toe ointment is the 42 per cent) 
tax charge, which is unlikely to be 
down modi this year. But ECC is 
still on a prospective multiple oE 
under 10. j 


The Cathedral alone took 43,435 days to complete. 
And most of those were in the 12th century. 

■ Peterborough has been important since Roman times, 
giving it the kind of charm that only comes/with 2,000 years of 
natural growth. 

Its not a planner’s dream, which so often turns out to be 
a resident’s nightmare. 




W LIKE ROME, 

I PETERBOROVGH 

WASN'T 

fo BVILT IN A DAY. 



Continued from Page 1 
meat of BFr 24bn (S386m), which 
means that the company has satis- 
fied the Commission that it has ful- 
filled toe necessary conditions, in- 
volving both production cuts and a 
return to overall financial viability. 

The payments to British Steel 
and the French state companies are 
merely interim payments, however, 
although continuing subsidy with- 
out operating aids can only be done 
if an extension is approved by EEC 
ministers at their next meeting in 
January. 


Today it’s continuing to develop at a human pace, whilst 
keeping up with, modem needs. The brand new shopping 
centre, Queensgate, is widely considered to be England’s finest. 

Leisure facilities have also grown with the city. The trad- . 
idonal country pastimes of sailing, riding, fishing or just waBdng. ,.. . 
are, of course, well established. 

So are the arts, theatre and golf] plus all the indoor and 
outdoor sports. . ; : . r " 

New facilities include England’s biggest ice-rink, a 
tennis centre with hotel and a 1,000 metre rowing course. 

Find out how your business can enjoy the next 2,000 
years in Peterborough. Return the coupon, or caU John 
Bouldin on Peterborough (0733) 68931 i 

/To : The Peterborough Development Corporation, Tou thill Close, City Road/V • 
/ Peterborough PEt 1UJ. Please send me the Peterborough InformationJ^ck, ; X. 

I r*rttfipat>y - 1 I 

J Position in Company — AddreK . .. . | 

I Td- - Bm j 

DISCOVER THE PETERBOROVGH EFFECT 
YjTS ^K r^WORKE^^OR^ENTyTO^^ 
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National Semiconductor 
earnings decline 35% 


Braniff 
trims loss 
in third 


SHAREHOLDERS QUESTION FUTURE OF TROUBLED DUTCH GROUP 

Boskalis set for FI 200m loss 

BY LAURA RAUN IN AMSTERDAM 


BY PAUL TAYLOR IN NEW YOR 

NATIONAL Semiconductor, the big 
U.S. electronic components manu- 
facturer, yesterday reported a 
sharp 3W5 per cent decline in its fis- 
cal second-quarter earnings, high- 
lighting the current downturn in 
the semiconductor market 

The Santa Clara, California- 
based group said its new earnings 
fell to 56.5m or 10 cents a share, in 
the quarter ending December 9 
from $ 13.2m, or 15 cents a share, in 
the same period last year. The de- 
cline came despite a somewhat 
smaller than expected 18 per cent 
increase in sales to 5485.4m from 
$369m. ' 

The sudden downturn in profits 
comes in sharp contrast to the pre- 
vious quarter when National Semi- 
conductor more than tripled its net 
earnings and confirms the recent 
downgrading of Wall Street’s earn- 
ings estimates for the sector. 

Mr Charles Sporck, National 


Semiconductor's president and 
chief executive, said yesterday that 
order rates for the semiconductor 
division continued at very reduced 
levels during the second quarter, 
reflecting inventory adjustments by 
many customers. Responding to the 
slowdown in semiconductor growth 
rates, National had taken some pre- 
cautionary measures to keep its in- 
ventories and expenses in line with 
current business conditions. 

Despite the downturn National 
Semiconductor said it spent 552.3m, 
or 12 per cent of sales, on research 
and development during the quar- 
ter, compared with 539.4m, or 10.7 
per cent of sales, in the same period 
last year, while capital spending 
soared to S120m compared with 
544.4m last year. 

Mr Sporck said: "We are aggres- 
sively pursuing new designs and in- 
vesting heavily in research and de- 
velopment A successful semicon- 


ductor company must continue to 
bring innovative products to the 
marketplace. 

"The investment National Semi- 
conductor has made in research 
and development and in new facili- 
ties has positioned the company for 
strong participation when order 
rates for the semiconductor indus- 
try strengthen. Given recent order 
rates in the semiconductor division, 
however, we feel it would be diffi- 
cult to maintain the company’s fi- 
nancial performance in the near 
term. 

The second-quarter earnings lift- 
ed first-half operating net earnings 
to $39.4m or 44 cents a share com- 
pared with 524.1m. or 29 cents a 
share, on sales which grew to 
$664.4m from 5801.5m in the latest 
half year a $5m tax credit lifted fi- 
nal net earnings to 544.4m, or 50 
cents a share. 


Xerox seeks buyer for 
disk drive subsidiary 

BY LOUISE KEHOE IN SAN FRANCISCO 


Scovill looks 
at Belzberg 
tender offer 

By Our New York Staff 

SCOVILL, a Connecticut-based 
manufacturer, has urged its stock- 
holders to take no action while it 
examines an unsolicited takeover 
offer from First City Properties, a 
company controlled by the Belzberg 
family of Canada. 

On the New York Stock Exchange 
Scovill stock, which has been active 
on takeover speculation, opened 
yesterday S4ft higher at 536% after 
the tender offer of 535 a share, valu- 
ing the company at around 5340m. 

The Scovill board controls only 
4.3 per cent of the equity. The Belz- 
bergs have entered into several 
hard-fought takeover battles in the 
U.S. recently, notably the struggle 
for Gulf Oil, which was eventually 
acquired by Chevron. 


XEROX is seeking a buyer for its 
loss-making disk drive subsidiary, 
Shugart, according to industry re- 
ports. Although Xerox declined to 
comment on the future of the sub- 
sidiary, Shugart insiders confirm 
that if a buyer has not been found 
by mid-February, Xerox plans to 
wind down Shugarfs California 
operations. 

A one-time leader in the disk- 
drive industry, Shugart has failed 
to hold its position in the market far 
5% inch disk drives used in personal 
computers: 

Shugarfs long-term effort to de- 
velop optical data storage systems 
had been expected to give the com- 
pany a much needed boost, but Xer- 
ox recently spun off the division in- 
to a separate company. 


The Japanese electronics group 
Matsushita is thought to be the 
most likely bidder for Shugart 

• Judge Jay Gueck has entered an 
order in the U.S. bankruptcy court 
of the District erf Colorado, which 
permits Storage Technology, the 
U.S. computer equipment maker, to 
use up to 5140m cash and receiv- 
ables of Storage Technology Fi- 
nance, its wholly owned finance 
subsidiary, Reuter reports. 

The company, which filed for pro- 
tection under Chapter 11 of the U.S. 
bankruptcy code in October, said 
file funds would help it to overcome 
the concern of customers and em- 
ployees about its viability and per- 
mit it to move ahead with its reor- 
ganisation. 


quarter 

By Our New York Staff 

BRANIFF, the reborn but still fi- 
nancially struggling U.S. airline, 
yesterday reported a jgg-gsm 
third-quarter operating loss 
compared with an S26.4m operat- 
ing loss in the second quarter on 
revenues which remained Oat at 
$70m in both periods. 

In the latest quarter the air- 
line, which was rescued from 
bankruptcy earlier this year by 
the Pritzker family, which owns 
the Hyatt Hotels group and 
which has recently undergone a 
further big restructuring, said 
non-operating income of $10^8m 
reduced its net loss to SlL36xn. 

The third-quarter net loss also 
represents an improv e ment over 
the second quarter when Braniff 
reported a net loss of $39ihn in- 
cluding Sl&5m in write-offs for 
start up costs. Since then Braniff 
has changed strategy, turning it- 
self into a cut-price carrier, cut- 
ting its aircraft fleet and staff 
and reducing its operations and 
route network to conserve cash. 

For the nine months Braniff 
has reported an operating loss of 
5801m and a net loss of S8L9m 
on revenues which totalled 
S170uGm. 

Despite the continuing losses, 
Mr Ron Ridgeway, BranffPs new 
president who replaced Mr 
William Slattery, said he was 
pleased with the operational per- 
formance of Braniff during No- 
vember, when the company 
achieved a 6L3 per cent load foe- 
tor after the redaction of sched- 
uled airline operations on No- 
vember 5. 

For the third quarter -as a 
whole, Braniff said it flew 748m 
passenger revenue miles with a 
load factor of 52.4 per cent, while 
in the nine-month period it flew 
L65bn passenger revenue miles 
with a load factor of 42.7 per cent 


BOSKALIS Westminster, the finan- 
cially distressed Dutch, dredging 
HT jfl construction company, told an 
extraordinary meeting of sharehol- 
ders yesterday that 1984 losses 
would amount to about FI 200m 
(S57m). 

The half-day meeting in Slie* 
drecht was the first time since Sep- 
tember, when Boskalis disclosed a 
FI 69m first-half loss, that 
shareholders have had a chance to 
question management It was de- 
manded by the Amsterdam Stock 
Exchange, which has been dissatis- 
fied with the sketchy information 
provided by Boskalis. 

. Mr Johannes van Hemert, com- 
pany ch ai rman, said the pipeline di- 
vision, which has dragged down 
Boskalis for the past two years, 
would account for about FI 125m of 
losses while interest charges would 
account for another FI 100m. 

Boskalis has fallen victim to 
Third World countries’ debt prob- 
lems, with Argentina alone owing 
around FI 219m for a pipeline pro- 
ject that is 90 per cent-owned by 
Boskalis and which was finished al- 
most three years ago. The Dutch 
company lost a total of FI 47m last 
year. 


Another extraordinary share- 
holders meeting was scheduled for 
March, when the “vital" question of 
continued bank financing will be 
answered, according to a company 
official Shareholders' main ques- 
tions centred on whether the more 
than 50 creditor banks, which have 
granted an indefinite moratorium 
on interest and principal payments, 
would go on supporting the compa- 
ny, the said. 

The creditor banks are endea- 
vouring to form a number of syndi- 
cates to deal with Boskalis* tangled 
finances, according to one of the 
banks. long-term loans amounted 
to FI 253m and subordinated loans 
totalled FI 76.4m at the end of 1983. 

Mr van Hemert told about 200 
shareholders that Boskalis planned 
no extra provisions for further 
losses in Argentina, Algeria and Ni- 
geria. He explained that interest 
payments on loans arranged to 
cover the unpaid bills were included 
under "interest charges.” The meet- 
ing was "surprisingly” peaceful, the 
company said. 

The dredging division, on which 
Boskalis plans to concentrate, will 
post a “modest? profit in 1984, the 
chairman said. The Dutch compa- 


ny, which plaints is per cent of the 
world dredging market, has been 
selling off its other activities as rec- 
ommended in a corporate assess- 
ment demanded by creditor banks. 
About FI 20m will be realised from 
the sale of the construction, agricul- 
tural gas systems and electronic 
navigation companies. 

An extraordinary meeting of 
bondholders is set for today, when 
Boskalis will ask for a three-year 
moratorium on interest and princi- 
pal payments on a subordinated 
convertible bond. Payments on the 
BK per cent bond totalling FI 6.4m 
were due on December 1. Analysts 
expect bondholders will agree to 
Boskalirfs request in order to keep 
the company solvent and able ulti- 
mately to repay the bond. 

Biedero, another Dutch con- 
struction company, is also plagued 
by difficulties in pipe activities and 
overseas projects. Mr Adam 
Feddes, Bredero's president, said in 
a year-end message that the compa- 
ny expected profit to slump 35 per 
cent to FI 22.50 a share in 1984 from 
FI 34J0 last year. Turnover is down 
about 10 per cent to FI 1.35bn this 
year from last year's leveL 


Mr Feddes attributed the earn- 
ings and sales declines primarily to 
weakness in Bredero's pipe-coating 
activities and other overseas opera- 
tions. The pipe-coating division, 
which depends on oil and gas pipe- 
line construction, is unlikely to re- 
cover in the short term, according 
to analysts, due to the depressed oil 
market 

Bredero said it expected turnover 
to recover in 1985, largely due to an 
investment programme aimed at di- 
versifying and boosting the compa- 
ny's market share amid a stagnat- 
ing construction market The 
Utrecht-based company, which op- 
erates worldwide, will acquire a 
new group for its pipe-coating divi- 
sion, take a one-third stake in N li- 
ra n, a Dutch engineering company, 
and purchase Rietveld, a pile- 
driving company. 

Volker Storm, a third Dutch in- 
ternational contractor, recently an- 
nounced plans to lay off 100 em- 
ployees as part of reorganisation ef- 
forts in its civil engineering divi- 
sion. Workers in both the Rotter- 
dam headquarters and in overseas 
offices will be affected, although no 
reductions will be made in the U.S. 
and Saudi Arabia. 


AT&T to hold 
30c dividend 

By Our New York Staff 

AMERICAN Telephone & Tele- 
graph (AT&T), the U.S. telecommu- 
nications group, on Wednesday end- 
ed speculation about a possible cut 
in its 30 cent quarterly dividend 
when its board voted to maintain 
the fourth-quarter payout, due on 
February 1, as reported in brief yes- 
terday. 

The speculation mounted last 
week after comments by Mr 
Charles Brown, AT&T chairman, to 
security analysts in New York. The 
company subsequently said that Mr 
Brown's comments had been mis- 
understood. 


Finance division help 


for Storage 

BY OUR NEW YORK STAFF 

STORAGE TECHNOLOGY, the 
troubled ILS. computer equipment 
company which filed for protection 
from its creditors under Chapter 11 
of the U.S. bankruptcy code at the 
end of October, has been given per- 
mission to borrow funds from its fi- 
nance subsidiary in order to keep 
operating 

A Denver Federal bankruptcy 
judge approved the plan which will 
allow the Colorado-based parent 
company to use up to $140m in as- 
sets, including $88m in cash from 
its financp subsidiary. 


Technology 


Storage Technology said the plan 
should enable it to keep operating 
at least through the first quarter of 
1985. 

The approval comes after a simi- 
lar proposal was thrown out last 
week because the judge said it was 
too favourable to the finance sub- 
sidiary's 16 bank creditors, who are 
owed about SI 10m, and too burdon- 
some on the parent company. 

Under the judge's latest order the 
financ e unit itself would be paid 
ahead of other unsecured creditors 
in the bankruptcy proceedings. 


City Investing 
sells food unit 

By Terry Byland In New York 

CITY INVESTING, the US. finan- 
cial services and manufacturing 
group in the process of self-liquid- 
ation, has sold Servomatdon, a pack- 
aged food subsidiary, to Allegheny 
for S225m in cash. 

Sprvomation, which supplies 
vending machines and cafeterias, 
turned in sales of S573m last year, 
just under a tenth of City Invest- 
ing's total revenues. City Investing 
said the sale, subject to a definite 
agreement by January 21, was 
“pursuant to” the liquidation plan 
accepted by its shareholders last 
week. 
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Facto 

" Wc could not have done it 
without the Corporation's help" 
Joe Lines. RSinanIng Director 
Joseph H Lines It Sons LI mJlcd. 


6 yea n. 


Is your business on 

the right lines? 


Hmwwn 186% Increase over 5 years. 

"1 doubt whether wc could have set up and 
expanded without the Corporation's flexible 
attitude' 



Aren't you 
ready for 
Redditch? 


Maybe the reason the successful 
businessmen above wrote their lines was 
because they liked the way we do business - 
on very different lines from anyone else. 

If you’d like to know how Redditch can 
help 3 'our business succeed . ’phone J ay ne 
Cannon on Redditch (0527) 64200. A lot of 
successful businessmen are glad they did. 

■ Post to: Ian McKay, Property Director. J 

" Redditch Development Corporation. 


Holm wood. Plymouth Road North. Redditch, 
Worcestershire. Telex RcdlawG. 335201. 
rivasc arrange for me to have.- 
□ a video presentation on Redditch 

v formal required ) 

Q a fact fitr 
Name 


□ a visit, to Redditch 
Position 


Company 


Address 



© 


James fiardie Industries Limited 


Incorporated in New South Wales 



Six months to 

Increase over 


30 September 1984 

previous year 

Sales 

$A666.8 million 

+24.S°o 

Profit before tax 

$A 39.9 million 

+31.5*o 

Profit after tax and minorities 

$A 22.0 million 

+34.8 ?c 


The James Hardie Group — one of Australia's largest manufacturing enterprises: 
G had a record first half profit 

□ lias forecast continued growth though at a slower rate 

□ | ia s recently completed arrangements for a $A30 million Hurobon d issue and a 
$US75 million Euronate facility 

For further information on the group, pleas? write to the Company Secretary at 
James Hardie Industries Limited, 65York Street Sydney 2000, Australia 


This advertisement complies with the requirements of the Council of The Stock Exchange 
and does not constitute an offer of, or invitation to subscribe tor or purchase, any securities. 

Prudential Realty Securities III, Inc. 

(incorporated in the State of Delaware, U.S.A.) 


U.S. $386,049,000 1 1 7 /b% Guaranteed Sinking Fund Bonds Due January 15, 1992 
U.S. $545,691,000 12V8% Guaranteed Sinking Fund Bonds Due January 15, 1995 
U.S. $365,216,000 Guaranteed Zero Coupon Bonds Due January 15, 1999 


Unconditionally guaranteed by 

Prudential Funding Corporation 

(incorporated in the State of New Jersey, U.5.A.} 



a Subsidiary of The Prudential \ JM h Insurance Company of America 

The following have agreed to purchase the Bonds: 


Salomon Brothers International Limited 
Prudential-Bache Securities Inc. 


Credit Suisse First Boston Limited 
Hambros Bank Limited 


Banque Bruxelles Lambert SA. 

Goldman Sachs International Corp. 

Morgan Guaranty Ltd 

Swiss Bank Corporation International Limited 


Deutsche Bank Aktiengesellschaft 
Merrill Lynch Capital Markets 
Morgan Stanley International 
Union Bank of Switzerland (Securities) Limited 


Algemene Bank Nederland N.V. 
Bankers Trust International Limited 
Banque Paribas 

Citicorp International Bank Limited 
CrddH Lyonnais 

Dresdner Bank Aktiengesellschaft 
Manufacturers Hanover Limited 
Mitsui Trust Bank (Europe) S JL 
Orion Royal Bank Limited 


Bankof America International Limited 
Bank Rationale de Paris 
Chase Manhattan Limited 
County Bank Limited 
Daiwa Europe Limited 
Kleinwort, Benson Limited 
Samuel Montagu & Co. Limited 
Nippon Credit Internationa I (HK) Ltd. 

S.B. Warburg &Co. Ltd. 


Yamaichi International (Europe) Limited 


Application has been made to the Council of The Stock Exchange for the Bonds to be admitted to the Official List. 

Interest on Sinking Fund Bonds Is payable annually on January IS, commencing January 15, 1988. The Sinking Fund Bonds Due 1992 
will bear interest at 11% % per annum and will mature on January 15, 1992. The Sinking Fund Bonds Due 1995 will bear interest at 
i2Vi% and will mature on January 15, 1995. The Zero Coupon Bonds due 1999 have no scheduled payments and will mature on 
January 15, 1999. 

Full particulars of the Bonds, Prudential Realty Securities III, Inc. and Prudential Funding Corporation are available in the Extol 
Statistical Service. Copies of the listing particulars relating to the Bonds may be obtained during usual business hours un to and 
including January 3, 1985 from: 


Prudential Realty Securities 111, Inc. 
1 209 Orange Street, 
Wilmington, 

Delaware 19801, U-SJh. 


Company Announcements Office 
The Stock Exchange 
Throgmorton Street, 
London EC2P2BT 

(until 24 December, 1984 only) 


Ptil HI pa A Drew 
120 Moorgate, 
London EC2M6XP. 


December 20, 1984 


The Chase Manhattan Bank, NJL 
London Branch, 
Woolgata House, 
Coleman Street, 

London EC2P2HD 
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US$100,000,000 

MARINE MIDLAND BANK,n.a. 

Negotiable Floating Rate 
Dollar Certificate of Deposit 
due 1986 



In Accordance with the provisions of the 
certificates, notice is hereby given that the rate 
of interest for the three months 21st December 
1984 to 21st March 19S5 has been fixed at Sft 
per cent per annum. 

WARDLEY LONDON LIMITED 
INTEREST DETERMINATION AGENT 


IMIVIB 

MINEBEA CO., LTD. 

fSfwbta Kabtahiki KaMai 

US$100,000,000 

Guaranteed Floating Rate Notes 1 989 

The Males will be unconditionally and irrevocably guaranleed by 

The Sumitomo Trust and Banking 
Company, Limited 

Notice is hereby given that the Rate oF Interest has been Fixed at 
9’i*% p a end /hot ihe interest payable on the Interest Payment 
Date. June 21, 1985 against Coupon No. 2 in respect of US$100,000 
nominal oF the Notes will be US$4,644.79 


December 21, 1984 

By: Citibank N.A. (CSSt Dept.), Agent Bank 


OTIBANO 


INTERNATIONAL COMPANIES and FINANCE 


Laura Raun reports on Dutch attempts to revolutionise the car transmission business 

Van Doorne limps into the New Year 


VAN DOORNE TRANSMISSIE, 
the Dutch automatic transmis- 
sion maker which has suffered 
a string of setbacks since its 
formation, is still struggling to 
survive. 

The company has been unable 
to meet demand for its con- 
tinuously variable transmission 
(CVT) because of a lack of 
production capacity, money and 
poor management 

Van Doorne Trans missle was 
rescued from the bring of bank- 
ruptcy by the Dutch Govern- 
ment last month. It is now 
hoping to succeed in profitably 
producing the CVT, a beit-and- 
pulley system that is as fuel 
efficient as a five-speed manual 
shift and is smaller, lighter and 
cheaper to make than conven- 
tional automatic transmissions. 

The Dutch Government 
which owns 64.15 per cent of 
Van Doorne, is keen to see it 
flourish. While the workforce 
is only 150. the valuable 
patents, licences and know-how 
tied up in the Tilburg-based 
company are sufficient reason 
for the Government to ensure 


that Van Doorne stays in pri- 
marily Dutch bands. The 
Government’s commitment, how- 
ever, is tempered by the political 
storm raging over taxpayer- 
financed aid to companies in 
financial difficulty. 

At the end of November, 
Dutch Economics Minister Gijs 
Van Aadenne reached an 
eleventb-hour agreement with 
Borg-Warner of the U.5. to buy 
the American company’s un- 
wanted 24 per cent stake in Van 
Doorne for S3m. A West Ger- 
man creditor, Winkelmann and 
Panoff, has since withdrawn Us 
court petition for a bankruptcy 

declaration. 

Mr Van Aardenne also pro- 
mised a FI 5m “bridging" 
loan that will be supplemented 
by about FI 10m (52.9m) in 
fresh capital from the other 
shareholders. Fiat, the Italian 
automotive giant, owns 24 per 
cent and Volvo, the Swedish 
car maker. 11.85 per cent dir- 
ectly and a portion indirectly. 
Of the Dutch state's 64.15 per 
cent stake, 27.65 per cent is 
held via Volvo Car by which 


is 70 per cent owned by the 
Dutch Government 

The Government’s recently 
acquired 24 per cent stake has 
been “ temporarily parked n in 
DSM, the state-owned chemicals 
company. Eventually it is to be 
sold to a new shareholder — if 
all goes according to plan. 

Borg-Warner wanted to be 
free of Van Doorne because of 
dissatisfaction with manage- 
ment, organisation and financ- 
ing, criticisms echoed by the 
Durch corpora don for Indus- 
trial projects. It is understood 
that Mr Joep Van Ham, the 
managing director, who has 
been in the job only since the 
end of March, will be replaced, 
although no successor has yet 
been named. 

Mr Van Ham. who previously 
served as marketing . director, 
replaced Mr Richard Hamstra- 
Pik, who was considered tech- 
nically capable but not commer- 
cially minded enough. As re- 
cently as the beginning of this 
year, Mr Hamstra-Pik said he 
expected the company to pro- 
duce annually lm oE the uni sue 


steel belts with five years. 

Van Doorne does not actually 
produce the whole transmission, 
although that the original idea, 
but only the all-important flex- 
ible steel bands and conical pul- 
leys. The parts then are de- 
livered to customers, including 
Ford, General Motors and Fiat, 
which incorporate the compo- 
nents into their own transmis- 
sions. 

The Dutch company has 
FI 100m of orders on its books 
for next year from major motor 
groups who desperately want to 
put Van Doorne parts in their 
2986 model cars. 

Last summer, however. It was 
revealed that the company in 
south Holland could not produce 
the parts on a mass scale and 
F! 40m was needed Immediately 
to upgrade the plant. However, 
Van Doorne cannot meet the 
July l 1985 deadline for the 
supply of parts and is negotiat- 
ing for a postponed delivery 
date. 

Van Doorne Transmissive 
originally was established in 
1972 by Mr Hub Van Doorne, 


the Inventor of the so-called 
** traumatic,” and the Dutch 
government later took a 25 per 
cent share. Zn 2978 Fiat and 
Borg-Warner each acquired a 
24 per cent, FI 14.5m stake, in 
hopes of exploiting the promis- 
ing patents and technology 
developed by the Van Doorne 
family over 25 years. 

But development coats of the 
transmatie skyrocketed, and in 
1980 Van Doorne Tranmissie 
lost a significant source of fund- 
ing for the cvt. The company 
was forced to quit supplying 
steel tubes to Pakistan, which 
apparently used them to develop 
uranium enrichment capacity. 
Another blow came in 1982, 
when Borg-Warner vetoed a 
plan to assemble the t ra n s matie 
parts in a British plant. 

Van Doorne still hopes to 

eventually make the whole 
transmatie itself and fulfill the 
dream of Its inventor. But by 
that time the world’s major car 
manufacturers, who have been 
waiting for years for Van 
Doorne transmission, will be 
ynaking their OWD CVtS. 


CYT production problems embarrass the world’s car makers 


BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 


Ford and General Motors 
have already begun major In- 
vestment programmes in 
Europe for the production of 
continuously variable trans- 
missions (CVT) using compo- 
nent from Van Doorne Trans- 
mlssie in Holland. So the 
production problems at Van 
Doorne have been embarrass- 
ing for the U.S. groans. 

Flat of Italy and Fuji 
Heavy Industries, the Subaru 
ear maker of Japan, also have 
vested interests in the CVT 
because they, like Ford, 
intended to have small cars 
using CVT on the road by 
now. 

GM is currently spending 
$180m at its automatic trans- 
mission factory in Strasbourg, 
France, to prepare for pro- 
duction of its version of the 


cvt which will use electronic 
controls and be fitted to GM 
cars with engines of over 
1.6 litres. GM hopes to sell 

the cvt to other manufacturers 
too. 

Output was scheduled to 
begin next year but in Sep- 
tember CM told the Stras- 
bourg employees that, 
because of difficulties with 
the components, production 
would be delayed to the 
autumn of 1986. 

Both GM in the Ui. and 
Ford remain enthusiastic 
about the CVT concept — “you 
could say the delay has made 
us even more enthusiastic, if 
anything.’’ a Ford of Europe 
executive maintained. 

. This enthusiasm stems 
from the trials Ford has car- 
ried oat with 20 Fiesta cars 


fitted with prototype evts. 
Each car covered between 
75,000 and 100,000 kilometres 
during the one-year trials 
which ended last March. 

Ford's Investment in the 
CVT will also be In France — 
FFr lbn ($105m) at its Bor- 
deaux transmission plant to 
produce its version of the 
cvt which, confusingl y, th e 
company dubs the “ CTX ” 
(continuously variable trans- 
axle). 

Flat is to use the Ford 
CTX in a Uno car which, like 
the Fiesta CTX, should have 
made its first appearance in 
the summer of 1984. 

In Japan Fuji (Subaru) has 
been working on a CVT suit- 
able for cars up to 1 litre. All 
the car makers intend to buy 
belts and pulleys from Van 


Doorne to fit in their own 
particular automatic trans- 
missions. 

In operation the CVT pro- 
vides a continuous transition 
between the lowest and 
highest ratios without any 
stops or jerks. Although the 
principle Is similar to that of 
the original DAF Varlomalic, 
the new CVT is mounted In 
unit with the engine like a 
conventional manual or auto- 
matic gearbox. 

Instead of the rubber belt 
used by the old Varlomatic, 
the CVT uses a new kind of 
metallc belt made from a 
large number of sections. It 
runs over two variable 
diameter pulleys which 
become smaller or larger 
according to driving demands. 
Hydraulic clutches are used 


to take up the drive from 
standstill and to select for- 
ward or reverse. 

In spite of the enthusiasm 
of Ford and GM in the UJS-. 
other manufa cture rs have 
rejected the CVT concept, 
partly on the grounds that It 
still costs more than a 

manual transmission yet 
returns only about the same 
fuel consumption figures. 

Renault and Volkswagen are 
co-operating to develop and 
produce a new four-speed 
automatic transmission which 
is scheduled to make its debut 
in 1985. Peugeot is also 
repo rted to have rejected- the 
CVT concept in favour of a 
four-speed automatic pro- 
duced by ZF of West 
Germany. 




Statement of 

to September 30. 1984) 
InCOfTie in Mimona of Yen 

Sales and other income 1.648.961 

Costs and expenses 1,561,908 

Income before income taxes 87,053 

Income taxes 45280 

Nei income 41.773 

Net income per share ol 

common stock 15.80 (in Yen) 


Growth of Consolidated Net Sales 

H—innmkrguiiicfiJiauSMn ,0, 



1982 1983 1983 1984 1984 
Sopt Mar. Sept Mar. Sept 


Balance Sheet 


(September 30. 1984) In Millions ol Yen 

Assets 


Liabffities 





581 669 


... 667 786 


579.R37 


525,235 


598367 


.... 392528 







Other assets 

....466.726 

Surplus 

372.203 

Total assets. 

..2£31,913 

Tbtal fiabifties 

.... 2,931,913 


TOSHIBA 

TOSHIBA CORPORATION 


Mazda Motor increases 
net earnings by 15.7% 


BY YOKO SHIBATA IN TOKYO 

MAZDA MOTOR (formerly 
Toyo Kogyo). Japan's third 
largest car maker, has re- 
ported an increase in parent 
company pre-tax profits by 22.8 
per cent to YS&.&bn ($224ra) in 
the fiscal year ended October 
31. Full year net profits were 
Y29.6bn. up 15.7 per cent, on 
full year sales of Yl.43l.8bn, 
up 5 per cent 

The improvement in earnings 
reflects higher sales of up- 
graded models with high added 
value and rationalisation 
efforts. 

Mazda sold a total of 1.331,541 
units, including 182,020 knocked 
down sets to customers includ- 
ing Ford, down by 0.8 per cent 
from the previous year Pas- 
senger cars comprised 66.9 per 


cent and commercial vehicles 
33.1 per cent of the total 
turnover. 

Domestic car sales declined 
by 9.6 per cent to 367,805 units. 
As a result of weak demand 
ahead of the model change 
of the Familia which comes into 
effect next month. This was 
however, offset by brisk over- 
seas sales (up by 3 per cent), 

Mazda is expected to report 
record sales and profits for the 
tenth consecutive year. Full 
year sales are projected at 
Yl,520bn, up 6.1 per cent, pre- 
tax profits at Y57bn, up 3 per 
cent and net profits at Y30.5bn, 
up by 3 per cent. The company 
increased its dividend by Y0.5 
at the end of the previous year 
and plans to pegg it to Y7.0 for 
the full year. 


Winsor Industrial ahead 


WINSOR INDUSTRIAL, Hong 
Kong’s biggest textile manufac- 
turer, has reported a 29 per cent 
increase in sales and a 41 per 
cent increase in net. unaudited 
profits for the six months ended 
September 30, AP-DJ reports 
from Hong Kong. 

External sales, buoyed by 


strong U.S. demand for textiles 
and garments of the sort Winsor 
produces, rose to HK$1.10bn 
(U.S.$ 148m) from HK$900.9m 
in the same period a year ago. 
Interim profits rose to 
HKS134.6m from HKS95.3m. 

Per share earnings rose to 
70.8 cents from 50.1 cents a year 
earlier. 


Hooker rejects partial 
takeover bid by Sunshine 


BY LACHLAN DRUMMOND IN SYDNEY 


A PARTIAL takeover offer was 
launched yesterday for Hooker 
Corporation, the Australian land 
development and properly 
group, valuing It at A| 225m 
(8U.S.8 187.5m). 

The bid. for 18.4 per cent of 
the company’s capital, "came 
from Sunshine -Australia,' which 
in recent months has established 
a 19.5 per cent stake and is now 
seeking to take its holding to 
38 per cent. 

The AS 1.75 a share offer from 
Sunshine, controlled by Mr Lee 
Ming Tee, a Malaysian business- 
man who has burst on the Aus- 
tralian financial scene in the 
past 12 months, was immedia- 
tely rejected by directors of 


Hoker. They said it was inade- 
quate when set against a net 
asset backing of A$ 2.37 a share, 
earnings potential and because 
tiie bid offered no .premium 
over market prices. 

Sunshine , is already Hooker’s "j 
largest shareholder, but was 
pointedly passed over for~a -seatf 
last week when Hooker enlarged 
its board of directors by two. 

Sunshine had initially been 
seen as a friendly investor, but 
according . to Hooker bad 
reversed its position by saying 
it would seek to assume gradual 
share control without a bid by 
adding to its stake at the per- 
mitted 3 ner cent each, six 
months. 


Sealion issue successful 


SEALION HOTELS, the Singa- 
pore company which owns the 
Hyatt Regency hotel and is con- 
trolled by Mr Yap Yong Seong. 
the Malaysian tycoon, has suc- 
cessfully raised S$62.1m 
(UJS.$28.6m) through a rights 
Issue and will use the proceeds 
to pay off bank borrowings, 
writes Chris Sherwell in Singa- 
pore. 

By the dosing date last 
Saturday, a plications had been 


received for 106 per cent of 
39 An new shares offered. The 
shares, offered on a one-for-one 
basis, were priced at $81.60. 
Together with a tfaree-for-two 
bonus issue, the exercise in- 
crease the company’s paid-up 
capital from SS39-2m to 
S$lS7-2m. 

. Mr Yap, popularly known as 
“ Duta ’’ Yap, directly or in- 
directly owns 65.5 per cent of 
Sealion. 


Liquidation 
of Deak 
Perera HK 
unit sought 

By David DodwcH in Hong Kong 

A GROUP ot depositors in Deak 
perera (Far East), the Hong 
Kong-based foreign exchange 
and gold dealing subsidiary 
of the beleaguered Deak 
Perera group -of. the U.S«- yes- 
terday called on the Hong 
Kong government to liquidate 
the company. 

The move came after talks with 
a Singap orean business m an 
on a possible rescue of the 
subsidiary collapsed on Wed- 
nesday. with no other “ white 
knight " in view. The deposi- 
tors have also been advised 
by lawyers - that they would 
be unlikely to succeed in a 
winding-up petition of their 
own because they might not 
qualify under Hong Kong law 
as creditors; 

Deak Perera In the which 
operates as a finance company 
as well as a gold and foreign 
exchange dealer, recently 
filed for protection in the U.S. 
while reorganising under 
Chapter 11 of the bankruptcy 
code. 

Executives in the company have 
since then been trying to sell 
not only Deak Perera (Far 
East), but also Deak Perera 
Finance, a registered deposit 
taking company in Hong 
Kong, Compass Travel,' a 
Hong Kong-based travel 
agency, Deak & Co (Macao), 
a licenced money changer in 
tiie Portuguese colony 40 
miles west of Hong Kong on 
China’s southern coast, and 
banks in Switzerland and 
Austria. 

Hong Kong’s Banking Commis- 
sioner two weeks ago sus- 
pended the licence of Deak 
Perera Finance on tiie 
grounds that it was being 
managed “ina manner detri- 
mental to depositors." Desk’s 
operation in Macao hac^ also 
been closed. 

The discovery that Deak Perera 
(Far East) had been receiv- 
ing deposits and transferring 
them, to Deak & Co (Macao) 
— though neither company 
was licenced as a deposit 
taker — could prove a serious 
embarrassment to the bank- 
ing regulatory authorities in 
Hong Kong (at a time when 
efforts are being made to 
tighten regulation) and in 
Macao, where the financial 
authorities are attempting to 
build the territory up as an 

- international financial centre. 

The group of Hong Kong 

7 depositors, which haye 
between them funds outstand- 
ing with. Deak Perera (Far 
East) amounting to about 
US830m, have until yesterday 
held back from initiating 
winding up proceedings in the 
hope that a company rescue 
was under negotiation. 
Lawyers have told them that 
because most used Deak 
Perera (Far East) as an agent 
to transmit funds to Deak 
operations overseas, they 
would be defined not as 
creditors of the Hong Kong 
subsidiary but of companies 
abroad. 

This has left them with no 
alternative but to press the 
Hong . Kong Government to 
move. Both the Registrar 
General and the Financial 
Secretary in the territory 
could ask a court to order 
liquidation if they believed 
the company was involved in 
unlawful activities. Neither 
official has yet made any 
move. 


This advertisement Is issued in compliance with the requirements of the Council of The Slock Exchange. 
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Cyanamid Company 


(Incorporated with limited liability in the Slate of Maine in the United States of America) 


Authorised 

100 , 000,000 


Shares of Common Stock of US$5.00 par value 

‘including 3,600,676 shares reserved for issue 


Issued and reserved 
for Issue at 
16th November, 1984* 

52,708,149 


The Council of The Stock Exchange has admitted to the Official List all the 
52,708,149 Shares of Common Stock of American Cyanamid Company 
issued and reserved for issue. 

American Cyanamid Company is a research based bio technology and 
chemical company which, together with its subsidiaries, develops 
proprietary agricultural, chemical, consumer and medical products and 
manufactures and markets them throughout the world. 

Particulars relating to American Cyanamid Company are available in the 
Extel Statistical Service and copies of such particulars may be obtained 
during usual business hours on any weekday (Saturdays and public 
holidays excepted) up to and including 4th January, 1985 from: 


Morgan Grenfell & Co. Limited 
23 Great Winchester Street 
London EC2P2AX 

2ist December, 1984 


C azenove & Co. 
12TokenhouseYard 
London EC2R7AN 


All of these securities having been sold, this announcement appears solely for purposes of information. 

NEW ISSUE November 30, 1984 


ECU 200,000,000 


European Economic Community 

9 / 4 % Bonds Due December 1, 1996 


Bear, Steams & Co. 


The First Boston Corporation 


Morgan Stanley & Co. 

iMomcited 


Goldman, Sachs & Co. Merrill Lynch Capital Markets Salomon Brothers-Ihc 
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INTL. COMPANIES & FINANCE 


Extracts from the annual reviews by the chairmen of the Orange Free State 
gold mining companies administered by Anglo American Corporation. 


Citroen chief warns of bigger loss “Consolidation will result in more gold being produced.” 


BY PAUL BETTS IN PARIS 
CITROEN, the troubled car 
manufacturing company owned 
by the private French Peugeot 
irroup, is expected to report 
heavier losses this year com- 
pared with the FFr I.lbn 
t$115m) deficit it registered last 
year. 

M Jacques Calvert, chair- 
man of both the Peugeot group 
and Citroen, said yesterday that 
Citroen had set the basis of its 
recovery in 1984. He warned, 
however, that the car group 
would have to continue to 
reduce its workforce in the next 


three to four years by around 
3 per cent a year. 

Citroen cut its workforce by 
6,000 this year to 37,000 as part 
of a major restructuring to 
enable the company to return to 
the black. M Cal vet said yes- 
terday that his target, admitt- 
ingly ambitious, was to see 
Citroen break even in 1985. 

Following the recovery of the 
Peugeot car division, spear- 
headed by the commercial suc- 
cess of the Peugeot 205 super- 
mini, M Calvet said he expected 
the Peugeot group as a whole 
to show a small profit next year. 


The group Is expected to 
incur another loss this year 
although substantially smaller 
than the FFr 2.5bn deficit of 
1983. 

M Calvert disclosed that Cit- 
roen bad made investments of 
FFr 1-Sbn this year, compared 
with FFr I.lbn in 1983. He said 
the company would continue to 
pursue this rate of investment 
in the future. 

Peugeot has asked for 
FFr 2bn in soft loans from the 
Government's so-called indus- 
trial modernisation fund to help 


finance investments of 
FFr 2.8bn for the launch of a 
new Citroen mini code named 
“ZA.” M Calvert confirmed yes- 
terday that these investments 
would be focused essentially on 
Citroen ‘s plant of Aulnay-sous- 
Eois, near Parts, where the new 
small car will be built. 

M Calvert also said that some 
of Citroen's older plants in the 
Paris area would not be kept 
open indefinitely. These include 
the components facility of Nan- 
terre, the foundry of Clichy and 
the Levallois car plant where 
the small 2 CV is assembled. 


Big Italian insurance holding changes hands 


BY ALAN FRIEDMAN IN MILAN 


BI — INVEST, the Bonomi’ 
family's Milan-based group, yes- 
terday sold its controlling 65.61 
per cent share in Milano Assi- 
curazioni, a major In tali an 
insurer, for LI4QBbn (57 3.7m). 

The deal will continue the 
radical change in the pattern 
of ownership of Italy's insur- 
ance industry which began 
earlier this autumn when West 
Germany’s Allianz bought-effeo 
tive control of RAS. Italy's 
second largest insurer. 

Of the 65.61 per cent stake. 


60.61 per cent was bought (for 
L130bn) by La Fondiaria, a 
wealthy private Florence-based 
insurer which was itself 40 .per 
cent owned by the Bonomis. 

La Fondiaria now becomes 
Italy's third biggest insurer, 
with Ll,600bn ($S37m) of 
premium .income. Milano 
assicurazioni itself contributes 
L779bn of premiums to this 
total. 

The remaining 5 per cent of 
Milano was sold to Cariplo, 


Italy's leading savings bank, for 
LI0.8bn. 

Bl — Invest, in a move de- 
signed to realise still more cash 
in order grapple with its L316bn 
or debt, also sold 15 per cent 
of its own shares in La Fondiaria 
for a total of L77.5bn. This 
brings the Bonomi stake in La 
Fondiaria down from 40 to 25 
per cent. 

La Fondiaria's shares sale in- 
cluded the purchase of 5 per 
cent by Mediobanca, the mer- 
chant bank which now has a 


total of 15 per cent of La Fon- 
diaria. A further 5 per cent 
was sold to a consortium of 
Florentine investors, and 4 per 
cent of La Fondiaria was sold 
to Cariplo. 

• ALITALIA is to request a 
50 per cent increase in its capi- 
tal, from L280.8bn to L421.2bn 
(8220.4m). The airline, which 
is owned by Italy's DU state 
holding group, is to formally 
submit the capital plan at a 
special meeting called for Feb- 
ruary 25. 


Thyssen engineering arm 
shows sharp profits fall 


BY PETER BRUCE IN BONN 

PRE-TAX profits at Thyssen In- 
dustries, the engineering arm of 
the Thyssen group, West Ger- 
many's biggest steel producer, 
have plunged dramatically, from 
DM 126.7m to DM 18.4m ($6m) 
in the year ended September 
1984. 

As a result, Thyssen Indus- 
trie said yesterday it would be 
able 'll) make over only DM 4.3m 
to the parent company for 1983- 
1984, compared with DM 55.4m 
a year earlier. 

Dr Werner Bartels, chief 
executive, said the setback 
stemmed mostly from difficul- 
ties in the shipbuilding divi- 
sion, Thyssen Noordseewerke, 


Sodra Skogsagama to 
buy back state’s stake 

BY KEVIN DONE, OUR NORDIC CORRESPONDENT IN STOCKHOLM 


its insulation materials business. 
Thyssen Schalker Verein and 
in its metal forming operation. 

Uniform tec knik. 

Warning that further redun- 
dancies would have to be made 
at Noordseewerke’s Emden 
yard. Dr Bartels said shipbuild- 
ing had lost DM 60m in the 
year. The Government of 
Lower Saxony has had to come 
to the yard's aid in the past 
month, mainly because orders 
for bulk carriers have dried up. 

He said be was confident, how- 
ever, that a gradual restructur- 
ing of Thyssen Industrie's exist- 
ing businesses would revive the 
group. 


SODRA SKOGSAGARNA, is to 
buy back the 40 per cent of its 
equity currently owned by the 
Swedish state in a deal worth 
some Skr 750m ($84. 5m). The 
Swedish Government inter- 
vened in 1979 to rescue the 
group from the brink of fin- 
ancial collapse by pumping in 
SKr 500m of new equity capitaL 

The company, a co-operative 
group owned by around 25,000 
forest owners in southern 
Sweden, is the leading Swedish 
supplier of market pulp with 
75 per cent of sales going to 
exports. It ran into serious 
difficulties in the late 1970s 


when an ambitious investment 
programme in a new SKr 12bn 
pulp plant coincided with the 
steel recession in the pulp and 
paper industry. 

From 1977 to 1982 losses 
before tax and allocations to 
reserves totalled SKr 1.14bn. 
She group bounced back last 
year to show a profit of SKr 352m 
and this year it expects a profit 
of around SKr lbn. 

Under the 1979 rescue agree- 
ment, the company maintained 
an option to buy out the state 
interest, but since Novembnr 
last year the two sides have 
been unable to agree a price. 


Mr. E. P. Gush, chairmen of Roe State Geduid. President Brand, and 
W3Stem Holcfings; and Mr. G. S. Ybutg, chairman ot President Steyn. 

Consolidation 

The Anglo American Corporation, as adrinistratiue and technical advisers to 
the OrangB Free State gold mines, namely Western Holdings, Free State 
Geduld, President Steyn and President Brand has investigated the feasibility 
of combining all these mining operations under a single company so as to 
optimise the exploitation of the total ore resenes, maximise the utilisation of 
the crystal assets and create a stronger financial base. This would lead to 
more efficient operations in this area and as a consequence, the hues of the 
mines coutd be extended. 

When the mines were first developed in the early 1950s the lease areas 
were established on the basis of the existing farm boundaries rather than 
geological structures. This worked satisfactorily so long as the mines were 
able to select where to exploit their leases. However, now that the remaining 
higher-grade Basal reef reserves are relatively Smite d and options in regard 
to where to mine ae few, it is increasingly cSfficutt for the mines to maintain 
productivity. Projections show declining grades and decreasing gold output 
with steadily increasing real costs as the mines grow older, it is our view that 
unless an the operations are consolidated it will prove impossfele to exploit 
each irxSviduai mine in the most effective way This in turn wQl mean that as 
each mine closes down prematurely, areas of gold-bearing ground will be 
irretrievably lost. Consolidation, however, wiB result in more gold being 
produced as not only will foundry pears'' be extracted but, in addition, 
marginal areas which previously could not be mined, will now become 
profitable to mine. Furthermore, at o later stage, the possibility of inducting 
the Jeannette mining lease area in the enlarged complex will be considered. 

It is also becoming increasingly difficult to optimise production from the 
remaining ore reserves of the individual tease areas because the existence of 
separate corporate entities prevents the optimum utilisation of the capital 
assets. By being able to mill ore from the available shafts in the plant or 
plants most conveniently or logically located, the capital assets, in which 
large amounts have been invested, will be able to operate for many yeas 
longer at maximum capocity and efficiency. 

Furthermore, the highly volatile gold price hds necessitated the periodic 
suspension of work on major capital projects. This is costly and could be 
overcome to some extent if new projects were undertaken by a consolidated 
entity which would be able to provide greater financial support in sustained 
periods of low gold prices. Consolidation would also facilitate the generation 


of sufficient funds for the development of a number of new areas both in, 
and contiguous to, the present leases. 

■ Apart from the advantages already mentioned, the management structure 
will be rationalised based on logical operational units. This should result in 
several synergistic benefits. 

The board of directors of aH the companies involved, taking off the above 
aspects Into consideration, hoe agreed that application should be mode to 
the Mining Leases Board for consolidation of all the lease areas into one. 
The proposals win be subject to ratification by the Minister of Mineral and 
Energy Affairs and shareholders. Further public announcements. Including 
the basis of consolidation, wS be mode in due course. 

Gold and Uranium markets 

The outlook tor gold seems to be more promrsing. Current levels of strong 
physical demand, parlicularfy in eastern markets, together with improved 
jewellery demand in the US should lead to a better balance of bullion supply 
and demand, furthermore, the complex inter-relationship of the value of the 
dollar, US interest rates and inflation, and its likely impact on investor 
behaviour suggests that, increasingly, alternatives to dollar securities will be 
sought. 

Nevertheless, fa the light of the experience of the past four years, arty price 
Improvements could be seen. Initially at least, as selling opportunities by 
many holders of gold. This win tend fa limit such advances. However, we 
beBeve that the weight of market sentiment is expecting a significant 
change in economic fundamentals. This could lead to □ reversal of this four- 
year trend even aside from possible crises on ihe international monetary and 
banking front. It Is doubtful however, that given the current high rand price 
of gold, there will be a further material improvement in the price received 
during the current year. 

The improvement in spot-market prices of uranium referred to last year 
has been reversed as a result of safes of inventory originally destined for 
plants where construction has been stopped, and for others that have been 
delayed. In addition, certain producers have been aggressively marketing 
uncommitted production, in the long-term contractual market in which the 
companies operate, prices remain underpressure. 

Of greater concern is the increasing pressure from utilities to renegotiate 
contracts so as to defer, or even cancel, deliveries because of their excess 
inventory positions This is, of couse, aS part of the inventory adjustment 
process which may ran its course before any significant improvements in 
market concfltions will become evident. 


SUMMARY OF OPERATIONS 
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This othertisernait is issued in compliance with the requirements of the Council of The Stock Exchange. 
Jt does not constitute an in vnation to the public to subscribe for or purchase any shares. 


London office of trie companies: 40. Holbom Viaduct. EC 1 P 1 A1 



Great American First Savings Bank 

(Incorporated lyt thlimited liability in the State of California in the United States of America). 


Authorised 

100,000,000 Shares of Common Stock of U.S. $1 .00 par value 

“including 1,230,000 shares reserved for issue 


Issued and reserved 
for issue at 
6th December, 1984“ 

13,750,000 


ls'erv Issue 


This announcement appears as a matter of record only 


December, 1984 




I WORLD BANK! 


Great American First Savings Bank' (the “Company” or “Great American”), which was originally founded in IS85, is 
primarily engaged in savings and loan activities conducting its business through a network of J17 branch offices in California 
and 15 loan origination offices in California, Arizona, Denver. Colorado and Oregon. Great American has recently expanded 
its commercial lending and has developed new products and services to compete as a retail financial service centre. 

The Company had consolidated total assets of US$4,897 million and shareholders' equity of US$326 million at 31st December. 
19S3; net income for the year ending 3lst December, 1983 was US$28.4 million. 

The Council of The Stock Exchange has admitted to the Official List all the 13,750,000 Shares of Common Stock of the 
Company issued and reserved for issue. 

Particulars relating to the Company are available in the Extol Statistical Service and copies of such particulars may be 
obtained during usual business hours on any weekday (Saturdays and public holidays excepted) up to and including 
Uth January, 3985 from: 

Credit Suisse First Boston Limited 
22 Bishopsgate, London EC2N 4BQ 

Cazenove & Co. 

12, Tokenhouse Yard, 

London EC2R 7 AN 

21st December, 1984 


^ov AS o & 


International Bank for Reconstruction 

and Development 

Japanese Yen 20,000,000,000 


61% Japanese Yen Bonds of 1984, dne December 20, 1994 

(Seventh Issue) 

ISSUE PRICE 99 2% 


MARINE MIDLAND 
BANK N.A. 

U.S.$1 25,000,000 Floating Rate 
Subordinated Capital Notes 
Due 1996 

For the three months 

19th December, 1984 to 1 9th March, 1985 
the notes will carry an Interest rate of 
per annum with a coupon amount of U.S. $229.69 per 
U.S.S 1 0,000 note and U.S.S 1 1 48.44 per U.S.$50 1 000 note 
The relevant interest payment date will be 
19th March. 1965. 

Listed on the London Stock Exchange 
By Bankers Trust Company, Agent Bank 


US $ 1 25,000/000 



Exterior International Limited 

fl« a tpar »te d«ei baaed >i»M«yatbrC») f , « n Id" 1 * 1 
GUARANTEED FLOATING RATE NOTES DUE 1 996 
Uncom&tionoliy guaranteed by 

Banco Exterior de Esparia, S. A. 

Batata ta MrtyxffSptel 

Notice k hereby given that Ihe Rale of Interest has been fixed at 9*1 •1# per ; 
annum and that the interest payable on the relevant Were* Payment Dote. 
June 21. 1985 against Coupon Nol 3 in respect of US$10,000 nominal of Ihe 
Notes wtfl be USS470 80. 

D«tfmfor2T,I«84. London CfTlBAN<& 

By: Citibank. NA (CSSl Dept). Agent Bonb UillOWiTTRPj 


NOTICE TO HOLDERS OF EUROPEAN DEPOSITARY RECEIPTS [EDFU) IN 
MAKITA ELECTRIC WORKS. LTD. 

Farther to (nr rwtic* ot Aanat 15. EDA hotter* are etoraod (M Matin Ekdric tat Bad a ifcretad to 
holders ot word August 20, 1984. The rash dMdeid |»yM* a Yen 9 pa Cannon Stock ot Yon 
50.00 pa stare Ptxi m nt to the Toms and Catenae the Dapoxtey tas amend the net amaart, 
Mur dedacMo id Japanese wAhMfeg taxes, tin Urexd States Dodos. 

EAR tatiers mar near insert Ceopon Na 6 ter peyuff to the end e me m i oned seeds. 

Patman el Ae tfwteta wnth e IStt weUuUug tax is subject to retapt hr Depostarr or the Aged 
of a vafid Mhdam of tentaica a a cautery tang a tax Beaty w apmarex wrth Japan gving be 
beads at the rtdaetd wtfctaitag rate. Catenas cwretef te*»ng wch arangaiMns or ex Monk 
A R of Egypt F. R. ot Geraany Mebyxti Singapore 

AuKrah Fedaed TtaNethateds Spaai 

Batgure France Nwr Zteata S wede n 

Breal toagarr Norway Swaza rtaa d 

Canada Wows* Poland Uatid Cngdore 

Caadnslowlfla Mata Rep. ot Korea US-otAreenca 

Daereefc- My Rmana Zands* 

Fating receipt of a text AM Japarese eathhotitig tat wi to dadurad at the tat of 20% oo the gres 
tatawd peyahti. Tta tel we at 20% nfl also be sorted to any thtaaxfe unearned atar Mate 20. 
1984. Amoraes payable at respect of ctareat (Meats. 

Coupon No. B - „ Dmdeta payable Dsrekta' payable 

EDR las 15% Japanes* tea 20% Japaoete 

deonaiatxre an * rA Mtaehtagtax vwtatteoja* 

10.000 shoes S362.E1 £30822 S290JH 

1.000 stares S 3628 S 30 82 S 29.00 

Depositary: Agent: 

CtibataNA CiticorpBeafc fLumoSwHfl) 5A 

336 Strata, lendon WC2R1HB 16 Amme Mae Theresa 

Denote 21. 1984 


OSLO AKERSHUS 

(Incorporated in the Kingdom of Norway) 
USS25.000.000 

Subordinated Floating Rate Notes due 1 9B7 
In accordance wlih the provisions of the Notes and Agent 
Sank Agreement between Sparebanken Oslo Akershus and 
Citibank, NJL, dated December 17. 1980, notice is hereby 
given that the Rate of Interest has been fixed at 9^»% pi, 
and that the interest payable on the relevant interest Pay- 
ment Date. June 21. 1985 against Coupon No. 9 in respect 
of USS5. 000 nominal of the Notes will be USS235.40. 

December 2 1. 1984, London r^rrto a ii/a 

By: Citibank. NA. (CSSl Deptl. Agent Bank U/fP>4/V\W 


Nomura International 


Daftre Securities Co. Ltd. 
Yamaidxi International 

C&awpe) l ink e d 


AJgemene Bank Nederland N.V. 
Banqne Nationale de Paris 


IBI International 

llmimt 


The Nikko Securities Co- 

(Earopet Lid. 

Bank of Tokyo International 

Doritfd 

LTCB International 


Mitsubishi finance International Nippon Credit International S.G. Warburg & Co. Ltd. 

Li mited (HK) Ud . 

Yasuda Trust Europe 

Limited 

Abu Dhabi Investment Company Banca Commeraale Italians Banca del Gottardo BankAmerica Capital Markets Group 
Bank of Helsinki Ltd. Bank of Yokohama (Europe) S A. . Bank Leu International Lid. Bank Mces & Hope NV 

Bankers Trust International limited Banque Bruxelles Lambert S.A. Banqne G£n£rale du Luxembourg S. A. 

Banque Indosuez Banque Internationale k Luxembourg S-A. Banque Paribas Capital Markets Banque Worms 

Barclays Bank Group Baring Brothers & Co., limited Bayeriscbe Hypotheken- und Wechsel-Bank Aktie ngcsellschaft 

Bayeriscfae Vercmsbank AktiengeseDschaft Bear, Steams International Limited Bergen Bank A/S 

Berliner Handels- and Frankfurter Bank Caisse des D£pd(s ei Consignations Chase Manhattan Capital Markets Group 

Chase Manhattan Untiled. 

Chemical Bank International Group Citicorp Capital Markets Group Commerzbank Aktiengcse llsch aft 

Copenhagen Handels bank A/S Cotutty Bank Limited Credit Commercial de France 

Gn£dit Lyonnais Dai-Ichi Kangyo International Limited Den Danske Bank af 1871 Aktieselskab 

Deutsche Girozentraie- Deutsche Kommunalhank- Dominion Securities Pitfield Limited Dresdner Bank Aktiengesellschaft 
Drexei Burnham Lambert Incorporated Fuji Internationa] Finance Limited Genossensdiaftlidbe ZentraJbank AG Vienna 
Girozentraie und Bank der 5sterreidxischen Sparkassen AktiengeseDschaft Hambros Bank T -jmfayl HID Samuel & Co. Limited 
Kkinwort, Benson Limited Kredietbank N.V. Kuwait International Investment Co. s.aJt_ Kuwait Investment Company (S-A.KL) 
Lazard Frfcres et Cie. Lloyds Bank International Limited Manufacturers Hanover I imiied 

Merrill Lynch Capital Markets Mitsubishi Trust & Banking Corporation (Europe) S.A. Mitsui Trust Bank (Europe) S.A. 
Morgan Grenfell & Co. Limited Morgan Guaranty Ltd Morgan Stanley International SaL Oppenbeim jr. & Cie. 
Orion Royal Bank Limited Osteneichisdic Landerbank AktiengeseDschaft Pierson, Heldring & Pierson N.V. 

PK Christiania Bank (UK) Limited Privatbanken A/S N.M. Rothschild & Sons Limited 

Salomon Brothers International Limited J. Henry Schroder Wagg & Co. Limited Smith Barney, Harris Upham & Co. 

Incorpcxated 

Socidte G£n£raie Socifte Gfindrale de Banque S. A. Sparebanken Oslo Akershus Sparckassen SDS 

Sumitomo Trust International Limited Tokai International Limited Toyo Trust Inte rnational Limited 

Vereins- und Westbank Aktiengesellschaft Wood Gundv Inc. 
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UK COMPANY NEWS 


Overseas operations bolster GrandMet 


Grand Metropolitan’s U.S. and 
international operations accoun- 
ted for an increased 64 per cent 
share against 57 per cent, of 
total group trading profits. These 
rose from £4Q7m to £443-9m 
over the 1 2months to September 
30 1984. 

The increased share reflects 
sterling's decline against the 
dollar, the strength of the 
domestic economy in the U.S., 
and a £i6.4ra foil to £160.4m in 
net returns from UK operations. 

At home, brewing activities 
generated a £3.6m increase in 
profits to £?6.6ra, but returns 
.'rom food were virtually halved 
*rom £3 1.5m to £16.4m following 
i further erosion of margins on 
sales of manufactured dairy 
aroducts. Consumer services 
contributed £6-2m less at 
:67.4m. 

Overseas, consumer products 
n the U.S. and wines and 
;pirits worldwide both showed 
54 per cent increases to £ 122.3m 
uid £129 Jm respectively, while 
International Hotels' improved 
»y 17 per cent to £31. 9m. 

Grand Met's overall taxable 
-esult came out at £3 34.3m. 
j gain st £295.2 m. after interest 
■harges of £1 09.6m (£1 11.8m). 
Pu mover rose from £4.47bn to 
IS.OSbn. 

There is an effective 15 per 
ent increase in the final divi- 
jead from 4.79p to 55p, which 
-aises the total distribution to 
'-2p (8.02p). Earnings per share 
rose from a restated 27.8p to 
32.4p. 

Of domestic operations, Mr 




t .ri; 


i mm 


Ur Stanley Grinstead. chair* 
man and group chief execu- 
tive, of Grand Metropolitan 


Stanley Grinstead, group chair- 
man, says that in a year of little 
or no growth in the beer market, 
brewing continued to benefit 
from developing brand strength 
and a drive for greater efficiency. 
An increase in trading profit 
was achieved, which, he says, 
more than made good the loss 
of earnings arising from the 
sale of the soft drinks business. 

There was a near £10m fall to 
£35. 4m in the trading profit of 
consumer services in the second 
half. This was, he says. 
atrtbutable in the main to sig- 
nificantly lower contributions 


from two of its operations, offset 
to some degree by an improved 
performance from licensed 
retailing activities. 

The gaming operation faced 
" increased competition ” from 
new and relocated casinos in 
London and was unable to main- 
tain Its trading profit at the 
exceptional level of a year ago. 

The international services 
operation, he points out. had to 
accept much lower margins for 
renegotiated contracts in the 
Middle East and made a small 
trading loss. 

Commenting an the sharp fall 
(a trading profits from foods. Mr 
Grinstead says that cheese 
margins in particular felt the 
effects of over-production on the 
continent, with selling prices 
under pressure throughout the 
year and costs held at artificially 
higher levels in- a controlled 

market for milk supplies in the 
UK. During the summer, follow- 
ing the introduction of quotas, a 
shortage of milk for manufac- 
ture reduced throughput at many 
creameries to' unecomonic levels, 
he adds. 

in the U.S. prospered as a result 
of the strength of their domestic 
economy and performed satis- 
factorily. " 

The cigarette operation con- 
tinued to profit from the growth 
of the generic and private label 
market and earned over 40 per 
cent of consumer products’ trad- 
ing profit of £l22.3m (£9S.4m). 
in July, however, a competitor 
supported its entry into the 
generic market by offering cus- 



tomers substantial discounts in 
the form of promotional price 
incentives. 

“In the bout of severe price 
competition which followed, the 
profitability of the cigarette 
operation will remain under 
pressure until pricing policies 
become “more realistic” and 
warns that it is not expected to 
make a significant contribution 
to trading profits in the first half 
of the current year. 

Trading profits of the U.S. 
operations benefited on trans- 
lation into sterling from the 
effect of the fall of 10.4 per cent 


in the average value of sterling 
against the U.S. dollar. 

Although net borrowings were . 
contained at about the level of ' 
a year ago, the benefit to 
interests costs of somewhat lower 
rates of interest on borrowings 
in sterling and other European 
currencies were largely absorbed 
by the high sterling cost of 
interest payable in U.S.$. The 
gearing ratio, of net borrowings 
to shareholders' funds, was about , 
54 per cent at September 30. i 
states the chairman, against 
almost 60 per cent a year earlier. 

Profits and losses of overseas 
subsidiaries were translated into i 
sterling at weighted average 
rates of exchange for the year. 1 

It is estimated that the net 1 
effect of extraordinary items 
will be a charge of about £4.2ra. 
comprising profits on sales Of 
property and investments of 
£14.4m and. losses arising from 
total closures and other material 
capacity reductions of £18.6m. 
In addition, a charge of £20m 
will be made in respect of 
deferred tax arising from the 
recent revisions to the rates of 
UK corporation tax and tax 
allowances on capital expendi- 
ture. 

Currency translation differ- 
ences other than those arising 
on the settlement of trading 
transactions, previously treated 
as extraordinary items, are now 
taken direct to reserves and are 
estimated to amount to a credit 
of £45 .6m. 

See Lex 


BTR’s Australian arm pays 
£64m for AOPs Nylex 


MJI counts cost of expansion 


BY LACHLAN DRUMMOND IN SYDNEY 


BTR Hopkins, the Australian 
subsidiary of the BTR Group, 
is to pay A$90m (£63.8m) to 
take over the Nylex plastics 
extrusions and mouldings 
business from A Cl InternationaL 

The purchase price includes 
repayment of an AS30m loan 
BTR Hopkins, 67 per cent owned 
by BTR, is taking on an opera- 
tion with annual sales of around 
3250m. but which has only 
recently returned to modest 
profitability. 

BTR Hopkins has some plas- 
tics businesses in Australia, is 
addition to its operations u> 
rubber belting, hoses and 
engineering. It is believed to 
have opted for Nylex as a means 
of establishing a more stabla 
cash flow than is provided by 
its resources orientated business, 
which generates annual sales of 
over 3100m. 


ACI has been carrying out a 
steady disposal programme in 
the past 15 months, and this 
year will have raised around 
S200m from asset sales as it re- 
directs itself to its core building 
products and glass interests. It 
bought Nylex only two years ago 
for almost $80 m. 

Nylex supplies polymer-based 
products to the agricultural, 
automotive, construction, 

materials handling, household, 
medical and defence industries. 

Sates for the year ending 
March 31, were 3233.6m, and 
profits before parent company 
charges, interest and tax. but 
after exceptional costs relating 
to rationalisation, were 355m. 

The purchase will include 
some freehold properties con- 
nected with the business and a 
60 per cent stake in Nylex 
(Malaysia). 


Mil Corporation, formerly known 
as Maurice James Industries, 
plunged to a pre-tax loss oi 
£837,000 in the first half of this 
year, against a £501,000 profit. 
It blames the downturn on the 
poor performance of two com- 
panies acquired last year. 

Announcing a major internal 
shake-up to cope with its prob- 
lems, the company yesterday 
expressed “ disappointment ” 
with the performances of the 
Roche group, a mechanical 
handling and shop-fitting com- 
pany bought in September 1983, 
and Church and Co, a store 
fitting concern, acquired last 
December. 

The company said it was con- 
sidering action against certain 
parties and would be claiming 
substantial reimbursement under 
the warranties given to the com- 
pany at the time of the Church 
acquisition. 

It added that Mr John Chis- 
well, joint managing director, 
who held a similar post at Roche 
at the time of the acquisition. 


had resigned from the MJI 
board. Mr Gordon Wilson, the 
Joint managing director in 
charge of finance, quit MJI last 
January onl y three months after 
joining the company from Roche. 

The company said its main 
activities of waste disposal, 
mechanical han dlin g, property 
and electrical contracting had 
enjoyed good trading results 
and were becoming increasingly 
profitable. 

But these profits bad been 
eliminated by the trading losses 
and write-offs of the poor per- 
formers. together with a con- 
comitant heavy interest burden. 

The company’s turnover in the 
six months to June totalled 
£9 ,286m (£8. 494m). Interest pay- 
ments were £507,000 (nil), there 
was a tax credit of £250,000 
f £51, 000 charge) and an extra- 
ordinary debit of £740,000 (nil), 
representing losses and tax 
liabilities on disposals. There 
was a loss per share of 2.62p 
(2.3p earnings) and the interim 
dividend is being passed (0.6p). 


The trading losses include 
£200,000 of exceptional write- 
offs by Roche Mechanical 
Handling and Croydon Display 
following a reassessment of 
fixed asets and bad debt pro- 
visions. 


MJI said that when “adverse 
trends” in its acquisitions had 
become clear it immediately 
embarked on a campaign of dis- 
posals. Losses had been 
stemmed and should be elimin- 
ated when the disposals plan 
was completed in the next few 
months. 

However, the group was 
unlikely to return to profit- 
ability before ’985 and it was 
was now highly geared. “ a situa- 
tion that causes concern." It was 
working closely with its bankers 
and its auditors had a formal 
financial review. 

Mr M. Calhoun has been 
appointed finance director. The 
company had been without one 
since the departure of Mr 
Wilson. 


DUNDEE AND LONDON 
INVESTMENT TRUST PLC 

Extract from the Report ond Accounts 
for year aided 31 October 1984 


Third quarter slip for Minet 


Revenue after 
dunging Interest 
apri AdminiwlTfltivB 

1984 

1983 

Expenses 

£1,203,421 

£1,130,590 

Taxation 

383357 

370.650 


£819,564 

£759340 

Preference Dividend 

14,875 

14,875 

Ordinary Dividends 

Interim of 1.50p 

£804,689 

£745,065 

paid (1.50p) £252,000 

Final of 34J0p 


£252,000 

proposed (2-85p) 537,600 


475,800 

Transferred to 

789,600 

730,800 

Revenue Reserve 

Earnings per 

£15,089 

£14,265 

Ordinary 25p share 

4.79p 

4.43p 


31 October 

31 October 

Valuation of 

1984 

1983 

Investments £32.55ZiJ55 

Net Asset Value 

£29,698,063 

per Ordinary share 

20 3p 

170p 

THOMSON McLINTOCK & CO., Secretaries. 


ROYAL EXCHANGE. DUNDEE. 


THIRD QUARTER taxable 
profits at Minet Holdings dipped 
from £5.65m to £4.8Im. but the 
running total for the nine month 
period to September 30 1984 rose 
by 10 per cent from a restated 
£16.05m to £17 ,87m, in line with 
the adjusted half-year increase. 

The directors of this Lloyd’s 
and general insurance broker say 
that in a period of good under- 
lying growth in profitability, two 
factors have had an impact on 
the performance. 

Firstly, in the broking group 
over the past few years, a 
cautious approach to reserving 
for irrecoverable debts has been 
adopted. However, in the light 
of experience this year, further 
reserving has been necessary, 
adding £2 -2m to the rise in 
expenses. 

With regard to the under- 
writing group, the general trend 
, in Lloyd’s syndicate results, 
together with the increased costs 
: in running the Richard Beckett 
Underwriting Agency, have 
resulted in a £0.9m reduction in 
profits from this sector. 

The directors add that in view 
of the positive factors occurring 
in the insurance market, they 
look forward to 1985 with con- 


fidence. In the full year 1983, 
the result was £20. 39m. 

Turnover in the third quarter 
rose from £14- 2 7m to £17.56m to 
give an increase of 20 per cent 
over the nine months, from 
£47. 66m to £57 .27m, having stood 
at £83.02m for 1983. 

Dividends totalled 5.18p net 
per share last year, and an un- 
changed 2.73p interim has been 
paid so far in respect of the 
current term. 

Currency factors have, on the 
whole, been favourable during 
the nine-month period. It is esti- 
mated that profits have bene- 
fited by approximately £l.6m. 
Adjusting for the effect of cur 
reocy, the underlying growth in 
brokerage is estimated to be 
some 17 per cent compared with 
23 per cent, including currency. 

The accounting date of a sub- 
sidiary company has been 
changed from end -Sept ember to 
end-December. The results under 
review therefore include a 12- 
month contribution from that 
company. 

The comparative figures have 
been restated to exclude Lloyd’s 
Agency income amounting to 
£1.62ra, which was reversed at 
the 1983 year end. 


• comment 

On the face of it, Minet looks 
as if it has been marking time. 
The 10 per cent rise in taxable 
profits was almost entirely 
covered by currency gains, yet 
the market sent the shares up 
3Sp to 255p. Trading in Minet’s 
stock is almost bound to have a 
speculative element with two 
major U.S. shareholders stand- 
ing in the wings, although 
suggestions yesterday that The 
St Paul Companies bad placed 
their 26 per cent stake were, 
according to Minet, wide of the 
mark. At least some of the 
seasonal cheer comes from an 
underlying 17 per cent growth 
in brokerage income, proof at 
last that more business is 
coming the way of the London 
market. Rates are still sluggish, 
however. The 17 per cent rise la 
expenses reflects a 4 per cent 
increase in staff numbers and a 
much larger jump in salaries as 
Minet gears up to tackle what 
look to be highly competitive 
conditions next year. For the 
current year, a group pre-tax 
out-turn of £23m still looks on 
the cards, up from the previous 
12 months’ £20.4m. 


ECC spends 
£51m to 


expand in 
housing 


This advertisement is issued in compliance with the requirements of the Council of The Stock Exchange. 
It does not constitute an invitation to the public to subscribejor or purchase any shares. 



MARTIN MARIETTA CORPORATION 


(Incorporated with limited liability under the laws of the 
State of Maryland, United States of America! 


Authorised 


Issued, and reserved 

Jor issue, as t>f 
30th November, 1984 * 


100 , 000,000 


Common Stock of U.S. $1.00 par value 

•including 34, 161,082 shares held inTreasuiy. 


73,191,417 


Martin Marietta Corporation, headquartered in Bethesda, Maryland, is an aerospace and technology company. 
Martin Marietta designs, manufactures and manages systems and products in the fields of space, defence, 
electronics, communications, information management, energy and materials. Over the past Jive years, aerospace 
revenues of the Corporation have grown at an^average rate of 29 % per year and the back log of new orders has 
increasedjrom approximately US. $800,000,000 to approximately US. S5.600.000.00tt In 1983. Martin Marietta had 
net sales of U.S. 83J399.258.000 and net earnings of US. 8141.331.000. The Corporation currently employs more than 
60.000 people, primarily in the United States, and it has operations in 17 other countries. 


Application has been made to the Council qf The Stock Exchange for admission to the Official List of all the 73, 191. 4 17 

shares of issued, and reservedfor issue. Common S tockof Martin Marietta Corporation, including 34,161,082 shares 
held in Treasury. 


Particulars relating to Martin Marietta are available in the Extel Statistical Service and copies of such particulars, 
together with copies of the latest au d ited Financial Statements, may be obtained during usual business hours on any 
weekday (Saturdays and public holidays excepted J up to and including 7th January, 1985 from: 


Goldman Sachs International Corp. 
1 62 Queen Victoria Street, 
London EC4 V 4DB 


Phillips & Drew, 
120 Moorgate, 
London EC2M 6XP 


SlstDecembec 1984 


ROTHSCHILD ASSET MANAGEMENT 

Sc Julian's Court. Sc Peter Port. Guernsey 
OLD COURT CURRENCY FUND 


(Cl) LIMITED 

- 0481 26741/26331 
LIMITED 


Sterling 

Australian Dollar 
Canadian Dollar 
Dutch Guilder 
Danish Krone 
Deutschemark 
Belgian Francs (FIN) 
French Francs 
Hong Kong Dollar 
Italian Lira 
Singapore Dollar 
Swiss Franc 
US Dollar 

Upanese Yen 

O. C Managed 

Dally dealings. (Prices xd 


10. 144xd 
I5.200xd 
20.30xd 
50.30xd 
152.591 xd 
40.28xd 
81 1.95xd 
101.535xd 
I0l.025xd 
25J63xd 
30.275xd 
30.l289xd 
I5.2l7xd 
3528.43xd 
9.77403 


from 31st October 


10.07632 

1984) 


Yield 
8.61 % 
8.08% 
8.62% 
3-52% 
10.19% 
4.52% 
9.10% 
9.54% 
5.64% 
13.70% 
4.77% 
4.05% 
7.57% 
5.21% 


Scandinavian Finance B.V. 

(Incorporated in the Netherlands with limited liability) 

U.S.$70,000,000 
Floating Rate Serial Notes 
due December 1993 

Guaranteed on a subordinated basis by 

Scandinavian Bank Limited 

(Incorporated in England with limited liability) 

For the six months 

21st December, 1984 to 21st June. 1985 
In accordance with the provisions of the Notes, notice is 
hereby given that the rate of interest has been fixed at 
9Ms per cent and that the interest payable on the 
r&tevant interest payment date, 21 st June, 19B5 
against Coupon No. 3 will be USS464.48 per Note. 
Agent Bank: 

Morgan Guaranty Trust Company of New %rfc 

London 
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By Alexander Nicoll 

ENGLISH CHINA CLAYS, 
the clay and quarrying group, 
is paying £51m to expand its 
housebuilding and construc- 
tion materials businesses 
after achieving a 37 per cent 
increase in pre-tax profits in 
its latest financial year. 

ECC, of St AnstelL Corn- 
wall. is buying a Wiltshire* 
based private company, 
Edwin H- Bradley Holdings, 
for cash. 

As a property developer 
and house bnUder, Bradley 
has played a significant part 
in the post-war development 
of Swindon. It builds nearly 
60 homes per year, and will 
thus complement ECC’s con- 
struction activities — it builds 
about 700 a year, mainly In 
the South-West. 

ECC’s building materials 
business has already been 
expanded this year through 
the £L7m purchase of Char- 
con, a Midlands concrete flag- 
maker, with quarries in 
Wiltshire and Gloucestershire, 
Bradley makes high added- 
valne concrete blocks for the 
building industry and do-it- 
yourself market, including 
Bradstone — up-market recon- 
structed Cotswold stone. 

Three members of the 
Bradley family, including the 
chairman, Mr Richard Brad- 
ley, have resigned from 
Bradley’s board bat have each 
signed two-year consultancy 
agreements. Other directors 
of Bradley have resigned. 

Bradley bad pre-tax profits 
of £4.5m in the year ended 
March 31, 1984, on turnover of 
f4 4m, and is estimated to 
have had profits of £3m in the 
six months to September 30. 
Net asset value at end-March 
was £27.1m. 

EEC yesterday reported a 
rise in pre-tax profits for the 
year ended September 30 to 
£ 63.77m from £46A7m. on 
turnover np 23 per cent to 
£604 .2m from £490.2ni. 

Figures for the clay and 
transport and services divi- 
sions — pnt together this year 
because the services are pro- 
vided mainly to the clay divi- 
sion — show a 43 per cent in- 
crease to £45.8m, while profits 
from quarries are up 16 per 
cent a t £18.28 m, construction 
up 19 per cent at £3.76m, 
leisure np 179 per cent at 
£2.7m and international dril- 
ling fluids down 21 per cent at 
£35m. 

Group p re-tax profits are 
after group expenses and net 
interest costs of £10.67m 

(£10-22m). 

Tax rose sharply to £27.©8m 
from £18-54m. Including UK 
tax of £2 3.8m against £13.97m, 
partly because of reduced 
capital spending qualifying 
for allowances, and lower 
rates of allowances. 

In addition— and not in- 
cluded in the profit-and-loss 
statement— there is a £24m 
extra provision for deferred 
tax taken from reserves 
because of the 1984 budget 
cuts in capital allowances. 

After-tax profit was £36. 69m 
(£27. 93m), but ECC also bad 
an extraordinary credit or 
£ 12.98m in the latest year 
because a Dutch affiliate sold 
its operating subsidiaries, and 
EEC was able to reeover 
trading losses and goodwill 
previously written off. 

Attributable profits was 
£49.67m (£2 7.93m), and earn- 
ings per share 22.63p 
(I7.22d). 

EEC Is paying a 6p final 
dividend, making a total of 
9.6p for the year, an increase 
from last year’s 8.75p. 

See Lex 


Distillers up £13m 
but tax erodes 
bottom line advance 


THE INCREASE in taxation 
suffered by Distillers following 
tire withdrawal of stock relief 
has almost wiped out an advance 
of £12.6m made In the pre-tax 
profit for the half-year ended 
September 30 1984. 

Earnings show a marginal rise 
from 12lp to 22.45p and the 
interi m dividend is held at 45p 
net. The directors were expect- 
ing a comfortable increase in 
pre-tax profit over the depressed 

first half of 1883, and now con- 
firm their earlier forecast for 
the year of at least a moderate 
improvement over the £192m 
achieved in 198334, when the 
final dividend was 9.l5p The 
volume of Scotch whisky sales 
will be lower. 

In their report last August, 
the directors warned of the 
•• serious disadvantage ” that 
the Scotch whisky industry 
would be placed in following the 
changes made to the corporation 
tax system. The increase in the 
tax char ge is due to the abrupt 
withdrawal of stock relief and 
the consequences of the denial 
of any transitional relief in 
respect of stocks of matu ri ng 
whisky. 

Turnover in the half year 
moved ahead from £493m to 
£554.5m, with duty accounting 
for £154-lm <£139.5m). Profit 
came to £80.5m, against £67 -9m, 
on which the tax charge was 
£35.3m (£23. 6m). The UK coi> 
poration rate has been calcu- 
lated at 45 per cent — last year’s 
charge is net of £8J5m on 
account of stock relief. 

CCA profit before tax was 
£42 .9m (£31.7m). 

Reporting on trading, the 
directors say industrial action 
in the UK caused some ship- 
ments to be held bade, but 
exports of whisky matched the 
volume recorded for 'the com- 
parable period last year and 
exports of gin achieved a mar- 
ginal increase. Export turnover 
advanced from £233.4m to 
£274.901. but the volume of 
sales in the home market fell 
short of last year and the turn- 
over only gained £5.4m to 
£1255m. 

Trading profit increased from 
£64. 2m to £79 -5m reflecting the 
inclusion of £L0m from the U-S. 
company Somerset Importers 
(acquired in May) and some 
£8m attributable to the higher 
exchange value of the dollar 
currency in which the group 
invoiced Hs exports to America 
nf whiskies bottle d in Scotland 
and Tanqueray gin. The delay 
in shipments referred to means 
that £8m trading profit is post- 
poned to the second half. 

Carbon dioxide interests 
achieved a modest Improvement 
In trading profit but the contri- 
bution from the food gronpwa* 
substantially lower. The sbare- 
of the related' company, turned-' 
round from- a loss-of £2m to 'a-- 


Distillers 


— Pre-tax 
r-n Profits 
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profit of £300,000, while there 
was a £22m surplus on realise 
tion of investments. There was 
a net Interest charge of £Llm. 
compared with Income from 
liquid funds 51m— interest pay- 
able this period was £14.7m. 
against £5.6m. 

Extraordinary debits come to 
£4.4m (£L4m). comprising 

rationalisation, redundancy and 
closure costs £S.3m (£3m) less 
tax £3.9m (£1.6m). Figures for 
the comparative sax months have 
been restated to reflect the treat- 
ment of rationalisation, redun- 
dancy and closure costs adopted 
in the full 1983-84 accounts. 

On the outlook the directors 
say the group’s leading brands 
lu the UJ5. — Dewar’s and Johnnie 
Walker— continue to show satis- 
factory strength. But there has 
been a further weakening In 
demand for whisky in Venezuela, 
Japan, and the Middle East in 
the last few months and the 
directors consider it unlikely 
that the volume of total exports 
will quite reach last year’s level. 

to the home market they do 
not now anticipate achieving last 
year’s sales volume - because of 
the intense competition and flat 
consumer demand. 

The strong performance of 
Tanqueray gin in the U.S. Is con- 
tinuing and worldwide exports of 
the brands of gin are showing a 
satisfactory increase over the last 
year. 

“The benefits of rationalisa- 
tion measures recently taken, 
together with the continuing 
strength of he dollar, the con- 
tribution from Somerset Impor- 
ters and the greatly improved 
performance of United Glass, 
strengtben_our iview that pre-tax 
profits, for .the full yehr .will 
show at ' least a moderate 
Improvement over ,198334,” the 
directors conclude. 

• See Lex 


DIVIDENDS ANNOUNCED 


Aspinall Holdings* 
Bankers’ Inv Tst ... 


EHgtlsh China 

Forminster 

Grand Metropolitan 
Wa LeedWI 


Current 

of spending 

for 

last 

payment payment 
Date 

div. 

Corre- 

year 

Total 

year 

Total 


3 

Feb 18 

_ . 

3 

— 


1.08 

Feb 28 

0.88* 

2 35 

2.08* 

~lnt 

1.55 

Marl 

1.4 

’ — — 

6.61 

.Int 

0.63 

— 

05 

— 

2.5 

,int 

2.75t 

April 9 

235 

— 

12 

Jnt 

L96 . 

Feb 28 

L75 

— — 

4.48 

.int 

4J3 

Feb 22 

4.5 

— 

13.65 


6 

April 9 

5.5 

9.6 . 

8.75 

.int 

2.03 

— . 

2.03 

— 

556 


545 

April 9 

4.T0* 

9.2 

8.02* 


25 

Feb 22 

234 

4.64 

357 

ant 

nil 

— 

0.6 

— . 

1.25 


JL5 

Jan 31 

12 

25 

20 

.int 

0.68 

Feb 7 

0.6 

— 

1.46 

.int 

0.5 

— 

Off 

— 

2.1 

.int 

0.4 

— 

0.28* 

— 

0.72* 

Jot 

1.2 

— 

13 

— 

3.4 


Dividends shown pence per share net except where otherwise stated. 

* Equivalent after allowing for scrip Issue, t On capital 
increased by rights and/or acquisition issues, t USM stock. 
§ Unquoted stock. 5 For 71 weks to Man* 31 1984. || Gross 

throughout 



Granville & Co. Limited 


Member of The National Association of Security Dealers 
and Investment Managers 


27/28 Lovat Lane London EC3R. 8EB . Telephone 01-621 1212 


Over-the-counter Market 


1963-84 
High Low 


Company 


Gross Yield Fully 
Price Change dlv.(p) % Actual taxed 


142 120 Aas. Brit. Ind. Ord...... 139 — 68 45 7.7 '9.2 

158 117 Aas. Bnt Ind. CULS- 148 — 10.0 6.8 — — 

78 52 Air* prang Group 53 — 6.4 125 5.8 7.1 

42 21 Armitage and Rhodes 41 — 2.9 7.0 5.1 8.5 

133 57 Berdan Hill 133 — 3.4 2-8 134 22.3 

50 42 Bray Technologies ....... 46 — -.25. 75 53 7.7 

201 173 CCL Ordinary 173 — 12.0 6-? — — 

152 114 CCL llpc conv. Prel.... 114 — 15.7 13.8 — — 

800 100 Carborundum Ord. 798 - — S.7 0.7. — . — 

84 84 Carborundum 75pe PI. 64 — 10.7 . 124 — — 

249 92 Ctndico Group ... — . 82 — — — “* r~ 

73 45 Deborah Services ...... 68 — 6.5 BA. 6-3 

240 75 Frank Horaell 240 — — . — *■* 

206 754 Frank Horaell Pr.Ord.87 208 — 9.6 44 8 J 10.8 

69 26 Frederick Parker — 29 — *.3 14.8 — — 

50 32 George Blair : — 50 — —■ 3.4 6.7 

80 30 Ind. .Precision Casting*. 30 2-7 9-0 8.2 

218 200 lsl> Group .. 200 - 15b - 75 7.J 1M 

124 51 Jackson Group 106 -1 43 . 49 4.9 9.5 

2B5 213 Jamas Burraugh ......... 280 — 13.7 431 9.9 .9.9 

93 S3 James Burraugh See Pf. 93- — 124. 13-9 

SO 71 John Howard and Co, 00 — 60 S3 8.2 •<.# 

147 100 Linguephone Ord 139. — — _ — ' “ 

100 ?3 Ltnguaphons ID.Spc Pf. 84 +1 15.0 18.0 — 

570 275 Minihouae Holding NV 670 +2 ' X8 0.7 41.0 449 

176 31 Robert Jenkins ■£ — ■ 5.0 1S.6 - — — 

7* 28 S orations “A" 25 — 5.7 20.4 14.7 3JI 

120 61 Torday and Carlisle ...87 — JjJ 1 ® 

444 370 Tievian Holdings . — . 370 — 4-3 1.2 21.0 20.7 

28*1 17 Uniioek Holdings ‘ aPmd — 1.3 4.9 12.9 If -5 

93 65 Waller Alexander 98—75 8.0. 7.0 llJfr 

276 226 W. S. Yeatss 228- — 17.4 7.7 6.4 10.8 

Prices and details of sarvteas now available on. Prana!, page 48146 
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_ 

10.0 
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S3 

— 

6.4 

125 

5.8 

7.1 

41 


2.9 

75 

5.1 

8.5 

133 

— 

3.4 

ZB 

134 

22.3 

46 

— 

. as. 

75 

53 

7.7 

173 


12.0 

69 


— 

114 

— 

15.7 

13-8 

— 

— 

798 


S.7 

0.7 

■ — 

— 

84 


10.7 

124 

■ — 

— 

82 

wwm 


— 

— 

— 

66 

_ 

65 

94. 

65 

TO 2. 

240 

_ 


_ 

94 

124 

208 

_ 

9A 

44 

85 

10.8 

29 


. 4.3 

144 

— 

— 

50 




3.4 

6.7 

30 


SL7 

95 

8.2 

85 

200 


155 

-75 

79 

14 A 

106 

-1 

45 

45 

4.9 

9.5 

280 

_ 

13.7 

49 

9.9 

95 

S3. 


125 

134 

—V 


aa 

— 

6.0 

6-3 

8.2 

17.8 

139 

— 

_ 

— 

■ 

— 

94 

+ 1 

155 

185 

— 
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The Lombard 
Cheque Savings 


peranmnr I per eroram 
When the balance is ~ I 'Wwlhababneiis 
£2500 and over - I’ OSOUtZBOr 


Lombard 

North Central 


17 Bruton St., London VV1A 3DH. 
For detyils phone 
01-409 3434 Ext 484 
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UK COMPANY NEWS 


Wm. Leech doubles to £2m 


and expects more growth 


SECOND HALF pre-tax profits at 
William Leech, the Newcastle- 
upon-Tyne-based house builder 
Improved from £1.3m to £L9Sm, 
and figures for the year to 
August 31 1984. rose from £ 1.13m 
for the year to August eta 
to £ 2.21m. Earlier this year the 
company fought off a takeover 
attempt by C. EL Beazer. 

In May. Beazer offered £18.5m 
cash and In July was sub- 
sequently increased to over £2lm. 
The offer lapsed on July 2i. 
Beazer Is currently bidding for 
Bath and Portland Group. 

Leech’s year-end profits were 
after financial charges down from 
£2. 95m to £2.46xn, but Included 
profit on the sale of investment 
properties, £156,000 (£7,000) and 
related companies’ profits of 
£124400 (£133,000). 

Group turnover climbed from 
£52. 65m to £80.3m, and operating 
profits were up from £3. 69m to 
f 4.07m after administration and 
selling expenses totalling £4.9tm 
(£4. 47m). Tax for the year was 
substantially higher at £743,000 
compared with £262,000 and there 
was on extraordinary debit of 
£512,000 (£90,000 credit). 

The gross final dividend is 
raised from 2.143p to 2J5p for a 


gross total of 4.64p (3.57p). 
Stated earnings per 2 Op share 
were 9.8p (5.8p). 

Mr Bill Griffiths, the new chair- 
man, says housebuilding activity. 
In common with the housebuild- 
ing market generally In the UK, 
is running at a lower level than 
he would have hoped, particu- 

LEECH 

laxly in areas affected by the 
miners' strike. 

The signs are promising, how- 
ever, for an upsurge of interest 
by house- buyers early in the New 
Year, and the company looks 
forward with confidence to a full 
year of continuing progress. 

• comment 

Having bared its soul in fighting 
o ffthe unwelcome overtures of 
Beazer last summer there was 
little new to be gleaned from 
Leech's figures yesterday. The 
leisure side is gradually coming 


right and when free of the sub- 
stantial costs of developing the 
caravan holiday parks next year. 
Leech wjl I have a saleable asset. 
The small property division too 
is regarded as being on the 
disposal list if the price is right. 
Leech intends to concentrate on 
mainstream housing and to push 
that activity further south, 
though any cash from disposals 
would be more than welcome for 
its own &ake. Caiptal gearing is 
around 74 per cent though the 
asset base does not include a 
realistic sum of the laod bank. 
That number is being kept up 
the chairman's sleeve for the 
next defence document. And it 
Is a racing certainty he will be 
Dutting his name to one before 
long. Beazer stil Ihoids 24.26 per 
cent (bouehJ for an average price 
of around 127n) and even the 
Foundation, holding 29 per cent 
has shown itself to be a weak 
holder when confronted with a 
145p a shrae bid. It was only the 
founder's veto which kept Leech 
independent. Perhaps Brian 
Beazer for someone willing to 
take him oat at a profit) will 
meet with a different response 
next time round. 


Wellman cuts losses am 
set for further recovery 


IN LINE with the expectations 
expressed at the October annual 
general meeting Wellman cut Its 
losses from £L61m to £585.000 
over the six months to Septem- 
ber 30 1984. 

The result was struck despite 
taking account of a £124,000 rise 
in interest charges to £465.000. 

Mr A. Frankel, the chairman, 
tells shareholders that "a very 
clear-cut and steady improvement 
from nne six-month period to 
the next is in evidence, indicat- 
ing that the group is moving 
towards profitable operation." 

The improvement involved vir- 
tually all continuing operations 
of the group, a thermal and 
mechanical engineer, designer 
and manufacturer. 

Action is continuing to be 
taken where necessary to 
improve competitiveness and 
with improving order books Mr 
Frankel expects that the pro- 


UNCHANGED reversionary 
bonus rates for 1984 are declared 
by the Scottish Equitable Life 
Assurance Society. On most life 


Sod dims of board mooting* to iAa> 
Stock Enchongc. Such mootings arc 
usually hold tar tks purposes ol con- 
sidering dividends. Official indications 
sio not svsilsblo as to whether the 
dividend! sro interims or finels and 


gresslve recovery will continue 
through the remainder of the 
year and beyond “even if the 
return to profit is taking longer 
than the group would wish." 

He stresses, however, that 
until Wellman’s profit situation 
permits the directors have no 
option but to refrain from pay- 
ing an interim dividend and 
postpone the payment of the 
preference dividend due on 
December 31, 1984. At June 30, 
1984 preference dividends were 
£303,075 in arrears. 

Turnover moved ahead from 
£17. 66m to £20.76m. Tax took 
£69.000 (nil) and any extra- 
ordinary items wil be dealt with 
at year-end. 

The gorup's losses were cut 
from a record £S.04m in 1982-83 
to £2.72m last year. 

Mr T. N. Butler has joined 
the board as an executive direc- 
tor.* 


life contracts this rate is 
unproved from 60 to 65 per cent 
of attaching bonuses. 

On pension contracts the com- 


the sub-divisions shown below srs 
baud meiniy on lest year's timetable. 
TODAY 

Intavini: G. M. Firth. 

Hosts: Brunner Investment Trust. 
Knlsey Industries, Nash Industries. 
Weber. 


Confidence 
as Berisford 
rises to £0.3m 

Berlsfords Group achieved higher 
first half taxable profits of 
£315,000, against £248.000, and 
the company is confident that 
this figure wil be excelled in 
the remaining six months. 

The result for tbe six months 
to end-September 1984 was 
attained on sligbtly lower turn- 
over of £9. 87m. compared with 
£10zn, principally due to trim- 
mings. reflecting difficulties in 
the furniture and home furnish- 
ings industries. 

Margins in that sector were 
also depressed, as they were in 
embroidery where trade was 
affected by conditions in Nigeria, 
which formerly dominated world 
trade in machine-made em- 
broider; fabrics. 

Despite these difficulties, group 
trading profits advanced from 
£471.000 to £655.000 following a 
continued rationalisation of pro- 
duction. 

The interim dividend is being 
lifted to 1.55P (L4p) with earn- 
ings per share shown higher at 
5.2 p (4.1p). 

Taxable profits were struck 
after exceptional items of £52,000 
(£20.000) and net interest of 
£288.000 (£203,000). Tax charge 
was £36,000 (£33.000), and there 
were extraordinary debits this 
time of £52,000. 


Rexmore 

Profits before tax of Rexmore, 
supplier and distributor of 
fabrics, slipped from £285,000 to 
£270,000 in the six months to 
September 29 1984. Tbe Interim 
dividend is up from 0.6p to 
0.675p net per 25p share. 

The level of activity over the 
period and indications for the 
opening months of the second 
half are in line with the group's 
internal budgets. The seasonal 
increase in turnover is being 
achieved and margins are com- 
parable with those obtained in 
the first half. 

Excluding British Trimmings, 
turnoveer advanced by 122 per 
cent and operating profits by 16 
per cent. 


Stirling margins up 

Ladies' garment manufacturer 
Stirling Group has improved its 
margins by constant attention to 
increased efficiency in the half 
year ended September 30 1984. 
One a turnover ahead 7.7 per 
cent from £8. 85m to £9.54m, the 
profit before tax shows a 19.5 
per cent advance to £829.000 
against £694,000. 

In pursuance of the declared 
policy of reducing tbe high divi- 
dend cover, the interim is being 
increased by 42.9 per cent from 
an adjusted 0.2Sp net to 0.4p. 
Total for 1083-84 was equal to 
0.72p from profits of £1.5m. 

After tax £373,000 (£361,000) 
the net profit for the half year 
is £456.000 (£333,000) for earn- 
ings of 3.l2p (228p) per shore. 

Batieys 

From turnover £8.28m higher 
at £88. 59m. Batieys or Yorkshire 
has increased Its profit from 
£606,000 to £702.000 in the half 
year ended October 27 1984. 

After a higher tax charge 
£250,000 t£107,000 adjusted) net 
profit of this cash and carry 
wholesaler came out at £452,000 
(£499,000) for basic earnings oi 
5jMp (5.S2p) and fully diluted 
3.71p (4.12p). The interim divi- 
dend is raised to 0.625p (0.5p) 
— the previous final was 2 d. 


LADBROKE INDEX 
Based on FT Index 
928-932 (-6) 

Tel: 01-427 4411 
We are open Boxing Day 
3 pm to 9 pm 


THE REPUBLIC OF 
TRINIDAD AND TOBAGO 
US.SSO.OOOJXX 

Heating Rate Notes due 1990 
In accordance with the pro- 
visions ol the Notes, notice is 
hereby given that the Rate of 
interest for the next Interest 
Period has been fixed at 9^* 
per annum. The Coupon 
Amount of U.5.S4B3.44 will be 
payable on 24th June. 1984. 
against surrender of Coupon 
No. 4. 

21st December 1984 
Manufacturers Hanover 
Limited 

Reference Agent 


Republic New York Corporation 

US$150,000,000 

Floating Rate Subordinated Notes Due 2009 


Notice is hereby given that for the initial period from 
December 1 9. 1 984 to March 1 9. 1 985 the Notes will carry 
an interest rate of 9%e% per annum. The interest payable 
on the relevant interest payment date March 1 9, 1 985 will 
amount to US$229.69 per US$1 0,000 Principal Amount 
and will be paid in accordance with the Terms and 
Conditions of the Notes. 



Sodedod Espanola deAotombvQes de Hirismo, S.A. 


U.S. $100,000,000 

Guaranteed Floating Rate Notes due 1993 

(Kdccsrubk at die option of Noidipkkts in 1990) 
Unconditionally and irrevocably guaranteed by 
Instituto Nadonal de Imhsstria 

In accordance with tbeProvisionof the Notes, notice is 
hereby given that the Rate of Interest for the next six 
months Interest Period has been fixed at p.a. 
and that the interest payable on the relevant Interest 
Payment Date, 24th June. 1985, against Coupon No. 3 
in respect of each Note will be U.S. S483.44. 

Agent Bank 

First Interstate Limited 


Scottish Equitable lifts 
terminal bonus rates 


intracts this remains at £4,70 
T cent of the sum assured and 
caching bonuses and £5.50 per 
nt compound for setf-. 
aptoyed ' and controlling 
rector pension schemes. The 
te for the flexible endowment 
explan and Semflax remains at 
' per cent compound. 
However, the company is 
fleeting its investment per- 
rroance this year by increasing 
e terminal bonus rate paid on 
nlracts maturing in 1985. On 


pony is changing its practice on 
terminal bonus declarations. Up 
to now tbe same rates has been 
applied to annual and single 
premium contracts: in future, 
eadi type will have a separate 
rate. 

On annual premium contracts 
toe terminal bonus rate for 1985 
is increased from S5 to 90 per 
cent on attaching bonuses, while 
on single premium policies it is 
tided from 85 per cent to 135 
per cent of attaching bonuses. 


BOARD MEETINGS 


The foil owing companies hsvo noil- 


Petbow’s 
recovery 
slows in 
first half 

THE MAJOR recovery achieved 
by Petbow Holdings in the 
second half of 1983-84 slowed 
considerably over the opening 
six months of the current year. 

Turnover at £7.35m (£9.21m) 
fell io its lowest level for many 
years owing to adverse trading 
conditions although tbe second 
half will benefit from a sub- 
stantial increase In the order 
book. 

Pre-tax losses for the first half 
(to September 30 1984) were cut 
from £2.73m to £181.000 after 
deducting interest charges of 
£127,000 (£284,000) and 

redundancy costs of £155,000 
(£452,000.1. Figures for the com- 
parative period were also subject 
to a special provision of £l.06m. 

The group manufactures 
generating and welding sets. 

During the early months of 
the half-year the problems of a 
sales shortfall brought about by 
the conflict in the Gulf and 
political changes in Africa was 
compounded by a general sharp 
turndown in the economies of 
the Middle East, and by the 
Singapore subsidiary which was 
affected by increased com- 
petition and the uncertainty 
concerning the future of Hong 
Kong. 

For all these reasons major 
potential orders in the process 
of negotiation were cancelled or 
delayed, wfth an adverse result 
on traded turnover in the half- 
year in excess of £3m. 

The results did not benefit 
materially from the net release 
of provisions, although substan- 
tial debts remain uncollected 
from Iraq. 

In recent months there has 
been a significant upturn in 
order input and in despatches 
and "there is every indication 
that this continuing trend will 
produce increasing benefit in the 
second half-year." 

Tbe group ended 1983-84 
£l.B9m in the red after making 
profits of £1.04m in the second 
half. 


^ ENGLISH CHINA CLAYS ELjcT| 

RESULTS FOR YEAR ENDED 30th SEPTEMBER 1984 1 



1984 

f'OOO 

1983 

rooo 

TURNOVER 

604,162 

490,249 

PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION 

63,768 

46,473 

PROFIT ON ORDINARY ACTIVITIES AFTER TAXATION 

36,690 

27,931 

EXTRAORDINARY ITEM (CREDIT) 

12.979 

— 

DIVIDENDS PER SHARE - INTERIM 

- RECOMMENDED FINAL 

3.60p 

e.oop 

3.25p 

5.50p 

EARNINGS PER SHARE 

22.63p 

17.23p 

DIVIDEND COVER (TIMES) 

2A 

2.0 


Trading generally more buoyant. 

Group profits up 37%. 

Cash flow finances growth. 

Prospects good current year starts well. 


English 

China 

Cfays 

group 



ANNUAL GENERAL MEETING 

The 66th Annual General Meeting of the Company wffl be held at the Hyde Park 
Hotel, Knightsb ridge, London SW1 on Thursday, 21st February 1985 at 12.30 p.m. 
Copies of the Annual Report and Accounts including the Chairman's Statement may 
be obtained after 24th January1985 upon application to the Company Secretary, 
John Keay House, St. Austell, Cornwall, PL25 4DJ. 





The level of service given to our customers is reflected in 
improved service to our shareholders. Industrial action at 
Thames TV and reduced profitability in some of our electronics 
companies held us back from an exceptional performance all 
round, but our results demonstrate growth in line with our 
business strategy. 

Poor performers have already been removed, in favour of 
investing further in companies with greater potential in our 
chosen service sectors. 

Our recenr acquisitions in the USA are now contributing to 
greater geographic balance, and dynamic companies across the 
world have continued to join us since the end of the half year 




Half Year to September 30, 1984 


Turnover 


£554-3 million ' Down 9% 


Pre-tax Profit £37-2 million Up 17% 

Earnings per Share ll-2p Up 8-7% 

Dividend 2*75 p Up 22% 


Details of our interim service record are in our half year 
report. Please let us know if you would like a copy. 

In the meantime, 50,000 of us are working for an even better 
Christmas present for our shareholders next yean 



putting experience 
to good service 

If you would like a copy of our half year results, please write to; 
Neil Ryder, BET PLC, Stratton House, Piccadilly, London W1X 6AS. 
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Distillers 


Unaudited report of the Group results for the 
half year ended 30th September 1984 

The Board has today declared an interim dividend for the year ending 31st 
March 1985 at the rate of 4.5p per share (last year 4.5p) absorbing £16,3m. 

Hie dividend is payable on 22nd February 1985 to shareholders on the register 
at 18th January 1985. 

1984 1983 

Results based on historical cost £m 

TURNOVER (note 2) 5545 493.0 


TRADING PROFIT 

Share of profit (loss) of related company 

Income from investments 

Interest (note 3) 

Surplus on realisation of investments 


PROFIT ON ORDINARY ACTIVITIES 
BEFORE TAXATION 
Taxation (note 4) 

PROFIT ON ORDINARY ACTIVITIES 
AFTER TAXATION 
Extraordinary items (note 5) 

PROFIT FOR THE PERIOD 


EARNINGS PER SHARE 


12.20p 


Notes 

1. Comparative figures 


The figures for 1983 have been restated to reflect the treatment of rationalisation, 
redundancy and closure costs adopted in the accounts for the year ended 31st Mar 


redundancy and closure costs adopted in the accounts for the year ended 31st March 
1984. 


2. TUmover 

Sales excluding duty - United Kingdom 
- Other markets 

Duty 


3. Interest 
Interest payable 
Interest earned on liquid funds 


(7-D 


4. Taxation 

UK corporation tax has been calculated at 45%. The charge for the comparable period 
last year was reduced by £8.5 million on account of stock relief 


5. Extraordinary items 

Rationalisation, redundancy and closure costs 
less attributable taxation 


Current cost accounting information 
Trading profit per historical cost accounts 
Depreciation adjustment 
Cost of sales adjustment 
Monetary working capital adjustment 


CURRENT COST OPERATING PROFIT 
Share of loss of related company 
Income from investments 
Interest 


CURRENT COST PROFIT BEFORE TAXATION 
Taxation 


£m 

795 

(IfrI) 

(162) 

_JL6) 

45.6 

9? 

(7.1) 

42.9 

(355) 


31.7 

(23.6) 


Current cost profit after taxation 
Gearing adjustment 

CURRENT COST PROFIT (BEFORE 
EXTRAORDINARY ITEMS) ATTRIBUTABLE 
TO SHAREHOLDERS 


CURRENT COST EARNINGS PER SHARE 


Review of Trading 

Although industrial action in the UK caused some orders which would have been 
despatched in September to be held back until after the end of the period. Group 
exports of Scotch whisky matched the volume recorded for the corresponding 
period last year and expons of gin achieved a marginal increase. The volume of 
sales in the home market fell short of last year’s level. 

The increase in trading profit as against the 1983 figure reflects the inclusion of 
£10 million from the US company Somerset Importers Ltd. which we acquired in 
May and also some £8 million attributable to the higher exchange value of the 
dollar currency in which we invoice our exports to the US of whiskies bottled in 
Scotland and Tanqueray gin. Trading profit of more than £8 million relating to the 
export shipments delayed by industrial action has been postponed to the second 
halfofthe year. 

Our carbon dioxide interests achieved a modest improvement in trading profit 
but the contribution from our food group was substantially lower. 

The enormous increase in the taxation charge compared with last year is due to 
the abrupt withdrawal of stock relief The consequences of the denial of any 
transitional relief in respect of stocks of maturing Scotch whisky were described in 
the Chairman's statement in our 1984 annual report. 

Outlook 

Our leading brands in the United States - Dewar’s arid Johnnie Walker - 
continue to show satisfactory strength, but there has been a further weakening in 
demand for Scotch whisky in Venezuela, Japan and the Middle East in the last few 
months and we now consider it unlikely that the volume of our total exports of 
Scotch whisky will quite reach last year’s leveL 

In the home market in the face of intense competition and fiat consumer 
demand, we do not now anticipate achieving last year's sales volume. 

The strong performance of Tanqueray gin in the US is continuing and world- 
wide exports of our brands of gin are showing a satisfactory increase over last year. 

The benefits of rationalisation measures recently taken, together with the 
continuing strength of the dollar, the contribution from Somerset Importers and 
the greatly improved performance ofUnited Glass, strengthen our view that pre-tax 
profits for the full year will show at least a moderate improvement over 1983/84. 


The Distillers Company pic 
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UK COMPANY NEWS 


Publishing rewards BET after hectic hall 


IN A half-year which witnessed 
hectic corporate restructuring, 
British Electric Traction has 
Improved its iixable profit by 
some 17 per cent, on turnover 
down by 13 per cent at £452.46m. 

The profit rise in the six 
months to September 30 1984 was 
from £3l.77m to £37.17ra, and was 
achieved largely thanks to a near 
four-fold ylse'tn the contribution 
from BGT's publishing arm from 
£1.9ra to £8.5rn. 

The electronics and leisure 
divisions showed reduced returns, 
but all the company's other 
activities — transport, industrial 
services and construction — 
reported improved figures. 

Mr Hugh Dundas. the chair* 
man, says that in the circum- 

; stances, the rate of growth is 
"not unsatisfactory.” though it 
represents a drop of five per- 
centage points from the last full 
year’s profit advance. The out- 
come then was £&5.59m on turn- 
over at fl.OTbn. 

Mr Dundas comments: “ We 
are approaching the end of our 
restructuring and we can look 
forward to building on our core 
businesses and improving earn- 
ings — both by organic growth 
and by a programme of acquisi- 
tions already underway.” 

Shareholders are to be 
rewarded with a 0.5p boost in 
the interim dividend to 2.75p net 
per deferred ordinary share. 



after a 12p total last time. Earn- 
ings per share are quoted at 
11.2p, up from 10. 3p. 

Operating profit came out at 
£37. 96m against £33. 47m, and was 
boosted by associated companies 
at £5. 54m <£6.2Smj and invest- 
ment income £3, 95m (£3 .64m). 
Interest charges were lower at 
f 10.29m (£lL63m). 

After tax at £ 12.79m against 
£ 10.32m and minority interests 


£l,53m (£2.2m), there was an 
extraordinary provision of 
£ 1.38m (£803.000). This con- 
sisted of estimated losses on 
disposal of Red illusion's cable 
interests, and a number of group 
re-organisation and closure costs, 
less profit from the, disposal of 
the 51 per cent stake in Wembley 
Stadium and the sale of Rediffu- 
sion's TV and video rental busi- 
ness. 

Profits attributable on the 
deferred ordinary shares 
emerged at £21.42m (£20m), and 
the distribution will account for 
£5.66m against £4L58m. 

The largest contributor to 
profits was the transport divi- 
sion, which turned in £9.4m 
against £7.7m, although the 
lower exchange rates for African 
currencies will prevent a similar 
improvement In the results for 
the full year. 

The African operations again 
showed better results, while 
Australia. Europe and the UJS. 
also improved. 

Industrial services increased 


profits by 15.5 per cent to £9.2m. 
Initial and Advance Services, of 
which BET has 42 and 100 per 
cent respectively, made some 
progress. 

Profits in construction moved 
ahead from £7J3m to £9.1m. 
Improved order books in steel 
will be reflected in the full year's 
result, says the chairman. 


M&G boosts profits to £7m 


ANOTHER GOOD year for the 
sales of Its products and In- 
creased revenue from annual 
management charges for the 
M and G Group are reflected in 
an increase in pre-tax profits 
from £6m to £7. Ira in the 12 
months ended September 30 
1934- 

Earnings have gone up from 
40.56p to 50.38p per share, and 
a Anal dividend of 15p lifts the 
net total from 20p to 25p. 
Holders registered January 31 
next also receive a 1-for-l scrip 
issue. 

Management charges are 
based on the level of stock- 
markets and in particular the 
performance of High yielding 
and recovery shares in which 
the group specialises. Funds 
under management have con- 
tinued to increase, maintaining 
the group's market share. 

The success of the assurance 
operations has also produced a 


Waddington 
drops probe 
into Pergamon 


Superdrag 


Forminster 

Pre-tax profits of Forminster 
were virtually static at £011,000, 
against £604,000, in the six 
months to October 31 1984 but 
after a £45.000 lower tax charge 
at £275,000 the attributable sur- 
plus emerged £52,000 higher at 
£336,000. 

I Earnings improved to 6.77p 
f5J!6p). The interim dividend 
is held at 2.03p per lOp share. 


US$200,000,000 
Floating Rata Notes Due 1994 
Holders of Floating Rate Notes of the above issue are 
hereby notified that for the Interest Period from 
21st December, 1984 to 21st June,1985 the following 
information is relevant; 

1. Applicable 

interest rate; 9Vi B % per annum 

2, Coupon Amounts payable on Interest 
Payment Date: US$464.48 

per US$ 10,000.00 nominal or 

US$11,611.98 

per US$250,000,00 nominal 


THOTONE 

01-246 8086 

for the 
FT 

INTERNATIONAL 
MARKET REPORTS 


satisfactory increased distribut- 
able surplus. 

Trading since the end of the 
year has continued well and in 
line with forecasts, the directors 
state. 

At September 30, the share 
capital ?nd reserves had moved 
ahead by £5. 24m to £2525m, 
and net asset value per share 
stood at 272.9p, against 218.7p a 
year earlier. 

Trading profit for the year 
came to £8.36m (£5.39m). with 
the contribution from manage- 
ment and administration of unit 
trusts being £4.61m (£4. 27m) 
and the surplus from long term 
business £1.74m f£0.93m). Unit 
trust sales were £159.9m 
f£US.3m) and redemptions 
£116.4m f£94oi), while new 

annual premium income was 
£9.1m (£5.7m) and single pre- 
miums £45.3m (£28.9m). 

After tax £2. 44m t£2J3m) the 


year's net profit is . £4.66m 
<£3.71m). Following the 
changes In corporation tax, 
£1.37m has been written back to 
reserves from the deferred pro- 
vision and £0.6Hm has been set 
aside as additional depreciation 
in respect of leasing assets. 


At the end of September the 
funds managed, advised and 
administered by the group were: 
unit trusts managed £1.54bn 
f£1.24bn); assurance and 
friendly society funds £487m 
f£377m): investment trust com- 
panies and offshore funds £132m 
(£126m); institutional pension 
hinds, charities and other 
clients £382m (£284m); high in- 
terest cheque account £5 2m 
(nil). 

There is an element of double 
counting in some of the figures 
but they are prepared on a con- 
sistent basis. 


Collier Holdings progress 


John Waddington said yester- 
day that it had decided not to 
pursue further the ultimate 
ownership of the Pergamon 
group of companies headed by 
Mr Robert Maxwell, since Per- 
garaon and Its associates no 
longer had an interest In Wad- 
dington's share capital. . 

Waddington began seeking 
details of Pergamons ownership 
last month as part of its success- 
ful campaign to fight off a take- 
over bid by Mr Maxwell. 

However, Mr Maxwell con* 
ceded defeat last week and sold i 
his remaining 18.8 per cent stake 
in Waddington on Wednesday. 


Collier Holdings, the mens- 
wear retailer acquired from 
Hanson Trust by Its manage- 
ment for £47.5m in October 
1983, is malting progress towards 
recovery. 

In the nine months to June 
1984 a trading loss of £0.58m 
was incurred, compared with 
the anticipated loss of £0.59m 
forecast at the time otf the buy- 
out 

Mr John Thomson, the chair- 
man, says the reduction from 
past trading losses demonstrates 


that the introduction of the new 
Collier trading image and 
formula is beginning to hear 
fruit. 

He adds that sales in the 
refurbished shops were up 
almost 40 per cent compara- 
tively. 

Although the refurbishment 
programme is being accelerated 
the directors believe the group 
will take longer than originally 
expected to achieve the trading 
profits forecast. 


NOTICE OF EARLY REDEMPTION 


Kingdom of Sweden 


Superdrug Stores, which 
operates from some 200 units, 
has shown growth in its third 
quarter trading, and for the nine 
months ended November 24 1984 
has produced a turnover of 
£91.82m, excluding VAT, and a 
pre-tax profit of £6.23m, com- 
pared with £72 .27m and £4. 97m 
respectively for the ‘same period 
in 1983. 

In the • third quarter, sales 
went ahead from £26.55m to 
£33.06m and profits from £2.09m 
to £2.57m when compared with 
1983. The first quarter of 1984 
produced profits of £1.38m 
(£ 1.02 m) and the second £2 -28m 
(£1.86m). 

Tax for the nine months re- 
quires £1.58m (£2. 14m) to leave 
the net profit for the period at 
£4. 67m (£2 .83m). 

The company has already 
raised its current interim divi- 
dend from 1.4p to 1.7p. In the 
year ended February 28 1984 it 
paid a final of 2.1p when pre-tax 
profit reached £6.87m. 




US$1^00,000,000 
Floating Rate Notes Due 1993 


Notice is hereby given that in accordance with 
Clause 6(b) of the Terms and Conditions of the 
Notes, the Kingdom will redeem all of the 
outstanding Notes at their principal amount on 
4th February, 198?, when interest on the Notes 
will cease to accrue. 

Repayment of pr in ci pa l will be made upon pre- 
sentation of the Notes with all unmatured 
Coupons attached, at the Offices of any one of 
the Paying Agents mentioned thereon. 

Accrued interest due 4th February, 1985 will be 
paid in the normal manner against presentation 
of Coupon No. 4, on or after 4th February, 1985. 


Bankers Trust Company, London 

Fiscal Agent 


21sx December, 1984 


T. 



▼ 

Den Danske Bank 

af 1871 Aktieselskab 

u.s.$3o,ooo,odo 

Floating Rate Subordinated Notes due 1989 


In accordance with the pro visions of the Notes* 
notice is hereby given that the rate of interest for the period 
21st December. 1984 to 21st June 1985 has been fixed 
at 9!‘4 per cent per annum and that the coupon 
amount payableon Coupon No. 6 will be U.5.S1L690.97. 





■ . .;>:y 



Hr Nicholas Wills (left), (managing director of BET, and 
Mr Hugh Dundas. chairman . . . approaching the end of 
corporate restructuring . 


In publishing, the Argus Press 
made an ** execeUent gain,” with 
Improvements in the newspaper 
division and all three of the UK 
magazine divisions. U.S. maga- 
zines contributed 56 per cent of 
the trading profits. 


■ The downturns in electronics 
and leisure— from £6.2m to £1.7m 
and from £2.3m to fO-lm respec- 
tively— came mainly as' a result 
of delayed deliveries by Redlff vi- 
sion Simult&tion and the indus- 
trial action at Thames TV, as 
well as the Wembley sale. 


Aspinall blames ‘luck 
factor’ for profit drop 


THE "DROP,” which is the best 
indicator >of casino business 
volume, being the value of 
gaming Chips purchased,, rose 
from £79.64mt o £98.0 Ira in the 
year to end-September at 
Aspinall Holdings. Some £70. lm 
of this was achieved in the 
second half of the year since 
the transfer of business to The 
Aspinall Curzou in Mayfair, com- 
pared with £41.1m. 

The directors of this TJSM- 
quoted bolding company for one 
of London’s leading casinos, say 
that the “luck factor reduced 
gaming profits on the Increased 
volume, from 243 per cent of 
the Drop to 19.6 per cent” 

Aspinall made lower pre-tax 
profits of £11. 06m against 
£15.11m, and a final dividend of 
3p net Is being paid, the first 
dividend since the company 
came to the USM in November 
1983. 

The company's operating profit 
struck after gaming licence duty 
and other operating costs took a. 
total of £10.12m (£8. 69m), was 
lower at £9.3m (£ll.06m). 

The £ 1.01m (£2£3m) the com- 
pany gained from investments 
was in line with the interest that 
would have been earned if the 
hinds deployed had been 
deposited with interest. There- 
fore, the directors: say. Invest- 
ment gains can be -considered 
recurring. 

After tax of £4.38nt (17.42m), 
retained eaminsg came to £5. 13m 
against £6.57m. tSated net earn- 
I ings per lOp share were shown 
1 as 12.9p. 


The company's comparative 
figures include subvention of 
losses of the zoo activities 
which were sold in September 
1983. v 


comment 


The game was not entirely in 
Aspinall ’s favour in the second 
half. Admittedly, the value of 


gaming chips purchased rose by 
just short of 70 per cent during 


that period, but that was on 
almost double the number of 
ables, following the move to the 
Aspinall Curzon. Winnings, 
meanwhile,: declined marginally 
year-on-year — entirely due to 
bad luck — while a £900,000 rise 
in operating costs related to the 
move and a steep decline in 
investment income sent taxable 
profits down by 27 per cent The 
disappointment was enough to 
send the shares down I4p to 
110p, a humdrum 8.4 times 
stated earnings. Much depends 
in the future on whether a pro- 
ductive use can be found for the 
vacant Knightbridge casino, 
which seems unlikely to get a 
gaming licence Another operator 
could be acquired and his 
licence transferred. However, 


that would mean paying a hefty 
premium, a- questionable use for 


premium, a- questionable use for 
Aspin all's . £l5ra-£20m available 
cash. Australia’s liberal environ- 
-ment could -be more.- profitable, 
and the coming year wiH deter- 
mine _.wbether the Aspinall 
foTrinufia’ wilT attract rich punters 
across the Atlantic Basin to 
Darwin and Alice Springs. 


S-Simpspn 


. . the recovery will be sustained." 

J.PN. Mengers, chairman 

Principal Group Activities 


Manufacturing — DAKS menswear, womenswear, 
rainwear and leisurewear for UK and export 


Licensing — DAKS clothing and accessories 

produced locally in major world markets 
Distribution — The ‘DAKS Companions’ - 
range of accessories 

Con tract — Actlvon, suppliers of tailored 
clothing to Marks & Spencer 
Retailing — Simpson Piccadilly, 

London’s leading speciality store 


Results in brief 


Yearencfec/3 1st July 

1984 

£'000 

1983 

£*000 

- 1982 
£’000 

Turnover 

32^45 

27,028 

22.949 

Profit before tax 

1,468 

' B43 

402 

Profit aftertax 

1,003 

661 

271 

Ordinary Dividends 

301 

253 

222 

Earnings per share 

15d69p 

10.13p 

4.14p 


1 Cop/bs of the Report & Accounts can be obtained from The Secretary,] 

34 Jennyn Street, London, SW1Y GHS 
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UK COMPANY NEWS 

Security Centres drops disposal Board 
plan after institutional doubts 5!* a ” ges at 

r Xvllvx as 

BY RAY MAUGHAN J J 


BY RAY MAUGHAN . 

Security Centres’ proposed £8.5m 
sale of Ks UK alarms business 
to Automated Security (Hold- 
bags) la not going ahead. 

The deal was unveiled os 
recently as November 27 but 
ASH revealed yesterday that 
Security Centres no longer 
Intends to convene the required 
extraordinary meeting of share- 
holders. The notice convening 
the meeting is understood to 
Save been ready tor publication 
at the beginning of this week but 
was delayed and has now been 
withdrawn. 

The chairman. Ur Brian 
O'Connor, resigned earlier this 
week and It is believed, that 
Security Centres has been 
forced to respond to opposition 
to the disposal from its leading. 


MINING NEWS 

OFS gold chiefs 
welcome merger 


. This advertisement is issued in compliance with 
the requirements of the Council of The Stock Exchange 


Meflerware International pic 

(Registered in England No. l7X3ldi) 


institutional investors. 

Their opposition was focused 
not so much on the price agreed 
with ASH (which also included 
a £2m deferred consideration) 
but, rather, that Security Centres 
would be selling a core UK busi- 
ness. This would leave as a 
rump the recently deconsoli- 
dated SCUSA associate, the Irish 
operations, and some interests la 
the Middle East. 

The market’s response to the 
planned disposal has been to cut 
Security Centre's share price 
from 230p, at the time of the 
announcement, to last night's 
closing level of 165p, down 3p. 

The group gave as its original 
reason for the sale the heavy 
capital spending required to 
develop “ the very substantially 
larger business needed to meet 


Hawley reduces Brengreen stake 


Hawley Group, he service indus- 
ry concern headed by Mr Michael 
Ashcroft, has reduced its bolding 
in Brengreen (Holdings) to 11.S 
per cent within a week of dis- 
closing a 14JB per cent stake in 
the commercial cleaning group. 

Mr Peter Bain, a Hawley direc- 
tor, would only say that Hawley 
had felt the latest move was “the 
right thing to do." There have 
so far been no talks with Mr 
David Evans, Brengreen 's chair- 


man, who 1s understood to have 

been abroad. 

Breugreen's shares eased Ip 
to 59p yesterday while Hawley's 
were unchanged at 79p. 

+ * * 

Powell Duffryn — 50,000 shares 
were bought on December 17 oo 
behalf of funds under the dis- 
cretionary management of War- 
burg Investment Management, 
whose parent company is finan- 
cial adviser to Powell Duffryn. 


BASE LENDING RATES 


A.BJN. Bank ... 94% 

Allied Irish Bank 9]% 

Amro Bank ............... 9}% 

Henry Ansbacher ...... 94% 

Armco Trust Ltd. ...... 101% 

Associates Cap. Corp.... 9J% 

Banco de Bilbao ...... 94% 

Bank Hapoallm ......... 94% 

BCCI 94% 

Bank of Ireland ......... 94% 

Bank of Cyprus SJ% 

Bank of India 9j% 

Bank of Scotland ...... 94% 

Banque Beige Ltd 94% 

Barclays Bank .. 9]% 

Beneficial Trust Ltd.... 104% 
BriL Bank of Mid. East 94% 

■ Brown Shipley 9J% 

CL Bank Nederland ... 94% 
Canada Perm’nt Trust 94% 

Cayzer Ltd. 94% 

Cedar Holdings 11 % 

■ Charterhouse JapheL.. 94% 
Choulartons ............ 11 % 

Citibank NA ....... 94% 

Citibank Savings T10J% 

Clydesdale Bank 94% 

C. E. Coates & Co. Ltd. 103% 
Comm. Bk. N- East ... 9J% 
Consolidated Credits ... 93 % 

Co-operative Bank * 94% 

The Cyprus Popular Bk. 94% 

Dunbar & Co. Ltd. ... 94% 
Duncan IawxIo 9|% 

- E. T. .Trust 30 % 

Exeter Trust Ltd. ...... 10 % 

First Nat Fin. Corp.... 11 % 

First Nat. Secs. Ltd.... 11 % 

■ Robert Fleming & Co. 94% 
Robert Fraser & Ptns. 10 % 
Grindlays Bank ........ .t 94% 

■ Guinness Mahon ........ 94% 

■ Hambros Bank 94% 

Heritable * Gen. Trust 9J% 


■ Hill Samuel .....5 94% 

a Hoare & Co. t 94% 

Hong Kong & Shanghai 94% 
Johnson Mattbey Bkrs. 94% 
Ka owsley & Co. Ltd.... 10 }% 

Lloyds Bank 94% 

M&WnhaU Limited 10 % 

Edward Manson & Co. 10!% 
Meghraj and Sons Ltd. 93% 
Midland Bank 94% 

■ Morgan Grenfell 01 at 

Mount Credit Corp. Ltd. 94% 
National Bk. of Kuwait 9i% 
National Girobank ... 94% 
National Westminster 94% 

Norwich Gen. TsL 94% 

People’s Tst & Sv. Ltd. 104% 

R. Raphael & Sons 

P. S. Refson 

Roxburghe Guarantee 10 % 
Royal Bk. of Scotland 94% 
Royal Trust Co. Canada 94% 

■ J Henry Schroder Wagg 9J % 
Standard Chartered ...|J 
Trade Dev. Bank ...... 

tcb 

Trustee Savings Bank 94% 
United Bank of Kuwait 94% 
United Mizrahi Bank... 94% 
Westpae Ban king Corp. 94% 
Whiteaway Laidlaw ... 10 % 

Williams & Giya's 9|% 

Win trust Secs. Ltd. ... 93% 

. Yorkshire Bank 94% 

■ Motnbonr of His- Accepting Hottasa 
ComraHtoa. 

• 7- day doposUa B-25'.l. 1 month 
• 7.00%. Find taw -12 mahtha C2.S0O 

. . 1U5% a 0 . 000 . 12 months SjOO%. 

t 7-dsjr rinwsiu on sums ol undar 

naoao w.%. ci 0.000 uo to cso.ooo 

7V%. CSO.OOO and ovai 8%. 

* C«U doooalta £1.000 and ovar 

|| 21-day deposits over Cl .000 7VA. 

S Maitnigi baaa raw. 

i Demand dapoalta 6%. 


the future demands of the UK 
and to achieve an acceptable 
level of profitability." 

Mr Tom Buffett, the ASH 
chairman, has calculated that the 
additional cost to Security 
Centres of meeting that develop- 
ment would have been some 
£20-£30m. However, given ASH's 
own very much larger network, 
the cost of integration would 
have been significantly lower. 

Now that Security Centres has 
opted to retain the UK opera- 
tion it will be discussing any 
new funding requirements with 
its shareholders. 

It is still discussing the pur- 
chase of Sterling Armaments but 
the option on that deal closes 
today. Security Centres has 
decided that it will not exercise 
unless the vendors reduce their 
terms. 


Pentos sells 
Ward Lock 
for £1.15m 

By Martin Dickson 

Pubisher Ward Lock, well 
known for children's and leisure 
books, have been sold by Pentos 
for £1.15m to Egmont. the UK 
subsidiary of Gutenberghus, a 
large Danish-based publishing 
group. 

Pentos, which has interests in 
publishing, furniture manufac- 
turing, engineering and build- 
ing services, said the sale was 
In line with its policyo f divest- 
in line with its policy of divest- 
ing itself of subsidiaries which 
did not fit into its longer term 
plans. 

Mr Terry Maher, Pentos' 
chairman, said the company 
had made clear two years ago 
that Ward Lock was up for sale. 

Established in 1924, Ward 
Lock came under Mr Maher's 
wing in 1970 and became part 
oft he p entos group on Its for- 
mation in 1972. 

It made a pre-tax profit of 
£81,253 in 1983, after an excep- 
tional charge of £51,530, on turn- 
over of £ 1.692m— a substantial 
improvement on recent years. 

Pentos will receive £224,000 
for the shares in Ward Lock, 
together with reimbursement of 
borrowings amounting to 
£930,000. 

APPOINTMENTS 


losses mount 


By Ray Maughan 

Xyllyx. the designer of thr 
"Infobox" coin-operated view 
data system which came to the 
USM last February, has failed 
to secure a significant level of 
orders and has responded to tbai 
failure with a complete change 
in senior management. 

Taxable losses for the six 
months to September 30 rose to 
£177,000 against £61,000 in the 
previous 10 months on turnover 
of £57,000 against £26,000. 

The group had made it dear 
from the outset that the pursuit 
of large orders for an essentially 
new product imposed high risks 
and the shares fell 8p to 15p 
against the placing price of 50p. 

The managing director. Mr 
Imre Lake has resigned, selling 
his entire bolding of 7.85m 
shares at 18.Sp gross per share 
and another director, Mr John 
Barton, has left the board and 
sold 3.83m shares at the same 
price. He stays with the com- 
pany however and retains a hold- 
ing of 1.22m shares: 

Mr P. Kirby, who joined the 
board from the technical depart- 
ment of the Stock Exchange six 
months ago has also resigned . 
his directorship but he, too, is 
staying with Xyllyx. 

Their stakes have been picked 
up by Tacitus, ultimately owned 
by the Mahoney Educational 
Trust in tbe UJS. and a manage- 
ment consultant, Mr Jim O’Hara 
has been appointed managing 
director of Xyllyx with immedi- 
ate effect 

Tacitus has acquired a 29.9 per 
cent stake — just short of the 
general bid requirement — and 
it has been able to show that 
it is not acting in concert with 
the Friski Foundation Vaduz 
which acquired the balance of 
26.3 per cent 

Xyllyx raised £1.75m through 
the February placing by Kemp, 
Mitchell, since suspended, and 
much of tbe initial capital is said 
to be intact It has hopes of a 
major order from the South 
African postal 'authorities and 
the view data screens are in use 
in Kings Cross station with the 
possibility that BR will order 
more for Its Travel Centres 
nationwide. 


BY KENNETH MARSTON. MINING EDITOR 


THE advantages of the proposed 
amalgamation of the Anglo 
American Corporation group's 
four neighbouring gold mines in 
South Africa's Orong Free State 
into one supermine are stressed 
by the chairmen of the com- 
panies involved in their respec- 
tive annual reports. 

Apnlication is to be made to 
the Minina Leases Board for the 
consolidation of tbe mining lease 
areas held by Western Holdings. 
■ r ree State Geduld, President 
"trand and President Steyn. All 
the operations wll be combine', 
into a single company. 

Welkom. . as a shareholder of 
Western Holdings al°u comes 
into the picture and. in due 
nourse. the m> far unexploitcd 
■TeanPttP mining lease mav be 
Included in the enlarged mining 
comnlex 

The rhainnape neint out that 
now the remaining higher grade 
Basal reef ore reserves are 
limited, projections show declin- 
ing grades and gold production 
with steadily increasing costs ns 
the mines grow older. This 
would lead to premature closures 
of individual mines with a con- 
sequent loss of areas of gold- 
bearing ground. 

Consolidation, however, would 
result in more gold being pro- 
duced because it would allow the 
profitable working of low grade 
areas which could not be econo- 


mically mined by the individual 
operations and it would also 
make available the ore pillars 
ou the boundaries of the existing 
mines. 

Apart from extending the hf-n? 
of the mines, the greater flexi- 
bility of one large operation 
would allow the most use to be 
made of capital assets such ae 
shafts and milling points. 

Tli'* chairmen add that it 
wjeiid also create a stronger 
r::diu-!al base which would pro- 
vide for the development of new 
areas in and around the existing 
leases. 

Capital expenditure is expected 
to remain heavy, depending on 
the gold price and other financial 
considerations. Free State 
Geduld, however, forecasts a 
further reduction in capital 
spending to R48m (£21m) from 
R 53.1m in 1983-84. President 

Steyn plans to increase its 
expenditure to R60m from 

R44.3m. 

President Brand's expectations 
is R142m (of which nearly 
R58m will go on the new gold 
plant) against RllEL8m last year. 
Western Holdings is expecting to 
spend R90m against R106.4m; of 
the current year's total some 
R55m will go to the Erfdeel area 
project on which a total of , 
R232.7m has been expended so 
far. 


M eUerware International FLC, based in 
the Wist Midlands, is the UK’s largest 
mdeoendent manufacturer ofhollawruv 
and small domestic electrical appliances. 


Share Capital 


Apt?;omskp 

L750.000 


£550,000 


Ordinary Shares of lOp each 

A ppli cation has been made to the Council of 
tX The Stock Exchange for the whole of the 
issued Share Capital of MeUerware 
International pic formerly dealt in on th* 1 
Unlisted Securities Market, to be admitted U) 
the Official List 


Particulars relating to the Company are 
available in the Extel Statistical Services and 
copies of such particulars are available during 
normal business hours on any weekday 
(excluding Bank Holidays) up to and including 
llth January 1985, from: 


M /TOTS & 

ADDENBROOKE 


Seltrust’s small holders 
given sweetener by BP 


British Petroleum has sweetened 
the terms of its scheme of 
arrangement for the minority 
shareholders in its 75 per cent- 
owned Australian Seitrust Hold- 
ings. 

Previously the minority holders 
were to be offered a package of 
shares and options in a new 
listed company — now to be 
named Paragon Resources— 
which would hold Seltrust’s gold 
interests, notably the 56.2 per 
ceDt stake in the promising 
Temora prospect in New South 
Wales, plus some AS8m (£5 .7m) 
cash. 

BP now announces that it is 
to include its own stake in 


C. T. Bowring makes changes 


Owing to the ill-health of Mr 
K. V. Craig it has been agreed 
that he will stand down as chief 
executive of BOWRING UK. Mr 
H. M. X. Ritchie is appointed 
chief executive from January. 

Mr A. BL Bolton and Mr B. R. 
E. Hibbert have been appointed 
joint deputy chairmen of C. T. 
BOWRING & CO (INSURANCE). 
Mr Bolton will be primarily 
responsible for aviation, and Mr 


Hibbert for marine and non- 
marine. Mr Hibbert will remain 
chairman of Bowring Non-Marine 
Insurance Brokers, hut will re- 
linquish his duties as chairman 
and chief executive of Bowring 
Marine Insurance Brokers. He 
remains a director of that com- 
pany. Mr 9. R. Mead, formerly 
senior marine director of C. T. 
Bowring Se Co (Insurance), has 
been appointed a director and 


This advertisement is issued in compliance with the requirements 
of the Council ot The Stock Exchange. It does not constitute an invitation to the public 
to subscribe lor or purchase any shares. 


j s HERCULES 

Hercules Incorporated 

Incorporated with limited natality under the laws of the State of Delaware, United States of America 


Authorised 

75,000,000 


Shares of Common Stock of no par value 


issued and reserved 
for future issue at 
llth December, 1984 

60,218,233 


Hercules Incorporated is a major international chemical producer headquartered in Wilmington, Delaware 
with manufacturing facilities in fifteen countries. The Corporation operates in the following industry 
segments: Speciality Chemicals, Including Organics and Water-Soluble Products; Engineered and Fabricated 
deducts; Aerospace; and Other Products. In 1983 net sales totalled US$ 2,628,954,000 and net income 
was US$'1 74,222,000. Total assets at 31st December, 1983 were US$ 2,175,173,000. 

nie Council of The Stock Exchange has admitted to the Official List all the 60,218,233 shares of Common 
Stock of no par value which have been issued and reserved for future issue. 

Particulars relating to Hercules Incorporated are available in the Extel Statistical Service and copies of such 
narticulars may be obtained during usual business hours on any weekday (Saturdays excepted) up to and 

including 4th January, 1985 from: 

Morgan Grenfell & Co. Limited W. Greenwell & Co. 

New Issue Department Bow BeOs House 

21 Austin Friars , Bread Street 

London EC2N 2HB London EC4M 9EL 


| 21 st December, 1984 

Company Notice : To the Holders of 

CANON, INC. 

6 3 i ft U-S. Dollar Convertible Bonds Dae 1995 

Notice is hereby given that with respect to the issuance of new 
shares for free distribution authorized “^kngofthe 

Boartf of Directors held on November 21, 1984. the shareholders 
reeister of shareholders of the Company as at 
3?wF?S?on 31 (Monday), 1984 (Tokyo time) (the 

»cord date) will bo allocated three (3) new shares for each 
5£?nty (20) shares owned, and as a result ofsuch authorisation 
of free shk re distribution the following adjustment at the 'conver- 
sion price shall be made pursuant to Condition 5(C) (1) of the 
Terms and Conditions of the Bonds: 

1) Conversion price before adjustment: 609.40 

2 ) Conversion price after adjustment. i en 552.10 

3) Effective Date of the adjustment tofii 

(Tokyo time) : Januarj 2, 1985 


Company Notice: To the Holders of 

CANON, INC. 

7ft U.S. Dollar Convertible Bonds Due 1997 

NOTICE OF ADJUSTMENT OF CONVERSION PRICE TO EE MADE AS 
A RESULT OF THE AUTHORIZATION OF FREE SHARE DISTRIBUTION 

Notice is hereby given that with respect to the issuance of new 
shares for free distribution authorized at the meeting of the 
Board of Directors held on November 21, 1984, the shareholders 
annearing on the register of shareholders of the Company as at 
3:u0 pjn. on December 31 (Monday), 1984 (Tokyo time) (the 
record date) will be allocated three (3) new shares for each 
twenty (20) shares owned, and as a result of such authorization 
of free share distribution the following adjustment of the conver- 
sion price shall be made pursuant to Condition 5(C) (1) of the 
Terms and Conditions of the Bonds: 


December G, 1984 


January 1, 1985 

CANON, INC. 

Ryusaburo Koku 
President and 
Representative Director 


1) Conversion price before adjustment: 

2) Conversion price after adjustment: 

3) Effective Date of the adjustment 

(Tokyo time) : 


Yen 680.20 
Yen 501.50 


December 6, 1964 


January 2, 19S5 
CANON, INC. 
Ryuzabnro Kaku 

President 3nd 
Representative Director 


Temora, bringing tbe holding of 
Paragon to 75 per cent In addi- 
tion. BP is to give Paragon first 
refusal to purchase a 5 per 
cent to 10 per cent interest in 
the Agnew nickel mine “ subject 
to various conditions. 1 ' 

Otherwise the terms are as 
before with BP taking on the 
rest of Seltrust's assets and debt 
For each share held in Sel- 
trust, minority holders are 
offered three shares in Paragon 
plus three options to acquire a 
further share at par (20 cents, 
or about 14p) until end-1989. 

Alternatively the minority 
hoders may accept 54 cents (38p) 
cash for each Seitrust share. 

I TOsamaiMxmant appeal* 
as a matter of record orh» 


65 London Wall 38 Great Charles Street 

London EC2M 5TU Bir mingham B3 3JU 


NOTICE TO HOLDERS OF EUROPEAN DEPOSITARY RECEIPTS {E0Ri| IN 
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Now Issue 
October, 1984 


chairman of Bowring Marine 
Insurance Brokers. Mr A. F. 
Fonescue has been appointed a 
director and chief executive of 
Bowring Marine Insurance 
Brokers, following his transfer 
from C. T. Bowring Marine Re- 
insurance. He has also been 
appointed a director of C. T. 
Bowring & Co (Insurance). 

Mr Ian Winchester is resigning 
as managing director of Win- 
■ Chester Bowring from Decem- 
ber 3L. from which date 
Mr Hugh Prior is appointed 
managing director. Mr Win- 
chester will remain a director of 
Winchester Bowring until he 
joins Toplis & Harding Inc in 
the U.S. early in 1985. 

+ 

ISRAEL DISCOUNT BANK 
has appointed Mr Moshe Kahtan 
as its representative in London, 
to succeed Mr Asher Michael! 
who has taken over the responsi- 
biliiy of the Bank's representa- 
tive office in Montreal. Mr 
Kahtan, formerly senior inter- 
national officer at tbe Trade 
Development Bank, London, wlU 
also represent the American 
subsidiary — Israel Discount Bank 
of New York. 

* 

LONDON AND DEVONSHIRE 
TRUST has made appointments 
to its board following the acqui- 
sition of Central and Provincial 
Management. Tbe directors are: 
Mr Michael Heathcoat Amory 
(chairman); Mr Andrew Feilden 
(joint managing); Mr Peter 
Hosken (joint managing); Mr 
David Heathcoat Amory. Sir Ian 
Heathcoat Araony and Mr Leslie 
Duffield. 

★ 

Mr Brian Denton, managing 
director of Bemrose Flexible 
Packaging and Dr David Tid- 
marsh, managing director of 
Bemrose Calendars, Dairea and 
Adevrtising Products .have been 
annotated to the board of 
BEMROSE CORPORATION. 

BURNETT & HALLAMSHIRE 
HOLDINGS has appointed Mr 
Brian Train as managing director 
of its subsidiary Rushcliffe Fuels 
following the resignation of Mr 
Roger Holehonse. Mr Train was 
managing director of Burnett & 
Hal lams hire Fuel. 

* 

Mr John Barton has been 
apointed chief executive of 
JARDINE INSURANCE 

BROKERS. Since 1980 he has 
been one of a three man team 
appointed to develop Jardine's 
insurance broking interests 
throughout the world. JIB Inter- 
national Services has been 
formed to be tbe headquarters 
company of the Jardine Insur- 
ance Brokers Group. TTie board 
of the new company is Mr 
C. G. R. Leach, chairman. Mr 
R. J. O. Barton, chief executive, 
Mr D. E. Corben. Mr D. C. 
Kneehtll and Mr H. R. Talbot Jr. 

* 

JOHN'SEN AND JORGENSEN 
PACKAGING has made the 
following board appointments: 
Mr J. L (Jim) Mills joins the 
board as an executive director on 
January 2 and will succeed Mr 
Bernard Moger as finance direc- 
tor from April 1. Mr Moger will 
continue as an executive director 
and company secretary until he 
retires in January 19S6. Mr R. H. 
Trailer joins Arcol Thermo- 
plastics as managing director on 
January 3. Mr K. A. Jackson has 
joined Johnsen and Jorgensen 
(Plastics; as finance director. 


THE COUNCIL OF EUROPE RESETTLEMENT FUND 

for National Refugees and Over-Population in Europe 
Strasbourg/Paris 

- Flux 600,000,000 
10%% Luxembourg Franc Bonds 1984-1994 

Underwritten and placed by 

Banque Internationale & Luxembourg 

SocUM Anonyms 

Banque Generate du Luxembourg KredfethankSALuxen*ourgeoise CateseifEpargnederctat 

SocKtt Anonyms Luxmnixxrg 


Banque Nationals da Paris (Uncembourg) SA. 


Banque Paribas (Uaembourg) &A. 


(kc® industridd' Alsace etde Lorraine Ct&fit Lyonnais -8ocMUG<nfcaleAlsadennede Banque 

Luxembourg Lnorabowg Lununbanq 


Banque Indosuez 

Luxembourg 

Banque UCL 

SociOfi Anonyms, Liecombawg 


This announcement appears 
as a mallei of record only 



SocMfi Ewopeeme de Banque SA 

Luxembourg 

GrfdtEknptai 

Luxembourg 


Nsw bsus 
October, 1984 


EUROPEAN ATOMIC ENERGY COMMUNITY 
(EURATOM) 

Flux 600,000,000 

10%% Luxembourg Franc Bonds 1984-90-96 

Underwritten and placed by 

Banque Internationale £ Luxembourg 
Sotiete Anonyms 

Banque Generate du Luxembourg KredietbankSA Luxembourgeotse CaissetfEpargnedePBat 

SocMtfi Anonyms UaBrixug 

Banque Naiionate de Paris (Luxembourg) SA Banque Paribas (Luxembourg) SA 

Cr£dft Industrie! cf Alsace at de Lorraine Credit Lyonnais Sod6te G&y6rate Alsacien ne de Banque 

Luxembourg Lmrenrixwg Luxembourg 


Banque hdosuez 

Linsmboug 

Banque UCL 

SocMti Anonyms, Lwendieurg 


Sodftfi Europeenne de Banque SA 

Lnsmbowg 

CrtcEtEuropeen 

Luxembourg 


IHs smounesmari appears 
as a matter of record orty 


New Issue 
August, 1B84 


NATIONAL LUXEMBOURG 
r~7 ALUMINUM COMPANY S A 

Rux 600,000,000 

1 0 1 ^ % Luxembourg Franc Bonds 1 984-1 992 

guaranteed unconefeionaly, jointly and rrcvocabty by 

BANQUE GENERALE BANQUE INTERNATIONALE 

DU LUXEMBOURG SA A LUXEMBOURG S A 

underwritten and placed by 

. BANQUE INTERNATIONALE BANQUE GENERALE 

A LUXEMBOURG S A DU LUXEMBOURG S A 

Krecfietfaank S A Luxembourg eoise Caisse d'Epargne de I'Etat 

UsvamtMurg 

Banque Nationale de Paris Banque Faribas Credit Industrie! 

(Luxembourg) SA (Luxembourg) SA d 'Alsace et de Lorraine 

.Luxembourg 

Credit Lyonnais Sodele Gerwrale Ateaclenne de Banque 

Lusmixurg 

Banque Indosuez Luxembourg Banque UCL 

Soo6l6Anonjinw SooeieAncryins 

Credit Europ^en . Sodeie Europeenne de Banque SA 

Soc£l6 Anonyire LiAenbourg 
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SKI MANUFACTURERS USE ADVANCED TECHNIQUES TO COMBAT FALLING SALES 


BIOTECHNOLOGY 


Rocket know how powers ski design 


BY ELAINE WILLIAMS AND ANDREA FEY 


ENGINEERS working On the 
Ariane rocket project have come 
to the aid of Rossignol, the 
world's largest ski maker. In a 
$3.4m project, the Ariane team 
helped to lessen vibration prob- 
lems for Rossignol’s new VA$ 
range of competition skis. 

Vibration is a problem com- 
mon to rocket engines and top 
range racing skis. Now the 
French company plans to intro- 
duce middle of the range recrea- 
tional skis with its new vibra- 
tion damping techniques after a 
Successful racing year. 

Rossignol, with about 23 per 
cent of the world market though 
sales of 1.8m pairs of skis a 
year, took a bold step to invest 
in research and development at 
a time when world ski sales are 
declining. Skis sales in Austria, 
West Germany and Switzerland 
are down by between 12 to IS 
per cent. Britain, uncharacteris- 
tically, is a growth market with 
sales up by more than 5 per 
cent 

Mr Craig Watson. Rossignol's 
UK manager, said that the com- 
pany saw technical development 
as the key to maintaining its 
dominant position. It has also 
embarked upon diversification 
with the acquisition of Lange, a 
ski boot maker, as well as a 
skiing clothes manufacturer and 
other ski related companies. 
Now it has turned a loss over 
recent years into profits in the 
past two. 

The secret of ski technology- — 
upon which the vibration system 
also hingers — is materials de- 
velopment. All skis are mode 
uo of a sndwich of several layers 
of plastics and metal with a 
foam or wood core. The order 
of the layers can vary widely 
between manufacturers and 
with the type of ski such as 
downhill racing, slalom models 
and recreational skis for differ^ 
ent skills of skiers. 

The industry has a research 
institute based in Munich which 
carries out testing of new 
materials. The Patele Institut 
works closely with a ski research 
unit at the Fachhochschule, also 
in Munich. 

In Rossignol's research pro- 
ject. the company analysed the 
strength and frequency of vibra- 
tions along the length of the 
ski. It was particularly inter- 
ested in reducing the vibration 
generated when a top skier 
races over hard snow or ice at 
speeds of 80 mph or more. Com- 
petition skis account for about 
30 per cent by volume of sales. 


frequently on low cost children’s 
skis is plastic injection mould- 
ing. 

There are many variations on 
these three methods and 


BANK FOR INTERNATIONAL 
SETTLEMENTS 

BASLE, SWITZERLAND 


We are looking for someone aged about 22-27 to 
work in our Banking Department. The ideal 
candidate would have English as a first language 
and a working knowledge of French and/or 
German. He/she would have some years ex- 
perience in banking, preferably in foreign 
exchange/deposit dealing or back-up work. 


The work in the BIS is interesting and the work- 
ing conditions, with a multinational staff, are 
stimulating and pleasant. The Bank offers 
generous remuneration, pension, health 
insurance and other benefits. 


Please send pour application, which will be treated tn 
strict confidence, together with detailed curriculum vitae 
and recent photograph to: the Personnel Section, Bank lor 
International Settlements, CH-t002 Basle, Switzerland- 


Price increase for 
insulation material. 


After holding prices unchanged for six years. 
Carborundum Resistant Materials announces a 7i 
increase, effective from l December 1984. on its Fiberfrax 
ceramic fibre materiaL 

Fiberfrax high temperature insulation material is 
sold in a variety of forms and is used across a wide 
spectrum of industries ranging from aerospace and 
electronics to metallurgical and ceramic manufacturing. 

Fiberfrax is manufactured both in the UK. and 
Germany. The products are distributed throughout 
Europe. Africa and the Middle East, and Carborundum 
maintains sales offices in six major countries. 


Carborundum Resistant Materials LtcL 

Mill Lane. Rainford, St. Helens. Merseyside WAll 8LP. 

Tel: 074-488 2941. Telex: 627336. 



CARBORUNDUM 
RESISTANT MATERIALS 


PLUG-IN 

FIBRE OPTIC 

data links 


RENTALS 


, For computers, process 

control, communications 

I interference- free 
secure links 
Competitive ft 
convenient 


every 

WEDNESDAY 


FIBRE OPTIC LINKS LTD 

01-441 2199 


or 

SATURDAY 

To advertise phone: 

01-248 5284 

DIANE STEWARD 


Dutch aim to 
create ‘gene gulch 9 


The good news is 

FERRANTI 

Selling technology 


The company did not want to 
f pen the frequencies com- 
pletely but reduce them to a 
level where the ski still felt rev 
ponsive to the skier's move- 
ments but did not judder un- 
controllably. The research tem 
built into the ski a layer of 
rubber with a steel belt em- 
bedded within it— rather like 
that used on radial car tyres. 
This reduced the vibrations by 
half but there was a problem— 
the team could not decide where 
to put the materia] in the ski. 

It took, eventually. 460 proto- 
types of Rossignol’s giant slalom 
model and 240 versions of its 
slalom ski for the Ariane team 
working under contract to Ros- 
signol to discover the optimal 
position by trial and error. 
(Giant slalom is a race where a 
skier bas to negotiate poles set 
widely apart so requires smooth 
fast turns whereas a slalom race 
has closely set poles placed on a 
stppn section reouiring short 
quick turns). 

Tests carried out with sensors 
at S cm sections along the 
length of the ski identified that 
for the giant slalom ski two sec- 
tions of the material was needed 
—one about 10 ems from the 
tip and a second in front of the 
boot binding plate. The slalom 
version required only one sec- 
tion also some way in front of 
the plate. The sections had to 
be inserted using conventional 
ski construction methods. 

The manufacture of skis is 
increasingly dominated by new 
technological methods although 
less in a less spectacular man- 
ner than Rossignol’s space skis. 

They are conventionally made 
by one of three methods each 
of which can involve more than 
60 individual manufacturing 
stages. The most common is the 
sandwich system used by Ros- 
signol. Atomic and Dynamic. As 
its name suggests layers are 
built up in a mould from the 
bottom, epoxy or some other 
form or resin is injected into 
the mould and the whole con- 
struction is heated under pres- 
sure so that the layers are 
bonded firmly together. 

Another popular technique is 
the torsion box method where 
the various layers of fibreglass, 
plastic, rubber and metal are 
built around a central core like 
a box. The third method used 
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BY STEPHANIE YANCHINISKI 


Semiconductors 


THE DUTCH Government is 
making a determined bid to 
transform the Netherlands into 
the “ gene gulch ’’ of biotech- 
nology in Europe. With a tempt- 
ing package of financial incen- 
tives it bas succeeded in wooing 
some of the top American bio- 
technology companies to set up 
European subsidiaries on Dutch 
soil. 

Centocor Inc, a Philadelphia- 
based biotechnology company, 
announced late last week that 
it was establishing a European 
subsidiary with MIP Equity 
Fund, a Dutch venture capital 
organisation set up to develop 


Above: Shows how Rossignol builds Us VAS skis. Layers vary consideraby between manufac- 
turers. Below: Peter Muller of the Swiss national ski team in practice 


Atomic, a leading Austrian 
manufacturer has developed the 
most significant variation in 
recent years with its Bionic 
system whicb it has licensed to 
several other ski makers. 

Atomic developed its system 
about five years ago and has 
since patented the idea in the 
U.S- Canada. Switzerland and 
Japan. In the bionic ski, de- 
signers have split the wooden 
core into two segments sand- 
wiching the two halves with a 
fibre glass laminate. The com- 
pany says that this reduces 
vibration and twist in the ski 
and the unit can be constructed 
by the torsion box method. 

With such development’s 
Atomic has been able to main- 
tain its leading position in the 
Austrian market with sales In 
1983 of 685,000 pairs giving the 
company a turnover of AS 650m. 
The company also owns 
Dynamic, which adds dales of 
about 300,000 pairs of skis put- 
ting Atomic in the top four 
among ski manufacturers. 

Blizzard, another Austrian 
company whic his one of the 
Big Four in skis has spent about 
£4m over the past ten years on 
research nad development, 
which today represents some 5 
per cent of its AS 710m turn- 
over 

Blizzard has spent a lot of 
time and AS 50m trying to find 
ways of automating ski manufac- 
ture — something no ski maker 



Centoeor’s major 
Interests are in develop- 
ing monoclonal atnti- 
bodies for diagnostic kits 
and for treating disease 
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has actually achieved, mainly 
because of the cost involved. It 
has. however, developed a 
number of linked machines 
which allows flexible manufac- 
ture. Blizzard calls this its 
“transfer street” where a num- 
ber of machines handles the 130 
operations needed to produce its 
design of ski. The system now 
makes 2.500 skis a day which 
go mainly to West Germany. 
Switzerland^ Japan, Italy and 
Scandinavia. 


As ski sales have declined 
through market saturation and 
the economic climate the market 
has become savagely competi- 
tive. 

Manufacturers are reluctant 
to talk about their innovations 
for fear of giving their competi- 
tors a helping hand. But they 
are united in viewing new tech- 
nology as their best hope of 
achieving a marketing edge and 
avoiding a bad cage of triste on 
the piste. 


high technology business in the 
Netherlands. Each is contribut- 
ing $2.5m to build a manufac- 
turing facility near Leiden. Two 
other firms. Molecular Genetics 
Inc. and Calgene Inc, are con- 
sidering a similar step. 

Dr Hubert Shoemaker, Cen- 
tocor’s president, says that a 
number of factors were taken 
into account in choosing Hol- 
land over Belgium, Luxem- 
bourg, France, Britain, or 
Switzerland. A large amount of 
cash up front, combined with 
“a large pool of highly edu- 
cated labour geared towards the 
needs of biotechnology ” swung 
the balance. A favourable regu- 
latory system for products, sen- 
sible safety legislation, and the 
government’s “ sincere ” com- 
mitment to biotechnology, were 
also important enticements. 

Centocor’s major interests 
are in developing monoclonal 
antibodies for diagnostic kits, 
and for treating disease. 
“ Monoclonal ” antibodies are 
very pure forms of natural 
disease-fighting molecules which 
attach only to certain chemicals. 

Centocor’s move into Europe 
brings it into direct competi- 
tion with Britain’s Celltech. a 
major producer of monoclonal 
antibodies. Centocor this year 
will, for the first time, earn a 


Company Notices 


De Beers Consolidated Mines Limited 

Incorporated in the Republic of South Africa 
NOTICE TO HOLDERS OF PREFERENCE SHARE WARRANTS 
TO BEARER 

PAYMENT OF COUPON No. 151 


With reference to the notice of declaration of dividend advertHed In the ore** 
on 28th November, 1984. the following information la published for holders of 
share warrants to bearer. 

The dlrlUena of one rand CRT.OOt per share was (fectarmf In South African 
eetreocr. Sooth African non-rosideat shareholders’ tax at 12 446 cent* per 
share will be deducted trom the dlvldenj oavab.e in r e aoect of all share 
warrant coupons leaving a net dividend of 87.554 cents per share. 

The dividend on bearer shares will be paid on or after 6th February. 1985 
against surrender of coupon No. 1S1 detached from share warrants to 
bea*«r as under: 

Ac the offices of the touamtno continental paring saenu: 

L’Eorooeenne de Bu.uuc. 

21 nie Lalhttc. 

75428 8arlS. 


Banoue Bruaeles Lambert. 
24 Avenue Mamlx. 


lOjO Brussels. 

S oclete Genera le de Ban qua. 
3 Monosw ou Parc. 
lOOD Brussels. 


Credit Suisse. 
Paradepiatz 8. 
802 1 Zurich. 


Union Bank of Swltaerland, 
Bahnhontrjsse 45. 

8021 Zurich. 

Swiss Bank Corporat on - 
1 Aeschenvorstadt. 

4002 Basin 


Banoue International a Luxembourg S.A. 
2 Boulevard Royal. 

Luxembourg. 


Payments In resooct ot consons lodged at tho offices ol a continental paying 
agent will be made In Soutn African currency to an autnorned dealer In 
exchange In the Remiollc of South AJrtc.- nominated bv the continental 
baring agent, instructions regarding disposal ol the proceeds of the os v merit 
so made can only be given to such authorised dealer by the continental 
paying agent concerned. 

CM At the Securities Department of Hill Samuel A Co Limited, 45 Beech Street. 
London EC2P ZLX. Umcsa persons depositing coupons at such oftce 
reouest payment in ranu to an ado-ess Ip the Republic of South Africa, 
payment will De made In United Kingdom currency either: 

ID In resoeei ot coupons lodged on or prior to 30th January. 1985 at the 
United Kingd <m curren*y eoulvaknt Of the rand currency value of their 
dividend in 2nd January. 1985: or 

<ll) In respect Ol coupons lodged after 39th January. 1985 at the prevailing 
rate of exchange on the d.y the proceeds are remitted, through an 
authorised dealer In exchange in Johannesburg to the Securities Oepart- 
ment of Hill Samuef & Co Limited. 

Coupon* must he left tor at le-xt four clear days for examination and may be 
presented any weekday (Saturday exceoiedi between tha boors of 10-00 a.m. 
and 3.00 p.m. 

United Kingdom Income tax will be deducted from Davmcnts to anv person In 
the United Kingdom In respect or coupons deoosned ar tne Securities Depart- 
ment of Mill Samuel A Co. Limited, unless such coupons are accompanied bv 
Inland Revenue non-residence declaration lorms. Where such deduction is 
made, the net a'.iounr oi the dividend wit. be the United Kingdom currency 
equHraloni ol 70 cents Per share arrl-ed a: as follows 

South African Currency 
Cents per Share 


WESTERN HOLDINGS LIMITED 
WELKOM GOLD MINING COMPANY LIMITED 
PRESIDENT BRAND GOLD MINING COMPANY LIMITED 
PRESIDENT STEYN GOLD MINING COMPANY LIMITED 
FREE STATE GEDULD MINES LIMITED 

( All or which on incorporated In the Republic of South Africa) 

ANNUAL GENERAL MEETINGS 


NOTICE IS HEREBY GIVEN that the annual general meeting* of member* 
or theuS“m^loSei«Wani« w.l. he hrtd 44 & 
on Thursday. January 2*. 1985. at the times stated below. In eacn case tor 
the following buslnesw 

1. To receive and eonslde. ttw annual Bnanclnl statement* of the company 

to, the ftnaficlat year ended September 30. 1984: 

2. To elect directors In accordance with the provision* of tha company* 
articles ol association. 


Western Holdings Limited 
WrIKoru Gold Mining Company U anted 

President Brand Gold Mining Company Limited 
President Stevn Gold Mining 
Free State GeduM Mine* Ur 


President Stevn Gold Mining Company Limited 
Free State GeduM Mines Limited 


Holder of share! stock warrants to bea-er ot Free State Gedu Id Mine* 
Limited. President Brand GoHJ Mining Company Umlind and 
Gold Mining Company Limited, who wish to attend In person or Mr ■KF*Su5 
to vote at the respective ann ul general meetings °* **“”? 


comply with the regulations of *och company under which share stock warrant* 
to bearer are Issued. 

Members entitled to attend aiM at IfN meelfnei mayeppoint one 

or more proxies to attend, ipeak and. on a poll, vote In ftieir stead. A proxy 
need not be a member of a company 


* By ordw ot the boards 

ANGLO AMERICAN CORPORATION OF SOUTH AFRICA LIMITED 

Secret arws 
per C. R. BULL 
Divisional Secretary 


Regi st ered QJhce: 

44 Mam Street 
IP.O. Box 61387 
Marshalltown 21071 


Consolidated Share Registrars Limited 
First Floor. Mura 
40 Comm rail a nrr Street 
Johannesburg 2001 
(F.O. Box 610S1 Marshalltown 21071 


Johannesburg 
December 21 1934 


Amount of dividend declared 
Lest: South African non- reside nt 

shareholders' tax at 1 2-446% 


Less: U.K. Income (ax at 1 7.354% on the 

gross amount of the dlviaand of 100 cent* 


For and on behalf of 
ANGLO AMERICAN CORPORATION OF 
SOUTH AFRICA LIMITED 
London Secretaries 

. J. C. Greonsmlth 

Lo n do n oxcei 
40 Hoiborn Vlad-ct. 

London EC1P 1AJ. 21 it Dacembar. 1984 

NOTb 

The Company has been reouested by the Comnilwlwer* of the Inland Revenue 
to state: 


Under the double tax agreement between the United Kingdom and tha Republic 
M Soutn Africa, rhe South African non-resident shareholders' tax applicable to 
the dividend Is allowable as a credit agaivtr me United Kingdom tax payable 


instead of ihe basic rate Of 30% represents an allowance of credit at Hie 
rate of 12.448%, 


De Beers 


Oc aeercC<.yKo<>ijied MiresLimiied 



JOHANNESBURG CONSOLIDATED INVESTMENT 
COMPANY, UNITED 


GOLD MINING COMPANIES' DIVIDENDS 

<Atl Incorporated In the Republic Of Sooth Atrtau 


The Following second Interim dividends have been declared In respect of the 
•nanclal period ending 30 Jung, 190S. 

R3A Cents 

Companies Dividend per unit of stock 

(mconwraied In R-S.A.J Number or per chare 


tueura Cola Mining Company Limited 
The Randfontein Estates Gold Mining Company. 

Wltwatersra nd . Limited 
Western Areas Gold Mining Company Limited 


Last date for rcglatrailon 
Registers close (dates IncfuilvtP 


Currency conversion data (Kh payments from 
lOOdOBf 

Da*c ol Payment 


8 February. 1985 

9 February. 1983 
VS Fvoruarv. 1943 


25 February. 1989 
8 March. 1985 



NOTICE TO BONDHOLDERS 
«BI;% CONVERTIBLE. GUARANTEED. 
19*9} 

ASIA NAVIGATION’ INTERNATIONAL 
LIMITED, BERMUDA 


Corrected notice 

RICOH COMPANY. LTD. 

(KxiantilkJ Kaksha Ricoh) 


JOHANNESBURG CONSOLIDATED INVESTMENT COMPANY. LIMITED 

Secretaries: 
per: D. J. BARRETT 

Office. 


NOTICE IS HEREBY GIVEN that tho 
Register of Members of Eastern Ana 
Navigation Csmuin Limited. IBch Floor. , 
World Shipping Centra. HirBour City. 
7, Canton Road. Kowloon. Hong Kong. 
*11 br closed from 14th January 19BS 
to 18th January 1903, both days inclusive. 

during which period the S' 1 % Cotrrer- 
liDle Guaranteed Bondi 19*9 Issued by 
Asia Navigation International Limited. 
Bermuda, on 6th March. 1974 will not tt 
convertible into fully paid registered 
snares of Eastern Asia Navigation Com- 
pany Limited 

_Bv Order of the Board ol 
EASTERN ASIA NAVIGATION 
COMPANY LIMITED 
World-Wide Secretaries Limited 
Secretaries 

Dated 17W> December. 1904. 


£30,000,000 

Sij PER CENT NOTES 1989 
with Warrants to subscribe to Shares 
NOTICE TQ HOLDERS OF 
. THE WARRANTS 
NOTICE IS HEREBY GIVEN that, 
following an l»ua of convertible ponds 
on 1 6th December 1984 and a public 
offering of shares on igui December 
1984. both id the Japanese oomusttc 
market, and pursuant to paragraphs 
(v) and (vl) respectively ol Clause 5 
of the Deed Poll dated 29tn March 
1984 relating to the above -mentioned 
Warrants, the vxnn exercise Price 
has been admslcd from Y9B4.30 per 
share to YB81 ao Per share with 
effect from todav. 

KLEIN WORT. BENSON LIMITED 
Principal Warrant Agent 
19th December 19B4 



U. 5. 575. 000. 000 

GRUPO INDUSTRIAL ALFA LA. 


CHARITY— CHARITIES DEPOSIT 
FUND 


FLOATING RATE NOTES DUE 19*8 
For -he inroe month Interest period rrom 
2t*t December. 1984 to 21 st March. 
198S the Notes will carry the minimum 
auplKaoie Interest rarte of iQ% u and 
Coupon Amount per U.S S 10.000 will 
be U.S 5250- 

CREDIT SUISSE FIRST BOSTON LIMITED 
Agent Bank 


The Charity Commtiaigncrs propose to 
make a Scheme for this charity. Copies 
Of the draft Scheme may bo obtained from 
them (rfth 1S.-2/24-LO at 14 Ryder Street. 
London. SWIV 6 AH. Obinctlont and 
suggestions may be unit to them within 
one month from today. 




profit of around $236,000 on 
Gales <xf two blood tests for 
detecting pancreatic and 
ovarian cancers. Eight; per 
cent of company revenue comes 
from sales outside the U-S- 
Shoemaker says: ** We have 
more products than we can com- 
cercialise,” unlike other bio- 
technology companies which are 
struggling to bring esoteric 
drugs such as interferon to the 
market. 

Centocor already has advance 
orders for a simple and rapid 
test for heart disease, still under 
clinical trial, which could vastly 
improve the survival rate of 
open heart surgery. The idea 
is to inject a radiolabelied mono- 
clonal antibody which attaches 
to a heart muscle protein which 
Is exposed only when the tissue 
is severely damaged and cells 
broken open. An X-ray picture 
of the heart reveals the location 
of the monoclonal antibodies, 
and thus the extent of heart 
necrosis which helps the doctor 
decide the likelihood the patient 
will survive open heart surgery. 

This is only the first of a 
series of imaging products 
being developed by Centocor 
for manufacture at. the Euro- 
pean plant. Others will detect 
cancers in the intestine and thes 
breast and be especially 
important in spotting the early 
stages of secondary growths. 

The site adjacent to Leiden 
University will be the first 
biotechnology science park in 
the world, and is the latest of a 
number of initiatives planned 
by the Dutch government in 
biotechnology. A special pro- 
gramme for biotechnology bas 
already invested 35m guilders in 
basic and applied research, and 
plans to set aside up to 100m 
guilders for joint projects with 
Industry over the next four 
years The programme’s direc- 
tors persuaded three banks to 
back the establishment of 
Holland Biotechnogy, a small 
biotechnology company and 
three more are planned for 
launch next year. 

Professor Robert Schilperoort, 
head of molecular biology at the 
University of Leiden, and chair- 
man of the government's pro- 
gramme on biotechnology, says: 
“The big banks are now less 
conventional, and taking more 
investment risks.” 


Moving 

wafers 


A BRITISH company has 
developed an . automation 
system for semiconductor 
. manufacture which . is w i n ning 
orders in tile V& The Slee 
group based- In south east 
London has developed a 
mobile batch' store which 
collects wafers during various 
parts of the - semiconductor 
fabrication process and moves 
them on to the next ' stage 
when needed.' - 

Automation of silicon chip 
manufacturing has been 
hampered by the fact that the 
various stages of manufacture 
take different times. Any 
breakdown In the system can 
bring a complete halt to the 
manufacturing process. 

Slee’s equipment Is based 
on robot carts which, feed the 
various stages of semicon- 
ductor fabrication Tuning as 
a batch rather than a con- 
tinuous process so any prob- 
lem in one part of the 
assembly does not necessarily 
affect the whole production. 


Communications 


Office 

networks 


SIEMENS of West .Germany 
is claiming to be ahead in 
the race to develop an office 
communications system which 
will transmit voice, text, In- 
formation and pictures simul- 
taneously ~ throngh a single 
teleplume line. 

The company said It would 
start luRtwiilng the new 
system In 12 months time. It 
says it has spent DM 500m 
in development over three 
years and now reckons to be 
two to three years ahead of 
its main rivals. 

Called “Hiram” is meets 
all standards of ' the West 
German postal authority's 
new Integrated Services Digi- - 
tal Network which is tb be 
IniredttcedMn'- 1986-- ' 



BARCLAYS 

International 



BARCLAYS OVERSEAS 
INVESTMENT COMPANY B.V. 

l7*Rp » lrf*na^ l uWgiilh«»Miul|> 

U.S. $100,000,000 

Guaranteed Floating Ride Notes 1990 
Guaranteed on a subordinated basis as to 
payment of principal and interest by 
BARCLAYS BAN K INTE RNATIONAL 
LIMITED 

(InurpumtAmUklimedhaMi&imlhiilaad) 

NOTICE IS HEREBY GIVEN that, effective 28th 
December, 1984, Barclays Merchant Bank Limited, London, 
has been appointed Agent Bank for the purpose of calculating 
the Rare of Inrerest in n^pca of the abme Ivbzes in siiccessioa 
to Barclays Bank PLC. 

Barclays Overseas 

21 st December, 1984 Investment Company B-V. 


21st December; 1984 
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BARCLAYS OVERSEAS 
INVESTMENT COMPANY B.V. 

U.S. $200,000,000 

Guaranteed Floating Rate Notes 1995 
Convertible until January, 1988 into 
9 ‘/z per cent. . Guaranteed Bonds 199S 
Guaranteed on a subordinated basis as to payment 
of principal, premium (if any) andintetest by ■ 


BARCLAYS BANK 
INTERNATIONAL LIMITED 

NOTICE IS HEREBY GIVEN ihai, effecrfve28ih December, 
1984, Barclays Merchant Bank Limited, London, has been 
appointed Agent Bank for the purpose of calculating the Rate Of 
Interest in respect of the above Notes ih.suocession to. Barclays 
Bank PLC . ; \ 

Baday&.OvcTseas 

21st December, 1984 l a v e s tatent Company B.V. 


GENERAL MOTORS 
CORPORATION 


Further to the DIVIDEND DECLARATION uHlst November, 
1984. NOTICE Is now given chat , the following distribution will 
become payable on and after ’die 17th December,. 1984, against 
presentation to the Depositary {w below)- of Oalm Form* listing 
Bearer Depository Receipts. 

GROSS DISTRIBUTION 63 $ • CENTS . 

LESS 15% U.S. WITHHOLDING TAX 0*375 jCENTS ; . 
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53135 CENTS PER -UNIT 


CONVERTED at 1JOIO '= 4.42339 PENCE ‘PER-.Cl.NIT 


Barclays Bank PLC 

Securities Services Department 

54 Lombard Street, London EC3P 3HA 
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Art Galleries. 


THE MARKIAC* BUREAU (Heatiwr 
Jcnncr). 124 Now Bond St.. W1. 01- 
62B 0634. <EsL 19B9>. 


01-499 50 . 
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French face nightmare 
over milk 
quotas. Page 34 


WALL STREET 

Pre-holiday 
omentii 
is lost 

THE pre-Christmas rally on Wall Street 
turned sour yesterday with stock prices 
losing momentum despite another dip in 
yields in the bond market, writes Terry 
Byland in New York. 

Both sectors of the market weakened 
as the time approached for announce- 
ment of Hie latest money supply statis- 
tics. Falls of %z replaced early gains in 
bonds, and the stock market, which had 
been dull throughout the session, ex- 
tended its fall in the last half hour. The 
Dow Jones industrial average ended a 
net 4.75 points down at 1203.29. Turn- 
over of 93.9m returned to more normal 
levels after the the sharp upturn seen 
this week. 

An initially firm trend was seen in the 
stock market but this was reversed at 
mid-morning in 1 brisk trading which 
spread over the full range of stocks. 

Expectations of a cut in the Federal 
Reserve discount rate remained high, al- 
though a federal funds rate at 8%i per 
cent cooled some enthusiasm. With the 
funds at this level, the Fed announced 
S1.5bn in customer repurchase arrange- 
ments, in an apparently technical move 
to smooth end-of-year payment flows. 

Cuts in prime rates to 10% per cent by 


more of the banks had been widely ex- 
pected, and failed to interest the market 

The bond market responded well in 
early trading to news that the consumer 
price index showed a gain of only 0.2 per 
cent in November. These statistics also 
deepened the stock market’s doubts over 
Christmas retail spending. 

In the stock market the absence of a 
follow-through to the institutional buy- 
ing seen earlier in the week disappoint 
ed brokerage analysts. Oil and technolo- 
gy stocks, both weak sectors of late, 
were targeted again as “sells" by a ma- 
jor trading firm. Airlines looked dull af- 
ter recent strength. 

The renewed surge in the dollar, 
which increases the price disadvantage 
to U.S. exporters also helped to discour- 
age investors, but losses in blue chips 
were small. 

Union Carbide at $36% recouped 51% 
of the heavy loss suffered since the Bho- 
pal disaster. Monsanto was 5% better at 
$42% but other chemical issues weak- 
ened. 

In the semiconductor sector, recently 
restored to Wall Street favour after a 
lengthy period in the wilderness, Na- 
tional Semiconductor dipped $1% to 
$11% after reporting an expected down- 
turn in profits. Storage Technology was 
up $% at $2%, also after trading results. 

The mainframe computer makers 
made little move. IBM shed an early 
gain to move down $% to $122%. while 
Control Data was unchanged at $34%. 

Motor stocks were mixed. General 
Motors gained $% to $76%, while Ford 
teU $% to $44%. 

A dull oils sector was brightened by a 
sudden spurt of activity in Phillips Pe- 
troleum after a Delaware court had fa- 


voured the bid move from the Boone 
Pickens camp. At S55, Phillips gained $3 
on turnover of more than 2m shares as 
investors hoped for an early consuma- 
tion of the $60 a share offer from Mesa 
Petroleum. 

Another bid feature was ScoviU, $5% 
higher at $37%. Nearly 2.6m of the 12.3m 
shares on issue were traded as a compa- 
ny operated by the Belzberg family of 
Toronto commenced a tender offer of 
$36 a share. The Scovil] board's antagon- 
ism spurred hopes of a “white knight" 
counter offer. 

AT&T was S% higher at S19'/i after 
confirmation of a maintained dividend 
payment Among food issues, Pillsbury 
dipped $1% to $42% after results, while 
at $27 International Multifoods was up 
$%. 

The credit market settled down after 
the Fed's announcement of customer 
repurchase arrangements. Short-term 
rates began to edge higher in sympathy 
with federal funds. Three-month Treasu- 
ry bills at 7.75 per cent added 4 b asis 
points. Bond prices advanced. The key 
long bond traded at 103 %:, a gain of %i. 

LONDON 

Setback as 

sterling 

slides 

THE record-breaking run in London 
equity markets came to a halt yesterday 
amid increasing concern about the 
plight of sterling. Blue-chip industrials 
sustained their first setback, albeit on a 
relatively modest scale, after having at- 
tained new peaks without interruption 
over the previous four trading sessions. 

The FT Ordinary share index, down 
8-2 at the first calculation, held around 
that level for most of the day before 
drifting off to close 12.3 lower on balance 
at 930.3. 

Trading statements from Distillers, 9p 
lower at 297p, and Grand Metropolitan, 
25p off at 3D5p, failed to meet market ex- 
portations. British Petroleum, facing oil 
price worries, shed 7p to 470p, further 
unsettled by press speculation that the 
Government could sell off a further slice 
of its holding. 

- Sterling influences were largely re- 
sponsible for a fresh fall in gilts. Tr ading 
was extremely thin and quotations fluc- 
tuated quite sharply before settling with 
falls ranging to %. 

Chief price changes, Page 28; Details, 
Page 29; Share information service. 
Pages 30-31. 

HONG KONG 

CONTINUED strong demand in Hong 
Kong kept share prices at their highest 
levels since July 1982, in further reac- 
tion to Wednesday's signing of the Sino- 
British accord on the colony’s future. 

Some profit-taking during late morn- 
ing trading was quickly absorbed and 
the Hang Seng index ended up 11.11 at 
1,184.42. 

Properly issues were mostly higher 
with Cheung Kong and New World each 
15 cents higher at HKS9.90 and HK54J17 
respectively, while Hutchison Whampoa 
moved 30 cents ahead at HKS17.80. 

SINGAPORE 

HOPES of a resolution to the rift within 
the Malaysian Chinese Association, pro- 
vided a spur to Singapore and the 
Straits Times industrial index continued 
its advance, adding 6.51 to 802.87. 

Singapore Press Holdings, listed yes- 
terday, initially traded at SS6.15 and lat- 
er peaked at 5S6.20 before ending at 
SS6.10. The company was formed follow- 
ing the merger of Singapore News and 
Publications, Times Publishing and 
Straits Times Press. 

AUSTRALIA 

A MIXED performance was seen in Syd- 
ney with industrials attracting some 
support but resource issues under pres- 
sure. The All-Ordinaries index edged 0.3 
lower to 717.7. 

A decline in domestic and Hong Kong 
bullion prices undermined gold shares 
and oils were out of favour as a result of 
the pessimistic outlook for oil prices. 

In the industrials sector, a AS1.75 a 
share partial offer for Hooker Corpora- 
tion from Sunshine Australia pushed 
the Hooker share 4 cents higher to 
AS1.79. 

SOUTH AFRICA 

GOLD SHARES ended easier but above 
their lows for the day in quiet Johannes- 
burg trading, with most professionals 
content to concentrate on end-of-year 
book squaring operations. 

Kloof, down 50 cents at the start, re- 
covered to end 25 cents easier at R70, 
while Libanon shed 50 cents to R40. 

Other mining s and financials were 
lower while industrials were mostly j 
quiet Barlow Rand, however, managed 
a 5 cent gain to R10.35. 

CANADA 

SHARP declines among oil and gas 
stocks in Toronto more than offest gains 
in non-resource sectors, leaving the mar- 
ket easier overall. 

Announcements by several banks that 
they were cutting prime rates to 11% per 
cent from 11% from today also failed to 
provide an impetus. 

A similarly easier pattern was seen in 
Montreal with declines seen in industri- 
als and banks, although utilities man- 
aged a modest advance. 
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UJS. Treasury Bonds (CBT) 
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TOKYO 

Caution as 
records 
are tested 

AN ALL-TIME high wa s recorded by 
shares in Tokyo yesterday before prices 
fell back on a bout of profit-taking, 
mainly in blue chips, due to growing in- 
vestor concern about recent price rises, 
writes Shigeo Nishiwaki of Jiji Press. 

Some large-capital issues and specula- 
tive pharmaceutical issues, however, 
continued to attract investors. 

The Nikkei-Dow average gained 39 
points in early trading, surpassing the 
previous high of 11,577 set on December 
4, but the index closed 44.28 down at 
11,514.15. Volume remained heavy at 
538 Jim shares compared with the previ- 
ous day's 612.27m. Losers outpaced gain- 
ers by 431 to 302, with 168 issues un- 
changed. 

The Nikkei-Dow’s decline was acceler- 
ated by a tumble in Sumitomo Electric 
on reports that Corning Glass Works of 
the United States had filed suit ag ains t 
the company in a New York federal dis- 
trict court, for an alleged patent in- 
fringement on optical fibre technology. 

This sent the stock down Y37 to Y938, 
pushing many investors to the sidelines. 
The shift in market sentiment and the 
overnight decline on Wall Street com- 
bined to put some quality issues under 
selling pressure. Matsushita Electric In- 
dustrial lost Y20 to Y1.560, Sony Y80 to 
Y3.650 and Canon Y40 to Y1.560. 

Meanwhile, strong buying interest in 
big-capital issues continued. Mitsubishi 
Heavy Industries again topped the list of 
most active stocks, with 43.95m shares 
changing hands and gaining Y4 to Y263. 

Nippon Express ranked second with 
17.33m shares, up Y3 to Y361. Other 
large-capital issues on the active list 
were Kawasaki Heavy Industries, up Y5 
to Y169, Nippon Steel, unchanged at 
YL52, Ishikawajima-Harima Heavy In- 
dustries, up Y2 to Y160. 

Among biotechnology-related issues, 
Toyojozo rose Y90 to Y1.2B0 in active' 
trading, Yamanouchi Pharmaceutical 
advanced Y180 to Y2.240, and Mochida 
Pharmaceutical moved up the maximum 
Y500 to Yl 1,700. 


In the bond market, many institutional 
investors became cautious, awaiting in- 
terest rate developments in the U.S., fol- 
lowing a preliminary report that the eco- 
nomic growth rate for the fourth quarter 
of this year was higher than expected. 
The yield on the benchmark 7.3 per cent 
government bond due in December 1993 
rose to 6.495 per cent from Wednesday's 
low for this year of 6.490 per cent 



EUROPE 


Strength is 
sapped by 
profit-takers 

THE STRENGTH that many European 
centres displayed earlier this week was 
partly sapped yesterday by profit-takers 
as a keen eye was kept on U.S. credit 
rate movements. 

Mixed subdued trading in Frankfurt 
took the midday calculation of the Com- 
merzbank index up 1.6 to 1,089.5, al- 
though many shares suffered losses of 
several D-Marks. 

One of the best performers, however, 
was Schering which led chemicals high- 
er with a DM 8 gain to DM 437.50, its 
second successive high for the year. 

The car sector was featured with 
BMW’s forecast of higher turnover for 
1984, although it finished DM 4 weaker 
at DM 367 as federal data revealed a 1.1 
per cent contraction in new car registra- 
tion for the first 11 months of the year. 
Daimler fell DM 1.50 to DM 578 and 
Porsche rose DM 5 to. DM 1,0T?. 


The respite experienced by Karstadt 
in stores proved fleeting as it turned DM 
3 down to DM 239.50 and Kaufbof 
dropped DM 1 to DM 220. Horten fared 
the best with an unchanged DM 180. 

Lufthansa reversed the gains of the 
previous two sessipns with its DM 2 set- 
back to DM 179. 

Bonds encountered light- gains as the 
Bundesbank sold DM 18.3m in paper 
against Wednesday's sales of DM 40.4m. 

Amsterdam retreated from the peak 
reached in the previous session al- 
though ABN moved against the trend 
with another impressive gain of FI 4.50 
to FI 367.50, for a FI 28 rise in five trad- 
ing days. 

Investors judged the Boskalis outlook 
as less gloomy that expected and 
marked the troubled dredging and con- 
struction group 40 cents higher to FI 14. 

Royal Dutch was susceptible to con- 
cern over oil prices and dipped FI 3.50 to 
FI 168, although the expected strength in 
KLM failed to materialise and the air- 
line shed 50 cents to FI 45.80 ex-scrip. 

A few scattered advances and declines 
were found in a largely steady bond 
market. 

Industrials led Brussels lower with 
Petrofma BFr 160 cheaper at BFr 6,810 
as moves to prop up the oil price were 
underway by Opec in Geneva. 

Gains of BFr 15 each were scored by 
GB-Inno BM at BFr 3,200 and by Geva- 
ert at BFr 3,500, while Fabrique Nation- 
ale held firm at BFr 2,075. 

An easier Paris saw Radiotechnique 
lead weaker electricals down with a FFr 
14.80 fall to FFr 1,962, although BSN 
staged a recovery in a still fragile foods 
sector with its FFr 166 surge to FFr 
2,415. 

Peugeot lost most of the previous 
day's gain with a FFr 4 slip to FFr 245.- 

Zurich proved steady if unexciting as 
Nestle added SwFr 30 to recent gains to 
close at SwFr 5,550 and large banks 
made modest progress with Union Bank 
SwFr 10 up at SwFr 3,585. Zurich Insur- 
ance managed a SwFr 75 rise to SwFr 
18,050, 

Banks lost more of their recent confi- 
dence in Madrid, although Reunidas 
Zaragoza in chemicals rose 2 points to 
126 per cent of nominal value. 

Pesenti-related issues were favoured 
in Milan as Italmobtiiare jumped L3.500 
to L64.500. Elsewhere Fiat was un- 
changed at L2,050, 

Stockholm was lulled by a pre-holiday 
mood with volume sharply reduced, al- 
though Electrolux was active. It closed 
down SKrl to SKr 242. 


There is no place on earth 



like Greece... 


National Tourist Organisation of Greece 

195/7 Regent Street, London, W1. Te!. 01-734 5997/8/9 
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9% 

£ 

Wlln 

dpn isj 

322 

f? 

3 

4 

-V 

15* 

6* 

WUn 

P 1 B7j 

103 

6% 

Oft* 

ft? 

-V 

w. 

23* 

WliTl 

pi 6) 

1 

24 

24 

24 

-* 

ZO* 

8 

wun 

PC£G| 

SB 

B* 

ft* 

B% 

-% 

28* 

1SV 

WstgE 

5 1308 

2211 

2ft? 

26* 

26* 

-* 

40% 

31% 

Wrovc 

13S 368 

219 

37* 

37 

37% 

-V 

35* 

25 

rttywli 

130 44 16 

1303 

30 

23* 

29V 


->S 

34% 

Weyr 

pfE.80 7 0 

B4 

39% 

38* 

36% 

+ v 

50% 

43% 

Weyr 

pr4St-9J 

© 

43* 

47% 

4SV 

+ 1 

92 

74* 

WldLE 

STS 69 

,10 

63 

FQ 

63 

+1* 

25% 

13i, 

WhePn 


28 

74* 

141, 

14* 

-% 

43 

31* 

VAiPn 

pf 6 16 

=180 

34 

33 

34 

+1 

38 

29 

rfl-rti 

pt 5 17 

*340 

» 

29 

29 . 


50 

3ft? 

WhuTCrl 

2459 

952 

44% 

441, 

44%. 


47% 

24% 

WWC 

ISO S3 8 

77 

201; 

28* 

28V 

-% 

45* 

*% 

White 

pfC370 

11 

3ft, 

39% 

38*. 


41% 

'7% 

wtateW 

a 

14S 

zn 

20 

20% 

+ % 

21% 

14* 

Wlwuk 

60 27 7 

1531 

uS% 

21* 

22% 

+ * 

9 

9% 

WKbidi 

61 

2 

7% 

7% 

TV 

+ V 


8 

astro 

n 

10 

9% 

9% 

sv 


3T% 

22% 

Wtoan 

140 5 0 6 

1411 

£9 

2ft* 

2ft* 

-% 

ID* 

2 

Mt£i 


Eli 

2* 

2* 

2% 

“V 

10* 

6% 

wtomO 

10 1 5 18 

13 

6% 

6* 

6* 

-V 

34 

25% 

Write 

1 68 5 0 12 

316 

3* 

33* 

33* 

“* 

15* 

7% 

Wtvbq 

IDs 7 13 

671 

14% 

1*% 

14% 

-% 

’5% 

ft* 

Wimer 

14 

S3 

6% 

6% 

ftl 


10% 

3% 

WntefJ 


37 


3% 

3% 



25V 

WbcEP 

228 72 7 

251 

^1 

91* 

31% 

-% 

79 

68% 

bfeE 

pf890 12 

,100 

76 

76 

76 

+1 

68 

5fi* 

WisE 

pf7 75 12. 

,*50 

67 

es 

67 

+z 

25* 

Si* 

WeG 

PC 55 11. 

153 

24% 

24 

24 

-* 


25% 

WacPL 

256 B9 8 

50 

a 

28% 

28% 

-% 


24* 

HftKPS 

sssai 7 

© 

32* 

31% 

31% 

-% 

39* 

27% 

Wrtco 

148 46 0 

1072 

32% 

32 

32% 

-* 

17* 

8% 

WdVtW 

2* 24 14 

3SS 

10% 

9% 

9% 

-V 

27* 

18% 

WQOOP1 

7S 35 15 

257 

2i* 

30% 

30% 

-* 

S* 

»k 

wefunh 

180 459 

507 

37% 

36% 

38% 

-* 

5* 

2% 

WncAj 


126 

2% 

2% 

2V 


60 

45 

WW 

180l 31 10 

37 

58% 

57% 

57% 

-% 

B* 

3* 

Wurttzr 


30 

3% 

3% 

3% 

-* 


Continued on Page 28 


Sales figures are unofficial Yearly highs and lows reflect the 
previous 52 weeks plus the current week, but not the latest 
trwfing day. Where a spkt or stock cfendend amountng to 25 
per cent or more has been paid, the year's high-low range and 
dividend are shown for the new suck only. Unless otherwise 
notsd. rates of dlwdends are annual cfisburaemeniB based on 
the la reel declaration. 

e-dtuidend also extnds). b-ennual rate cd dividend plus 
stock dividend. c-fequicMinQ cferidand. dd-called. d-new yearly 
low e-tfivldend declared or pad In preceding 12 months, g-dl- 
vidand in Canadian Funds, subject to 15% non-resadence tax. I- 
dtadend dedared sher sphl-up or stock dividend j-tfcvtdend 
paid this year, orrntied. deferred, or no action taken at latest di- 
vidend meeting. V -dividend declared or paid this year, an accu- 
midatiue issue with dividend# m arrears, n— new issue In the 
past 52 weeks The high-low range begins with the sun of tns- 
deig. no-next day delivery. P/E-pnce-eamings ratio, i-dhndend 
declared or paka m preceding 12 months, plus stock dividend, 
s-stock spsi. Diwdends begins with date ot spu. sis-sales. t- 
dnndend paid in stock in preceding 12 months, estreated cash 
value on ax -dividend or ex-disinbutcn date, u-new yearly Ugh. 
v-t reding halted, w-in bankruptcy or receivership or bang re- 
cxgamsed under the Bankruptcy Act. or securtties assumed by 
such companies, wd-when distributed wi-whon issued, ww- 
unth warrants x-ex -dividend or ex-nghis. xifis-ex-asinbuttan. 
xw-wnnoui warrants, y-ex-dhndend and sales m lua. yld-yleid. 
z-sales m full 
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WORLD STOCK MARKETS 


AUSTRIA 


[ GERMANY 


.NORWAY 


I AUSTRALIA (continued) 


Dec. 20 Price 4- or 
&ct\% — 


• Price ( + Or 

• Dm. : — 


Dec. 20 '■ Price +■ or 

Kroner — 


Dec. 20 Price + or 
Au*t. S — 


iapan (continued)^ | OVER-THE-COUNTER ftoscta? national market closing prices 


Creditanstalt 227 * l 

Ooe«e • 32B — l 

Inter unrfal.l 400 

Laendcrbank I 327 

Pc rime user 357 + 1" 

Steyr-Daimicr-... 167 +2" 

Veit* Cher Mag.... 245 


BELGIUM/LUXEMBOURG 


Price + gr 
Fra. — 


AEOTelef. 

Allianz Vera. 

BASF 

Bayer _ 

Bayer -Hypo 

Bayer-Vereln .. . 

BHF-Bank 

BMW 

Brown Boverl .. 
Commerzbank 
Gont'l. Gummi . 
Daimler- Bonz .. 
Degum 


275.5 +0.5 

367 -4 

199.5 -1.5 

168.6 — 0.4 

115.5 

678 -1.5 

342.5 -0.5 


Bergen s Bank. ; 159.9 

Borregaard 1 317.5 

Christiania Bank 156 
DenNorekeCred 155.5 

Elkem HI 

Kvaerner — 17 1 

Norsk Data 577.5 

Norsk Hydro B6.5xa 

Storebrand-. 218.5 


B.B.I 

Banq. int. A. Line 

BekaertB. 

Cimont CBR 

Cocke rill 

Delhaize 

EBES 

Electrobel »' 

FabriqueNat ....; 

GB Inno BM. i 

GBL'Brux) * 

Gevucrt.... « 

Hoboken 

Intercom 

K rediet bank t 

Pan HMga r 

Petrofina - .] 

Rcynle Beige .... 1 
Soc. Gen. Banq ... 
Soc. Gen. Setae., 

soflna 

Sclvay 

Stanwick Inti 

Tractlonel 

UC8_ 

Wagon ut a 


Cache Babcock 
Deutsche Bank .. 
□readner Bank .. 

GHH 

Hochtict 

Hoechst, - 

Hoesch Werke. .. 
Hoi zmann iPt — ■ 

Horten 

Mussel 

Kars tad t. 

Kaufhof. 

KHD-. 

Kloeckner 

Unde 

Lufthansa 

MAN 

Mannesman n 

Mercedes Hid 

MctallgeseM 

Munech Rueck ... 

Nlxdorf 

Porsche 


DENMARK 



Preussag 

Rhein West Elect 

Rosenthal • 

Schenng 

Siemens 

Thyasen • 

Varta 

Veba 

V.E.W 

verem West, 

Volkswagen 


. Price + or 
Lira — 


I.S.S.B. 

Jyake Bank 

Novo Ind 

Privatbanken — . 
Provinabanken... 
Smidth iFi. . . 
Sophus Berend. 
Superfos 


Dec. 20 

Price ' 

+Or 


Frs. , 


Em p runt 1975 1,650 

+ 18 

Emprunt 1% 1975B.1QO 

-57 

Accor-. 

- 240 


BTC 

... 496 

-15 

Bong rain 

.. 1,650 

-42 

Bouvnucn 

.. 60S 


BSN Gervais. .. 

. 2,415 

+ 16€ 

CIT Alcatel 

.. 1.296 

+ 1 

Ctarrc lour.. 

1 .BOO 

-20 

Club Mediter'n 

.. I.CBl 


Cie Bancairc .. 

.. 6B3 


Coflmnn 

. 242 

+ 2 


Banca Com'le..... 

Baatogi-iRBS 

Central* 

Credito Varealno' 

Fiat 

Fuwder_ 

Generali Assicur.. 

Invest 

Kalcemenb- f 

La Rmaacen 

Montedison 

Olivetti 

Pirelli Co 

Pirelli Spa 

Snia BPO 

Toro Assic 

do. Prof 


SPAIN 

Dec. 2Q 

Price ' + or 
Pta* - 

Boo Bilbao 

BtO Central 

Bed Exterior. . .. 
Bco Hlspano. ■ ■■ 

Boo Popular. 

Bco Santander . 

Dragado* 

Hidrola .. ; 

Iberduero- 

Petroleos - 

Telefonica 

515 -4 

515 —4 

207 

181 -4 

565 —9 

327 * -3 
155 —1 

76.5 -1.5 
Bl.S -0.2 

146 +1 

92.5 -0.5 

SWEDEN 

Dec 20 Price . + or 

‘Kronor — 

AGA. -... 

Alfa-Laval — ' 

ASEA (Free!. 

Astra iFree',- 

565 ! 

195 , 

330 

320 

Card a (Free!. - - 

Cellulose 

Electrolux B ■ 

Ericsson 

Esseite 

Mo Och Domsjo .! 

Pharmacia 1 

Saab Scania Free. 

Sand vi k 

Skandla. 

243 ' 

120 i 

242 

252 

320 . .. 

362 

166 

4B0 • 

55 1 . . .. 
280 

SKF„ 1 

Gt Kopparberga.; 
Sven Handlesbn. 
Swedish Match.. 
Volvo B iFreei.... 

168 

S50 

167 ‘ 

152 • 

218 

SWITZERLAND 

Dec 20 

Price 4- or 


Frs. — 


Gen Pup Trust - 
Hardie i James.. 
Hartogen Energy 
Herald W'yTimes 
ICI AusL . . 
Jimberlana F.P..1 
Kla Ora Gold 
Lena Lease .. — . i 

MIM 

Maync Nickieaa -* 
Mycr Emporium.’ 
Nat. Aust. Bank.,- 

New* 

Nicholas K-wi„ .. 
North Bkn Hill. •• 

Oakbrldge 

Panconfl 

Pioneer Cone- 

Poseidon 

Queensland Coal 
Reckitl & Coin. .. 

Repco 

Santos 

Smith < Howard i„ 
Tii ok. Natwidc. ..' 

Tooth.. ! 

Vamgas 

Western Mining.. 
Westpac Bank. 
Woodside Petrol. 
Wool worths.. 
Wormald Inti 


MHI 263 

Mitsui Co 343 


Mitsui Estate 684 

-£■”! Mitsukoshi 35B 

-0-M NGK Insulators . S65 

Nihon Cement.. . 206 

Nippon Denso.. .. 1,440 

■ ■ Nipphn Elect . . 1.260 

-O-’r' Nippon Express.. 361 
Nippon CakKi.. .. 1,490 
■ nil Nippon Kokon.— 142 

"nnT N'BPOnOil 694 

’•° J1 Nippon Seiko 654 

Nippon Shimpan G69 

Nippon Steel — • 152 

+ 0.02 Nipppgn Suisan- 330 

NTV 1 J.590 

am Nippon Yusen.... - 253 

~S-H! Nissan Motor 628 

“2?i Nisshin Flour 4 BO 

-°-0 z Nleshln Steel 176 

■■■ftni Nomura 880 


Renown.. . 
Ricoh 


... 1.150 

-20 

.. 3,340 

-180 

.... 3,720 

-30 

....• 660 

- 1 

.. 975 

-12 

.... &90 

-13 

.... 465 


....• 307 

- 3 " 

... 56b 
...9.050 

-8 


HONG KONG 


Dec. 20 Price ' + or 
H.K.8 ; - 


Bank East Asia . 
Cheung Kong.. .. 

China Light 

Evergo 

Hang Seng Bank. 
HK Elect rlc— .. 
HK Kowloon Wh. 

HK Land 

HK Shanghai Bk. 
ilK Telephone... 
Hutchison Wpa_ 
Jardine Math-... 
New World Dev.. 
Orient O'seai— . 
Oseas Trust BK.. 

SHK Props. 

Shell Elect. 

Swire Pac A. 

I TV— B — . ... 

Wheei'kMard a. 
Wheel 1 k M'ume.. 
World Int. Hldgs. 


Bank Leu- --- • 3,725 —50 
Brown Bo veri.. .- 1,390 +15 
Ciba Ceigy . ■ 2.450 +25 

oo. i Part Certs i. 1,990 +5 
Credit Suimc ... -- 2,320 —10 
Elektrowatt ■ 2,620 +10 


JAPAN 


Price + or 
Yen — 


+ Q-K Sanyo Elect 463 

—0.03 Sapporo • 307 

—0.02 Sekisui Prefab ... 565 

—0.05 Sevan-Eleven 9.050 

+ 0.05 Sharp I 060 . 

— " Shimadzu 1,290 . 

Shlonogi 686 - 

Shiseido 1,090 

Sony 3,650 

+ or S' to mo Bank 1,690 

S'tomo Elect. .. 938 

n , S'tomo Marine... 630 
“nf, S'tomo Metal...- 154 
0-8 Taihel Dengyo.... 501 

' ri rw Talsel Carp 205 

Taisho Pharm.... 930 
tod 5 Takedo 735 

Teijin 4 21 

+ 0 05 Tfc'kuku 663 

ns Tokyo Marine ■ 707 

+ 2-f Tokyo Elect Pwr 1,600 

to] 15 Tokyo Gas 180 

n"os Tokyo Sanyo * 715 ■ 

Tokyo Style. 1 720 ! 

T o. 15 Tokyu Corp 308 ■ 

+ 0.05 Toppan Print .....I 868 < 

— 0 1 Toray I 426 ■ 

—0.05 Toshiba Elect — I 427 

—0 03 TOTO ■ 614 

Toyo Seikan ' 620 

+ 0 05 Toyota Motor 1,260 . 

— Victor. 1,990 , 

Wacoal 740 

Yamaha 745 

Yaminouchi 2,240 ' 

Yamazaki 700 

YasudaFire 370 - 

' Yokogawa Bdge. 420 


NETHERLANDS 


Price +or 
FIs — 


Da mart 2,190 , 

Darly - 1,144 > 

□umez S.A 665 . 

Eaux tCie Gem... 631 

Elf Aquitane. 219 

Essilor 2,860 

Gen. Occidentals 640 

I metal 72.1 

Lafarge Coppea. 369 

L'Oroal 2,220 

Lcgrand 1,839 • 

Matsons Phemx. 191.5' 
Matra S.A- 1.750 


ACF Holding 

AEGON 

Ahold 

AKZO 

ABN 

AMEV 

AMRO 

Bredero Cert 

Bo* Kalla West m. 
Buohrmann- Tef . 
Calland Hldgs... 
Dordtsche Pefm 
Elsevier NDU 


IBS -2.5 
146 —1 

185.8 +0 5 
98.7 —1.2 
367.5 +4.5 

201 

64.1 -0.1 
152 —5 

14 + 0.4 

73.3 

32.6 —0.2 
155.4 -2.8 
116.3. -0.4 


Fischer iGec.l. .- 600 

Hofl-RocnePtCts 86,500 
Hoff Roche 1/10. 8,650 
Jacobs suohard. 6.325 

Jelmon , 1,920 

landiteGyr.. . 1.650 

Nestle ' 6,550 

Oer-Buehrle : 1.295 

Pirelli 252 

SandoziBr' 6.925 

Sandoz < PtCtsl.— 1, 1 03 
Schindler i PtCts i t>35 

S<ka 980 

Surveillance 3.745 

Swissair 1,030 

Swiss Bank 356 

Swiss Reinsce.. . 8.325 
Swiss Vaiksbk. .. 1,470 

Union Bank 3,575 

Winterthur 3,585 

Zurich Ins. 18,050 


600 -10 
16,500 if 500 

8.650 +50 

6.325 +50 
1,920 —15 

1.650 +15 
6,550 +30 
1.295 -15 

252 -2 
6.925 -75 
1,103 +8 

635 -5 
9 BO -60 ; 
9.745 +20 
1.030 +25 : 
356 +1 ; 

8.325 -25 ! 
1,470 -5 i 


Michelm B 

Midi iCiei 

MoetHrnrjouiy... 

Moulinex 

Nord Est 

Pernod Heard ... 
Perrier 


Petrole* Fra. 240.5 —6.5 

Peugeot S. A. 245 —4 

PrlntemihAu*.. -- 190.1 —1.9 

Radiotech - 196.2 -1.4 

RedOte - 1.211 -9 

Rousul-Uciaf — — . 1 619 -4 

Sell meg 291 +1 


SfciiRosagnol ...... 1.725 

Tetemech Elect. 2.220 

Thomson CSF 401.5 

Valeo - 220 


Fokker 

G>st Brocoaes. .. 

Hemeken 

Hoogovens 

Int Mueller 

KLM 

Naardcn 

Nat Ned Cert . ... 
Ned M d Bank.... 

Nedtkiyd 

Oce Grmten..— .. 
Omm ere n (Van). 

Pakhoed 

Philips. 

Robeco 

Rod am co 

Rolmco 

Rorento. 

Royal Dutch 

Unilever 

VMF Stork 

VHU 

West Utr Bank. ... 


AUSTRALIA 

Dec. 20 


NOTES — Prices on this page era as quoted on the 
individual eschanqcs end are lest Haded prices, s Dealings 
suspended, xd Ex dividend, xc Ex scrip issue, xr Ex rights, 
xa Ex all. 


ANZ Group 5.04 

Alliance Oif Dev.. 1.05 

Ampol Pet 1.75 

Ashton 0.83 

Aust Cons Ind. . 1 1.87 
AuM. Guarantee. 2.6 
Aust. Nat. Ind*... 2.45 

Aust. Paper 2.16 

Bell Group. 4.5 

Bell Res. • 4 

Band Corp Hldgs 1.16 

Boral 3.2 

Bougainville i-66 

Brambles Inds.... 3.48 

Bndge Oil 2.18 

B.H. Prop 4.9 

CRA 4.9 

C5R. : 2.78 

Carlton Ufd ' 4.30 

Ca&tlcmalnoTys. 4.25 

Coles iC-l.- 3.88 

Coma I co "A" ■ .. 2.05 
Consolidated Pet 0.56 

Costain Aust l .4 

Dunlop Aust. 1 .85 

Elders IXU 3.08xc 

Energ Res. 1.44 


Ajinomoto 

Alps Electric 

Amada 

Asahi Chem 

Asa hi O lass 

Eriagestone 

Canon- 

Casio Comp.. . .. 
Chugai Pharm. .. 

Citizen 

Daiei 

□ai Nippon Ptg... 

Daiwa House 

Ebara- 

Elsai 

Fanuc 

Fuji Bank 

Fuji Film - 

Fujisawa 

Fujitsu 

Green Cross. 

Hosegawa 

Helwa Real Est... 

Hitachi 

Hitachi CrediL... 

Honda 

House Food 

Hoya 

itoh iCj 

Ito. Yokado- 

Iwatsu 

I J ACCS 

JAL 

Juseo- 

Kajima — 

Kao soap 

Kashiyama 

Kirin 

Kokuyo - 

Komatsu 

Konishlroku - 

Kubota 

Kumagai 

Kvoto Ceramic... 

Maeda Const 

Muakino Milling 

Myakita 

Marubeni 

Marudoi 



MEi 

M ta Elec Works. 
M'bishi Bank .... 

i M'bishi 

M'bishi Elec 

i M'bishi Estate,... 


. 1,990 1 
.2.020 ; 
.1,160 , 
.. 660 • 
693 ' 
S38 ■ 
1.560 . 
1.850 
1,120 : 
690 I 
632 < 
967 • 
575 
339 > 

I. 390 i 

II. 400. 
1,220 : 
1,670 ; 

. 950 • 

1,380 : 
1,590 ' 

■ 370 , 
685 

- 874 
1,060 
1,270 

681 

2,200 : 

316 ' 
2,600 - 
1.360 
530 > 
6,500 
725 : 
270 | 
805 i 
• 616 ; 

■ 644 
. 916 

- 469 i 
605 
323 
473 

7,120 

471 

1,190 

1,030 

504 

545 

1.060 

1.560 

t40 

1,230 

624 

4U6 

544 


SINGAPORE 


Boustaad Hldgs.. 
Cold Storage .. 

Genting 

Haw Par. Bros.... 
Hong Leong Fin. ; 
Inchoape Bhd... 
Keppel Shipyard. 
Malay Banking...- 
Malay Utd. Ind... 
Multi Purpose....' 

OCBC • 

OUB 

Public Bank 

Si me Darby- 

Singapore Press. 

Straits Trdg 

Tat Lae Bk. 

uoe 


SOUTH AFRICA 


Abereom 

AEAd 

Anglo Am Coal— 
Anglo Am Corp . 
Anglo Am Gold 
Barclays Bank... 

Barlow Rand 

Buffets 

CNA Gallo— 

Currie Finance-. 

□a Beers 

Driefontain- ... 

Fs Geduid 

Gold Fields SA.. 
High veld Steel-. 

Nedbank 

OK Bazaars 

Protea Hkfrts-.... 
Rembrandt . .. 

Rennies— 

Rust Plat 

Sage Hldgs 

SA Brews 

Smith 

Tongaat Hulett - 
Urn sec. 


CANADA 


Sates 

Slock 

High 

Lon 

Ckn 

Ckag 

Sates 

Swk 

High 

law 

Close 

Chng 

Sales 

Sack 

High 

Lew 

One 

Ctng 

Sates 

Stock 

m 

low 

dost 

Ong 







700 

Carwtnira 

350 

350 

350 


2600 

Kan KOM 

88 

88 

aa 

+ 4 

13288 

She* Cm 

*21% 

01% 

21% 

-% 


1 UMJH IU 


200 

Canmat A 

Sfl 

a 

a 


700 

Kdsev H 

$33 

33 

33 


5102 

Sherrm 

*6% 

6% 

6% 

+ % 




5350 

Casefca R 

280 

275 

280 

+ s 

5975 

Kerr Add 

*15 

14% 

15 


200 

Sigma 

S8% 

6% 

av 




a 




400 

Conran A 

Sill] 

11% 

11% 

- % 

35845 

Laban 

*21% 21% 

21% 


100 

Saier B 1 

59 

9 

9 



uccemoe r ju 



8500 

Cwra 

515% 

IM* 

’5% 


25 

Labn*i 

*48 

46 

48 

- 1 

6309 

Scutum 

S52V 501] 

52% 

+ % 

1100 

Abo Pros 

S32 

3'% 

32 

+ % 

5550 

Czar R*s 

H2 

157 

157 

-5 

12851 

Lae Marts 

*25% 25% 

25% 

- % 

10708 

SUiCO A 

S20% 

20 

20 

- h 

7610 

Agues E 

Si«j 

10% 

10V 

12733 

Daon Dev 

133 

185 

190 

+ 5 

*W0 

LOW Car 

*9*7 

9% 

»% 


4386 

5*4pvo 

275 

2/0 

275 

- 4 

1000 

Agia kid A 

S5i} 


5% 


751 

Daan A 

150 

ISO 

150 

+ 10 

4700 

Lacan* 

S10 

IU 

10 

+ % 

12SO 

Steep R 

220 

230 

220 


13590 

AH Energy 

520 

IW, 

19% 

- - , 

3756 

Dotson A 

*15% 

15% 

'M, 

-% 

250 

LL Lac 

*26% 

26% 

06V 

-1% 

37223 

Sydney 0 

iB 

16 

16 


UU 

AH» Km 

514 

14 

14 


7158 

Dwisan B 1 

*14% 

14% 

'4% 


120 

Loetow Co 

519% 

19% 

19% 


4100 

Tateorp 

75 

74 

74 

- 2 

890 

Aigoma Si 

siav 

18*4 

18V 

- % , 

I4S5 

Ootaon 

s#% 

«% 

81, 


2100 

MOS H A 

*18% 

1B% 

18% 

+ % 

300 

Tsck Car A 

*10 

10 

10 


M0 

fcm wa i 

$22% 22% 

22% 


7600 

EAcknon A 1 

440 

435 

440 

+ 5 

4100 

MICC 

sen 

200 

200 

+ 5 

15380 

Teefc B 1 

SI0% 

10 

10 


12800 

Argeen 

*17% 

I7*i 

17% 

+ % 

1400 

Detenu B 

440 

«35 

440 

+ 5 

14580 

Moan H X 

*22% 

ffll] 

22% 

-% 

3350 

Tex Can 

saw, 

35 

35% 

- % 

133 

A1945 C pr 

Stl 

11 

11 

3883 

Dom*i A 

200 

196 

196 

- 4 

10900 

Mertand E 

456 

450 

450 

-5 

1102 

Thom N A 

Wrz 

51% 

51% 

- % 

3066 

ASOtSKES 

475 

450 

475 

+ 15 

9455 

Doteco A 

S25 

24% 

**% 

- % 

12695 

Mofcwn A 1 

*18% 

16 

16% 

+■ % 

48224 

Tor Dm Bk 

510% 

18% 

18% 


1020 

Atto 1 1 

*■■% 


ru 

♦ *1 

2® 

Ou Pom A 

*16% 

IM. 

16% 

+ % 

TOO 

Moisai 0 

*16 

16 

18 


1144 

Tons* 8 1 

*16% 

18% 

16% 


2UW 

BP Ciiadi 


ZS% 


+ *1 

5100 

Dyin A 

*29 

29 

29 

+ % 

17450 


*201} 

20% 

20% 

+ % 

63361 

Traders A 1 

520% 

20% 

20% 

+ % 

300(0 

Bark M S 

*131; 

13% 

131; 

- % 

450 

Eicthom X 

330 

320 

330 

+ TS 

8700 

Haotsco L 

S2*% 

sw% 

■24% 

- % 

2300 

Tuts Mt 

S/% 

7i* 

7% 

- % 

12900 

Bamck 0 

172 

IW 

162 

-8 

5300 

Eo«iy 5w 

*7 


7 

+ % 

70030 

Noraxb 

*17% 

17% 

l/% 

- % 

4300 

Trtntty Res 

465 

455 

460 

-15 

7D0 

Bsron A I 

8151] 

u>% 

157 

+ % 

100 

FCA mu 

*19 

19 

19 

- % 

612 

Norcen 

*15% 

lb% 

15% 

- h 

35065 

TmAfca UA 

*24% 

241, 

04% 

-% 

1E9Q2 

Bonanza R 

405 

400 

41X1 

+ 5 

2000 

C Falcon C 

*14% 

M% 

1*% 

-h 

was 

Nva ABA 1 

57% 

7 

7% 


2533 

TfCan Pi 

521% 

21% 

21% 

* % 

7030 

Bratomo 

«.% 

5% 

Mi 

+ % 

5200 

Hcnbitigc 

***0% 

791, 

w% 

+ 1 

77187 

MJWSI SO A 

43 

35 

35 

- 5 

15125 

Trnec 

405 

395 

355 

- 5 

1000 

Bunm#J 

516V 

161, 

>W, 

+ % 

1000 

Fed M A 

S19V 

19% 

19V 

+ % 

4850 

Oakwood 

S5% 

5% 

5% 


1000 

Tnzac A 1 

S22V 

22% 

22% 


2S0 

&md« M 

S9% 

9*1 

9% 

+ % 

15030 

F Cnrfm 

SM% 

M% 

11% 

+ % 

135® 

Ostaw A f 

*22% 22% 

22% 

+ % 

627-W 

TurtM f 

25 % 

23 

25 


3639 

BCPP 

Si0% 

101, 

10% 


125 

Fraser 

118% 

15% 

15% 


ISO 

Panw 

*5 

5 

S 

- % 

4 

Unfcorp A 1 

*7% 

7% 

7% 

- % 

37900 

BC Rss 

263 

257 

260 


100 

Fractal 

SUM, 

18% 

18% 


60S 

PsrCan P 

S2B1, 

2»% 

28% 

-% 

320 

Lte Cstxd 

*10% 

10% 

10V 

+ % 

7400 

BC Pnom 

s 


2*1 

13% 

+ % 

900 

Genoa A 

*24% 

23% 

24 


200 

Fwbni 

*171] 

17% 

171, 

- % 

29970 

Ikpon Gas 

512% 

11% 

12% 

+ % 

£000 

Bnran* 

«J% 

- % 

5000 

Cmc Camp 

*iv» 

w% 

10% 

+ % 

2400 

Phonx 04 

*7% 

7% 

7% 

- % 

902 

0 Keno 

SSI] 

9 

9% 

+ % 

600 

Budd Can 

513 

1^ 

13 


9492 

Geoawte 

215 

211 

215 


1600 

Pme Rami 

*22% 

22% 

ia% 

-% 

WOO 

U Some 

120 

120 

120 

10650 

CAE 

Si5% 

lb 

IS 

- % 

2150 

Gterolur 

*■■'} 

7% 

: nj 

+ % 

9900 

Psca GO 0 

120 

120 

120 


1200 

Van Der 

225 

220 

225 

+ 5 

2Um! 

ca. a 

524% 24% 

24% 

+ % 

39600 

GcMCOrp 1 

*5% 

5% 

K, 


10775 

Placer 

*23% 

22V 

z?% 


30960 

versa a l 

S«% 

5% 

• 6 

+ % 

8900 

CDaffl B 1 

S5V 

5% 

b% 

- % 

200 

Gooctytor 

*37 

37 

3? 


100 

Prmfgo 

Cue Slug c 

S1H. 

16% 

16% 

- % 

3600 

YBaityon 

510% 

10 

10 

-% 

2100 

CadFrv 

:is>4 15% 

IW, 

+ % 

2800 

Grandma 

52 

49 

49 

- 1 

7900 

395 

385 

385 

- 5 

10 

Wridwad 

5141] 

141] 

14% 

+ % 

300 

C Nor West 

S4U| 

24 

24% 

1850 

Grarduc 

42 

42 

42 


100 

Ram Pui 

55% 

5% 

Mi 

+ % 

10200 

Wesrtori 0 

14 

14 

14 

+ 1 

17011 

Can Trusl 

S3 1% 

J1% 

31% 

- % 

65 

GL Foiesi 

sao% 

BOV 

80V 

- % 

100 

Rayrocfc f 

*6% 

8% 

8% 

1810 

Wototit 

*12% 

11% 

12 

+ % 

425 

C Tung 

514% 

1«V 

14% 

+ % 

212 

Greymd 

*23 

23 

23 

+ % 

6739 

Redpath 

*32 

31% 

32 

+ % 

950 

Wenon 

574 

74 

74 

29118 

Cl 8k Cora 

530% 

mv 

30 

" 1 

2800 

Hrdng A I 

130 

130 

130 

- 5 

1703 

Rd Slates A 

*16% 

16% 

IW* 


2316 

Woodwd A 

SitA 

10V 

10V 

+ % 

20359 

Cdn NW Rot 

20 

16 

IB 

4000 

Hawker 

*17% 


17 


9S0 

ReOteoid 

S9% 

9 

9% 

- % 


Tow sues 


94340 

CTr* A 1 

59% 

9% 

9% 


290 

Haws 0 

$19% 

19% 

19% 


3100 

Res Sarv f 

135 

131 

135 

+ 3 







424 

C UU B 

SIC, 

16% 

19% 

-% 

2733 

H Bay Co 

*17% 

17% 

*’"l] 


5081 

Ron Prp A 

103 

101 

101 

- 1 







13 

3001 

Cara 

Cauntse 

SIT'] 

w% 

111, 

D..‘ 

111. 

6-1 

- % 

10350 

360 

bnasco 

li>9»o 

*47% 

*12 

4.'% 

12 

S 

+ % 

«ri» 

10900 

Rogers A 
Roman 

S/% 

513% 

ft 

ft. 


Vfe 

regret the latest 

Canadian 

465 

CHUM 

536% 

36% 

36% 

♦ % 

60 

Wand Gas 

*14% 

14% 

14% 

-% 

1915 

Hodvnan 

*39% 

39V 

36V 

- % 

pnees were not avauaoie tor rnis 

3400 

C Ota A 



M. 


5850 

mtpr fkpe 

535 

34% 


- *1 

4333 

Scepira 

*61; 

5% 

5% 

- % 


to a 


ECAXI 

CPaibB 1 

S5V 

5% 

M] 

- % 

100 

haco B 

514* 


14% 

‘i 

650 

Scons 1 

Sl7% 

17% 

17% 







3300 

CTL Bank 

510% 


10% 


1132 

JMmock 

*10% 

10% 

10% 


■*700 

Soars Can 

$7% 

7% 

7% 

+ % 







AMERICAN STOCK EXCHANGE CLOSING PRICES 


>2 Monft P/ Sb 

High Lew Stock On. ru. £ iods Hqb 


Continued from Page 27 


1SU IFi 

S9V lift 
16is 

3 P. 
6 

17^ 10b 

*n. 27% 

9>j Mi 


42 33 8 
19c 

n>72 12 9 


IS 143, 

660 ?i 


■tate— 


or** 




■ 






Dmr Pm. 

12 Mann 


ft a* 




Low 

Quote Close 

High 

law 

Stock 

Ore. YU. E 

tails High 

Low 

□ana Dost 




5% 

4% 

Se*w 

n 

71 

4% 

04 

J -% 




21% 

14 

Santo 

56 30 10 

ai 

18% 

«l% 

18% -% 

12% 

12% 

-% 

10% 

10% 

Sdwab 

.48 4 0 8 

iQ 

12 

12 

12 . 


10%. 


16% 

3% 

Scteigi 

.10 20 

95 

5% 

4% 

& 

>4% 

14% 


35 

22% 

SOL*) 

13 

62 

25% 

25 

25%. 

0% 

2% 

-•j 

39 

30 

Scope 

36 10 10 

3 

3SV 

35i, 

35% +% 

? 

/ 


45% 

34 

SMCD 

5011 7 

J 

4J% 

4J% 

43% -% 

3 


+ % 

13% 

10 

SacCap 

16e 138 

136 

13 

12% 

12% -% 

H% 

"% 

+ % 

*4 

s%* 

SetsPio 


il 

2% 

2% 

2% 

37% 

3-%. 



11-16 

SeraCM 


91 

15-16 

10-16 13-1E - % 


* . 


61, 

3% 

Mb 


2 

M, 

5% 

*% 

3% 

3% 



3% 

SffigAs 

6 

«S 

4% 

4 

4 ,1, 

10% 

10% 

-% 

7% 

2% 

SomWi 


25 

2% 

2% 

2% 

3% 

3% 

v% 

14% 

7% . 

Sow 


18 

9 

8% 

9 +% 


12 Monlb 
High Uni 

KHi BL 
2T, 

64 3lj 


PS 

On. YU. E 


15 ItB, 
101, 4\ 


D I 1 13. 

.14 6 12 
83 

24 2.1 19 
-OB 15 40 


SI* 

IDCs High 

6 7* 


Ch'Be 
□u* Pm. 
Law Quou Doh 


17 lOli 
1 


Z0»J IF* 

35J, t&l 
7 2 

M5, Xk 
S>i 3% 
18 f«« 

IP, 10k 


56 4 7 3 7 li'. 111, lit +1, su 3b 

17 66 3^ 37J, 371j. im 

8 158 6 Si 6 . 61, ]L 

8 1 3t, 3h 31, 4^ 3^ 

20 20 13 107 10% 10% 10% -% 7L 2U 

v 52 2% 2% 2% + % 14% 7% 

pA- 2 7 7 7 TO 1-16 

]55 3S 35 1S% 15% 13% +1, «% 7% 

M 1 11. 144 8% 

S53 29 1S 10 18 18 IB. 34 14 

.12 5 12 49 W4 235, 2*4 + % 154 9% 

n 100 34 Zz 3 + 4 ir, 104 

pl 58 21 1 2H, 26% +4 fc* s% 

6 202 54 5 Sk+kiJ+B 

3221 10 71 14% U M -% 9% 4% 

50 28 11 278 171 171» 17% + 4 SL 2U 


snaran 

Shop* ,16b 1 4 55 


M M -* 9% 
174 17% ♦>* 5% 


6% 

64 34 


114 "% 

74 64 


74 6*1 

5ij 74 


574 49 

£14 >74 
J6% 31% 
22% 15% 
36 20% 

3 3 

S3 4% 


n 

37! A 5 

pf 88 12 
pi 90 13 
pi 1 <3 
pf72Q 13 
p£247 1J 
OI4 6S13 
pft 60 1£ 
8031 10 

n 

B .1535 5 
A 20 4 1 S 


-S 

7 

3 4% 

1 3% 

23 74 

*40 7U 
5 7% 

5 7 

1 a 
2100 551} 
B 204 


44 44 

4% 4% 

34 3%. 

as 

74 74 

8 a 
®* 55% 

20% 204. 

35 35% 

22 22 % 
» K. 
44 *4 
5 5 

®i 4% 


. '^1 
-% 16% 


9% 
2% 
11 % 
+ % 94 
+ *« Sij 
-% 9% 

+ % 10% 
>14 43 

, ia * 
1-4 105% 

+ % 20 
» 

-% 54 

77 

+ % 16% 


1-165 5-r6S«wjtr .63 75 7 IS 54 6 8% -4 

7% Somn £ .12 7 12 17 16% 16% 16% +4 

8% ShswS 60* 6 4 4 25 9% 94 9% +4 

1% snaron 9 1% 1% 1% 

9% Shop-4 ,16b 14 55 19 11% 11% 11% +4 

104 Sercn .*035 9 10 11% 11% 11% 

5% SHra 20 35 21 106 £% c5% 5% -% 

B SfcosA s 20 2X19 50 10% 104 lA, 

4% SAresf Z" 4% d% 

2% SMKOS I2l 1 24 24 2% -4 

10% SmBlA .48 34 6 Ml 144 14 144+4 

94 SmhB 48405 13 13% 124 134 _% 

12% Snyder 215 11 78 13% 13% 13% +% 

54 SoHtron ” 16 1J8 6J 2 64 6% 

% SoTex 43 15-16 dll-1615-16+3-11 


SfcasA S20Z09 
SAresf 


SMKOS 12l 

amn* .48 34! 

SmhB 48 40! 

Snyder 2 15 
Sdrtitxi " 

SoTex 

SoeiCip 35e 43 


SC£d prtfl? 12 
SCEd DM 06 12 


SCEd pll OB 12. 
SCEd pH >9 12. 


SCEd pUOB 10. 
SCEd pll 46 13 


SCEd pf 12 12. 
SCEd P&M12. 


SCEd pQ2l IS 
SCEd pDSBIZ 


SCEd pSBC 12 
Sprkmn 


‘ S% 

*6 64 

IS 9 

63 94 

9 10 

aOO 41% 

1 12 
1076 101% 

2 18% 

12 18% 

5 6lfi 

lfl 72 

70 7% 


94 9% +4 

1 % 1 % 

11% 11% +4 
11 % 11 % 

05% M. -% 
104 ift, 

4 % 4 % | 

24 24 -4 

14 144+4 

124 124 -h I 
13% 13% +% 
64 6% 
dll -1615-16 -3-16 

8% f%. 

8% + % 
6% 8% -% 
64 6%. 

R 10. 

40* 41 +% 

12 12 + % 
101 101%. 

18% 18% +4 
18% 18% -4 
61% B1% -2% 
71% 72 

74 7± +% 


*2% ii% 

67% 514 
11% B% 
17% 11 

124 64 

25 204 

18% 14% 

94 44 

* f% 

16% 4% 

13% 5% 
4% 1% 

9 5% 

15% 12 

10 % 6 % 
11 % 6 
14% 5% 


6042 5 
2791419 

14 

19 


SI >9% 
2 67% 


3 9 

16 15% 


7% 7% +% 

254 254 -4 
5 5-4 

11% 11% + % 
5 S, +4 
1% 1% + % 

19 194+4 

67% 67% 


a s -% 


PCS5 11. 

68 42 11 


10 

11 

OBe 1423 


10 15% 

19 *% 


8% 8% +4 

22 % 22 % -% 
16% 16% + % 
4% 4% 

H 1* 


i*% a, 
104 «4 
4% % 

144 eij 

13% 10% 
e% 3% 
104 4 
2 % 1 % 
3 24 13% 

5 

14 »% 


pH8Q 15. 

7 

n 9 
3A -tO ft 


■Oan 6 9 
32 2-7 B 
12 


n 

120 4 .8 M 
38172 
.16 13 15 


02 

5V 

5% 

5% 

25 

1% 

'% 

1% 

264 

5% 

6 

6 

19 

12 

dllV 11% 

10 

10% 

w% 

10% 

21 

7% 

7 

7 . 

18 

6 

3% 

6. 

77 

9% 


9V 

154 

11-18 

9-16 

S 

26 

6% 

8% 

8% 

20 

12 

12 

12 . 

70 

S 

S 

5 

34 

17 

5 

2% 


a. 

49 

a* 

25% 

25% 

137 

5% 

5 

5% 

4 

13% 

12% 

12V 

-T 

12 

7% 

8% 


4 

7% 

7% 

7% 

37S7 

7% 

6% 

7 

70 

8% 

f’% 

6 

37 

15% 

i5 

*% 

24 

7% 

7% 

7% 

23 

11% 

11% 

11% 


HigS Low Lao Ding 


Lon Us Ctng 


Kgb Low Ua Bug 


LONDON 


AEL s 
tn 

Ac*. 

ATS 

Azmftr 

Acaan ZOb 
Ace+in 

Acuflw .20 
MatLb 
Aoagc 
Ac/Ol 
Aeauim 
A«3h 80 
Aocrflt « 
AirMd Ttb 

Ak'tfK 1 
MCd 

AWUi 25 r 

AlskPc J5r 

Am 3 s ISO 
Atfm 
AjgOht* 

AKgWt 

MegB S 40 
AioBr s .84 
Abel 
AipUc 

AUM 

AlTKST 1 40 

AWAIri 

AmMU 

ABnkr 50 
AC an 1 
AConll 

AF3SL 3 60 
AmFrS 1 
AFlafC 148 
AOfMI 56 
AmlnLI 40e 
AMagnt 

AMS 

ANOns 1.08 
AQvSST 

ASecC s IS 
Am9ofr 
ASoUr 
ASug 

Amrrtr 3jOB 

Aimra 

Amgen 

AmtbB 54a 
Ampici .GO 
AiasHe .10 
AnlogK 77 
Analyl 
Arengn 
AnPraw 
Anpnn 

Apogee .12 

ApaoC £ 

AppteC 

ApBw 

ActtOm 

AptdMl 

AftaSIr 

Apis WI 

AlTftW 

Aig»Sy 

AruS 80b 

Arm 

AsdH-d 12 

As rosy 
Atca 40 

A they 800 

AHAm .40b 


21 524 

18 17% 

17 164 

44 4% 

17% 17 
S<> 94 
10 9% 

19% 184 
", 4% 


22% -% 
IB +% 
164 -% 
4% 


17:, 

9%‘ 

10 +% 
184 -% 


7 5% 

34 3* 
15 14% 

25% 25 
MR 104 


9%* 8% 
7‘1 ”, 
it:, i7i« 

364 3S4 
174 i?4 
7 ^ 

u 12 % 
174 17% 


+% 

»% +4 

VK, +% 


SkonCi 

Barron 

BsTnA ,15b 
9KAm 

Bs«F .90s 

Basm £ 4A 
BayBks 220 
Bayly 12 

BFuse s 
BfflMI 
BnchCl 
Barton 
Baffin vw 
Berkley 32 
BeoCo 

BatzLD 120 
BamS 
Big B 


33 321} 

2B>t 28% 
44 434 

6% 6>i 

i0% 10% 

54 54 
6V 6 
15% 

94 9 
154 1*4 
9-16 % 
34% »4 
a 5% 

11* aflp 


7% +% 

74 f% 


437, +% 

5% 


21% 21 21 
2% 2% 2% 
6!} 64 6% 
a* b% 9% 
18% IB 18% 
B 7% 74 

M»i 94 9% 
11% 114 M% 
12% T?% 12% 
6 S% S% 

n% 134 134 
7% 7 7 

37% *4 364 
33% 32% 33 

9% 9% 9% 

7% 7% Tlj 

16% 164 161; 
29% 294 294 
24 2 2% 

17% 174 17% 
M 134 134 
34 3 3 

3-16 % % 

57% 574 57lj 
17% 17% 17% 
4 % 41 } *% 

20% 204 20% 

241, 24% £4% 

5% £% 5% 

11% 11% 11% 
5>i 5% 54 

94 9 9 

344 34 3*4 


6% +% 
9% +4 


294 

2% +4 


3 -4 

% 

571} +4 


Bane 

B»x>y 

BeRns 

Bwcftm 

Bbgei 

Bwen: 

Bwcfl 
ButfflC 
BdhGr 
BkssAT 1 
Bonfi b 1 30 
Bo)£vn 30 
Botre 16 
BsmOc 
BunFC 10a 
BneCp 
Qrenco 04 
BflwTom 1 
Bono 29 

Bumon 334 
BuiiJTi 
BurtCi 

Bnrtvn .IBe 
Bwrflr 

BMA 194 

BiaMi 


154 14% 154 +% 
9-16 % a 16 

34% 344 344 -4 
5% 5% 5% 

11% 10% 111, +% 
1% 1% 1% -4 

9i ?b 9% 

71} 74 7% 

£0 19% KJ +4 

51} 4% 5 -% 

1 % ? r l -16 

5 h s S 

5% 5% 51} +% 

7 6% 7 +4 

7% 7% 7% +% 

71} 6% 7 -4 

% 9-16 9-16 

27% Z7% 27% +% 

184 17% 16 
8% B 6 
BV 84 84 -4 

151} 15 15% -% 

9% 8% 94 +1} 

54 5 5 -l 7 

3% 34 3%. +% 

20% 19% 20 
1 5-16 !%+1 -16 

19% 19 191} -4 

17 16% 16% +4 

171, 17% 171; 

16% 16% 16% +% 
«B% 4B *8% 

44 4 4 -% 


Ctevtfil 152 
CVMTIW 
©HWF 
COOBUf 
COCfil 3 .568 
Con* t 
Cogent 
CoWM « 

comb 

Cobgen 

CoWb 

Coll Ac .92 
CoifTle 

coiom b jo 
C oon 
Coiw 1 
Comesi s .12 
Comma IB 
BBS 
2.10 


20 13% 

9% 3 
14 13% 

10>* 5% 
Z7% 254 

13b a 
3% 3% 

18b 19 
AV 4% 


19% -4 

8% -h 

13% -% ' 

10 +% 
2 7 -% 

>34 
3% 

18b « 13% +4 
A% 41} 41] 

11% 11 11 

26% al'm 44 

n as -n 

4 % b 

13 12% 13 

20% 20 30% +4 
12% 11% 124 +4 
2i; S 18+1 -16 

3% 334 »% 

274 27 27 -4 

11% 11% 114 
8% B% 8% 

254 24% **4 -% 

4% 4% 4% -4 

21% 20% 21 44 

10 9% 34 + 1 * 


Chief price changes 

(In pence unless 

otherwise Indicated) 


RISES 

BestobeU 

Britannia Arrow 
Di«ms Group — 
Highland Elect — 
Ivory & Sime 
Mercantile Hse„ 

Minet — 

Molins 

Reliant Motor — 
Telephone Rntls. 

United Sd 


325 +15 
84+3 
512 +20 
84+6 
92+9 
.304 +12 
255 + 38 
151 +12 
47+5 
192+7 
243 +16 


a A 

10 9 % 


7 -4 

9-16 

27V +% 

IB 

B 

84 -4 


15% -h 

94 +1} 


5 -1} 

3%. +% 


20 

1% + 1 -16 
191} -4 
16% +4 
171, 

1W» +% 
«4 

t ^ 


10 W} Ti, 

24% 23% 2* -h 
5% 5% 54 

12% 12% 12% •*» 
2*% 23% 24 +% 

B% S% 6% +% 

% 9-16 16-1 -16 

3 2% 2% 

124 ”% 

tB% « 18% +% 

41; 4J, 4% -% 

10b Iff 104 
4% 3% 4 


tv 74 r* 

84 8 8 ■% 

21 201; 20!} J; 

28 27% 27% -% 

294 78% 294 +4 

124 12 124 -4 


C COB 
CP IW) 

CRTBc 1 56 

C8T 180 

CML 

CPI 

CPT 

CSP 

Cache 

CAd 

Cbr^c 

C mn 

CttAmp 

CXMc 

C«S* g 


C-C 

151 6% 


813 74 

5 - !?% 


H5 35 

68 8 % 

*89 16% 

65* 7 

134 6% 


291 8% 

285 3% 



233 

25% 

24% 25 


CjfcnP 



751 

12% 

10% 10% 

-3% 

Cstey 

16 


8 

% 

% % 

-% 

C+rxnG 



209 

4 

3% 3% 


CapFSL 



46 

16% 

IE 16 


CapCrb 


80b 

546 

21 

20% 201; 

-% 

Canto 1 



18 

71? 

7 7% 

+ % 

Carain 

678 

12 

165 

14 

I3lj rjs. 

-V 

carton 

f 


435 

5V 

5% 5% 

-% 

Caseyo 


40 

»1 

13+ 

13% 13% 

-% 

CntrBC 

180 

BOB 

14 

IMi 

15 IS 

-% 

Orwnx 


.40b 

162 

17 

16% 16% 

+ % 

CenBcp 

05b 

JO 

25 

26% 

56% 26% 

-% 

cneais 

132 


76 

9% 

9% 9% 


CFdBk 

1 12 



9V 

9V 91} 


Comran 

.60 


94 

31% 

31 31 

-% 

CtoprA 

12 


564 3% 

20 9% 


236 28% 

207 B 


10% 94 9V +% 
3% 3% 3% +% 

16% 16 16 
9 0% 9 +4 

64 64 6% -4 

54 54 5% +% 

104 10 10% +% 

12% 11% 124 +4 
19% 19% 19% -% 
16% 16 164 

16% 16 164 -% 
*% *4 +4 -% 

2% 1% 2 -% 


BBOO 2 
Bfl Cm 
BM CO W» 
BPlSy 934 
BftCan 
BeadC 1 


B-B 

48 46% 


157 2% 


2% 24 

75 11% 


throokl SO 
BcpHw 124 
Bmdce 
BmgH 80 
BkNE SM 
BkMAm 1 
Bmkvt 

Banna .64 


38 6% 

732 17% 


118 18 

23 26% 


17 6 

508 7% 


42 5B% 

IDO 11 


14 10 % 

178 2B% 


45% 45% 

2 2 
S S 

2 15-3 -16 

11 11 J; 

64 6% +% 

16% 17 +% 

17% 18 +% 

25% 26% 

5% 6 

6% 7 +% 

59 59% +4 

104 11 -4 

9% 9% +% 


25% 264 -4 


Cvmrtfc 

Gmus 

CmdTTi 

QncCp 

CtnpEn 

ChimS A .18 

OKPm 

ChfeTch 

ChLwi 1 X 

Qnmn 

ChryE .I2e 

ChCh 

CNPac 

Cmnar 

Chronr 

ChrOw I 38 
Qrm t ID 
Ones OBe 
Cbm 
Cpeo f 
Orem 

CtzSGa 78 
CcFUs 92 
CdUi A 1 
Cdfl B 180 
Qryfed 20e 
CtyHCp 88b 
CtorSt * .051 
OvkJ .88 
OwrCh 


21 38% 
HO 

*2 33% 

22 5% 

760 4% 


348 9% 

2 1% 


64 64 -% 

TV TV J. 
19% 19% -2% 

34% 35 +% 

8% 8% -% 
IS 15% -1% 

6% 6% -% 
6 64 +% 

3% 3% +% 

5 5-4 

17% 18 +% 

24 ?4 
3% 3% 

8% B% -% 
3 3-% 

2% 3 -% 

9% 9% 

18% 18% 

7% 7lj +% 
1% <% -% 
11% 11% +4 

1 3-18 -i] 

«% 8% -% 
14% 14% 

2fi 26% +% 

36% 36% 

24% 24% 

2B% 264 
3S4 33% 

54 5% -4 

3% 44 +4 


743 6% 

384 16>; 


198 134 

3 8 


650 25% 
388 54 


20 11 % 

939 12% 

19 80% 

SB 20% 

308 74 


408 20% 

25 9 


55 B 

7S5 19% 


204 10% 


226 25% 

21 24 


531 15% 


12% 12% -4 
7% B 

25 25% +% 

4% 4% -% 

11 % 11 % -% 
124 124 -4 
804 80% +% 

204 20% 

7 74 +4 

14% 14% -% 

9% ID +4 
26>} 26% +% 
19% 19% -1 
8% 8% -% 
51; 6 +4 

19 194 +4 

25% 2S% +4 
294 294 -% 
29% 291} +% 
9% 10 
23% 23% 

24% a 

23% 24 +% 

M K% +1% 


.12 

CmpiM 

CmpW 

CmpRo Ole 

CmTaft OS 

CpWsg 

Cmpum 

Ctxcft 

Cnww 

Conmir 

Cmpihp 

Comteh 66 

Concpd 

ConKr 3 
CnCap 36a 
CCapR 684 
CCapS 336 
ConFbr 
CnPaps 128 
ComPd OBe 
Consul 

CmficD 0U> 

CWWi 

C*fiC 

cmefo 1 

Cltrar 

Gonwp 

Comrsn 

CoprSm 

Coon B JO 

CopyW 

Conxxn 

Corals 

CaaSt 208 

Gorvuj 
Cosmo 
CikBH .14 
dimeC 1 
Cronus 
CrasTr .80 
CwnBk 
Cramp .44 
CuUnfr .94 
Cuban 56 
Cycm 


«! % ‘ 
10% iff 11 

4% 3% 4 

6% 6% 6 
6% 64 6 

7% 6% 7 

4 3% 3 

164 16 11 
2% 2% * 
14% 14% 1“ 
44 4 41 

6 % 6 6 

5 5 5 

3 2% 2 

74 B% B 
3% 34 3 

1-16 % 1 
94 9 9 

21 % 20 % 2 
26% 23% » 
>7 164 I' 

204 *>% » 

7% 7% 7 

34% 34% 3 
5% 5 5 

5% 5% 5 
32 30% 3 

10% 10 t 
34 3% 3 
S% 5% 5 
si 51 5 
6% 6 6 
17% 16% 1 
3 24 3 

IS% 15% 1 
29% 28% 2 
8 74 8 

74 7% 7 

454 *5% 4 
3 24 3 

5% 5% 5 

14% 14 1 

9-18 1 9 

11 % 11 % 1 
24% 24 2 

9% 9% 9 

18 18 1 
25 2«% 2 

18 15% 1 

19 18% 1 


6% +% 
6% 


PALLS 

AspinaU : — . 

BP - 

Crystalate.- 

Equity & Law — 

Grand Met 

Imp; Coni Gas .... 
Land Securities - 
Lucas Inds — . 
MJlCorp- — — - 
Midland Bank — 
Bo wn tree Mack .. 
Shell Transport „ 
Xyllyx 


110 -14 
470 -7 
230 -15 
200 -10 
305 —25 
298 -7 
310 - 7 
245 -7 
11 - 4 
358 -12 
378 -7 
630 -15 
15-8 


44 +% 

6 


6 

a -h 


24% -1% 

164 -% 
2*% -1% 
7H -4 
34% 

5 

5% +% 

32 ' +24 

TO -% 

§ + 

5% -4 

6% 

174 +4 

3 +4 

16% +4 
29 
8 

7% +4 

45% -4 
3 +4 

*4 -% 

14 -4 

9-18 
11% 

a*% +4 
9% 

* +% 
»% -4 
16 +4 

19 +4 


95.' 
400 - 
57 
891 
1100 
31 
» 
162 
2199 
44 
115 

34 2037 

1037 
20 256 

120 30 

SO 21 

a 36 

.I5e a 

64 
164 

S 910 

J32 m 

'M 390 

.is a 

I 500 

148 
1127 


4% 3% 
34 a 
8% 8% 

T&i U% 
11 10% 
34 3% 
14 13% 

21% OT% 
24 23% 

5 4% 

§■ a 

fa 

134 124 
18 17% 

104 10% 
10% 19] 
14 13% 

13% 13% 
34% 23% 

§ % 

»% n 

94 


4 +4 

3 

8% -4 

Si +% 

10% -% 
■3% 

13% 

20% -14 
23% -% 


1% tjl 

% 

26 +% 


134 +% 
f7% -4 


184 +4 
9% -4 


DBA 

D6P 

DaaySy 

DobsF 

DmnBv 

Cntnrd 34 

Dm 10 

DtS+Kh 

Dattxw 

flawy 

Dunk 

Dawn 

Dm* 

DebBh .15* 
DedsO 

DefttA J2 

DeUm 38. 

DeuOt 

Debaw 

Denatcr 

DentMd 


D-D 

143 flj% 


10 10% -4 
8i *>, 


88 

9 

1.04 683 

.12 88 
'.OB' 91 

139 
42 


E-E 

37 2% 2% 2% -4 

2 124 124 124 -4 

<33 9-16 % % 

2291 64 4%- 64 -4 

88 . 8% 8% 8% +4 

9 8 6 6 

683 26% 264 26% +4 

88 8% 8% 8% -4 

91 4 3% 3% -% 

139 11% 9 3% -24 

42 8% 84 8% +% 

2995 13 T2% « +4 


148 2995 13 12% U 
.07* 76 7% 7% 7% 


191 II 

349 6 


105 3% 
90 5% 


242 11% 

285 22 


551 1% 

5« 5% 


23% 24 +% 

lib 16 % +4 

«>% W% -4 

4*8 | 

11 11 % +4 1 
34 3% 

5>; 5i] 

6 e% -4 
1B4 16% -4 
114 11 % +4 
214 21% -% - 
13% M 

14 14 +4 

s s r 

8 64 +% 


75 

.18b 202 

80 
881 
art 73 

. an 

73 


9 8% 8 

U 13% U +% 
4% 44 4% 

S 54 5% +% 

13% M 

ifo, 18% 1^ +5 

1^ 17% 17% 

10% 10% 10% -4 

9 a% 8% 

% 1-16 % 


7% 74 7% +4 


7% 7 7% -4 

6% 84 6% -% 

6 % 6 % 6 % 

7% 8% +% 


Continued on Rage 36 


12 Mpntt 
High [mi 

8 2 % 

2&. lit 

53% 334 
94 3% 

16% 7% 

*** l* 1 

94 a% 

32 214 

13% IP* 
>6% 7% 

5 % 2 % 

4% 3% 

10% 5% 
334 25% 
9% 5% 

10% 5% 

22% 16% 


ft 

Div. TO. E 


Sit 

IDOtHigli 
42 3 


Orge 
Don An. 
Lam OnmOasa 


12 Month 
High Lm 


13 

14 
7 

*30 228 
n 


95 2% 

38 15% 


28 13% 

20 2 


.4* i a 12 
.36*389 
50 


115 2% 
62 25% 

67 9% 

84 P, 
302 3% 
0 44 


f 5% 

5 25% 
296 8% 
144 6% 
33 17% 


3 4 . 

24 24 
154 i5i] +4 

51% 51% -% 
4% 5 -% 

13% 13% -% 

2 2 . 
d2% 2% -4 

2*% 25% +% 
9 9% 

b a . 

3% 31] -4 

•% 4% -% 

5% 5%. 

26% 26% -1 
8 % 8 % -% 
6 6 % 


10 % 64 
19% 16% 

«4 7% 

'?» ? 
W. 9% 


3% 

Txscan 

7 

387 

4% 

£ 

4% 


2% 

Thar&i 

13 

11 

2% 

2% 

2% 

-% 

3% 

TW> 

A 10 20 13 

2 

5 

5 

5 


2% 

Tr* Id 


74 

4% 

3% 

4% 

+ % 

47 

TaCd 

p!632 15 

]S0 

56 

So 

56 . 


«% 

T'Jrwl 

10 

26 

7% 

7>i 

7% 

-% 

7% 

Ton Pi 

0* 

132 

B% 

9 

8 

-% 

11-TB 

ToiPt 

art 

2 

13-16 

13-16 13-16. 


»* 

TmsLx 

.10 1.1 B 

6 

Mi 

8V 

8V 



204 15% 
18% 4% 
5% 2% 

19% 14% 

10% 3% 

H% 

t? a 

10 % 64 

5 2% 

10 % 
r x 6% 
13% S 
K% 12% 







©•fl*. 

ft Sb 



Cknc Prav. 

3k YU. E 

100s Ifigb 

Low 

Quote Ota* 

341 13. 12 

30 

7% 

7 

7% 

-% 

W 

13 

19 

19 

19 . 


16 

59 

121] 

12 

10% 

-% 


W 

23 

7 

11% 

ft. 

7 . 

11% 

-h 

v-v 

-V 





3.44 24 10 

24 

IS 

10% 

«% 



1U9l 

SL 

5% 

5% 

+ % 

11 

12 

2$ 

0% 

u% 


■40b 2.1 9 

13 

18% 

18% 

18% 

+ % 


43 

8% 

J% 



31 

% 

1, 

%■ 


anas 

663 

«?% 

12% 

10% 

-% 

.1015 10 

6 

4 

4 

4. 



4 

6% 

6% 

61]. 


10 

32 

6% 

Mil 

8% 

-% 

38 

04r 3 7 

38 

8 

3% 

13% 

4 

8% 

13% 

+ % 

.28 4 8 9 

10 

M. 

8% 

6%. 


36 4 1 11 

18 

8% 

\ 

8% 

-% 

40*25 8 

5 

14% 

14% 

+ h 


12 Maott ' 
H#i Lm* 


Dh'g* 

ft Sb 0«i* Prtv 

04. TO. E 1Q0t High law OaottCkiie 


6% 3% 

10% 7% 

4% I 
23% »% 
5% 2% 

16% 11 
tt 2% . 

JS 
sb% m, 

19 12 

7% 3% 


2 % 
. 27 2 


3% 3% -% 

8 8 -% 
1 % 2 +4 


2.18.10. 

53 

21% 

21% 

*h 

.10* 33 14 

11 

3 

2% 

a . 

52 4 3 6 

25 

12 

a 

12 

441 16. 14 

202 

3 

2% 

2V 

pfLM14 

26 

13% 

K% 


50 1512 

6 

311] 

31% 

31%. 

* 

.96 

17%. 

17 

17%. 

gjOSa 13 

GB 

3V 

3% 

u. 

X-Y 

5 

-z 

tw 

s 

«i 

St 

.1013 22 

483 


TH 

7% 


2% 11-1B ToiPt 

134 6% TmsLx 

19% 114 TmsTec 

15% 7% TnSM 

7% 3% Trrt+n* 

14% 3% Tnflfa 

4% 2% TirtjMcx 

14% 10% Tjjsx 

24% 16% TumC 

7 31; Tfkf 


i% 17% 


5 

.44 40 10 

sl.10 48 8 


44 13% 13% 13% + % 

14 6% B% 6% 

28 4% 4% 4% -4 

44 4% 4% 4% +% 

112 2 % 2 % 2 % 

iza 114 nit n -4 

6 22% 22% 22% +% 

53 4% 3% 4% +4 


4% 2% 

7 2 

344 12% 

15-16 % 
12% 11% 
114 6% 

19% 14% 

3% 1% 

3% 1% 

m io% 
21 10 % 


u-u-u 

7 18 2% 2% 2% +4 

hid 32 2% 24 24 + 4 

12 196 17% 16% IGfa -% 

559 % % % -1-16 

pi 75 59 78 13% 12% 12% -4 

n 1733 9% 9% 9%. 

.Vb 32 9 3 17 18% 17 +4 

.10 62 14 115 1% 1% 1% 

15 42 1% 1% 1% +4 

.SSt 48 16 6 13% 13% 13% -% 

wt 30 19% 19% «% -4 


15 10% 

37% 23 
37% 23 

& 1h 
«% 54 
85 60% 

24 17 

!& * 
27 154 

104 1% 
141j 114 

14% 7% 

P 5 

^4 ? 

13% 7% 

1®} 6% 
>5 9% 

17% 14% 

29 16 

18% B% 


w-w-w 
18 8 8% 
40 20 11 121 »% 

.40 3.6 7 40 11% 

.16.6 16 5371 27% 
11 A 16 10 27% 

W IS 1% 

5 10 lift, 

.80 1 0 14 89 79 

180 67 16 S 24 
301 3% 
p&63 17. 5 S] 


X2.63 17. 5 1»j 

M8 2 

n II 292 12% 

.1014 10 7% 

II 10 10 

105 S 
v 94 14 

13 15 . >3% 

g 20 10 456 91] 

15 1437 9% 
160*8.5 14 12 17% 

123*566 58 34% 

a 18 133 164 


&V 4 +4 

«% -4 

IT 11 -% 

25% ZS% -1% 
26 26 -1% 
74 14 -% , 

10% 10% -4 ' 
78% 79 +% 

23* 23% -% 

3% »V -4 
154 15% -4 


NEW YORK 
CLOSING PRICES 


12 Bewail ft Sb On* Pm. 

High, low Stock Wv. TO. E 100s «gh Lm OomDon 
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i* i% +4 
12 12% + % 


7% 7% -4 
9% 10 + % 


25% 10% 

20% 16% 


51 13% 

102 17% 


13 13 +% 

17% 174 +4 


§ S +4 


% T4 +4 
134 13V 
8% 9 +% 

7% 7% -4 
174 17%. 

23% W% +% 
15% 16% +% 


52% 33% 

50% 45% 
36% 19 

31% 24 

3*4 15% 
49 26% 

38% 20 

27% 16 

30% 21% 


x-y- 

. 3 78.11 
pS.4511 
28 9 
132 48 0 
'84 5 4 12 
40b 9 13 
7 

.40 T 8 tr 
. 132 4.8 12 


-z 

2295 38% 
T 48% 
31 23% 

S 27% 
264 16% 

131 48% 

360 21% 
102 22 % 
57 ' 27% 


37% 38% + 4 
48% 48% -* 
22% 23% +% 
27% 27% +% 
15% 15% - V 
48% i 46% -% 
21%. 21% -% 
21% 22% +1 
27 27% +% 


“What’s special about these 
Danish companies?” 


AfctMmkan, American Express Bank A1S, AndthMae, AndebmerajiLbx.Bmk 
of America. Baftfca-Ronfiik RE. Benton ft Benzon, Bonueisttr ft Warn SfcitaarftAS. 
Banaeisttr & Main Scamfinavian Contractor AS, Ba ni ofcm a tioB ApS, Carisberg 
Breweries, Cental] A/S, C A 6 Banken A/S, The Chase Manfattm Bade NJL, 
Copenhagen,A/S(%emkK»a,am3tanIh)vsinghiteriatwadA/S^ 

A/S, Citibank. N.A., Codan Forskring, Control Data A/S, Danbh Stool Works Ltd, 
Oanmariu Spankaaseforaning, Dansk 0f« ft Natwgas A/S, Du Danske Bank. Du 
Dusks. PrariKbaok A/S, DFDS A/S, Oe Foranede Bryggemr A/S, 
RMnriaring ii Mtit i rt te t for tndustri og Hamfaerfc, AiSN. Foss B ec t ri c, fm folk, 
Grassoior Sodetetet Gutonlwghiis, Copenhagen HandsUarinASriUSIMoMB, 
J.CHer^sSktaf»iie+abnkA/S,H,Koffmami&S«imerA/S l JY3kftBaid(,K8ap& 
Lauritzu A/S, KongskHde Koneernseblcab A/S, The Bank of Copenhagen, Kafaenham 
Fondsbirs/Copeafogen Stock Exch&^s, Ursan ft Metsan Constructor Hokting A/S, 
lX^A^Masa«nItollton|,IWft^ftCa l foc,lloi*«gi7J»ooMAS ( ^ 
Undberg A/S, Kortbem Feather international LftL Olivetti A/S, Padorabaab 
Maskiafabrik A/S, Rank Xerox A/S, A/S Thonas^ Tbs. Sabroe ft Co, SiAfia ft HotnUod 
A/S. Smknbu ft Weeb Eftf. A/S, Sporekassen SOS, Stome A/S, Superfos A/S* 
Top&ring, Toyota Dafpoafk.TBborgfeovitries. 

They are all regular readers of the 
FINANCIAL TEV&S • European Edition 

For further information about subscription rates in Scandinavia, 
please contact Mr. Ejvind Pedersen in Copenhagen: 


01-134441 
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MARKET REPORT 


RECENT ISSUES 


Record-breaking run in equities brought to a halt 

by continued weakness in 


Account Dealing Dates 
Option. 

•First Declara- Last Account 
Dealings tlons Dealings Day 
Dec IQ Dec 20 Dec 21 Jan 7 
Dec 24 Jan 10 Jan 11 Jan 21 
Jan 14 Jan 24 Jan 25 Feb 4 

• " Ntw-iime •* dealings "Mir taka 
place from 9,30 am two buslnaaa day* 
earl for. 

The record-breaking run in 
London equity markets came to 
a halt yesterday amid Increasing 
concern About the plight at 
sterling. Blue chip industrials 
sustained their first setback, 
albeit on a relatively modest 
scale, after having attained new 
peaks -without interruption over 
the previous four trading 
sessions. 

Fears that proposals from the 
current Opec meeting -will not 
be enough to head off a collapse 
in oil prices prompted fresh 
weakness in sterling which 
touched yet another new low of 
$1.1625 at one stage yesterday. 

Oil shares, win oh encountered 
heavy overnight selling, led -the 
retreat in equities. Leading 
tissues opened lower, hut this 
failed to deter Hght offerings. 
These were easily absorbed and 
quotations traded on a steadier 
note after the first hour or so of 
business. 

After the initial Surry of 
activity. interest gradually 
began to fade as seasonal in- 
fluences began to restrict trad- 
ing. Early finn indications 
from Wall Street yesterday 
failed to enliven the late deal- 
ings and the FT Ordinary share 
index, down 8.2 at the first cal- 
culation. held around that level 
for roost of the day before drift- 
ing off further to close 12.3 
lower on balance at 030.3. 

Trading statements from 
Distillers. 9 lower at 297p, and 
Grand Metropolitan. 25 off at 
305p. failed to meet market ex- 
pectations, while British Pet- 
rol emu, apart from oil price 
fears, were further unsettled by 
a newspaper article suggesting 
that the Government could sell 
off a further slice of its holding 
an the company following a set- 
back in the timing of the British 
Airways flotation. 

Sterling influences were also 
largely responsible for a fresh 
fall In Gilt-edged securities. 
Trading conditions in the sector 
were extremely thin and sensi- 
tive and quotations fluctuated 
quite sharply before settling 
with falls ranging to I through- 
out the list 



Minet jump 


Lloyds broker Minet Holdings 
highlighted Insurances, closing 
38 up at 255p following per- 
sistent speculative buying in a 
thin market, fuelled by rumours 
that St Paul* .Co’s of the 
ti.S. had sold its n ear-26 per 
cent stake. Others In the sector 
continued to push forward on 
further consideration of iheir 
dollar earnings potential. 
Stewart WiiKhtsea advanced 13 
afresh to 503o and Sedgwick 
added 5 at 34Sp. C E. Heath 
improved 4 to 552ip and Derek 
Bryturt gained 8 at 353p. The 


recently buoyant Life issues 
succumbed to profit-taking. 
Equity and Law. 260p. Legal and 
General. 54J>p, and Prudential. 
4BSp. all fell 10, while Britannic 
relinquished 4 at 566p. 

A sizeable put-through in 
Midland depressed the major 
clearing banks. Quotations 
rallied a shade in the late deal- 
ings, but Midland still sustained 
a fall of 12 at 358p. Lloyds 
declined 10 to 518p, after 515p, 
while Barclays shed 6 at 552p, 
after 545p. and Nat West gave up 
a few pence to 582n. after 57Sp. 

Business in British Telecom 
contracted sharply and the price, 
which touched a peak of 103ip 
on Monday, settled 11 cheaper 
on the day at lOOp. 

U.S. computer concern Pro- 
cess Systems made a disappoint- 
ing market debut; the shares, 
offered-for-sale at 92p and ex- 
pected to command a useful 
premium, opened at 94p and, in 
the absence of support, drifted 
back to close at 92p. Household 
textile importer and distributor 
Kingsley and Forester, formerly 
K.D. Board man. opened at 67p 
and settled at 66a compared 
with the placing price of 62p. 

The drinks sector provided a 
couple of the liveliest, but most 
disappointing features of the 
session. Preliminary profits 
from Grand Metropolitan were 
at the lower end of market esti- 
mates and the shares, addition- 
ally depressed by the bearish 
tenor of the chairman's state- 
ment, fell 25 to 305o. A similar 
pattern emerged in Distillers 
which slumped 10 to 296 d, after 
294o, following the cautious in- 
terim statement. Arthur Bell 
eased 5 to 160o. after 158p, in 
sympathy. 

Leadin'; Ban! dine issues en- 
countered light offerings and 
dealers were auick to lower 
values. Blue Circle and BPB 
Industries both settled 7 lower 
at the common price of 278p, 
while Red! and died 4 to 292p. 
Barratt Developments also lost 
4_ to 80p. while recentlv-finn 
AMEC softened a couple of 
pence to 255p. Several secon- 
dary issues managed to buck the 
trend. William Leech gained 
the turn to 127p following the 
satisfactory annual results. Old 
takeover favourite Ward Hold- 
ings revived and added 3 to 
135 d. while the Deferred rose 5 
to 132n. 

A very strong performer in 
recent davs following a re- 
rating in the wake of its recent 
major U.S. acquisition. ICI fluc- 
tuated narrowly Prior to closing 
unchanged at 744p. 

Stores snbdued 

One of the brightest sectors 
recently following reports of 
bumper Christmas spending, 
leading Stores paused for breath 
and displayed modest falls 
across the board; dealers 
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reported only minimal selling. 
Gussies “A" eased 8 to 695p, 
while Marks and Spencer gave 
up a couple of pence to 118p. 
An exception was provided by 
House of Fraser which advanced 
6 to 3Z6p following Press com- 
ment; protagonists Lonrho 
eased 2 to 162p. 

Secondary Stores again high- 
lighted Dixons which responded 
to revived Institutional support 
and spurted another 20 to 572p. 
Currys rose 16 more to 630p. 
In contrast, Harris Qoeensway 
gave up 2 to 210p — a three-day 
decline of 16, while Home 
Charm dipped 7 to 263p. Super- 
drug fell 6 to 407p as the third- 
quarter figures were discounted, 
but Porminster hardened a few 
pence to 143p following the in- 
terim statement 

United Scientific attracted a 
good demand and closed 16 
higher at 24Sp on suggestions 
that the company could now be 
ripe for a takeover following the 
departure of chairman. Mr Peter 
Levene, to the Ministry of 
Defence. Speculative support 
was also forthcoming for High- 
land Electronic, S4p. and Tele- 
phone Rentals, 192p, up 6 and 7 
respectively, while Renishaw 
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revived with a gain of 28 at 
362p. Xyllyr, on the other hand, 
plummeted S to a l.iw for the 
year of 15p following news of 
the increased interim deficit 
and boardroom shake-up. Still 
reflecting the disappointing pre- 
liminary figures, Crystallate 
dropped 15 more for a two-day 
decline of 45 at 23Gp. Thorn 
EMI, 10 lower at 452p, led the 
leaders lower during the course 
of a small business. 

Speculation that BAT In- 
dustries' n ear-30 per cent stake 
in the company was up for sale 
buoved Mol ins which closed 12 
better at 151p. Elsewhere in 
Engineerings, A. Cohen added 
20 to 460p in a restricted 
market and RHP hardened 1} to 
93 }d. Arvong the quietly dull 
leaders, Hawker lost 8 at 4I5p. 

The Food sector’s current 
takeover favourites slipped back 
in the absence of any develop- 
ments. R own tree Mackintosh 
gave up 7 to 37Sp and Ranks 
Hovis McDongail lost the turn to 
125p. United Biscuits, the sub- 
ject of U.S. hid rumours 
recently, slipped to 191p before 
picking up to close unchanged 
on balance at lEHp. Elsewhere, 
profit-taking in toe wake of toe 
interim results left Batieys of 
Yorkshire a couple of pence 
cheaper at 82o. 

Hanson resilient 

The plight of sterling finally 
put toe brake on toe miscellan- 
eous industrial leaders. Apart 
from Hanson Trust, a further 4 
dearer at 304p, prices drifted 
lower as buyers withdrew and 
light profit-taking ensued. BOC 
relinquished 5 at 260p and Metal 
Bos, recently bought on rumours 
of a bid from Hanson Trust, gave 
up 4 at 392p. Elsewhere, Polly 
Peck met with renewed support 
and closed 5 better at 217p, after 
223p, while Avon Rubber res- 
ponded to revived speculative 
buying and added 7 at 232p. 


news. Johnson Matthey gave up 
3 to 70p as problems concerning 
the rescue of its troubled John- 
son Martbey Bankers subsidiary 
continued. 

Good figures were expected 
from casino concern Asp Inal! 
Holdings following Trident TV's 
excellent annual results; In the 
event, the profits proved to be 
disappointing and toe price fell 
away sharply to close a net 14 
down at 110p. 

Lucas continued to react to 
nervous selling in the wake of 
toe chairman's caution at the 
annual meeting and dipped to 
243p before settling 7 lower on 
balance at 24 bp — a loss of 22 so 
far this week. Elsewhere in 
Motors. Jaguar remained active 
and touched 231p before revert- 
ing to unchanged at 228p. Reliant 
attracted fresh speculative sup- 
port and rose 5 to 47p. 

Properties were marked down 
at toe outset and drifted lower 
srilL Land Securities lost 7 to 
3L0p and MEFC shed 6 to 312p, 
while Hanuaerson A fell 15 to 
500p. Slough Estates gave up 4 
to 13Sp, but takeover counter 
Stock Conversion were only a 
couple of pence cheaper at 43©p. 
Elsewhere, Spey hawk continued 
to draw strength from the good 
annual results and rose 8 afresh 
to a 1984 peak of lBOp 

Financials returned to favour 
and showed widespread gains. 
M & C advanced 18 to 720p fol- 
iowing increased annual profits 
and dividend accompanied by a 
proposed 1-for-l scrip issue. Re- 
lated issues made progress with 
Framlington 50 up at SOOpi and 
Henderson, recently firm fol- 
lowing the sale of a sbusldiary, 
another 10 to the good at 555p. 
Elsewhere, revived takeover 
speculation lifted Britannia 
Arrow 8 to S4p, and Ivory and 
Sime 9 to 92p. Mercantile House, 
aided by ** call " option business, 
rose 12 to 304p. 

Shell sharply lower 

A growing conviction that oil 
prices are set to fall in coming 
weeks and hte welter of heavy 
selling of five leading oils late 
on Wdnesday caused a major 
erosion of confidence in the oil 
sector. Jobbers marked toe 
leaders sharply olwer at the out- 
set. hut the appearance of per- 
sistent small buying interest 
prompted modest gains around 
mid-day. Afternoon trading, hwo* 
ever, saw further substantial 
selling develop and the majority 
of the leading stocks fell bade 
sharply to close at. or around 
the day’s lowest levels. 

Shell were again the major 
casualty, ending toe day 15 off 
at 630p, compared with the 65Sp 
ruling during Wednesday 'after- 
noon. BP settled 7 down at 470p, 
alter 46Sp, IC Gas a like amount 
lower at 293p and LASMO 5 
cheaper at 312p. Britoil dropped 
to 191p in iuitial business, but 
subsequently rallied to dose 5 
to toe good at 200p. Burmah en- 
countered fresh selling and fin- 
ished 5 cheaper at 218p in the 
absence of any takeover develop- 
ments. 

Golds lower 

Bullion's coatinud weakness — 
the metal price dropped below 
S300 an ounce in far eastern mar- 
kets ato ne point but rallied to 
close only S2.5 lower on balance 
at 5307-25 in London— encour- 
aged a further decline through- 
out mining markets. 

An initial mark-down of share 
prices stemmed an early wave 
of selling pressure and there- 
after business contracted to 


Blyvoor were a vulnerable mar- 
ket and fell away to close 38 off 
at a 1984 low of 642p, while, in 
front of dividend announce- 
ments. Elsburg eased 6 to 235p 
and Western Areas 16 to 341p. 

Elsewhere, in South Africans 
Consolidated Murchison dropped 
25 more to 560p following toe 
second interim dividend. “ Am- 
gold " retreated £18 to £70, Gen- 
bel gave up 13 to S37p and GFSA 
eased J to £114. 

Widespread losses in metal 
prices and general decline in toe 
UK equity market left London- 
domiciled financials with minor 
losses — Rio Tinlo-Zinc dipped 5 
to 5S8p — but Charter Consoli- 
dated moved against the trend 
and settled 3 higher at lSSp fol- 
lowing news that Minorco has 
increased its holding in toe com- 
pany from 35.7 per cent to 36 
per cent 

Australians lacked direction. 
The performance of Wall Street 
undermined sentiment in over- 
night Sydney and Melbourne 
markets while concern over the 
immediate prospects for metal 
prices deterred London buyers 
of Australian issues. 

Business to Traded Options 
was well distributed throughout 
the list Total contracts struck 
amounted to 7,559 — 4,041 calls 
and 3,518 puts. The FT-SE 100 
acounted for 751 calls and 594 
puts. Grand Metropolitan were 
lively following toe disappoint- 
ing annual statement, recording 
398 calls and 240 puts. Operators 
also displayed Interest in Jaguar 
with 641 calls struck. Hanson 
Trust attracted 375 puts, most 
of which were done to toe June 
280s. Teseo puts were also 
wanted. 402 transacted in the 
June 220s. 
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WEDNESDAY’S 
ACTIVE STOCKS 

Baaed on bargains recorded in Stock 
Exchange Official Lint. 



No. of 

Wed. 

Day’s 

SiDCk 

:hanges close 

Change 

Downier Inds . 

16 

213 

+ 20 

Cryeiaiate 

16 

24S 

-30 

Shell Trans .. 

14 

045 

+ 5 

App'd Comprr 

13 

Z75 

- 5 

BAT Inds 

13 

353 

+ 8 

Brit Telecom.. 

13 

1011 , 


ICI 

13 

744 

+ d 

Barclays Banl 

12 

558 

+ 3 

Burmah Oil .. 

12 

223 

- 7 

Davy Corp .. 

12 

04 

+ 5 

Jagd ar 

12 

228 

+ 0 

Lucas Inds .. 

12 

262 

- 5 

Westland 

12 

125 

-11 

Beach am 

11 

385 

+ 12 


1 1 
5160 
SI DO 
ISO 
4105 
1160 
JL 15 
II II 
II II 

(145 

<69 

J86 

140 
1 t 
1150 
99 
S10 
4140 
tt 

[110 

139 

20 


iP. 

[| 

I 1 

’f! 

& 

If: 

Ipp 

!f.p 

<F.P 

'f!p 


.>13/12110 iioa /TTAberdeenAmPetCl HO 
>3 1/1 1200 1 164 />6Aoccss Satellite Bp. 166 

'23/1 ill 19 |109 i*Breakmate lOp '116 

— Il03i£ as British Telecom 100 

' 7/12; 2 58 .'125 l-SGVD Ire 50.0] ,152 

183 ,176 jCandover Inv. 1 B 0 

182 ilS4 i-S-Craton Lodge lp....ilBE i 

92 ! 88 >G 8 C Capital 92 . 

24 | 21 i Do. Warrants ..! 94 
99 86 j&GablCOl Sp~ ■ 96 I 

31 I 25 I * Health Care S'nnc'a. 26, 

.,..'242 1160 ’*IN 8 TEM lOp. ,235 

— ! 21 | 21 IJap-AssetsTstWar'nts. 21 

I - I 67 j 66 KingaleyaForoBtertOp 66 1 
, 7/12! 1 18 ; B 6 i*KiarK-Teknlk Sp US. 

32 1 23 : >|<Monument Oil 6 p....i 23 i 

.,.*,16 5 149 -P.S.M. Infl 1165 ; 

— i£ 50>4 £181: Pall Corp. 80.25 X30il 

160 >158 ,+Penny ft Gllee tntl...il58 

94 i 99 ProooncSystems&O.W 92 j 
llij 10 I Second Market In v.bp 1 11 
01 !l84 "J, Share Drug lOp 301 ! 


+5 1 - —J—. 


6/12 


7/12, 


11/1 

21/12 


u2.0 2.6 

1 1 fog 2.6} 3.0' 

f — I *2 ( bfe.5 3.0 
' + 5 I F82.0' — ' 
—9 ; hi. 4. — , 
■Til bgl.7B3.Q’ 

, ~ i 


1.5 96.5 
5.1116.2 
6.2H2.9 
1.1 — 
l.ll — 
1.4,40.7 
l.fol — 


fo9.8| 2.9' 4^. 16.8 
- 94.6 
0.9 23 JS 


bgl.B! 0 . 4 I 


, 16.-11 
;10/1E 


30/11 

ll.-l 


!bg 3.041 1.9l 6.6} 10.1 

..1 uo.e| 4 . 7 , 0 . 7 I 40.6 

1-21 - • — 1 

*2 lbs 5.25, 2.6 
I 40c - 1 
lbgl.82 2.6; 

|O0.25c 0.2 


— l£99i:'£22i2.The Limited Ino. BO.bO.S22A, 


125 >113 *UDO Hkfge. lOp 

I lOp.. '168 


124 

173 ;i&6 Ward It! Storeys iOp..'l 
23 2Uc Wllllame (Rexi Las.6p, 22 



FIXED INTEREST STOCKS 


o a. 


hi- or 


*E* > F.P. 
91.574 £50 
II I F.P. 
flOO i F.P. 
tl 10O 
(101 
;ioo 

(99.0941 F.P. 
E 99.40b' F.P. 

85.81 '£30 
99.161 £30 
II I Nil 
II , F.P. 
)99. 199X25 
EBB. 01 Si F.P. 
ii ; Nil 
- I F.P. 
— I F.P. 
I. ■ F.P. 
•T * ! F.P. 

I F.P. 
100 £10 
91.976X20 


121/12J150 | 105 
iLO/4 i 34 ia> 39 >b' 
3. 1/1 1119 115 

— 1021*1 100 
— llBppmlSppr 


34/1 


17/1 


1S/3 


mi 

56/4 

24/1 

27/3 


lAberfoyle B% Cnv. Uns. Ln. '95 

African Dev. Bank 11 ■*% Ln. 2U10 

Automated Sec. Sf Cnv. Cum Red Prf. 
toomm Bk of Walesl34K. SufaUns Ln HG-S7I 

i]FII 7.71 Cnv. Cum. Red. Prt.Xl 

Felixstowe Dock Prf. Units i 

10I S , Biz Folkestone Water lUx% Red. Deb. »M| 
ggi,: 98UlGartmore Amer. 11 set Deb. 2014w.. 
101 i,l 100 iGiasgow stock' nids ii>:% Deb. 9009.. 

30V 29iallnL Am. Dev. Bk. SJaLn. 2D15 

35,'c! ZB^ellntl. Bk. for Recon. A Dev. l\t% Ln.HHU 
8pmj 8pm[Jap. Assets Tat. Una. Cnv. Ln.1994 

I40p, ISOpJohnaon Matthey 8% Cnv. Cum. Prf 

"-“- Lon. Shop Prop, l l.V? 1st Mort. Deb. MU 

Lowland Inv. liu^ Deb. 2010. 

McCarthy & Stone 7% Cv. Ln. 99.04 

Nationwide Bldg. Soe. IDlR Bds.lt/ll/BG 

Do. 10»4'i Bda. 9/12/86 

Normans Grp. Bt«* Cnv. Uns. Ln.S9/2O04 

Peel 10% Cum. Prof. Sap. 

RacaJ Elect 7% Cnv. Uns. Ln. M09/I4.... 
Sun'ld & Sth. shields lift Deb. 2005. 
Sweden 11% Ln. 2012 


29 V 241'* 
99 ' 971* 
lBpml 6pm 
IOOJ 31 100 
lOOrit 997* 


121 

66 

199 

10U 

24V 


101 lz 
53 
115 
B 

IBf, 


150 j+B 
32M.— *a 
118 iy-1 
102 la l — 14 

Hi pom .... 

54 I 

9 1-V 
981* +14 

100 — Li 

2914-la 

38V,— V 

Bpm. 

lbSp 1 — 6 
BBVI-V 
971*1— *4 
12pm,— t 
100 

99V|— *s 
ii7iz!+ns 
66 j— V 

120V 

9 -V 
22T f -i a 
I 


“RIGHTS” OFFERS 


I| Lcr 


|a 


60 

175 

85 

143 

30 

II 

185 

24 


6 i F.P. I 14/12 
- ’ “ “ ' 16/1 


F.P. 
Nil 
Nil 
F.P. 
F.P. 
F.P. 
E.P. 
c-* , Nil 
115 1 Nil 
32 , Nil 
5 - Nil 


30/1 

12/1 

18/1 

18/1 


30/1 


. 6 
; 84 

1 40pm 1 
J 17pm, 
■ 172 
34 V pm 
I 32 
222 
1 Vpm 1 
30pm 
! 3pm 
] 3Vpm 


5V Amalgamated Estates 5p.—i B>* ...» 

BO lAttwoods I S3 +3 

40pm!Blrmingham Mint 40pm — .. 

14pm Carr's Milling 1 14pm — .. 

! 31 

30 lLlfecare Inti. Units t 31 I ...— 

218 Marshalls Halifax. i 220 ; + 2 

lVpm*MornsiW.i Fine Arts 20pJ lVpm< 

28pm Notts. Brick. 1 30pm 

Ipm-i-Stesua Romans R/V 8pir)+l 

l^pmTranwood Sp SVpifl 


Renunciation date usually last day lor desllng (res of stamp duly. 5 figures 
based on prospectus estimates, tf Dividend rale paid or payable on pan of 
copitsl; cover based on dividend on full capital. 0 Assumed dividend and 
yield. 11 Forecast dividend cover based on previous year's earnings. 
F Dividend and yield based an prospectus or other oHicial estimates lor 1SB5. 
H Dividend and yield based on prospectus or other official estimates for 1984. 
Q Gross, p Pence unless otherwise indicated. 4 Issued by tender. I Offered 
holders ol ordinary shares as a “ rights.*' Issued bv wav of capitalisation. 
55 Reintroduced. 11 Issued in connection with reorganisation merger or take- 
over. ■ Allotment letters or fully-paid. ID Introduction. 4< Unlisted Securities 
Market. 5 Placing p/lce. T Figures assumed. tt Official London Listing 
j; Dash in under Rule 535(3). t Comprising 100 Prf. and one Ptg. share. 


OPTIONS 

First Last Last For 
Deal- Deal- Declara- Settfe- 
iogs ings tlon ment 
Dec 17 Jan 4 Mar 21 Apr 1 
Jan 7 Jan 18 April Apr 22 
Jan 21 Feb 1 Apr 25 May 7 

For rate indications see end ol 
Share Information Service 

Call options were arraneed in 
Polly Peck, British Telecom, 
Barbican, John Brown, Fetranol, 
B. Elliott, Falcon Resources, 
Combined Technologies, Hong- 
kong and Shanghai Banking, 
Wheeloek A. Johnson Matthey, 
Acorn Computer, Eglinton Oil 
and Gas, Pent! and. Mercantile 
Bouse, Inter-City, Associated 
Newspapers, Hongkong Land and 
Crystalate. Puts were trans- 
acted in North Kalgurli and 
Cable and Wireless, while 
doubles were struck inGesietner 
A. Petranol and Berkeley. 


ACTIVE STOCKS 

Above average activity was noted in 
the (ol low 1 no stocks yesterday. 

- Stock 

BP 

British Telecom .. 

Britoil 200 

Distillers 386 

Dixons Group 573 

Grand Metropotiun... 

ICI 

Jaguar 228 

Mines 255 

Polly Peck 217 

Shell Trans 630 

United Scientific 243 


Closing 

Day’s 

once 

change 

470 

- 7 

100 

- 1>i 

200 

+ 5 

286 

-10 

672 

+20 

305 

-25 

744 

— - 

228 


255 

+38 

217 

+ 5 

630 

-15 

243 

+18 


RUSES AND FALLS 
YESTERDAY 


British Funds 

Rises Felts Same 
4 77 23 

Corpns, Dom. and 
Foreign Bonds ... 

3 

36 

34 

Industrials 

244 

320 

883 

Fin. and Props. 

113 

128 

302 

Oils 

13 

60 

58 

Plantations 

3 

1 

13 

Mines 

24 

68 

8S 

Others 

87 

57 

60 

Totals 

431 

743 

1.438 












Harvey and Thompson advanced 
6 to lOSp MJI, however, fell 4 
to lip following toe poor half- 
year results. Disappointing pre- 
liminary figures bought about a 

464-5. 

Major casualties in toe leading 
heavyweights included Buffels, 
£U off at £29j and Vaal Reefs 
which gave up a like amount to 



LONDON TRAE 

CALLS PUTS 

JED OPTIO 

NS 

c. 

ALLS 


PUTS 


1 Option 

Jan. 

Apr. 

Jiy. 

Jan. 

Apr. 

Jiy. 

Option 

Feb. 

May. 

Aug. | Feb. 

May. 

Aug. 

reaction of 2 to ISp in Ashley 
Industrial Trust, and BET closed 
5 down at 305p following trading 

£70|. Raodfontein lost } at £78g 
ahead of toe final dividend. 
Among the lower priced issues 

B.P. 

(■470i 

390 

420 

87 

57 

92 

65 


B 

3 

3 

7 


Imperial Gp. 
(-177/ 

140 

160 

180 

41 

22 

8 

44 

26 

11 

20 

IS 

1 

§ 1J 

3 

6 

12 

8 

15 











500 

550 

10 

20 

28 

42 

85 

SO 

92 

66 

LASMO 

1*313) 

280 

300 

42 

87 

58 

45 

5 

B 

18 

26 
















330 

19 

26 

33 

25 

35 


niDnDPAM ADTIHNC PYPUAMftr 1 


460 

30 

42 

52 

8 

19 

SB 


560 

6 

17 

25 

50 

55 

60 

I 

1 Series ; 

Feb. f 

VoL ; Last ! 

May 

Vol. t Last 1 

Aug. 

VoL | Last 

{ Stock 

1*474) 

600 

550 

600 

650 

10 

41* 

1 

1 

24 

12 

52 

IB 

36 

86 

135 

IBS 

50 

92 

60 

97 

Lonrho 

(*162| 

130 

140 

160 

160 

35 

25 

11 

31? 

28 

14 

61® 

31 

17 

8 

1 

Si® 

7 

20 

4 

13 

83 

~6 

14 

24 

COLD C 
GOLD C 
GOLD C 
GOLD C 

8300 

S325 

8340 

$350 

28 

82 

ZB 

1 14 > 

j - ! 

1 1.80 i 

26 

26 

10 

;B 9.50 1 

j 4 ! 

60 

20 

27 

10.50 

8307.25 

Courtauldfl 

(-128/ 

110 

120 

130 

140 

160 

20 

10 

4 

1*4 

1 

21 

13 

B 

23 

17 

11 

1»* 

a 

6 

14 

38 

3 

S 

9 

a 

7 

12 

P. AO. 
(■304/ 

260 

280 

300 

330 

46 

27 

13 

5 

49 

31 

19 

10 

85 

15 

2 

3 

9 

30 

5 

8 

16 

35 

21 

38 

GOLD P 
GOLD P 
GOLD P 
GOLD P 
GOLD P 

B2BO 

13 

3 l 



30 

_ .? 

■ 0 






Racial 
1*255 1 

200 

60 

48 

32 

20 

11 

— 

1 


“ 

8320 

8325 

£350 

17 

2 

20 ; 
44 : 

60 

| » 1 

10 

17 


Com. Union 
1*1851 

160 

180 

200 

27 

B 

4 

30 

16 

9 

34 

21 

13 

2 

7 

20 

4 

14 

23 

B 

16 

26 

240 

260 

£80 

24 

13 

6 

40 

98 

16 

3 

11 

87 

6 

14 

30 

7 

16 

32 











220 

Ufi 

6 

— 

39 

42 

— 

RTZ 

(-5B7) 

500 

560 

600 

650 

B7 

60 

28 

10 

— 

— 

8 

— 



SILVER C 
SILVER C 

57 

58 

— 

! “ i 

23 

14 

. 0.20 ; 
0.11 ! 

27 

5 

0.35 

0.20 

86.35 

G.E.C. 

1*2 14 j 

160 

1B0 

5B 

38 

62 

42 


1 

1 

2 

2 


40 

17 

47 

23 

10 

35 

72 

20 

48 

77 

52 

82 

SILVER P 
SILVER P 
SILVER P 
S'FL C 

6 FL 0 

5 FL C 

S6 1 

S7 

SB 



20 

2 

■ o.9o ; 
. 1.75 A{ 

4 

0.35 

0.90 

;; 

fi.3Bo.bg 


220 

240 

B 

3 

14 

21 

12 

10 

30 

13 

32 

16 

34 

VaaJ Reefs 
1*082) 

80 

90 

100 

91* 

«* 

81 * 

13 

B 

16 

11 

5 

9 

9 

14 

lOi* 

151* 

FI. 320 
FI. 335 
FI. 840 

21 

1 

16.30 
110.60 B; 
i 5.90 

2 

30 B 

— 



280 

35 

45 

52 

8 

4 

7 







- 

i — J 

ID 

14.20 


(*513j 

300 

330 

17 

6 

1»* 

30 

14 

38 

22 

6 

85 

15 

32 

17 

38 

Option 

Mar. 

Jun. 

Sept 

Mar. 

Jun. 

8opt 

S . FL 0 
d/FL C 

S'FL P 

Si FL P 

FI. 3 50 

54 

1.50 | 

1 

1 8.70 B. 


— 




— 

— 


— 


a, ^ 





2 

3 

a 

23 


1_ 

FI.355. 
F1.320 
FI. 325 

35 

i °- 20 ! 

! - i 

8 

3 

i 6.10 1 

1 1.70 Bi 

1 “ i 

10 

21 

9.20 

6 


I.C.I. 

(*744/ 

550 

600 

650 

IBS 

148 

98 

204 

164 

106 

118 

1 

1 

8 

2 

2 

4 

7 

(*383/ 

530 

360 

390 

62 

38 

16 

87 

43 

22 

48 

28 

4 

14 

28 

20 

33 

S.FL P 

FI.355 
FI.345 
FI. 350 

— 

' - 1 

7 

! 4-60 | 



M | 


750 

16 

30 

42 

S2 

3G 

44 

Baas 

1*473) 

300 

420 

90 

65 

— 

3 

5 

10 

20 

38 

- 

£ FL P 

S FL P 
£:S C 

7 

2 

, 0.90 : 
4.50 | 

4 

5 

f ° J 

'10.80 \ 
jl 3.70 | 


- 

DMl'l/n 

Land Sec. 
{•310, 

260 

280 

53 

34 

57 

43 

01* 

2 



460 

500 

27 

10 

33 

16 

38 

23 

13 

37 

as 

43 

DM120 



7 

! 1.80 | 

— 

— 

300 

330 

16 

3 

24 

8 

30 

16 

5 

81 

10 

24 

15 

28 

Da Beers 
("54.80) 

420 

460 

45 

25 

60 

40 

23 

14 

70 

60 

54 

65 

44 

80 

55 

90 



•kin. 

Apr. 


July 


Marks & Bp. 
(*118) 

100 

20 

23 


11* 

5 



B50 

7 

“ 

140 

158 



ABN C 

ABN P 
AEGN C 
AEGN P 

FI. 380' 
F1.320 
FI. 140 
FI. 140 

221 

30 

■ 3.50 : 

• 0.30 I 
: 6.50 ( 

12 

82 

a : 

,11.50 ’ 

15 

13.70 

FL367.M 

FI. 1^6 

180 

130 

4 

14* 

0 

5 

10 

6 

7 

16 

11 

IS 

15 

21 

Guest Keen 
1*189/ 

140 

160 

54 

34 

40 

26 

14 

3*1 

19 

1 

5 

8 

17 

I 

10 

21 


1 

' o.so ; 

22 

2.70 : 

2 

6 

Shell Trane. 

500 

140 

145 

_ 

8 

5 

_ 


200 

8 

34 

AH C 

AH P 

AKZO C 
AKZO P 
AMRO C 

Fi.ieo 
FI. 100 
FI.100 
FI. 60 
FI. 70 

10 

363 

166 

1 1.20 A 
i 3.30 . 

1 4.20 

673 

112 

7.20 ! 

6.20 j 

61 

52 

8.40 

9 

Fi.eB .70 

(-633/ 

550 

600 

650 

700 

90 

45 

15 

3 

97 

58 

27 

15 

63 

33 

15 

3 

6 

32 

70 

a 

17 

38 

77 

22 

43 

B8 

Hanson 

(■303/ 

220 

840 

260 

280 

90 

70 

50 

54 

92 

72 

52 

36 

43 

2 

3 

4 

7 

2 

3 

7 

lO 

ii 

17 


8 

7.50 . 

— 



Trafalg'rHe. 

(*332i 











24 

30 

16 

IB 

25 

GIST C 
GIST P 

HEIN C 
HEIN P 

FI.170 
FI. 160 
FI.1W 
FI. 140 

02 

5 

£91 

13 

295 

234 

550 

193 

32 

54 

22 

37 

4 

0.70 

1.90 
0.60 

4.90 
2.80 

2 

1.40 . 

6 

29 

64 

6 

81 

22 

262 

66 

9.30 , 
2.20 ! 

6 : 

3 . 
7.60 ' 

4.30 1 

4 . 
3.70 

4 

B 

10. BO 

s.go 

FI.170.SD 

FI. 145.20 

FI. 6*3.60 

280 

300 

330 

360 

55 

34 

11 

4 

57 

38 

19 

B 

42 

23 

12 

1 

11* 

7 

30 

2 

6 

11 

33 

9 

16 

36 

Jaguar 

(■820/ 

180 

200 

220 

240 

62 

35 

14 

6 

53 

36 

18 

11 

26 

15 

2 

6 

7 

15 

4 

7 

11 

17 

ii 

10 

HOOG P 
KLM C 

FI. 60 
FI.65 
FI.45 
FI. 45 
FI. 160 
FI.160 



1 






Tosco 
(*254 1 

200 

220 

240 

G8 

62 

— 

2 

2 

— 

19 

15_| 

B.30 

3.30 

FI .45.80 

| Option 

Feb. 

May 

Aug. 

Feb. 

May 

Aug. 

20 

10 

26 

29 

19 

7 

13 

10 

18 

ii 

NEDL C 
NEDL P 

FLlBl 

BAT Inds. 
<•353. 



103 

B5 

65 

42 

25 

110 

92 

11* 

2 






2 

2.20 i 

139 i 

5 

6 : 

2 

11.50 

280 

78 

8 

3 

a 

Option 

Dee. 

Mar. 

Jun. 

Dec. 

Mar. 

Jun. 

PETR G 
PETR P 

Fr.?000 

Fr.7500 

40 

IB 

420 A* 
GfiO B 

E 

— :Fr.6B20 

4.20 in.b'5.10 

lOBR.lSa 

10 : u 

22 •F1.305.U 


330 

360 

35 

20 

50 

35 

3 

6 

IB 

15 

26 

22 

28 

FT-SE Inaex 
C 1208.1 

lOOO 

1025 

211 

166 


— 

Ol* 

Ol* 

ii* 

ii* 

— 

PHIL P 

RD C 

RD P 

UNIL C 

FI. 55 
FI.17D 
FI.170 
FI.30O 

72 

278 

269 

65 

1.10 ' 
3.10 

8.50 B 

57 

102 

63 

1 

2.40 ' 
B.30 
6.90 j 

16 b! 

2 i 

31 

5 

Barclays 

(■649/ 

420 

460 

500 

550 

137 

97 

60 

22 

142 

102 

67 

32 

BO 

48 

2 

£ 

5 

90 

2 

4 

12 

32 

15 

40 


1075 

1100 

1125 

1150 

138 

111 

86 

61 

37 

14 

142 

117 

97 

BO 

185 

105 

90 

01; 

D>£ 

Ol* 

1 

3 

6 

11 

17 

ii 

18 

25 

TOTAL VOLUME IN CONTRACTS: 13,054. 





BL Telecom 
1*101) 

BO 

90 

23 

14 

2Sig 

171* 

28 

; i9iv 

1 

2 

V s 

2 i a 

5 


1200 

1250 

44 

20 

sa 

35 

a 1 

38 

66 

«e 

72 

1 

A = Ask 

B— Bid 

C= 

Call 

P=Put 

1 


110 

3 

111* 

5 

13i* 

71* 

5‘s 

12 

7 

13 

10 1* 
151* 

Dec. 2 U. Total contracts 7,559. Calls 4,041. 

* Underlying security price. 

Puts 3,518. | 


Vy \\ 

'* -/ 1 ‘1 


f 
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LE l S U R E — Continued 


31 


INDUSTRIALS — Continued 

N* I U«{ Stash I Mm KH Met Ittrisrtl 


m 


30 

nos 

CM 

229 

27 

19 

131 

30 

24 

10b 

•36 

110 

3J8 

65 

■17 

is 

31 
67 

183 

M> 

100 

140 

107 

Bn 

<6 


20 MjrtfrBtet 1 230 

DO V6Uaicse«7V%-4 
287 IImBdU 
124 jUeuiCtam , 

12 NkUSDwa2>«J 
B iMmJMip. 

81 MhdandMem. — 

45 Hta*eH Cota 

13 Mown Grp 1 b 

132 MvwaCnabte 

2V; Hferrh IW] FA )to~ 

80 ItalMUlQp 

147 MKWC«iM«J 
40 Draft life. . 

30 Med A Spencer ItaJ 
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Q92e - 
4035 23 
NLC 48 
jl.4 38 
2X 26 
*0.7 18 
1524 • 
051.12 — 
25 0.9 
WZLSS L4 
63-15 28 
155 *1 

Mum 

♦2481 18 
1*5-21 34 
1629 45 


181362 


12 


458 


“ok 

98 (Tb) 


lb 


46.7 


92 fU9) 


lib 

iSJ 

107 

118 

♦ 

144 
3b 
(111 Si 
9b 
laibi 

0 

9b 

354 

114 

204 

|48b 

0 

,152 

148 

123 

;484 

(203 

222 

0 

133 

1+2 

1012 ) 

4i7 

482 

179 

♦ 

1 50b 
|298 
128 
120 

174.4 
.54 
(14.91 
|1251 

28.4 


PROPERTY 


U8 

20 

77 

364 

xovH 

222 

360 

322 

143 


121) Abacs Im 17*^ .. 

S3 UhedLaeduilOpITI 106 
4>j|AiML Eub. 

100 Apn. Pnps- lOp... 

16 PAiMUrhlflU 1 

571; Bww Errs 5p. — 

- BeaorCCH.1 10a-- 

7VH)erlirte&HayHiU 

1891) Mua (Percy) 

277 BradtodPrap 

230 Bncfcewner EsI 50p 

105 arm* Land 

£333 Dd 12peCw.Z00Zi£4S4 

117 Bndan Estate -I 139 

25 jCararoPnaa J 27 

170 Cap.ACoauiH 

101 DeBttfCUi 199904 J 

L28 |Cu«flProp20p 1 

195 Cetoi ura cut 20p — 

365 Besterileld — 

615 (Charddary Ests. 

42 Krty Sne Estates — J 
450 calasOp. 

124 nambKAoHt 

255 ComeeoHldgs20p_ 

85 Cooorlh Esl Apts Sp - 
37 tontrnl Secs. lOp — 
n ICrKryHew T.lOp — 

52 fc«ut,Pr^BB^• — 

210 CustBiPrap.Gip 

180 i&aejai iHUes) — 

72 toarmOerCamdl - 
IB Parrs Estate lOp ■ 

77 



12V(EdaaM HldSS lOp — 

lyTnri 1 

6 4pu*y_ 
lvAGaa.20p 
n Pmp »m_ 

•and Leeds - 
Mrt Haw WBU — J 
aaaiew Esn 50p_ 

ire Oaks Inrs So. — 

62 (GaMeHiePrapSo-J 
a jlGdBen H*eia». MM — | 

nqrrlna* 

Portland 50 b — 
OthcailOa 
_ . . -SePmdU J 
u ,.JadneodGpS040._| 

387 Wammervai ’ A’ 

144 hHartnaerPmolOa- 

460 MashwemlOp 

19 IWKLaad 

255 a™y Rraoerty _ _ — 

559 Inline PpUMOl- 

BO UemialmcsL , 

36 jvrotiM.P.i lOp 

234 tLaaij Properties — J 
UTOiy OuSkPcLaMOMS-l 
32>pLM I meows 

249 (UndSec.il 

282 fHendU«e50e— 

142 lunAEdabwcBlCb 
81 “PLon A Man lOp .. . 

263 Aon Riur Shp.10n.-j 
132 '113 h.8" 5appPmo.--. 

LUO (11 IS 1 Da 9nCm 1WM9 . 

320 > 255 inner Hogs. 2 Ub .. -j 

336 1 250 [MEPC 1 

140 j 0 MrUmdi — 

60 -HV'MjlttmnWiSe 

128 68 Matter Esucs. - - 

119 (IDO lutaytairCiJj Prom 1 117 


■ST- 

EM 

450 
775 
74 
566 
152 
345 

177 . 
37tJ 
uo 
80 
235 
317 
120 

ir- 
is 
13 
147 
90 
196 


hs 


-3 


hi 


1-5 




911 

90 

76 

302 

U41 

30 

310 

372 

190 

101)1 

290 

130 

EDO 

329mj 

312 

107 

56 

144 


-» 


1 10 


19 15421 

23 ma 


ZA 


42102.71 
23 

12.7 

4.7 


|22.7 

15.1 

194 

♦ 

17.4 
1302 
35J 

♦ 

[nia 

183 
134 
|(78l 
345 
14 4 

12.4 
6.9 


2.9 152.1 


1245 

164 

10.0 


k!5j 30 1 5b j 7b 

22B ,, “ i ’«s 



♦ 

238 

22.0 

6.9 
Ibl2 
[36J 

4.9 
3b0 
525 
139.4 

17J 


243 

[286 


1 4 -3 U. 2 

I 39 , 92 

- ! - I - 133J 
48 21 2 0 |(2£0' 
*4.411 1 J ■ «8 22b 
09*JlL7lf7Ql — 
»5 5- 1 J I 25 1 295 
4» 14 '4 I 1 22 9 

a475j 09 (U.OUIJi 
05l - -13 I - 
2074 25 57 
bsJO-lX^J'ISB 


1984 

Wah Lew 


P RO P E RTY — Continued 

inJVl E IcJSSl. 


Stack 


£13* 

mag 

£30 

72 

190 

162 

66 

311 

33 

432 

74 

120 

135 

42 

35 

18b 

188 

37 

565 

R7 

525 

430 

U7 

139 . 
£43»J 
147 
22 
125 
72 


230 
206 
137 
£11 Vj 
700 
102 
61 
*20 
112 
62 
59 
140 
328 
47 
115 
£25Vj 
490 


52 (M cinerary] Do 

86>) Mchav Sea 20o 

210 Mosmle^* . 

23 ltor«,EasJfJ 332 

72 Kodtow ( A. A J J J 81 

67 NewLaanuiship 

15 WnE9M*n 
3 Pwtdalr Hlogs 
184 PracSrr 

208 PreiHB® 

17 PlwrM,PmB.anUFInJ 
310 Pries Maim £]_ . 

84 Rrop.HMg A lm 

275 Prop Putnerslao... 

166 Prso-A Rertrsan’y. 

11] Pro» Sec InrSOp 

7!, ftjflJan Pros 1 b 


64 pegaUan 1 B2 I 

19 KegemcrrsUDB ! 221)1 


l37fc9*J 5-0 


11.1 Z6 
35 ]1B.7 
33 95 
1.9 7.7 
8b kiio 

18 I67Z 
7.9kiabl 

19 173 
43 1117 

— I-!- ft* 


1i22s 
194^-2 I 13? 

“i ! o^ .. 

1251 3b 

10(09 

1TO jSonaoGna* 10 b .1185 I. ai%J%Il_9;83 

297 Ulasriur<tfi£! 1 670a> 336(84 0.7 

204 Rush A loomkins [ 212 1-4 l 7x5 12 4.9 

131 borauel Props .^148 1-2 I 55H2l53;213 
SUIjbankm* Hgig«qNV ' ciaxi 
79 |Sul. MeirOD 
21 pheaftus* P*oa 
12Mf5hrrm« Sets. 

117 BougliEas.. .. J 136 >4 > 1401 
£251 to 10 k C* 17-90 £312 j I Q10% 

(014 to toe Car. 91 -94. (£134 *1 I G8*« : 14J.„ 
£9SU Ds 12 VkLji 3009 9 MP* Ui, ai2>,v _ in a, _ 
£24 y “ “ 

31 

133 

134 


id-raNv ' U4V-3W <8250 6 U4*9( 6 
I 2ft. - 1 84 —1 J 3.751 1.0 6.4 21b 
n». -,J 29 |-1 

tts Ito I 141)1 . ! - ! - I - (14.9 

ft lb - — 180 
a- I Inx — 
^143 ‘Fbo! — 

, _ — . . « — ina. — 

J to U’^cOefi 2019 I £2*V->s OU’,%1 — l«00 — 

jSouiheml Sladkrsi 5s ( 51 ’ | 055' 2 6 1 15 1352 

Beeybam . IW at I 84l a I 65 > 6 

ho J 162 ! t3Xl 1.9 I 28 |2SO 

riee Ido . J 65«i!-l I tlftiH2j!260 

W—.D1 1 IS 1 r . ■ .. 1 I-- 


SuadudSecs 
54*eluag C , .. 

Do.7KCiwC*mP1 J 3U +5 
Siewan NaimGa — i 16 I . 
Slack CdnrersiBfl 430 |-2 

Hodley ( 69 1 

STops EsiaeslOp [ 217 ! . . 

Wa TijpeCm 2014 J 135 | .. 

Town Ceme 1 41i 

♦TewvadeSecslflp J 30 

Imfhrd Part 4 1B6 

rTreiOWKMHl lOp _ 159 
Tnsiof Prep.5o — 36 

UUL Real Pipe 530 

Milker (AJhedilOp. 65 

WmerEsUK 525 

Mandwd in. 20 b — 425 


mates Dir ft Lob.._J 117 


Weber Hide 
«VfreWarc0FL20_| 
West A CuaSry. 


16UWhaungtDat 
105 

48 


UO 

£43*1 

146 

22 

125 

52 


I" 1 .. 

izxzrjzd ■i ui 

SHIPPING 

(BnlACoatSLlOa I 227 !-3 ! 

(Esnunan Bn 50) -J 98 l-V 1 
ffite-U) I 138 !+] 


15 3 3b i 18 1218 

035i US ] 04 I - 
Q7i)*J - (fib I - 
B089 15 3J 1304 
301 3.7 .48 !bb 
1*1 ■ 100i 13 1 7.7 .145 
I UpM-bl 3.9 ! 35 ! 95 
; D33i 10 { 13 i - 
, 100 23 87 1235 
I 0 75' 27 . lb |IBJI 
Til ft 13 1 3.0 ,375 
1135- 1.4 4 6 122.9 
F2JH - - 28 . - 
hi 45] 10 ! 33 44 7 
:*G lftH5N ♦ '4.9 p 
75 24 j 73 K651 
».75 8* 1 4.9 114.91 
15^ 22 1 13 '34 J 
d5A 15 tl3.7i.62) 


iGotans- Larsen SI — OUJ+V I 

GrftjSftpa 625 

HtrtJngSfran 87 L . ■ 

Jacobs U. IJ 20a — 51*jp l ) ] 

Lea. O'Seas Fins — 3V.... 

L»*e SMpaing — 26—1 

MetseyOt. Unte — 36 I... 

MiHora Dodo □ — 38 L ... 

Ocean Tnaoport 125 1-2 j 

PA 0 Detail 302 

Reardon 5m. S0p__ U 

RuBctmanlW.) 77 , 

£12tj Sea Coawaers SO QL-J CMVMi 
350 ITondiftl Scott aZJ 365 


WU 93 |1«5 

•Szlijli 

SHOES AND LEATHER 


-l i 

a I 


T3-5 1 25 j 22 |Z3J 

tioj £j I 36 10491 

11O0[ L9 I 83 1285 
6ft 2.9 99 I 4b 
dill 05 ! 8.6 1(71 b) 

- J T I - 

zlzizlif 

45| 03 ' 5J I — 
12 5j 10 : 5.9 pm 


•2384 IBS’ 


1TB 

48 

197 

133 

92 

230 

167 


175 . 
■Q7(J E 
850 
226 
240 
345 
330 
E12VI 
665 
301 
450 
£27 
720 
323 



22AM 

h7ta 

05.7$ 33 1 36 

12ft 

178 


175| 3ft j bft 

6.9 

55 


J3^L6| 7 

7ft 

197 

*2 

64.7m 3-7 3b 

Ub 

90 


4JM lb ! 66 

112 

82 

*1 

4bi 2ft | 7.9 

72 

142 


41X42 4ft 

6b 

142 

1*2 1 

1 h229 1ft 1 2b <0171 


SOUTH AFRICANS 



ROJO 

Am.lno.Rl till)! 

RaadJLIOcJ TO3*dl_ 
old Fids. P.Psc—J 120 
Tradlda50c„ *“ 

&snaRQ50 

lew KhuPipf 0025 J 178 

IK Bazaars 50c J 670 

Tmetarm 'A' 50c 
ILR1 



185 tUmsec20dS 


69 



43 

73 

* 

123 

|49b 

108 

72 

6J 

♦ 

LU 


sbUob 


TEXTILES 


305 

155 

91 
104 

uo 

82 

182 

139 

721)1 

160 

270 

132 
126 

63 

UO 

65 

61 

60 

448 

TO 

130 

79 

«9 

120 

85 

59 
58 

278 

62 

60 

133 
lib 

f* 

158 
37 
47 

159 
90 
39 
27 
17 

160 

92 
11 
67 
87 

172 

69 

155 

170 

16* 


265 UnedTeatJle 305 *4 

BO Utkins Bros. — 1 102*sU2 

TO |BeftesU.l20r 1 70 I .... 


724* SJ 
tft 14 



A. Up. 

Unbar 

A Lund) 20? J 76 
10P J 164 

in 50p_) .29«) .._ ; -J - 
Pnos 


..... I 14.33J 

I . . I 13.71 U 

1 121*3-3 | 14319 

— nsrr rHi • i. . irrv 1 *** 


iids 

Ob. 7pd)eh 82-87 .J 
rU3 
l«L. 

ailDMi.. 


(J7V45.4[EULZ - 


68 [Don Bros Bum 1 226 WZ 

Entys ft Mary IftJ 60!...j 

Fr^BBUmsllOp J 7 r2 ! 

oaerJobnl — _l 51 
kellBTcOTZOp J 89 ' ..! 

40 (KirtinjP-tLSOB j 50 '+2 \ 

19 nirjaiw M. 20a — 53 

14 to'A'ZOa.. JZJ 51 . .| 

85 lajnm IH.1 10p j 110 I. . 


19 (Lo-etRobenH.) 

68 tries IS.) 2Qp — 

56 WickarHufti— 

34 Mania IA.1 20p. 

Z8J)fr1i*ne*i Bros 10c 1 

186 fbmsMairfc — 

31 INoie Jersey 20p 

35 (Raima G roup 

90 hRarthetefla _ 

ll*)teStaI?5pZI_( 

23 !RuSar*lft>_ 

85 SEET20B 

20 jStten las IDp J 

35 feawCwttlOp > 

112 tSadar 


L0J14 

17^84 

132(05 


oil J — 
269(1.9 

1^71 

5bj 1.4 
43 08 
T82&L7 
3ft 1ft. — 
162; 32 ! 43 
15, 5ft 1 6J 


54knLS 

7OP20 


61 


BJ |184 


4b 1(7.4) 
B5 IS3I 


4J 


12 kXUl 


3.9 


43ft 


72 


61 


7ft 

83 

17ft 


5.9 


SAk57> 


67 


63(021 


49J 

125 

12ft 

93 

lit 

9b 


35 ). . . ■ Hd2Xh — 
32 i....! U33I25 

98*S. — 4b 32 

2S -. . ! Tift 84 

34 !+l 1 145 6 

•158 : . 334.9 

J 37C..J 11251 31 
uc-J 43 ! ] Z3| lb 

—7J. 132 [-1 I 325 33 
4} Boull A Tirtnas_l 77 1 ... 6-J — 

2B SmaJhlawR-lto I 31 ’. .. U 75 3J 

7 Spcacer (Geo J lO^l . ..( lOlt - 

12 SiDdHnd ‘A'lOo 1 14 I ....I — I — 

120 0b.Uk Com PH—J 130 L. ...| QU%I - 
51 (Sliwal RilerDr’d 1 5A >. . | 825 33 


9b 
8.7 
bft 
iso fian 

83 

87 

82 , 

3b 115.9 
7ft U5J) 
69 
63 
14 


7i)S*mner IF 1 

40 jSar&ejffl Wohey. 

61 fTerfnl Jr». lOp. 

93 fTorriHB«a 


7lj< I -I- 

33 | . 11232% 27 
69 . 1 4ft- 0.9 
122s. ... ! 5 ft 4.4 

38>^Tooui 1 671)1-1 ' 185122 

112 (ToMyYSO — I 147a _.flUij>J2J 

91 Profklrde lOp ! 145 . | 

8>)<Voagial — I 10 l-U 1 

TOBACCOS 


h5ft 3ft 


73 

♦ 

U 

<b|n.<i 


81 


353 

an 

1B0 

172 1112 Iftteimam 121^ 

TRUSTS, FINANCE, LAND 

1 1 '—'"'U™ 


7.9 

10b 


61 

79 

[193 

BS 

9b 


8ft 


Mph Law 


Stock 




Net 


lav 


164 
88 
587 
70 
448 
265 
bO 
219 
Ub 
112 
269 
73 
610 
159 
125 
93 
200 
392 
39 
144 
101 
312 
99 
BS 
173 
157 
103 
192 
29 
333 
68 
212 
■112 
261 
119 

257 . 

459 <363 
105 


Investment Trusts 

120 [Aberdeen Trust J 164 (+1 

68 Aihaln* 1 88 j 

440 Alliance Trust 585 |-2 

57 Atalaadlt*. 1 64=/ .. 

320 Do. Carnal 1 448 >3 

195 lAha Inwstmem Tndt_i 235a 

57l)lAmBme Inr. loc 62 .... 

156 I to. On : 

89 lAcwnau Trust ; 

65 1 jlAmencin To. 'S' , 

220 lAngla Am. Secs 1 

53lrUnglo-lni.Div —I 

384 f Oo. Asset Shs. 1 

114 [AnqftiScaL la I 

106 UrdwTiedes Inc. 1 

64 l0c.Cap.5Qp 1 

146 WAmilnriASli 1 

312 Iasbmmi lm J 

2Bt^As5*e Scew) Up-— J 

95 lAUwu Int 10a 

lane* Assets 

idirGHtart Jaoan._l 
lieG<HfirtTecP._l 

is’ in* | 

Trasl 1 

AStka Up— ] 

79 firn.An.AGen , 

,41 'Small Assets 

TCU/Bm. Emp. 5ecs. 5p._.J 

263 Bin. Inrea 

55 JEnmrer lit* 

142 tjJedprw Imrs. 5a 1 

41 jtanbrunandGen. 

b3 ! toCaaTVa 

710 Camellia Inns. 10c — l 
1 9b Own'll 



*2 ! .: ! 

£ r 1 1 


43 

74 

295 

37 

550 

112 

185 

107 

37 

27 

527 

169 

295 


_ 1 is. Ine. a I 

163 1 to. Cap 1 

76 fc/R PacrfK In*. Tst . 

24 | to. Warrants 

60 piarte* Tita 

230 Chxe HeaKB £1 — . _i 


103 

101 

397 

287 

136 

S3 

3bS 

69 


to Cap. <r. • 

tnrS Fweijn in* ' 111 -1 - 

CrynMhrorf 184 1 

For Close Bros see Fume. Lens. 


11 


82 Ha*. Venom* To. 13». . 
17 Do. lOOWarramk.. ! 
17 to 120 Warrants. -I 

412 Canuwmal&'ne 

82 Citscem Jubd ito 

.. .230 tyswFhrasiiU 

64tJ 51>j)Daae iliE.1 

. .... . - 


SV to. iCaoJ 2s . 
75 berth T 


Til In 

75 ; Do 'to 10 b 

290 IfhayianJiKU-. 

Z«? (Oraytao Cara 

B7 brans’ Far Eeu ... 
2b [_ Do. Warrants ’B2-91 
296 brayraaPirmer- . 
57i;btaJ*ea ins 50s . . _ 
ilCUfl 720 I to. Casual £1 . 

167 i 140 IDucdee A Lwcan . 
2D8 1145 lEanaurri Am. Tn_ . 

59 I 39 jEauQwW* Fir Ts! 

107 1 to l£enhnrgn Ip* . 

34 I 20 ! to Marrams 
113 i 89 IE tetri lar In. . 

253 1210 [Elen SGrn 
500 1 325 it-er^Pn 43*r, 55 
£25 I L21 ‘EngStoiC.r. RiC: . 
227 1 192 i£nj. c ime-ncll 
41 . 30 to Waiijrj, 

93 • b'l £"5 6 hi 7»iM 
69 ■ 52 Eng IScr- ip* 


INVESTMENT TRUSTS — Cont. 

]+arj Me I (rid 
Pike J - I Met I Oner's 



24 8 
395 
130 

87 
123 

147 
188 
333 , 

244 
8*5 

45 

25 

446 

121 

235 

228 

314 

106 

5Z7 

m 

uo 

150 
280 

130 

105 
175 
113 

58l)| 

Z35 

548 

565 

138 

IDS 

ai 

212 

245 

249 
143 

29 
228 
293 
4°e 
217 
•bO 
2S7 

106 

344 ’ 
292 
228 
162 
m 

134 

145 

267 

162 

95 

223 

326 

446 

127 

S3 

187 

151 

88 
157 

152 

265 
P9 
BS 

107 
104 
U4 
109 
150 

156 

266 
625 

108 
364 

73 

43 

30 
13 

358 

170 

283 

170 

157 
2S2 
157 

131 
38 

136 

300 

107 

123 

199 

OjWJ 

270 

□5*j 


Stock 
. drCanswl Q 

to.0W.50p 

Assets DFI1 

AC Alam In* 

ACEimcmH 


A C Pacific lm T. _| 

amity In*. Ta. I 

asMcn&Gan— 
IraCto lone Assets. 
'ruSan. Am 

UGITRD85 

ledjelng Jeoan Ic — 1 

. to. Warrants 

fl e am] American 
to 7 k C*UaLn 1999. 


ISO 
530 
103 
70 
90 
Ufa 
162 
270 
9 
195 
170 
3b 
13 
3« 

99 
105 
IBS 

228 PkMtmj F* Eastern.. 
83 (FlerniK FledvHinj. 

392 f lemmg Jasanew ) 

50 fflerom Mereastile... 
82 FlemmgtoeneasTsi... 
U9JjfJhnng Tech. In* 

216 iFlenwifl Unntnal I 

UO fweigeACri. 

ilVfdtnm Inc. 

SM] to. Cap. ?J)p 

37 ffwrkniea Ik. 

182 to Cap 

75 BT Global Hec Q. — 
120 ET Japan 
8b (Gonmare Amenan 
42 kurenor* Inf. A F. TA. 

8 to M 

184 Ken CansaCdaud 

432 Kearral Foods 
430 | to Cam. 10p. 

95 «<* Sfrtrts. 121 2d 

77 jCbsppwSs'kfcfe 

iGtabr In* 

CreeritniT fan 


KreshamHwae 

(Craup Imretnrs | 

H antra 


Dx Warrants 

jHMlPtlllp) 

lodecrndna la*. _ 

jin*, ii Success 

■MM Capital - 
iftian Assets 10p_ 
Uerwy Gen. £1 . 


ilK Hsktaji 

Ume In*. Inc. lOp— 

&VT Du.Cap.2p 

276 bCeysom lm 50o.- 
215 TLeke View In* 


TOMLars A London In*. 

130 (Law Debenture 

34ijkeda lm. JncJOp — 

9bTta.Cap.5p 

124 Lon. Atomic 

220 kcn.AGart.50p — 

123 pia A Stratndyde J 

73 London Trust _J 

176 Lowtaseim 

286 MAC Dial Ine. 10p — 

307 to Cap. Ito 

UO ( Dc.2wlDuallK.10p- 

58 toCap.4p 

141 Marm Am. S. To. £1. 

123 Mddmlm 

71 MerriBmTsi. — 

Ul MiaWjudim.TsL 

121 Motto Invest. 

2U Noor^at* lm. Tsl 

68 Mirny Growth 

b4 to 8 

85 Murray hKaneTtl--. 

80 toB 

£5 Murray taL 

B4 to. S 

123 Marrzy Sndlr Markets . 

120 toB 

224 Moray Venires 

525 fat'd 5JLSUS1 

78 HewAB. Inr. To.5Qy 

303 fa ew Court 50o 

56 tow Dries Oil Tsl —I 
34 MemThrQD.Iac 
21 jtoCsL 
8 toNewWrm. 

260 Wew Tokyo In*. 50p — I 
138 (192B Irrtd 


222 hOl AiJadK Sec 
133 miBnL 
108 Worth 5ea Assets 50p J 
210 

128 faorthem Secs 
97 bmwKlImr. 


24 (P-nai Assets Tg 12^1 -J 
100 iPreciaus Metals Tsl 4 
243 Raeburn 


78 Mrttst IB.CJP 
93 tore* A Mercantile — 
158 IRher Plate Def . _ 
CUyRtWrolBr.lFIlO 

138 r Do.Sm.Sh-sFIl 1 

£12yRdhncoNV FUO — -1 
127 I to Sob. Shs FI. 1 
18) faoniieyTrw 



ODU89S KorenaNVFLU 

H 236 ■SI Andrew 7* 

1174 SsaLAm.lm.50B 

Cities ’A' 

. East, lay 

ilw 

i S Men A 

.MortiTr 

.NjUBIUf J 

N jrtBem 

. Alliance TsL 

sT. 5c 

s lm. 50p 

fCosImrT*—, 

! 2x5 lsn.ITlPC.10o 

-143 SPLIT Cad. lOp 

! 61 &RArT50a 

| 38 fto Wamns 

113 Oo.Cwo.Plf Pnf.-J 
■ n SirwanEa in. 10 b IT 
145 IS-hoieenfirEKtSl^ 
9« Cteckhotaers lm_ — 
75 IT R Australia Tma — 
59 'TRCdyM London Tsl 

121 W. 6 General 

200 TR Hanirel 
130 (TR North America —J 
190 TR Pacific Baski — 
109 rTHPrap. In*. Tsl — 

L9 iTRTtawolov 

TO TRTnsn«- 
86 [Ttw*lt Bar 


56 
129 
38 
184 
U7 
122 
79 
1*6 
ZoO 
176 
an 

139 
B9 
128 

Ul , __ _ 

40!-! 33 Throf SOL Growth — J 
274 12U to. Cap. n 
212 ; 159 Ihr usm o no nTrna — I 
33 Do. Warrants, 

163 Tor. imesL lac 
2U to Cap 


123 (Trans Dcraw. 
80 [TridcBf liwrst. 


8Cy 67 [Tnef*»eafiK.50p- 



475 [ to Casual U. 
113 lUSDetCorp- 


} 60 IWiia 
UO 

I 22 I to. 
207 lYe 


jVikirg Re5dcrtes_ 
iWemyss lm. El . 


MfiMoa 5p- 


Warra rts. 
on In* 


-2 I 

425 IJ 
Q7T* — 


242 


i+3 


159 


hi 


hi 


♦1 


19S 


hi 


5J.ll 1ft 


t9^5l 1ft 


“3 


ift 


-1 


h3 


<1-2 


*1 - - 


Qb3ft - 


«br iT- £ 


■Eftlft 


1.4 
F6.4 
46 
*6 
Ul 
32 
Ob 
4ft 
3 J 
23 
3 A 
29 
185 

182 

27 

12 

85 

89 

53 

84 

85 
85 
52 
89 
23 
23 

3.7 

52 

D3 

15 

22 

03 

4b 

43 

103 

42 
82 
3 2 

4.4 

18.7 

55 

oa 

23 

42 

42 

11.4 

Ub 


4b 

16 

48 

Ob 

3.4 

15 

88 

L7 

(18 

4ft 

03 

51 

4.7 
3b 
3b 
23 
23 
2b 

35 
33 

52 
33 
3ft 
3ft 

2.7 
29 
19 
3b 

4.7 
7b 
3.4 
112 

66 

7ft 

lb 

05 

29 

33 

5.7 
14 
45 
28 
1ft 
33 
8b 

36 
56 
U3 

44 

85 

Ob 

33 

25 

14.9 

45 
19 
5b 
13 
2b 

45 


1984 

Mfl Low 


OIL AND GAS — Continued 
•fl m* I jnsj 

- I Hit Ic-vrlfr^iPfE 


Stock 


£38ia| £25\jCherrar Cqo. S3 | 



Finance, Land, etc 
l+J Me 
ca I - I Net 


*HI^LlQp_J 
iUtArw2)«J 

1 1ms 2c -J 

JlOp. 

_ Jlmrs.il . 

. 63 firdama Arrow 

| £96 j Do 9peC«Un 9502 J 
lb! 2 jCam»«V*M.Cp.5eJ 

75 pCemreway Trust ! 

|U5 

SO iKomp F1n.Senrs.Se_| 
640 jDorcan (WJ i G £1 J 
1 B5 ft Efims ch Fa Min 5o J 
| 2b ftEeunyFhLlftp — J 
(64 l_fDaBg(£*U 95-2000 J 

[362 ]EkCd InL Up -j 

1 lands Ito. 
LCEMTfIlOp — | 
Fleaech Ito- — 
FrandmmsaCrp. 
rost U. 3 A 0 J - 

1 Trust 

’Ta- Sp- 
ar SJ1 — . 

lAOmGp -J 
, BO (find Fn.AJm.CA.J 
• 5<5 [iul lm. Tsl Jst. 0--| 
£11 Vim AS Seijer A SK50 J 
22 IhwesanmCa — 

46 bvory A 5une 03p . 

U iKakrci k5f- 

19 lKellockTs.5p J 

— 16 | to Cm. PL 5p . 

58ie 25 WKemuealms 

2C5 1 13 IlGcrii'a Tartar lOB-J 

231)1 14 (kwam, Ito 

19 I laVLadnAAuimlOp. , 

«4i)! 24!)ILondaa In*. 5p 

83 j 63 {Los. Mercian 


IW L2 


+ 1 * 


08>J 




*05 220 iMaiun IR.P )5p . -J 

457 j 245 IwfTtamrt* House -...J 
277 1 188 !Vei«3 Fund ine 
£720 11590 iKeezaninr CapPtgPf . 

415 ! 255 alms A Aflen 

14 I 12 NMClnrs 12'jd 

*283 1160 Kewmarun Sds 

23V PtfWTL AJ025 

AqV 28 Oceana Cons 
45 I 31 RaraeftelOo. — 
170 :105 (Park Place im.lto.... 
eo ; *5 4 Plan urnea Up — 
145 1102 •S NenimeiJ'jp 
£76 1 £72VE£4(eKAPr ..... 

123 ■ 71 fiinanflics. 

213 i 14) Tijmcom. je»» fade. 

130 ' as 1 to War rams 

138 ' 93 tie Cano 6 Tern SOp. 
?6 . 52 'Weitprrt lm 
fal 24 4iri«»nonfm 5o -J 
35 IB If) OA ereen Up - -I 
221 *175 Ir-jleCaua Ito. . 


*10 


+9 


rlfc?lpfl 


L25] A 
i7ft 3.4 
6165 A 


W13X| 

FQlOd 


% 

Pf8(^ 

tiiffi 

t3u 


«r 

oiSift 


& 


rtJJS - 
010c 13 
TUX 4.7 
3ft 4b 


-1 
Q7*] 
0351 
03i 
005c( 

11.1 
N1J 
Oft 
lftbl 83 
UbS 33 

07VSU *8 


25.W 

irfti 2.7 

rpfc.-l _ 
03026) 12 

lift 1.9 

LOt lb 

•Kc LB 
h087 155 
10 95IL7 
Ob 


4.7S 

ul.lj 


!(Ui 

A 

53 

195 

13ft 

9.9 

2D4 

30b 


3.7 

FBb| 

LI 

4.7 

32 
lb 
84 

52 

(fill 

1.9 

55 

05 

lb 

4ft 

62 

L4 

42 

2b 

33 
L4 
88 

53 
33 
S3 
L4 
L9 
0.7 
96 
83 
18 
5ft 
82 

F9J 

53 

4.7 

«ft 


173 


15b 

41b 

21b 

15.9 

£2 


1B8 

11-4 

289 

195 

lib 

83 

0 

142 

83 

zib 

8.9 

446 

33.4 

* 

67 

Ul 

176 

1L3 

1L0 


17 4 
8.4 


56 K7b> 
85 


56 


71 

28 

2bJ 


— 57 jtjsji 
36 1 32 1 12b 


IS00V27 
04?.' SI - 

raSft, 43 

09 57110 


si 25 1 L . 

130 lft I 27 '525 
035t 7.1116192 
1 A L7 111 1174 
65 4.0; 3.9 031' 


2.9 IB fa 
56 - 
73 (38 
3ft 36 5 

1 7 MS 7 
3 7 ^ 


OIL AND GAS 


38 

■33 

S3 

1*2 


12 ::Am5i Fibs 20b _ ' 22 ' '• 

TOtrAnni Pm . .1 55 -3 
31 ::Aran EnfrTOp . | 35 j 
*6 “Ariae-it Prs ir£ C5 > 56 

bC2 237 *E«I Pesdurtes. 285 *5 ! 

155 t2 4Aer(He<£*pir. . .. 122 -i j 

233 131 Vfjnajr C'.> 

6* 24 &r.30l 0-1 A M.*. 

:■£ 2iS £-rr Bsrnes ito 


152 '-I 
24 -7 ' 
298 


OTScj $ 'bj' » 
150- 1 * : 72 -139 


395 Srtt. Pemieun. 
68 toBpcPLEl- 

193 3nton.. 


171) FBranswKk AS1 
80 !l8maa(hlGKlfe ' 
1ft Hala Res lr£02S — | 

161 luimaiill 

ETUs Do8l#qUL91JJ6.J 
205 ItUedontsiOff Q J 
167 CarW-H Capel ll)p- 
53 Century Ito 

49 UBrteriwH5p 

lift UanerfiHBePel _ 


D4IJ 

110 
1)5 
40 
150 

100 
240 
36 
70 
95 

245 , 

8^ 
7 

202 
24 
25 
32 
165 
95 
105 
105 
72 
460 
140 
290 
75 
80 

05 M 

5T 1 

Offi 
29 
325 
05 
145 
158 
345 
590 
US 
187 
40 
£440 
366 
560 
117 
172 

130 9 * 

inj 

234 
36 
56 
SB 
320 
£1334 
120 

87 
210 
275 
155 
200 
SB 
38 
325 
148 , 

<£3 
86 
77 
13 
•166 
74 

807 , 
MZV 


KhurdHU Eaeiq* 

C# Fr. Petra las B. 

91 (POaremord Pet *L_. 

50 KM OH £1 

67 +0o. Cm. A 

17 to.WwTants'B’ 

87 Clyrie P e ti nh ia n j 

fConwond Pet NL~ | 

70 HCoaray pet Ha Res^J 
128 OCmaderOn _ 

20 POrrset Res CS1 
56 L 5cm land Qmfarae J 
70 KiSrtu9iiS(cs._— j 
42 itEffianOil IE0 05J 
13 EnerayCariail2i)P 

740 i;E R.I.C 55 , 

3 (ISnerftSMKllOp^ 

172 EmeranseOil 

15 PEarapa 

85 Eaton Res. 2Do 

12 PFalim>a PeL 

140 pFlntlaadOil AGas J 

23 VFIau Resources 4 

77 Floyd Qd lOp 

70 P&enoaNLSOc 

18 VGrrllf* Enemr 10c 

275 PC tool Nat Res 

92 low Pet 5c 

185 Sraat Western Rent _] 

32 VGalfstreanResfl 
38 FHadsanPet IntSp— 

£10 -Uraitoc Oo Carp 

120 fmdipa Petrol 

£85 tolQp*Ow.|jL'97_ 

17 f ICC (HI Up. 

250 lnp.Con.Gasa — | 

HOI to.BpcC*IJu 95-200 
120 hind Scot Ener»C 

80 latl.AtlanusRes I 

UO plReraattamlPetS, 

280 HmemEiwrw — 

50 Iwdcsae irpto.f 

UO W*hSM}0«flB9_ 

20 KCADnllnolp 

(CBO PLonAwEoflyNV j£388 

257 LAS MO 

400 to "Ops“ lOp 
106 0a9^itCeitdPM3J 
UO hfMagriUa Pet 


41.PUagneiMrtl.Uc_ 

80 IlMwtKiZOp 

Vfy PMfridBs'OS NV — 

of fMonarthP«Ml 

152 PMcoaie0iASa25 _ 

7 t! Moray Fifth 

29 lew Court Nbl 5p. — 
14 PN.ZadridOUAGw. 
137 pN9RNawkRes 
900 donk Hydro Kr 25 J 
TO HUkScaAGratutD 

25 PriortS Sooth Res | 

M. poiWm 10c 
22 PONoRes. 

85 hOilReld Inso. Snc — | 
60 aOrwrPrasAMrf 
65 POrt* 
tt ttOsctob Hydra QJ 
101) pPaUeer IntO. 

21 ISPemme Res. 

70 [Petraml Ito 

115 _ 

11 PPrtreEnrrpy 

£73 VPifraTomSA 
43 hPchepen Petrolem J 

57 1-Pttrolex Sp 

7 PPtMoOdAGBRL-4 

119 fPcL PaLO 

42 Premier Coas.5p. — i 

408 RuperMR 

omiW Drt«4 Foa-J 


Price 
470 J 
200 


M 

80 

U 

218 

cn^ 

215 

167 

661 

51 
US 

ufl 

£21 d 
1Z7 
50 
70 
22 
87 
■ 6 
SB 
147 
23 
62 
TO 
57 
30 
740 
4 
176 

15 
193 

16 
145 
400 

77 

102 

52 
295 

% 

270 

40 

38 

02 

134 


*20 

-2 

-15 

-2 


17 

296 

rtsp 

125 

90 

148 

510 

92 

140 


312 


112TO- 
152 

83 

18 , 
4*1 
183 
7 
51 
19 
243 
935 
TO 
30 
7\] 


!* 
♦2 

*2 

185 l+ib 
70 
105 
20 
27 
210 
134 
U 
«4^H 

60 

132 


£41 


-3 


!» 


-5 


^5 


-1 


■«84 
405 
454 

704 
71M 59 


200 

7b 

319 

•55 

21 

117 

175 

•51 

£97 

26 

227 

66 

361 

75 

144 

B9 


350 P5w*dsA0l25c 

225 Kami 

260 pSceocra Rest) . 

538 (Shell Tram. Re«- 


Far SASOL we South 


toTpcPLQ. 62 

114 (Sihaleae 155 

50 ^Southwest Res. 40p. 57 

189 SowteipM 189 

26 KMMReemaRIV-. JtaH+Z 
8 1 ) PStrata Oil AS0J5 — 0>i 

12 PSunomkPei 20 

UO ~Sw (UIO Bojahy Is 135 

31 TREoerm 31 -1 

£62 Teoco4%pcCnv._ £62U... 

“ 13d 

193 \-2 
29 hi 
, a» |-3 

37 hwamorReX 47 h3 , 

36 faWeelLsAusiraia — »)4liJ 


13 Teaas(L) 

168 Tricentral 

2b FTadarReslr5p I 

205 UNramar 


58 RFWoadudr A50c 1 


392 

355 

350 


-2 

-U 

*2 

-15 


72 


L>7 


124ft 85 
56%l * 


9.75l 20 
QBiaViai 


27J 

35 

Ob 

075 

(5840 

*30S 




oS3 


ift 


09c 

Bft 

Q10S 

0JJ2 

185 

08% 


J35 
13 C 
QS30 

ILi 

U83 

4639b 


■3 


ho 12JP« 


T2b5l 


Bfr30d 


-2 
♦U 


iMl 

Eft 


12 


ZI 


4ft 


32 


maj 

kwj) 

185 

3L4 


Ob 

Bb 

ju ft 

6.1 

,F7J4| 


I012d2b 


t26ft 27 
4.99M t 
18ft L9 


10ft 

TWb 


5-9 


6.9 


6.7 


lbJ 

baa 


5b 

K4J1 


13.4 


7b 


6b 


62 


18.9 

1603 


5.9 


7b 


28 Africm Lakes 

14 lenkwtrt (TlgsJ Ito . 

67 SouMdlOp 

78 Trtey (James) 

IXHjj 3yfnrs?PadfklM5c. 


OVERSEAS TRADERS 

111 4b 
05 5J 

1fOb7 83 
9012c 6J 
QOft 1.7 
Q129i 0 
1*171 12 
1835 0.9 
till 4b 
19X L5 
3b - 
2.95 U 
535 42 
535 42 
IX 43 
knoat ib 
13X 87 


153 ilH ADdflm.., 
£50), iLMtWtaO — 
331 H’rts'as.Cros. U 
275 inrtcapeQ .. 


-41V 25?]Uacfcs Urn. 


105 jmrao 
51 WestoimesB. — 
33 3ceaa Wlsns. 20p- 
90 Pst'scn. Zodi lOp. 
UB Do. *A* NFV 10p_ 
227 REAHIdqs. 


64US. me Darby MS) 5 _J 
383 WreJ Bros. 



1984 


23 fTearKm.20p. 

PLANTATIONS 

I |+»H 

Stock I Price I - I 


1L3 

7J 

133 

01 

8ft 

19.9 

^9J1 

P38) 

4.9 
t 4b 
(16231 

9.9 
10.4 
4ft 


TH 

ICwItoH 


217 

•23 

870 

luy 

170 

113 

107 

72 

92 


£24^ 

021) 

147 

£UA 

405 

721 


Rubbers, 

124 lAflplo-Mgaes'a 

4 FAppSid Baunks 2>)P- 

127 BerumlOp _J 

84 Ians. Plans MKL5 

3 1 ) CrardCetdiPi Up 

9* toman Mly.FI. MSI 

77 HlyMamhUSOc 

78 Kuala Among MSI— j 
a pMalayPhn MSI — , 
63 htaa e Emm In*. Up J 


Palm Oil 

215 . 
SM-'* 

134 , 

ITO (*1*7 

122 

TOP 
89 

55 
72 


14ft 22 

5I.H LB 
*G2bc 13 


•019a 

M&75d 


Teas 


315 

AsamOBdanO 

500 


6ft( L7 

720 

LawneGip £1.. 

£12V 

.... 

301 4.4 

197 

McLeod Russel U 

347 


g7bl 4b 

117 

Doft4ccCra.Pt.9M2. 

178 

*2 

84ta 76 






222 

PlanatrinAGeninvs- 

295 


t5X 33 

299 

WilltoraonEl 

427 


2001 4 


MINES 
Central Rand 



Eastern Rand 


271 

572 

415 

£20?j| 

717 

£UM 


285 
3aa 
589 
242 1 
E40M 


03L, Ea9rraTira.Ca.5to J 
401 ERGO 8050 
623 Gramvtn25c 


£20M E12WnrKsHl 


Bm*en90c_ 


l 35 w 

275 faCocsMDtfleroSc — 
194 lEaaOaggaR) 


167 Led* 65c 

158 Marle*WeR02S 

231 S. African Ld.35c~. 

137 Vt*Hm*e«50t. 

£24 WdkefhaafcRl 

68 Wrt. H)9el2Sc 


148 
401 
204 
D7>, 
407 
685 , 
ta*Jr 


I 


175 

270 

144 

£25? 

97 


-10 

+25 

1-9 

1-3 


osat 

01 5c 

1090c 

0621^ 

Q165c 

0195c 

067c 

W( 

«60c 

020c 

3382c 


172 

L7 

22 

6.9 

10b 

62 

14.4 

143 

t 

6J 

bb 


Far West Rand 


£10!* 549 
322 194 
620 384 
{/TO* £28 


02W 

£97 


82« 


U2I. 618 
544 328 

t46lj £281, 

£1<H 1 /I 


BlyvoK 25c.. 


£«8>J £TO£^uffelsRl 
337 1 193 phtk^al R020 
C»V tlitjOucrntadrin R1 
£28?)j C-rCM^xiehuTnri R1 
" Ttoasn*KCB.20c_) 

Efsburj R1 


HaiteheenlOc. 
, Kloof Cold Rl _ 

£29fla6>bjtBnonRl 

E49M £31<*Boisb*3d50c. 


ScUfsotemSOc. 


EbBMualitaeb50c- 


Verdersposi Rl 

Western Areas Rl 

Western Deep R2 

Zandpanlto 


O.F.S. 


900 


£31*4 awl 

C17U aiWHarmmy50e 


447 


M3 


550 Free State Dev. 50c.-.. 


[FS GertM 50c . 


263 


U77J £21 Mi 


£22 


993 

£39?,l 


Lera« Rl — 

’res. Brand 50c 

Pras 5teyn5& 

St Keteoa Rl 

68b Untoll.- 

541 Wefiwm 60c 


150 „ 

sr 1 

£84%; 

S5 9 

67 


£23 <W. Holdings 50c 

Finance 

105 lAlexCorpSAUbO 
tLJiflAn* Am. CoM 60c _| 


loAmer. 10c 
Am MR] 

50c 

faaner Cons 2 b — ... 

ta9mi6oM lQp 

GoU Fields „ 

23»)ftaa Rand Coa lto.... 

tlJV 837 CcitolRl 

U7y UtHiiGcncorCOc 

u’J 9 «BuAaaKi2iap 
09*4 £10>)<ipM F«kS 5 A 5c„ 


UOO-,1 


£66 


480 (Mmor 
375 Mew \ 


J 

J 

SBDL40- j 


llo'iwg Cora R2 . 
Mode Wn 25c.. 


14 (Rand London 15c. . J 
30 -Rand Mia. Prop, Rl . I 



£1214 700 
742 
637 
37 

720 1430 _ . 

UJV ttOVTuaLCuraLd Rl.. 

J80l 75 htaBAZIjc 

Diamond and Platinum 

0540c: 
D40d 

£11 ill 856 llmpata Plat. 20c 1 900 1+181 

715 1 454 A.yandwral2i)C J _ “ 


£37 tangle. Am rn* 50c ... .) 

; 354 Oe Beers Of 5c J 

I 700 ' Do 40 k PI. R5 I 


880 1620 (Rirt.PlaLlto 


£38 

358 

700 

900 

MO 

640 


*10 


Q50d 

060d 


1ft 'bB 
3b I 4.4 
> 1 12b 
1 7 I 6b 
* i«4 
1 8 1 43 


a fully integrated banking service 


DAIWA BANK 


Haad Office: > 

London Brandi: I| I lull rC) 5L1* 1 

Frankfurt Branch: *A <12 3* 

Dura Bank I Ca pile I Management) Unwed. London: 

1.-1 mi ...M-IJJJ 


MINES — Continued 


earj Ot. VTO 
- I net ICwGt*s 


280 

17 

21 


145 

8 

14 


Central African 

iFaieanZSOc I 360 L .... I QlOOd ♦ 36.4 

MfmddeCaL S3 12 L — - — — 

fZMkCprbBDOZ* I Wj I -I - I — 


Australians 


41 

38 , 
loijj 
20 
28 

45 
3b 
Bb 

177 

406 

Bb 

40 

5 
26 
14U 

2» 

* 

35 

62 

765 , 

g* 

U 

22 

40 

35 
UPd 
« 

21 

121)1 

145 

120 

50 

2U 

46 
2S2 

5 

43 

213 

*B3>)) 

67 , 

soy 

96 

TO? 

394 

if* 

U 

280 

285 
46 
31 
82 
72 
22 
16 

133 . 

6 

23 

13 

286 
m 

23 

36 


PACMSOc 

PABsLMf Ecafta. ML _ 
31) PAila Oil A Minerals _ 
12 Mw.lMrcartBatfiL— 
U PAmtndB Mug N.L— 

15 PBalnerai Rh 

IB PSIack HO Mas 

51 ?2 PBondCora 

90 PBap ipiwBl elKUB 

276 KRAS2 

44 PCarr Boyd 20c 

IB PCrttral Kafppsrife — 

20 PCeecral Pacific 


21) PCoe EM ■* Areas ML- 

4?, PCaspersRes. KL 

71, PCuhin Pat NL 


S') PEaglr Cara 10c - 

160 PEmoeror M *m 

8 PEnw HWGota HI 

7?j PEndeanaor 20c 

22 Pintrrprue Gld 

18 PFtrsayth 04 Gas 

48 pGnEjpAWaerri— J 

355 PGMKdgpartie2Sc-. 
13 PCrtJl Eastern IAbl_J 

19 PGiMVlmiiGota... 

SI) PHMC AM NL 20c j 

8>i pHaemaHW J 

20 PHiHUdierafsNJ 

24 P1nrt»0cu«aTO21 | 

4>2 Plnpfaoe Gld Nl 

31 PbngefSc Mnfc 

8 PKaWara Mia 20c 

71) NQaOraGokJNl I 

56 PKdzMntr NL26c 

22 PMeekattana 25c — 

PMeali Ei 50c - 

PMtUBlterrrili LJ 
pMetranar Mm 20c _ 
PMIMHktpSOC- 
PMlirfields Eral 25c J 
Pttewrnrtal 20c 

PNartk B HIM 50c.. I 

NUl KdSgurb _J 

iPOaUrktafSOc. 


(90ner ErpTa. NL - — | 
(ppanctnt'l Sic 


PPao Pacific PrtHl- 
Parta^ ltopfEap5o_ 
pPeko-WaUsendSOc— 

PPehari RnNL 

p Puli run Mmrg NL 
PtoeeaMaigaMGald. 

PR meson SOc 

PtoDefd- 


EjpfLfn 1 

ExpTfLHL ,_j 
|PS(itnei50c 


I* 

11 
19 

19 
82 

117 
346 
58 

20 

its 

172 


h3 
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IMea tdfcrme nBcated, prices and net UvUmds are In peaca and 
dmnarinatJom are 25p- EiUeuted priafaurdags ratios and town ait based 
oa bdest aomai reasns and actants aKL where pBvkdc, are updmad aa tan- 
p e t flpra PfEs are catolaud an tocT* ddtrtomon bash, cmidapl par 
dure being cnnprtM en profit after nrakn aad reran* red ACT > * 
nylt rear. Indceted Ogre ladlcaw 10 aer cad ar m 
caknbted sn *W dhtnbatioe. Carers ae based oa “nuaawnr - ■ 
tan a we gm awdend cash 10 prof* after matins, 
eacaptMul prahtsfiOBCS but Mckdng estknaud enerd of uH te ua ble ACT. 
Yields are tased re middle pnret, me gran, adPdted ta ACT of 30 per bhI 
•ad a*Ow tar relnr ol declared rtstrWeuoa wri nghts. 

• "Ta* Siki r. 

■ Hlgbs and Lows mrfced tkasbaw been appaud Id aHow tar II0B teas 
fa cadi. 

T Interim ska ■ creased ar resumed. 
t Interim TO reduced, passed o* deferred. 

H Tax-free to non-residents os appkcatioa. 

4 Flvaei or report awatted. 

V tot offfcady UK used; dealing* peraihied reder Me 535i4Xk), 

A U5M, ml listed ar Stuck Exchange and enrguay not sWfccsed re uro 
degree of ra»Uatier as Med securities. 

R Dealt la mder tale 5350). 
d Pitre ai tmw nl wspernkm. 
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BJr. BeifpaB Francs. Fr. French Francs ff Yield 
Treasury Bid Me stays wK km ge a wad waairtty cf saris aTaa fen. 
k Figures based oa pranccas orixhrr offer eaanare. c Ceots. 4 PMdred rare 
paW or payaoie re pan si capdaL carer Baud re otraund aafaR raikaL 
t Bednmtum yfeta. T Flat ylcfd. gAnarntd rtwamd red yWd.hA.wusd 
dwr dc nd M yteM litre scr* Issue. | Paymetd from capdal looms fa Hwwa. 
re laertm Ugfaer dan prevtmri naL n Rights haw pending. « Earafogy based 
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ucated rendeed: cover relates to erevms thralenL PIE ratJa bared ta 
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regL *5abfca to toal tax. zDhrideed cover la mcere cf UO llnsi 
y Oriktefld red yrefd bared an wergrr terns. 1 Dtoidead and yield tariadi a 
raccui paymera Core* does eat reply re reerial paymere. A IM dkridaad red 
ytald. ■ Prefreence dhddead passed or de fer r e d- C Canadian. EUbhtore 
tender p-to. F Dfareend aad ywM treed on pnpnw or cdber rilleM 
esd mates tor 1984-85. 8 Assumed dhridend red yield after ptmflpt nip redf 
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REGIONAL & IRISH STOCKS 
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cpiond in Irdb currency. 
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F.T. CROSSWORD 
PUZZLE NO. 5,601 

ACROSS 

1 Confront the orchestra — like 
a conductor has to ? (4, 3, 5) 

ID Seating is never enough 
with such chairs (.7) 

11 African tribesman returns 

after rainstorm in Kenya (7) 

12 Put up a temporary con- 
struction. ready to drill for 
oil (3. 2) 

13 Fit as a lithe cat might be 
(8) 

15 They are not suitecUor their 
work (Ml 

16 Miner’s union ? (4) 

IS Time for just one thing (4) 

2D A sign that a professional 
man is prepared to do busi- 
ness (5, 5) 

23 Left in error ? (3, 5) 

24 Island it would be hard to 
con? (5) 

26 Profligate poet ? (7) 

27 Possibly be a rich Israelite 
(7) 

28 March In April, usually 

(6,6) 

DOWN 

2 A ship, for example, with 
first-rate missile (7) 

3 Prank ceased being funny 
when father came in (8) 

4 Successfully defend part of a 
ship (4) 

5 A way to regulate the 
economy from Roman times 
(lu) 
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6 Upset to make light of (5) 

7 Loud chuckle first heard 
from Lewis Carroll (7) 

8 Artist who leaves his mark ? 

(13) 

9 An all-round measure (13) 

14 Put on too much weight (10) 

17 Where typists may get Out- 
of-this world drinks? (5-3) 

19 A number in Exeter possibly 
going rather too far (7; 

21 Be a clumsy fat lover of 
Heloise (7) 

23 Business lacks go in Pakistan 
(5) 


25 Posh sort of business (4) 
Solution to Puzzle No. 5,600 
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Pnsct jt Dk UL Hal tete J>). 


OritarMngd. 

Global Asset 
POSte 129. St Peer Pan. Guemey 


uu EnUtf. 
cam pacti* — 
6 AM Anangr- 


S11B0* 
SI 1940 
*79 02 
sins 75 
SI 02 75 
ULD4 
S110J7 
SU496 


0481-28715 


Uoyds Bank I nternationa l, 

P0.Bte 136; Gmwty. 

Udialaa- Sited Cat — hZ2JM _ -I 

hav to uaarir Fd) 

Llayda lad Money Market Fhnd Ltd 

PO Bte 136, a Pater PL Guernsey. 

| 06446 | I 9L46 

I S2207A I □ 403 

an deahag day D ecer aba r 27. 

Uoyds Life (tale of Man) Ltd 

Bridge HuLCaohnaMLlOM. 06M824151 

SAIF 0290 1250 I — 

Louis Dreyfus Co mm odity Fhnd 

cio Trance, PO Ba 109% Comte btnadL 
Deceadier 14. Vriatlaa USH45702. 

MAG (Caymaa) Ltd. 

P .6 Bte 706. Cana al An te, Grata! I 

AilaaUr £■ Ore 11 

AaarMBnE.DK 19. 

Gaidai Dk 14. 
f Acute, umoi . 

Ideal 

UHUI. 


809-2950000 



Management la t er n at ional Ltd 

Btal Bernai Bide), Bemwda. 

Bte IBFC __g37 79 


31609 

Prices « Dri .7 Mari 


1101 


r“Ti“-:d = 


Gnunrflle Ma oa gc n ieat Limited 

PG Ba 73. St Mri*r, Jersey. OS34 73933 

Emfflr laaTa 612 i lifcri „ I 085 

Neil mug day Jaaay 9. 

Grineun Mtfott (Cl) — BarrtogtoH Fond 

42 ft*t St & Heller. Jrney 0534 73151 

(TO me Dec JJ -1121 « USJof *Mf 5J5 


Prices ai Dk 12 . NaM dnHaa Dk Ml 

tftaanfacturdfs Hanover Gcnfnmh 

FO Bw 96 St Peter Peri, Gaamey. 

care, sat. tain 43 10.4 

LA lac. 310702 


Midland Bank Tst Corp (Jersey) Ltd 
28-34. Hill SL St Heller. Jersey- 

0534 721 5G 

MdBKDdOt 105. t *05.5 .... 11.37 

Mineral* Oil* Rm Ghtfl Fd IK 
PO Bos 194, St Heller, J array. 0534 27441 
MdSkIMBd 51.07 1.00 .... 7.41 

MrcaOcAO SI 0.40 10.7S -0.31 3.71 

Samuel Montagu Ldn Agents 

114. 014 Broad SL EC 2 . 01-S26 34S4 

MtAmElte) 102.0 107.2 +0.5 S.SB 

MIJosInciEi 71 J 74-9*4 + 0.7 4.14 

MntCItlncU) 49. B. 52-5 — O J 10.23 

MtSfttDIS £15.19 15.20 .... 9.17 

MtlnDelB 1937 9.10 .... — 

An Del B SF104.0S 110.75— 0.21 US 

JpDcl7 HXU2.07 40.40 .... 0.10 

H7G0N3O Sl 7 .43 -18.75 .... T.3B 

MFRNFDi 9 10.20 10.22*0 4-0.02 — 

USFIFNve Slt-22 11-02 — 

Murray Johnstone (Inv Adviser) 

103. Hone SL Gluwow. C 2 . 040-221 5521 

HpcStOI B 07.28 72.05 .... — 

MurFdDZO LI B. 98 20.22 .... 

PKFdDKig 34.00 4-2B .... — 

MEL International Ltd 
PO Bax 100 . st PeMr Port Guernsey. Cl. 
sterling Dm 77.3 »i .4 .... — 

SteriFxalnt BB.D 93.7 .... — 

Sterling Man 93.5 103 8 .... — 

Inc Feta Man 104. e lts.B .... — 

Int Man 104.2 143.2 .... — 

Nat Woebnlneter Jersey Fd Mgn Ltd 
23129 Brawl SL St Helier. Jor3*V^ 


10.71 

2.03 

6.92 


HnlnFcHaWo) 53 B 56.0 

EqtvF 0 <aJteJ 103.0 140.0 

ImBdFdta)' 77.0 B2.0 .. 

•SUD day every TIHtrv. 

County Bank Currency Fund M 

Dollar Clam 323.1633 .... — 

sierllng CI>B9 £11.4772 — 

a - Mart Cl DM53.6163 .... — 

DtitchGIdrCI DFI1 53.5674 .... 

Jap Yell a Y5.440.1G72 — 

Negli SA 

10 a Boulevard Royal. UiaemJwuro. 

NAV 9.24 — 

Newport International Management 
Bank of Bermuda Bldg. Berme ge. 

Idol (fit Sec SIS. 24 — B09 296 4000 

Not Int Inc S14.S7 — — 

NM PKinc *14 .BD — 

No reap Fund Malingers (Bermuda) Ltd 
Bank of BermuOa Bldg. Bertnude. 

Amor Til 57.94 B.25 ??* 

Normandy Trust Managers Ltd 

29. Athol 5t. Dougin. 10 * 4 . 0624 29696 

NdrMt £0.9672 1.0182 2 00 

Nde CT £1.2327 1.2977 2.00 

CurCrG U.7691 0.DO54 .... 2.00 

North gate Unit Tet Mngrs (Jersey) Ltd 

PQ Ba* 02 Sl Heller, Jeney 0534 73741 

PacFdDci9 S1 133 12.40 +0.22 — 

Pacific Basin Fund 
10a Boulevard Royal. Luxembourg 
NAV 515.76 +0.10 — 

Inv. Adv.. MAG inv. Mngt. Ltd., London. 
Perpetual UT Mngrs (Jersey) Ltd 
PO Box 459. 51 Heller, Jersey. OS 34 74517 
OirshrGrw SI. 12 1.191 .... — 

Phoenix International 

PO Bo* 77, St Peter Port, Guomsey. 

I nt Dollar Fd S4.04 4.32 f ?. 1 

Far East Fd S3.34 3.60 — 

Int Curcv Fd *1.70 104 .... — 

□ IrFxdlrtFd *4.15 4.47 — 

SigExGdFd £2.55 2.76 — 

Providence Cap Hoi International Ltd 
PO Box 121 . St Peter Port, Grammy. 

_ 0481 2672019 


CUKFxdlnt 1G2.S 
SUKStkMkt 173.0 
£MMdFd 
£5oeMkFd 
SlntSMcMkt 
SlntFvdlnt 
SDlIrMdFd 
SlntCurmcy 107.6 
SW Id Tecta 1 25.5 
SNAMSkMt 98-2 
S Far East 104.9 
5wFrMgd 55.029 


148.3 
96.9 
91.7 
121.7 
1 10.1 


174.B 

1 BG .1 

159.5 

104-2 

9B-7 

130.9 

118.4 

115.8 
135-0 
10S.G 

112.8 
5.407 


-3.2 
+ 2.3 
- 0.2 
+ 2.6 
~ 0.6 
- 0-4 

-1.9 
+ 0.1 
+ 0.B 
- 0.8 
-0.9 
+ 3.3 


Prices Dec 19. Next dealing Oec 27. 
For outer prices ring 04B1 26726-9. 

Putnam International Advisers Ltd 
10 12 Cork St. London. WT. 01-439 1391 
Emerg Health Scl 36.63 .... — 

Iniarnatianal Fd S5S.07 .... — 

few%7asL t tt^a: , 

Qullter/Heinold Commodities 

31-45 Gresham 54. EC2V 7LH 01 -600 4177 

Resce Fd *133.22 — 2.12 

Next dealing date Jan 2 . 

Rea Brothers (loM) Ltd 

29 Athol SL DgttelU. toM. 0824 29696 

6 ond Fd £l^»B7S 1-33 7.75 

Richmond Life Ass Ltd 
4 Hill Street Douglas. loM. 0624 29441 
Gold Bond 28.0 242.4 - 0.6 — 

StrlDpBd 179.56 191.97 +0.01 9.17 

UK Gilt Fd 167.7 17BJ -0.6 — 

Rothschild Asset Management (Cl) 

SL Julian's Cl St Peter Port, Guernsey. 

04B1 26741 

OCAmerPd* 52.72 2.68 .... 1.51 

OCsCO*** 205.4 217.7 .... 1.54 

OCCdv**» 122.2 129.9 .... 2-40 

OCSCmdv" 431.66 3355 . .. 1.03 

HK Fit HK538.77 41.09 -0.41 — 

•PCS Dec 7. N.D. Dtc 21 . •••Pcs Dec 14. 

N.D. Dec 31. tt Dig. ev. Wed. 

ICIR £ £16.113 +0-011 0.64 

OCIRAS AS16.04B +0-012 906 

OCIRCS CS41.622 + 0.032 9.23 

OCIROFI DFI53.69 + 0-020 4.60 

DCIRDKr DKrl 62J106 +0.138 10.15 

OCIRDM DM54,039 + 0 021 4.66 

OCIRBFr BF(96S.B4 +0.72 9J1 

OCIRFFr FFr188.94 +0.015 9.63 

OCIRHKS HKS 107.041 +0-049 5-64 

OCIR Lire 144.365 +49 13.74 

OCIR5S 5S70.B6 +0.03 540 

OCRSF 5F47.7 139 + 0.0154 3.92 

OCIR U5S 133-37 B +0-022 7.92 

OClRYiS VG.174S.2B HN 5.28 

OC Man £ £9.77105 10.07325 — 

OCMDM DMSBJI049B 40.00S14 — 

OC Man % *11.64547 12.00564 — 

Rothschild Australia Asset Mgcnt Ltd 
17 Bridge St. Sydney 2000 . Australia 
Five Arrow* *1 .39 i-*1 .... 


6.30 


Rouse Woodstock (Bermuda) Ltd 

PDB 1 179 Hamilton. Bermuda^ 2g5 2ZAa 

Svsremtrend £9.98 .... 

Royal Bank of Canada Funds 

PO Box 246. Sl Peter Port. Gvenj jw. ;;M21 

RBC Invest Mensner s Ud 

intlncFd *9.93 10-58 +0.14 7.70 

IntICapFd 116.75 1B.10 . . . . — 

NtnAmFd *7.39 BOh + °Z4 

-rCvtJtp.cF Vt.96 10.29 +0.18 

ClltednFdCSI 0.02 10^1 +0.07 — 

-t*C MV» Cnri nncceafo l tp 

U J. * Bl-U 

■ - C129.75 

£1 1 .90 
DMS4.46 
SFr42.11 
Y6.630 
* 22.22 


+ 0.01 

+b'. 6 i 


+ i — 


Canadian * 
t Starling 
D-Mark 
Swiss Franc 
Japanese Yen 

Managed Fund 

Royal Trust Intnl Fd Mgntt Ud (x) 

PO Bo* 1 04. St Heller. Jersey. 0534 27441 
StIFxdFd £0.884 0.895 — O-Ol 1 9.20*01 
IntlScs *1 099 1.145 + 0005 0.93 
Inti Ms *0 771 0.7B1 -0.011 lO.OS(d) 

Prices on Dec 19. Next dealing Dec 27. 

SCI/TRCH SA 

2 Boulevard Royal. Luxemhourg, 

SCI Tech NAV *9.61 +0.04 — 

Rave A Prosoer International 

PO Box 73. St Heller, Jersey. 0534 73933 

Fixed Interest Fuads 
□ M Bd DM10.85 
j Fxd Int 


11.55 +0.01 

S7.72 B 22 xd +001 

100 3 114.6 — 0-3 

- — 1.555 -1 


4.81 

10.71 

12.22 

2.89 


4.96 

174.3 -0.8 

10.80 -0.09 
21.84 -0.06 
BJ9 +0.03 
9.452-0.05 


Yen Bond Y1.472 
Equity Fuadd 
GtobIPtfFd *4-59 
UK Growth 161.1 
Inti Grwtta *®-S2 
FarEastern S 2020 
Nib Amor *7.66 
Gold SB.74 

MuKIcurraacy Roww Fends 
us. s too — ... 

D-MarkS 10.00 — - ... 

v“' rllBB i.ood.88 = ::: 

5^^192.6 192.7 ... 

All funds are dally dealings- 

Schroder Mngt Swvices (Jeney) Ltd 

PQ Box 103. St Heller. JtrtCV 0334 2756 1 

Schroder Money Fuads Ltd 

Sterling SlS'JSZl 

Uj, I *29.7606 

EMutschmrkS DM540153 

SwIuFona SFL53.1 054 

J. Henry Schroder Wegg ft Co Ltd 

120 . CneavHde. EC 2 . 01-382 6000 

Amin Dec* *23.36 — 0.40 

AsFdNvIO S23.SB 
ChmJDcl 1 *10.13 
Df0FdD]4 AS3.35 
JanFdDCI 3 S16-SZ 
frlsFdN30 S1B.97 

NATDC10 *34.14 — — 

Schroder Unit Trust Mgrs Int Ltd 

Box 273. St Peter Pore. GuemieiL 

0481 28750 

Wflsr SS-.SmS%S i?:? ■“ 

1.606 — 0 .Q 02 
9.092 +0.0S4 


24.64 

3.59 

19.12 

16.95 


0.B3 

1.65 

1.02 

0-34 

0.11 

3.39 

B.67 

3.97 

8.24 

S.2B 

0.13 


B.96 
a 90 
*31 

3-62 


3.73 

2 £5 

DJZ2 


SFxrilnt* S 1 - 0 B 1 
I Equity* *1002 
HK Fd* 8.502 


6.24 

7.73 

2.20 

8.61 

0.02 

2-20 


Schrader LKe Ai 
MgdCrUfd 670.9 
EFxdlnLFd 
EEQtyLfPd 
IFxdlU-Fd 
SEOtyLfFd 
EMpdLfFd 
HK Lf Fd 


773.7 

182.7 
31.417 

1.511 

127.9 

7.801 


Int Ud 

72B0 

?S4 

1.S23 
1.624 
1 37-4 
8-342 


Prices on Dec 19. Neat dealing Dec 27. 
•Dally dealing. 

Scrhngeour Knmp-Gee Mngmt Jersey 

1 - ■"^34 7,741 

SKG Cap Fd 3164 326.0IM .... 6.54 

SKG Inc Fd 660 6 B .6 7.00 

Gilt Bond 173.B 193.1 .... — 

Securittoa Seleetion Ltd 

Bermuda Hae. St Peter Port Over na ev ^^ ^ 

Forexfund S7.B1 7.90 

Sentry Assurance International Ltd 
PO Box 177*. Hamilton 6 .. . .Bermuda S53QS 
For Fuads Prices Pltone UK 0908 670305 

(24 tut). 

Singer I Fried! under Ldn Agents 

21 New St Bisbapsgate, E£ 2 M 4JHR. 

01-623 3000 

Defcafds DM29.65 31.25 604 

TkyoTNv2 — *64.00 200 

Standard Chartered OR Money Wit Fd 

PO Box 122 . St Heller. Jersey. 0534 74454 


Sterling 

u.s. * 

D-Mark 
Swiss Fr 
Jap Yen 


£11.1514 +0.0076 
*220453 +0.0155 
DMS3.051 +D.0202 
5F4105B4 +0.0111 
Y5.3S2.0597 +20127 


B.70 
0.34 
4.60 
3.21 
5-2 1 


State St Bank Equity Hldge NV 

it Co. 6 John B, Gorslrawcg. Curacao. 
Net asset value Nov 27 *704. 
Strategic Metal Trust Mngrs Lid 
48 Athol StrecL Douglas. loM. 0624 28866 

Stro Mt *0.9360 0.9827 .... 

Stronghold Management Ltd 

PO Box 3tS, St Heller. Jersey. 0S34 7 14 CO 

Cm«y To £63.18 0601 +047 — 

Surimraet (Jersey) Ud 
4 HIU S* Donnies. loM 0624 29441 

Copper Tst £14.19 14.97 .... — 

TSB Trust Funds (Cl) 

26 HUI SL St Heller, Jersey iC». 

0534 7UM 


TSB Gilt Fd 102.0 
TSUSIRPdJy 102.0 
TSB Jy Fd 98.7 
TSB Snrav Fd 9B.7 
TSBCrncyFd 103.0 


105.0 

105.0 

103.9 

103.9 

108-2 


11.43 
11.43 
3 65 
3.65 


riittt an Nov 46 . Neat sub gay Dec 5, 


Taiwan (ROC) Fund 

Go Vickers da Cost) Ltd. K<nu wmiarn Sr. 
London. EC4. 

NAV £457. IDR value BB1 1 .578.41. 

Target Trust Mngrs (Jersey) Ud 
PO Box 194. St Helier. JRIJW- 7M3S 

Man Cur Fd 1060 1120 +O.S 4.13 
Tennant (Ceyman) Managers Ltd end 
NATCO 

PO Box 2189. Grand Cayman. 

Dior *8091 9497418 

Wetmstr-Cm *8.33 8.79 .... — 

Tokyo Pacific Holdings NV 
Intlmle Management Co NV, Curaceo. 

NAV per share *138.93. 

Tokyo Pacific Hldgn {Soa board) NV 
latlmls Manaoemeet Co NV. Curacao. 

NAV per snare 117130. 

Tyndall Bank (Isle of Man) Ltd 

•O AThal k, Douplai, loM *>£24 7MIH 

Stg Mnv Fd 9.25 Nil Qcr Chqf7 

u^vwinrAcc 70S Nil «ir uie 7 

Tyndall Managers 

2 New St. St Helier. Jersey. 0S34 3733-lliS 
TOFSL 190.1 212.B +6.5 1.17 

Amerfcan 213.0 230.0 +B.0 1.74 

0.81 


+ 3.1 

y 3.5 

+ 3.8 — 

+ 1.0 — 


Far Eastern 209.0 

European 114.2 

Prtflo Man 100.4 114.3 

Prttlo Amir 102.6 HOB 

Prtflo SIFEst 110.3 118.1 

PrtfloSoEur. 167.2 114 8 

Jersey Fd 172.B IBB. Bxri .... 4.BS 

■ Nn-JccUtsj 423.2 461.8 . — 

Girt Funds 115.6 1 17.6xd .... 10.17 

■AEumShfil 312.0 3174 — 

— ..ry ».usa. Uonglas HIM. 0634 241* 
HI Oh Int Gilt 111.6 113.8 .... 12.36 

(AccumSnsi 2140 2ta.4 .... — 

Tyndall International JUaurancn Ltd 
Albert Houxe. St Peter Port Guernsey. 

0481 Z7066 

464.4 


Int EQUIty 444.1 
Do t 5.155 
PaclfieEqty 139.3 
Do S 1.625 
NAmerEoty 95-4 
Do* 1.115 
UK Enulty 300.0 

Do I 

Euro Eaty 
Do S 

IntlFkOInt 
Do S 

SUgFxdfnt 

* Deposit 
DoS 


3 610 
T 19.6 

1.400 

474.6 

5.550 

2740 

3.025 

149.3 

1.745 


Stg Deposit 1*7.0 165.7 


Do * 

Commdltv 

Do * 

Gold 
DoS 

UK Proty 
Do * 

Inti Mngd 

Do S 

UK Manga 2630 

3.080 


1.840 
463.9 
5.425 
80.8 
0.945 
1950 
; '■no 
370.0 
4 025 


+7.4 

5.430 - 0.020 

146.7 +5.2 

1.715 +0.030 
100.5 +3.5 

1.175 + 0.020 
325.3 + 5.3 

3.000 - 0.02O 
126.2 +1.4 

1.475 -0.010 

ssai + 0.090 

30*75 — all’s 

I.HD +0006 

165.7 + 0.2 

1.940 —0.035 
4884 +19.8 

Vs’l +D -' 2 “ 

Sos 9 i ' +°o 5 f 
,000 -o + o« 

D.OIO 


389.5 
4 555 

3JM5 -0.065 


DoS 

Tyndall-GuerdlBn Mngt Ud 
PO Bnx 1756. Hamit ton Bermuda. 


T-G American 
T-G Money 
T-G Eurobond 
T-G Commodity 
T-G Mortgage 
T-G Onrwai 

T-G Will Street 
T-G Pause 
T-G Gold 


519-88 
S24.14 
S16.B2 
52245 
CS22.24 
£10.90 
52509 
Y2.063 
57 .BB 


M. G. Tyrrell & Co Ltd 

PO Box 415. London W13 BNY. 

Ortae 511.65 11.95 — 

Unlco invest Fd Mgi Co SA Lux 
London 6 Continental Bankers Ltd 
2 Throgmorton Awe. London 01-638 6111 
UC inv Fd *69.96 7Z.10 — 

Unloit-lnvag im an I- GeeellecIlBft GmbH 
PMttacn 16767. D 6000. Frankfurt 16. 
Unites DM 19.52 20.50 .... — 

Unirak DM7-.49 75.10 +0.15 — 

Unirenu DM40.04 4100 — 

United Fund Manage ra Ltd 

16-1 8 Queens Rd Central. Hong Kono. 

5-231417 

SMWTst 9.00 9.39 10.08 

For Vaobruon Currcwcy Fund MW 
Hoi bom Fuad MaitegOtateeit Uenev) Ltd 

S. G. Warburg ft Co Ltd end subedrs 

33 King William SL EC3R 9A5. 

01-280 2222 

Energy Int 5420 3 
Eurobond 
Sel Risk 



16.39 




*15.23 15.78 

a Street, St holler 

J*v. Cf. 

0534 74715 



-a . 02 

1.35 

C27.48 

28.18 

+ 0.72 

0.84 


25.81 




13.95 


— 

£2C'-84 

21 07xd 

.a*- 



Cmn Mkt 
Far Eaw 
Transatl 
Metals 
Scl Mkt 

Mercury Money Market Trust Ltd 
D Mark DM79.55 + 0.04 — 

Dutcn Guilder DFHO7.0B + 0.04 

J apanese Yan Y8029 +0.04 — 

Sterling £20.11 + 0.02 — 

SvvlSl Franc SwFr77.62 + 0.02 — 

U.S * *34.11 +0.03 

1 Thomas St Douglas, koM. 0624 4858 
loM SB .5 62.3 -0.1 730 

Inti Band 41.9 44.6 +02 600 

Werdley Fund Managers (Jersey) Ltd 
HK Dk Dldg. Grenville SL £t Heller. _ 

0534 71460 

WrdlyGItFd 100.0 104.0 -1.0 1 0.82 

Werdley Investment Services Ltd 
4 IB Flnnr. Hutcnlnson House. Hong Kong. 
Wrdlv Trust *500 5.67 .... 141 

WdyNKAF 526.92 28.S5 .... 5.25 

Wrdlv RUT *1006 11.00 .... 706 

WrtllyJanT *3309 3S-10 0.28 

WnllyPrCT 510.17 10.70 .... 2.06 

West Avon Secs (Guernsey) Ltd 
Borough Hse. St Peter Port. Guernsey. 

04S1 27903 

GlltAOptFd £120 1.26 .... 5.00 

U0 . 6 Opt *0.94 0.99 .... 

World Wide Growth Management 
1 oa. Boulevard Royal. Luxembourg. 

lire. Adv.: mag lire. Mngt. Ltd- London. 
WwdGtnFd *1102 — + 0.01 ■— 

Wren Commodity Management Ud 
10 . St George's SL Douglas. io M^,^ as0JB 

Wren Com Fd 12.7 13.2 300 

Chinese Fd 580 61.2 .... 1.70 

PrecMerFd BO. 3 B3.6 .... 8 30 

VanqCmdvFd 22.8 230 .... — 

FlnFuturesFd 32.4 33.8 .... — * 

Ynmilchi Dynamic Mngt Co SA 
10a Boulevard Royal. Luxembourg. 

Dynamic Grw Fd *903 —0.15 — 


Money Market 
Trust Funds 


Norn Apr Inter Notice 
The Money Market Trust 
63 Qn Victoria St. EC4N 4ST. 01-236 0952 
Carl Fund a.91 902 6 mtn Call 

7 -day Fund 946 9.69 6 imh 7-day 

Oppenheimer Money Manegemant Ud 
66 Car non St EC4N GAE. 01-236 1425 
Call Fund 8.69 8.67 GmHi Call 

7-dav Fund 8.97 9 07 Smlh Call 

MnvMSAC 8.375 8.04 Gmtti Call 

Dollar 6.19 608 6 mlh 2-riay 


Money Market 
Bank Accounts 


Mom Apr Int Cr Notice 

Atthen Hums 
30 City Road. EC 1 Y 2 AY. 

TreacunrAcc 907 b 9.71 

Mth Int enq 9.25 9.65 

Bank of Scotland 

38 Thread needle St, ECZ 2 £H. 


01-638 6070 

Qtr Call 

Mth Sn 


01-628 8060 
Mth Call 


Cheque ACC 9.25 9.G5 

Barclays Prime Account 
PO Bax 125, Northampton. 

High Int Chq 905 007 

Britannia Grp of Investment Companies 

29 Flitaiury are. EC2M SOL. 01-5S5 2777 
Cater Allen 900 908 Mth Call 

Charterhouse Japhet pic 

1 Paternoster Row, EC4M 7DH. 

sttef.no,, 9 00 9.3.1 

U S. Dollar 700 7.763 

German Marks 5.0 5016 

Swiss Francs 2.0 2.016 

Japanese Yen 5.0 5016 

Choulartons 

|D^Ashlev Jtd. Altrincham. Chtehjre. WA1 
Cheoiie Acc 


0604 252891 
Qtr Call 


Mth Call 
Mth Cal 
Mth call 
■Mth Call 
Mth Call 


061-923 9011 
10.20 MUi Call 


9.75 

Co-opera live Bank 

7B-80 Corn hill ECS. 

Under £ 1.000 8 00 

Over £ 1.000 10.00 

Darrin atari & Co Ltd 
Dartlngron. Totnes. Devon. TQ9 6 JE. 
MiryMktAcc 9.50 89.84 °*Chr 8 Ba c5ll 

Hen do non /Bank of Scotland 
38 Threadneedie 5L EC 2 P. 01-62B 8060 
MvMtChqAc .905 9.65 Mth Call 

Lombard North Central pic 
17 Bruton SL W 1 A SDH. 

Notice D*j> 9.73 1002 

M fi G Ktobiwort Benson 
91-99 New London Rd. Chelmsford. 

0246 516S1 
9.74 Dally call 


0742 2O03B Ext B73B 
9.62 Qtr Call 


01-626 5543 Ext 464 
8.24 Qtr Call 

10.38 Qtr Call 


01-409 3434 
Rate 14-oav 


HlohlntChqAc 9 30 

Midland Bank pic 


Seva A Prosper /Robert Fleming 
28 Western Rd. Romford. RM1 3LB. 

P7qd rri f Jt 

HtohlmMkAC 9.00 9A1 Dally Call 

Premier Acc 9. DO 9.41 Dally Call 

Tyndall S Co 

29-33 Princes* Victoria 5t. Bristol B5B 4B3C 
0272 732241 

Demand Ace 903 n.47 Otr Call 

Money Act . 9.375 9.71 Qtr Chai7 

J. Henry Schroder Wegg E Co Ud 

Enterprise House. Portsmouth. 

07 OS 837733 

fPBFtol Aee 8.90 907 Mth Call 

Dver£1D.pOO 90S 9.54 Mth Call 

NOTES-— Interert rates given both as a 
nominal., rate, and an annual Percentage 
freeuency ol Interest 
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COMMODITIES AND AGRICULTURE 


Surprise fall in 

aluminium price 


BY JOHN EDWARDS. COMMODITIES EDITOR 


A SUDDEN drop In aluminium 
prices on the London Metal 
Exchange took traders by sur- 
prise yesterday. The market 
opened higher, reflecting the 
decline in the value of sterling 
against the dollar, but then 
came under heavy selling pres- 
sure with the three months 
quotation eventually closing 
£25.5 down at £925.75 a tonne. 

The market was unsettled by 
the latest figures from ihe inter- 
national Primary Aluminium In- 
stitute showing that western 
world production of aluminium 
was virtually unchanged in 
November compared with 

October. 


At the same time .speculative 
selling In the aluminium futures 
market was triggered when 
prices fell through the $1,200 a 
tonne level. This was con- 
sidered by chartists to be an 
important resistance point. 

Nickel futures also lost 
ground as the recent scarcity 
of nearby supplies eased. The 
cash price closed £70 down at 
£4,112.5 a tonne, moving to a 
discount below the three 

months quotation. This was 
£33.5 down at £4.149. 


NZ steps up 
criticism of 
UJS. over 
dairy pact 


French face milk quota nightmare 


BY JOHN CHERRJNGTON, RECENTLY IN FRANCE 


It has generally been expected 
that the recent cuts in output 
announced by producers would 
be reflected in a lower produc- 
tion figure in November leading 
to a reduction in stocks. 

Instead the daily production 
rate was virtually unchanged at 
33.900 tonnes and total monthly 
output was 1.017m tonnes com- 
pared with 1.050m tonnes in 
October and 969,000 tonnes in 
November last year. 


In contrast, tin prices rose to 
record levels reflecting the 
decline la the value of sterling 

against the Malaysian dollar. 
The standard grade cash price 
price gained £37.5 to £9.955 a 
tonne with speculative buying 
encouraged by the prospect of 
breaking above £10.000-a-tonne 
or the first time. 

Gold fell to $298 in Australia 
overnight and traded in 
London at a new 2 {-year low of 
$302.50-5303.50 before rallying 
in the afternoon to close at 
$307.25 an ounce. $2.50 down 
on the previous day. 


U.S. wheat cuts likely 


BY NANCY DUNNE IN WASHINGTON 

CHICAGO TRADERS were ex- spite i 
peeling sharp cuts in soft red hurt t 
winter wheat acreage to show more 
up yesterday in a U.S. Depart- commi 
ment of Agriculture report on 31 bn i 
winter wheat plantings for set tw 
1984*85. Catt 

While analysts' estimates of ^95^ 
planted acreage ranged widely. 
most were between 59.5m acres * iwials 
and 61.5m acres, a drop from x 

last year’s planting ranging . 

from 3.6 per cent to 6.7 per - 

cent. Most of the decline is ex- 
pected to come in soft red of thp 
winter wheat, which is traded h d . 
on Chicago Board of Trade. lQ spit 

Wheat futures prices have problei 
been rising in advance of the vest si 
report. However analysts said rus cat 
the reductions in planted acre- flies at 
age were expected and most Be 
traders have already factored ports 1 
their concerns into the market the wi 
in the past two months. He sai< 

Meanwhile, the American by up 
Farm Bureau Federaion re- the U. 
ported on Wednesday that, in markel 


spite of the strong dollar, which 
hurt exports. U.S. farmers sold 
more than $144bn (£12lbn) in 
commodities last year, less than 
Slbn short of the sales record 
ser two years ago. 

Cattle and calves led the farm 
commodities list, selling for 
$29.5bn. Dairy producers with 
SITjSbn in milk and cream. 

Maize and soyabeans were the 
most valuable crops, the report 
said, with each selling more 
than $12.5bn. 

Mr Robert Deland, president 
of the federation, said farmers 
had achieved near-record sales 
In spite of credit and financial 
problems, wet planting and har- 
vest seasons, avian flu and cit- 
rus canker, Mediterranean fruit 
flies and bolt weevils. 

He predicted that U.S. ex- 
ports would rise next year as 
the world recovery continued. 
He said the dollar may weaken 
by up to 15 per cent, allowing 
the U.S. to regain lost export 
markets. 


NEW ZEALAND yesterday 
stepped up its criticism of the 
U.S. for withdrawing from the 
International Dairy Agreement. 
Mr Jim Graham, New Zealand 
Dairy Board chairman, said in 
a .statement issued in London 
that the implications of the 
move for his country were viiry 
serious and that the U.S. action 
jeopardised the entire agree- 
ment. 

The U.S. formally notified the 
General Agreement on Tariffs 
and Trade of their decision this 
week. It marks the start of a 
fresh campaign to liberalise 
world agricultural markets and 
displays U.S. anger at EEC 
dumping of dairy surpluses on 
the world market. 

“ Regrettably it is New 
Zealand and not the EEC which 
stands to lose the most. 5 5 Mr 
Grsham said. 

• SRI LANKA'S Government 
will launch a SSOOm programme 
next year to develop its tea, 
rubber and coconut plantations, 
Information Minister Ananda- 
tissa de Alwis told reporters in 
Colombo. 

• THAI RICE exports will fall 
by 10.5 per cent to about 4m 
tonnes next year and remain at 
that level in 1986. the Thai 
Government's business econo- 
mics department said in a 
preliminary forecast. 

• RUBBER OUTPUT in Thai- 
land would rise by 6.5 per cent 
to 650.000 tonnes and grow 
another 8 per cent to 707.000 
tonnes on 1986, the Commerce 
Ministry said. 

• BRITAIN’S 1984 sugar har- 
vest is nearing completion with 
only 7 per cent of the crop still 
In the ground, 26 per cent in 
clamps and 67 per cent already 
delivered to factories, British 
Sugar said. 

• DENMARK'S HARVEST was 
36 per cent higher this year 
than last and 21 per cent up on 
the average for the past five 
years, the National Statistics 
Office said- The 1984 harvest 
totalled lT.lbn fodder units 
against 12.5bn last year. A 
fodder unit is equivalent to the 
fodder value of 1kg of barley. 

• MALAYSIA has cut the 
export duty on most grades of 
Malaysian rubber to i cents per 
kilo from 4. 


THE IMPOSITION of milk 
quotas in France must be an 
administrator’s nightmare. Un- 
like the UK. where all milk 
passes through five milk market- 
ing boards, there are dn France 
something more than 400 
separate dairies — co-operative 
and private — busily competing 
for supplies for their particular 
trading needs. 

So when I asked farmers just 
what they were going to do to 
cut their production, they 
simply laughed and said that 
if one dairy was going to refuse 
milk there was always someone 
else not far away who would 

oblige. 

Though they may utter these 
brave words in private, they are 
making public protests to im- 
press their views on their 
ministers. None the less they 
do not forget once they know 
one's nationality, to impress on 
one the treachery of Britain im- 
porting New Zealand butter. 

This is a recurring theme 
both with milk products and 
lamb, and it is difficult to con- 
vince the French of the justice 
of New Zealand's case. 

Though the French Govern- 
ment is trying to persuade far- 
mers to give up dairying there 
seem to be a few takers. At the 
same time young farmers can 
obtain considerable government 
help to start fanning and in 
many cases the only viable pros- 
pect is dairying. 

In adidtion there are areas, 
particularly in the south-west, 
where, with modern grass and 
silage techniques milk produc- 


tion must be at least as 
economic as in the Netherlands 
or the UK. Z was particularly 
impressed to see herds strip 
grazing-grass over a wide area 
of the Loire Valley last week. 

I was even more Impressed 
by the growing numbers of 
young Holstein cattle infiltrat- 
ing the herd. Once they come 
into production I expect French 
milk output to soar. Yields per 
cow are rising steadily thanks to 
the replacement of the tradi- 
tional breeds by the Black and 
Whites. 

So it is going to be difficult 
for any French Government to 
enforce quotas on a recalcitrant 
farming sector and in particular 
on the dairy farmer, whose pres- 
sures, often violent, have 
secured results from their 
Government hitherto. 

Far from confident, however, 
were the sheep-farmers I met in 
the Limousin. 

Major sectors have been beef- 
cattle and sheep with out-of- 
season Iambs reared Indoors for 
most of their lives. Lamb has 
long been a luxury product in 
France with its white flesh sell- 
ing at premium prices. 

This market was attacked in 
the early 1970s by British ex- 
porters. with the greatest 
enthuiasm.' French farmers 
reacted. 

To settle the matter the EEC 
took over the British deficiency 
payment scheme for sheep 
which had previously been 
financed by the UK Treasury. 

Britisb prices are still pro- 
tected by the equivalent of a 


deficiency payment scheme; 
French prices though, have the 
support of a ewe-headage pay- 
ment payable only if through- 
out the year sheepmeat prices 
fail to meet the target. 

The French market is further 
protected by a clawback on UK 
exports equivalent to the pre- 
mium or deficiency payment 
payable each week. 

According to the French this 
has not worked out fairly. In 
contrast to the UK where sheep- 
meat production <is rising 
steadily, output is declining by 
about 2 per cent a year. Prices 
received by farmers are still 
above those received in the UK 
and in consequence there is no 
ewe-headage payment this year. 

Land prices have fallout 
sharply, as they have to an ex- 
tent all over France and it is 
becoming increasingly hard to 
persuade younger fanners to 
stay In the business. 

Though the land is difficult, 
it will grow ceareals and sup- 
port dairying as alternatives, 
and the belief is that, should 
the sheep have to go, the moun- 
tains of wheat and butter will 
simply grow higher. 

Sporadic demonstrations have 
taken place this year against 
imports, including some from 
the Netherlands. Though they 
have been muted they have 
managed to impress M Michel 
Rocrd, the Minister of Agri- 
culture, to receive the sheep — 
industry leaders this week. 

These same leaders were not 
expecting to obtain much joy 
from the encounter. They have 


also hard meetings with leaden 
of Britain's National Fanners 
Union — a good-tempered ex- 
change of vfews, X wag told 

The French complain that 
apart from the premium pay- 
ments Britis Manners have the 
advantage of capital grants and 
hill-sheep subsidies for land at 
a lower altitude than they farm 
themselves. They just do not 
recognise the effect of latitude 
on climate. 

Also, because the British 
allow importation .of huge ton- 
nages of New Zealand lamb, the 
European sheepmeat market Is 
overloaded and depressed! any- 
way. 

This is the essence of the 
case they are presenting to M 
Rocard, th.it something must he 
done to pyjvexrt the luxury-lamb 

market being swamped by In- 
creasing quantities of British 
meat They cannot afford to see 
lamb tuned into the cheap 
meat it is in Britain. ' . , 

Further, what if they do. not 1 
secure satisfaction from U 
Rocard? They themselves would 
approve of nothing illegal but 
they could not answer for the 
reactions of the angry fanners. 

The best approach, - they 
thought, should be a commis- 
sion to look at the whole Com- 
munity sheepmeant market with 
particular reference to New 
Zealand and other supplies. 

In Bpite of their protestations 
of legality I did obtain Indica- 
tions from other sources that 
a major campaign to Impede im- 
ports might be being planned. 
Its success most be in doubt 


Zimbabwe 
tobacco 
exports may 
rise 20% 


fiyToayHawkfns In Harare 


ZIMBABWE’S TOBACCO «c- 
orts this year are expected to 
Increase by 20, per cent tcriilm- 
babwa 9280m ; (£182 xb), follow- 
ing major rises fax both output 
volume and ' value. .. 

- Flue-cured leaf sales on 
Harare auction floors rose by 
.28 per cent in volume to U9.6tn 
Kg and 39 per ^cent In value* to 
a record Zhhbabwe «347nL 

. The. average leaf pHkie rose 
nearly 10. percent in Zimbabwe 
currency fo 207 cents a loio. but 
i ki UJS. : dollar-' terns ' average 
leaf prices actually declined for 
the second successive year to 
165 U.S. cents a ktio down 1 per 
cent . 


EEC ministers agree fish allocation in one sitting 


BY IVO DAWNAY IN BRUSSELS 


FISHERIES MINISTERS of the 
EEC astonished even them- 
selves yesterday by concluding 
a comprehensive agreement on 
the divisiou of quotas and total 
allowable catches (TACs) 
among member-states in a single 
sitting. 

The conclusion of the talks in 
the early hours of yesterday 
demonstrates that the new 
“ keys " apportioning the stocks 
of each species attributable to 
each country haas created a 
smooth mechanism for earlv 
agreement. 

Lengthy negotiations to esta- 
lish these keys — forming the 
bedrock of the Common 


Fisheries Policy — were finally 
concluded this year when 
apportionment of the herring 
stock was agreed. 

Yesterday's deal means that 
for the first time in the CFP*s 
history TACs and quotas have 
been fixed before the opening 
of the new fishing year. 

Ministers were not slow to 
congratulate themselves on 
their achievement. Mr Giorgios 
Conogeo rgis, the Fisheries Com- 
missioner responsible for 
executing the accord, said the 
new policy was now consoli- 
dated. 

Similar declarations came 
from the usually more critical 


British fishing Industry ' lob- 
byists who had been awaiting 
the talks' outcome. Mr Nigel 
Atkins, the National Federa- 
tion of Fisheries Organisations 
leader, said: *' It now seems we 
have at last got a workable 
system in place." 

There was also generous 
praise from the British fisher- 
men for the success of Mr 
Michael J op ling, the UK minis- 
ter. in negotiating substantial 
rises In the commission’s pro- 
posals for Britain's share for 
several major species. 

These Included rises in its 
allocation for cod, mackerel, 
herring and haddock. Britain ap- 


peared to obtain a dispropor- 
tionate share of increases in 
total EEC quotas. 

To reach the deal, ministers 
agreed to improve the proposed 
TACs — based on scientific 
analysis of stocks — for the 
key herring and mackerel 
fisheries. 

An initial ceiling on herring 
of 413,350 tonnes was raised to 
439,850 tonnes while maximum ; 
mackerel catches for the EEC 
fleet went up from 350,000 
tonnes to 385,000 tonnes. 

The ministers failed to find 
a long-term solution to all the 
problems arising from Green- 
land's scheduled departure 


Wbat this moans is that while 
the foreign exchange value of 
Zimbabwe’s tobacco production 
rose -in aggregate -terms this 
year, average leaf prices fell 
because the rise in the local 
currency price of tobacco price 
did not keep pace with the steep 
depreciation of the Zimbabwe 
currency against the- U.S. dollar. 

Prices also faded to keep 
pace with the cost inflation, esti- 
mated by tobacco producers at 
25 per cent However, in spite 
of the drought, growing condi- 
tions ere virtually ideal for 
tobacco .last season with the 
result Uu>t yields rose 18 pet 

cent to 2.400 kg -per to®*® 1 ®" 

The crop target has been set 
at an unchanged 119m kg for 
the 1984-85. growing season, 
wihch has started reasonably 
welL 

Quotas are in force to control 
output^ with - the number of 
growers having risen from 1,200 
last year to an estimated 1,275 
this season. 

This is seen ‘ as . important 
because world buyers have 
expressed concern at continuity 
of Zimbabwean leaf. Buyers are 
likely to welcome the fact that 
the number of growers is risihg 
and that .output capacity, with- 
out quotas, this season would 
exceed 130m kg. 

Tobacco remains Zimbabwe's 
chief export, especially at a time 
of depressed gold prices. Last 
year tobacco exports were 
valued at Z$232m. 


LONDON MARKETS 


U.S. MARKETS 


THE continued decline in 
sterling's value against the 
dollar pushed cocoa and 
coffee prices higher on the 
London futures market. 
Sugar futures prices, how- 
ever, which are quoted In 
dollars, ended lower. 

Ccocoa's rise, which took 
the March position £19 higher 
to £1,857-£1,858 a tonne, was 
influenced hy trade short- 
covering and modest physical 
inquiry, dealers said. 

March delivery coffee 
futures ended £10 up at 
£2,246 a tonne, encouraged by 
firm conditions in early deal- 
ings on the New York market. 

Nearby sugar futures 
finished 83 or $4 a tonne 
lower, reflecting continuing 
overhead pressure from the 
continuing bearish supply/ 
demand situation coupled 
with the strength of the 
dollar. 


MAIN PRICE CHANGES 


in tonnos union 
otherwise stated 


Dec. SO 4- or Month 

1984 — ago 

METALS 

Aluminlum....J:i IOO 1 00 

FrneMKt. 61115)1145 — BB gllOOf 1210 

Copper 

Cash h Grade _£ 1138.25 +4.76 £1088.5 

3 rntha. £1149,75 +3 £1108,76 

QoM troy oz... -8507.25 —8.5 £542 

Lead Cash .......£348 *7 ” £307.5 

3 mthc — £332.5 +8.5 £847.7 

Nickel Jt5967 JC5967 

Free Mitt „ 2BOHSOC —2 2lSl2SSc 

Palladium 02... ,S 1 SB. SO -1 3146.00 

Platinum 3291.25 —4.29 8327.00 

Quicksilver? 8300/310 83S5/M5 

Silver troy ox....533.80p —10.45 614, 20p 
5 mthB 549.1&P — 1B.B5 628Jflp 

Tin cash £3955 +57.5 £9597.5 

3 mths £9917.5 +30 £9696 

Tungsten ■...883.51 883.34 

Wolfram 22 04|b 674/76 877/79 

Zinc. .. .£681 +4 £637.3 

3 mths ....£878 +1.5 £840.75 

Producers S900 8900 


Dec. SO + or 
1984 - 


OILS 

Coconut fPhlll B9B5x 
Palm Malayan 8500v 
Seeds 


Copra Pitli S560y 
Soyabean tU £. >8247.5 


Barley Put. Mar Cl 15.45 +OJ# 

Maize £ 146.50a - 

Wheat Fut.Marfil 13.26 —O.IO 
No2 HardWInt. j 


£109.60 
£145.00 
£1 10.S5 


Cocoa Ft. Mar. £1857,5 +19 
Coffee Ft. Mar£S246 + 10 
Cotton Alndex.7S.25o +0.25 
Oas Oil Jan. SSSX -2 

Rubber ikllo) 65p +2 

Sugar l raw* S10l.6xv —2.5 
Woolt’pa 64a 437 p kilo 


£1879.5 

£2337.6 


3239.5 

60p 

SI 1 1.5 
47Hp 


INDICES 
FINANCIAL TIMES 

Dec. 19 0ec. l8|Mth agrtYearagb 
287. 97 ;2en 97 f a93.91 | 294.63 
(Sues July 1 1952 - 100} 

REUTERS 

Dec', aobec. f9 r M'th~a~B~o r car ago 
1909.9 1 1689,9 I 1868.7") 1970.9 
(Base: September 18 1331 — 100) 

MOODY'S 

Deo." IPDccT lBM~tfi ~ agoYearago 
966.4 _?6J_-lJ_9e6J__.J0&4.0_ 
(Base: December 31 1331 — 100) 

DOW JONES 


RUBBER 


PHYSICALS — The London market 
opened easier, , wai dominated by 
currency factors throughout the day 
and closed quiet reports Lewis and 
Peat. Closing prices (buyers): Spot 
63.400 (fit.OOp); Feb 73.75p f73.25pl: 1 
March 74.E30. The Kuala Lumpur Dec 
lob price lor HSS No 1 was 189.0 
(191.0) end lor SMR 20 was 182.5 
(183.5). 


OIL 

Several cargoes Ol January Brant 


were traded at gradually lower levels 
from 526.70. Arab Gulf crudea were 
similarly traded but in a relatively 
stable manner, Ny mar opened Be down 
and by 1 pm EST had lailan by 30c. 
Products (all on worries that Opac's 
latest price structure will not hold. 
Gas oil and heavy Fuel oil prices 
weakened with ample January auppllas 
reported. 


* Unquoted, v Jan. z Feb. y Jen -Feb. 
x Dee-Jan. f Per 75-lb flask, n Nominal, 
c Cants per pound. 


Dow I Dec. I Dec. 1 Month 
Joneej 1> | 18 J ago | 


SPOT PRICES 


Spot '122.83 122.28 126.27 1S8.77 
Fut 1123.68 123.57,128.36-141.65 


(Base: December 31 1374 — 100) 


[Change 

1 Latest !+ or — 

CRUDE OIL- FOB 18 per barrel) 


COPPER 


ALUMINIUM 


SILVER 


GRAINS 


a.m. + or p.m. - o 
COPPER Official • — Unofficial- —I 


Casn . 1154,5 5 *-5 1138-.& +4,75 

3 months M45 6 *2 I149.fl.5fl +3 

Settlem’t 11S5 *5 : — • — 


Settlem't I1J5 *5 • — • — 

Catnodcs , — 1 ■— . 1 — 

Cash .. . 1 158 40 42 1142 4 +8 

8 months 1145 55 - 1 1153 5 '*1 

SotTIrm' t 1140 +2 — — 

Am jig li mo ted Metal Tudinn report-id 
that <n the morning cash higher grade 
traded at £1,134. 34 5, three months 
Cl. 143. 43 5. 4J. 44 5. 45. 46. 46.5. 
Kerb; Higher Grado: Thnse months 
Cl. 147. 46 Altumo-jn- Hi-jhur Grade: 
IKreo months 0.750. 49. 50 5. 49. 49.5. 
50. 49.5. Kerb: Highor Grado: Throe 
months Cl. 146. 47. 48. 49. 50. 51. 53. 
52. Turnover 1 23.350 tonnes. U.S. 
Pioduccrv 64.00-68.00 cants a pound. 


Alumln'm, ft.m. t or; p.m. + or 
, Official — Unofficial; — f 

1 £ £ 1 £ l~£ 

Spot J 907 -.5 -20,5 904-6 .-S4 

d montha; 928 ,5 i-SI • 925.5-6 -25 J 


Silver was fixed 10.45p an ounce 
lower for spot delivery in the London 
bullion market yesterday at 533.2p. 
U.S. cent equivalents of the fixing 
levels were: spot B22c. down 16.8c: 
three-month 634.3c. down 17.1c: six- 
month 649.1c. down IB 4c: and 12- 
month 681 5c. down 19.1c. The metal 
opened at 530-533p (620-G23c) and 
closed at 538-541 p (630-6330. 


iYesterd’ya; + ar.Yesterd’a + or 
MnUt! a lose < — | close - — 


Arab Light..— :27.45 37.50 1 — 

Arab Heavy >26.15 88.20, + 0.06 

Dubai .26.60 26.65.— 0.05 

Brent Blond ,86.66-26.60—0^76 

W.T.L tlpm estj™. 26.23-2fl.55'— 0.30 
Forcados iNigerial .27.00-87.20: + 0.025 
Urals, <cif NWE1 l27.30-87.60: — 


PRODUCTS— North West Europe 

"cif iS per tonne 


Jan—.’ 109.60 


I ; j Premium gasoline..! 237 839 [—1 

-0.06 110.45 '-0.10 Gas Oil 820-222; - 

Hnwi fn>l mi I 183 185 ' — 


Mar-j 113 25 '—0.10. 1 13^45 +o".55 

May... 117.06 1+O.C15; ne.60 1+0.10 


July...! 118.90 
Gept..j 97.95 


NICKEL 


Bullion 1+ or: L.M.E. if- or 
fixing 1 — l p.m. — 
price 1 ; Unofflc'i 


Nov„ .!_10L25__ j— _0.)5j 1CKX95 i 


Heavy fuel oil 1 183 185 ! — 

All January, except * which is February 
Petroleum Argn Estimates 
GAS OIL FUTURES 


GOLD AND SILVER were 
lower with selling concen- 
trated on gold as fears of 
Middle East liquidation 
following the lack of an 
agreement by Opec limited 
baying interest, reports Hein- 
old Comm ed ties. Coper met 
sympathetic selling In line 
with precious metals. Sugar 
traded under pressure on 
fears that additional cash 
supplies will become available 
early In the first quarter of 
1SW5. Cocoa was able to re- 
trace to the upside as light 
manufacturer pricing devel- 
oped. Coffee firmed reflecting 
speculative baying. Cotton 
was weak as trade selling de- 
pressed values and more 
favourable weather prevailed 
in Texas. Heating oil prices 
sold off again sharply as the 
Opec meeting produced no 
positive proof of an Impend- 
ing agreement on pricing poli- 
cies. Grains and soyabeans 
were fractionally lower in ex- 
tremely light trading just 
ahead of the winter wheat 
production estimate. Only 
wheat found support on the 
close to finish slightly higher 
in anticipation of lower 
winter wheat plantings. 


COTTON 60,000 lb. centx/lb 



CIom 

High 

Low 

Prav 

March 

66.0* 

66.60 

66.90 

66.76 

May 

6880 

87 JO 

66.78 

S7S2 

July 

-67.75 

33.16 

.-67.75 

68.25 

Oct 

66.3S 


8L35 

68.55 

Dec . 

6848 

68J95 

-88J42 

8L» 

March 

68.50 

— 

— 

69.86 

May 

70.15 



70.30 

CRUDE OIL (LIGHT) 



42.000 U.S. gallons, S /barrels 



Latest 

High 

Low 

Prav 

Feb 

26 JO 

26.47 

26.04 

26.38 

March 

26 M 

26-36 

26.96 

26.28 

April 

26.10 

26J3 

2SJM 

26.18 

May 

26.00 

26.10 

26.82 

26.13 

June 

25.91- 

26.00 

26.91 

26.09 

July 

26.t» 

28.19 

26-79 

28.08 

GOLD 100 troy oz. S/tray ok 



CHICAGO 

UWE CATTLE 40.00Q fb. canta/tb 
Oo« "Wflti Lo^T 
D*w 68.86 67.17 68.70 

66.10 (6.0. 


- OOM 
Dec 66.86 
Fab 6E.87 
Audi- - *7.17 
AM* -88X2 
Auguet -8*80 
Oct 62.90 
Dec (4.30 


- 67.38 67.00 

87 no 66.67 


6647 - 84XS 
63.76 62.80 


64.58 BOO 


High LOW 

307.0 304.7 


UUE HOGS 30.000 lb, ccnWIb 
CIom . Mah Law 
Fab 61.67 6187 61.42 

April 47 JM) - 48?T0 47.76 

Jim* 61.12 61 M 50.90 

July 61.47 51.50 51.15 

August 49.12 - 49.15 48.66 

Oct 46.60 ' 4655 45.00 

Dec 46.50 48.00 ' 46.60 

Fab 46 SO 47.00 46.26 


MAIZE 6.000 bv tnln. canta/56-lb bushel 


Aug not 32L8 


Oct 327.7 

Doc 332.9 

Fob 338.5 

April 344.1 

June 390 J 

Auguot 366.6 

Oct 383.3 


Close High low Prav 
March 2*7* . 268.6- 267.2 2ML2 

May 274.6 278.0 274.6 27S.4 

July 2794) 290.0 279.0 Z7B.fi 

Sept 279.0 2784 275.6 275.2 

Doc 272:4 273.2 272.0 272.fi 

March 284.0 .284 A 283.6 284.2 

May .2904 OIM 290.4 — 


a.m. + ori p.m. ;+ or 
Official — -unofficial' — r 


Spot- ' 4165 75-17.5! 4110-5 ’-70 

3 montha; 4190 5 - 4148-5 .-M.S 


Spot '533.200 1-10.4: 636.50 -3.5 

a montha.. 545. 15p >-10,3. E49.65p -325 

6 montha 558.45o '-11.6 — 

12tnontha!515.45p £12.3. - '■ 


LEAD 


a.m. or' p.m. *+ or 
LEAD ' Official — .Unofficial, - t 


GOLD 


£ £ £ . j: 

Cash 347 1 -5.75 347 9 *7 

3 months. 333 4 -5.75 333,75 .75 -6.S 

Settlem't 348 -s - — 


Lead— Morninq: CJSh £347. throa 
months C328. 29. 30. 32. 33. Kerb: 
Thteo months C332. 33. Afternoon: 
Three months £333. 32.5. 32. 33. 32 5. 
Kerb Throe m&nths £332 Turnover. 
10.000 tonnos. U.S. Spot: 20.00-2£.00 
cents a pound. 


a.m. ; - ori p.m. * or 
TIN 1 Official , — .Unofficial — f 


HighGrde. £ £ £ 1 

Cosh 9970 5 +23.5' 9970 90 

6 month 1 u945 50 +22.5 9960 60 
Settlem't. 9975 +25 — 

Standard.! ; 

Cash . .. 9950 6 -W 9950 60 
3 months 9814 6 -44 9915 20 

Settle m't B955 +-S4- — 

Straits E.. 6 39, 15 - • - I 


Gold fell to its lowest closing 
level since July 2982 in Uie 
London bullion market yester- 
day. It finished at 8307-307+, a 
fall of $2} an ounce from 
Wednesday. However this was 
some way above the day’s low of 
$3021-3031 and represented a 
sharp recovery from trading in 
Australia where a low of $298 
was quoted. The metal opened 
in London at $3054-306} and 
touched a best level of $308j- 
$309}. The firmer trend reflected 
a rally in New York but this was 
inhibited by Ihe dollar’s con- 
tinued strength. 


IMS — (2,000 oz coniracz): cash 
36 5p (540p): three months 549.25p 
{552. 5p). Turnover 0 (0). 

Turnover: 63 (25) lots of 10.000 oz. 

Morning: large 1st ring three months 
547. 2nd ring cash 533. three months 
545. Kerb: unersded. Aliemaan: un- 
traded. 


LONDON GRAINS— Wheat: U.S. 
dark northern spring no 1 15 per cent 
Jan 167.60. Fab 171 JO. Mar 173 05 
transhipment east coast. U.S. no 2 
soli red winter Jan 1*9 75, Fab 148.50 
Mar 149 25. English feed fab Jen 112, 
Mar 114 sailers easi coast. Maize: 
U.S. no 3 yellow/French Dec/Jan 
146.50 transhipment east ccaeL 
Bari ay: English feed lob Jan 114, Mar 
16.75 sellers east coast. Rest un- 
quoted. 


'.Ycerday’Bj + or . Buslne 
close I — . Done 


* 8 U.S. I , 

per tonne J 

Dec. 918.86 — 2.2S i 2I8.75-1B.0G 

Jan 88 1 .00 -2.00 1 22 1 Jfl-IB.76 

Feb 230.75 — 2.25' 22 US-18.75 

March 216.75 -3.DQi 3I8.SS-1E.75 

April - 916.00 -3.50 Z18.0O-l4.B0 

May ; 214.50 -2.00 215.00 14.00 . 

June 215.00 -2.76 215 JW- 18.00 


Turnover 1.584 (1.595) lou of 100 
tonnea. 


COCOA 


PIGMEAT 


SOYABEAN MEAL 


During an active day futures traded 
In a narrow range to close on a firm 
note. Some physical interest was. seen 
with both second-hand business' and 
light producer selling, reports Gill and 
DuKuS. 


Substantial profit-taking pushed 
prices lower while trade soiling found 
buyers cautious in view ol an expected 
Increase In physical supplies, reports 
CCST Commodities. 


The market opened unchanged 
before easing slightly, reports T. G. 
Roddick. During the afternoon prices 
recovered. 


Yesterday's' 
Close I 


.Yesterdays] Previous Business 
Month close l close • done 


Yesterday 1 + or- Business 
olose • — Done 


Dec..-. 

March...... 

May 

July 

Sept. 


£ per tonne: 
.. 1840 1842 • 
- 1667 1668 . 
.. 1877-1078 I 
.. 18BB 1890 ; 
1880 1885 


+ or Business 
— Done 


p. per kilo ^deadweight) 


Dec 1840 1844 , 

Mar 1885-1860 


+ 3tJ.q 184 2 1920 
+ 1S.Q I86M8IB 
+ 31.5 I BSD-1844 
4-35,51 1807 18&8 
+ 24.0 1889 1BS5 
t-23.6 1845 1815 
+ 30,0 — 


Feb -110.20 : iii.BO iui.ao-as.4o 

April. ...I09.S0 , 109.60 ,103.50 08^0 


June. ...106. 70 106.90 '.IB6JIMI8.00 

Aug -...[101.70 ; 104.00 il02.H-ei.00 


Oct .... : 109.00 : 109.70 <109.00-08.60 

NOV 108.70 l 109.40 MM.IJM7.B6 


£ I 
per tonne i 

Dec — ' — — 

Feb 146.70 4&JW, +0.56 2 45.80-48.00 

April 145.80 45.80 + D.55 1 46.65-45.80 

June ' 1 46 J 046.71: + 0.25' 146.60 

August... l«7.W 48. Ml -0.60 — 

October .. ; 149,00 5).5T-0.SI. - 

Dec '50.S0-S2.K! -O il : - 


Sales: 149 (71) lots of 50 carcasso, 
3.250 kg. 


Salss: 343 (104) lots ol 20 tonnes, 
0 (0) lots Of 100 tonnes. 


LONDON FUTURES 


Tin— Morning: Standard: Three months 
£9.913. 10. 13. 15. High Gradu: Cash 
£9.970. Kerb: Standard: Three months 
£9.915. Aticmoon- Standard; Three 
months £9,905, 3. 5. 10. Kerb: Stan- 
dard' Three momhi E9.920. Turnover: 
1,310 tonnos. 


-Yost’days , + of Business 
MOnth 1 close ! - | Dona 


' Spar troy j J 
ounce 

Deo. - - - ! — 

Feb 310.0010.20 i-B.lO J10.4M5.S0 

Ap ril ~ ' - I - 


Sales: 5.312 (3.62S) lots ol 10 
tonnes. 

1CC0 indicator prices (U.S. cents 
per pound). Dally pnee (Or December 
20: 96.15 (95.47); hve-day average for 
December 21: 96.09 (96.24). 


SUGAR 


POTATOES 


COFFEE 


ZINC 


Turnover: 701 (2T»t) lots o( 100 troy 
ounces. 


a.m. + or p.m. * or 
ZINC ! Official - — ■ Unofficial — r 


£ £ I £ . E 

Cosh 674.5-5 -5.75, 680-2 *4 

6 months 676.9 7 -2.5 . 677 B -|.4 
Settlem't 675 -8 . “ ■ — 


GOLD BULLION 'fine ounce) Dec. 80 


The market opened as due. about 
£15 higher, helped by weak sterling. 
In light volume the market drifted 
lower. Short -covering in the nea/bys 
during the final session took the 
market to the highs, reports Drexel 
Burnham Lambert. 


The market brake new low ground 
in the old crop position 1. Some 
support was evident et £53. basis 
April, throughout the day and the 
market tested this area several times 
before closing on a weak note, reports 
Coley and Harper. 


LONDON DAILY PRICE— Raw auger 
SI 01. 50 (£87.00), down S2.5Q [down 
£1.00) 0 tonne lor Dec.j an -Feb 

delivery. White sugar *137.00, down 

$3.50. 


NEW YORK 

ALUMINIUM 40.000 lb, cents /Tb 

Close High Low 

Dec 47.56 — — 

Jan 47.60 — — 

Feb 48.00 — — 

March 48.40 49.00 48.00 

May 49.16 49.X 48-75 

July 48 JO 60.80 48.70 

Sept 60.65 61 M 51 

Dec 61.85 — — 

Jan 52-25 — — 

March 63.05 — — 

COCOA 10 tonnes, S/tonnna 

Close High Low 

March 2063 2066 2040 

May 2023 2085 2069 

July 2084 2084 2D81 

Sept 2086 2065 2005 

Dec 2043 2039 2030 

March 2043 — — 

May 2033 — — 

COFFEE "C 1 * 37,000 lb. cant»/Ib* 

Close High Low" 

Dec 133-55 33.46 33.25 

March 140.53 40.68 3B.6& 

May 138.30 38 JO 37-80 

July 136.70 38.70 36.99 

Sept 135.11 36.11 34.S0 

March 132.55 — 

May 131.70 — — 

COPPER 25,000 lb. conts/lb ~ 

Close High LOW 

Dec 57.80 58.60 57.60 

Jon 57JB 58.80 S8.6G 

Feb 68.00 — „ 

March 58-40 59-86 58-30 

May 69.10 BOAS 59.10 

July 56-90 61.25 59.70 

Sept 80.60 61.75 60-95 

DOC 61.65 62.46 61.85 

ion 61.00 63-00 63.00 

March 62.60 63.70 63.66 


HEATING OIL 42.000 U.S. 

cents /U. 8. flallons 

Latest High 
Jan .7340 74.00 

Feb 73.90 74.40 

March 7138 72-20 

April 89.66 70.10 

May 88.40 68.60 

Jura 68.00 88.00 


Low Prav 
72.80 73-87 

72.85 74.17 

71M 71417 

69.10 • 89.75 
68.00 6880 
68.00 87.75 


PORK BB-UES 38,000 ib, 
Cloea High 
Fob 72.75 73.00 

March TLST 72.76 

May 73.27 7S.B0 

July .72.85 73JS 

August 70.32 70.70 

Feb 65.85 88.75 


cents /tb 
Low Prav 
71.90 73.42 

71 JW 7320 

72. EE 73.66 

72_0O 73.46 

70.20 70.90 

65.65 86.45 


ORANGE JUICE 164100 lb, conts/lb 

Close High . Low Prav 
Jan 18020 61 JM 604)0 51.70 

March 161.60 63J» 61-60 63.60 

May 162.50 64.30 62.60 64.06 

Sept 161.30 62.00 61.40 82-30 

Nov 159.00 60.50 60 JO 604» 

Jan 159,25 — — 60.75 

March 159.25 — — 60JS 


SOYABEANS 5.000 bu min, 
eanta/60-lb bushel 


Jon 160 30 61.50 

March 161.60 63JM 

May 162.50 64.30 

Sept 161.30 62.00 

Nov 159.00 60.60 

Jan 169.25 — 


March 159425 — 


PLATINUM SO pray ox. S/tray 02 

Close High Low Prav 
Dee 286.1 89-5 964) 291.1 

Jan 286.1 91.0 8S.5 291.1 

April 291.6 96.0 9141 296.6 

July 298.4 92.7 96. S 303.4 

Oct 305-5 99-5 98.5 310-5 

Jan 3128 — — 317.9 


Ctoso High Low 
Jan 588.4 S92J S86.2 

March 600.0 606 Jt 566-6 

May 612.6 61941' 612.4 

July B22.E 629.0 622.4 

August 628.2 831.4 82SJI 

Sam 620.4 . :«24.0 820.4 

Nov . 823.0 ..6264) 821.6 

Jan 636.6 — — 


SOYABEAN MEAL 100 


5.000 troy oz, corrt«/tioy < 


Dec 

March 

May 

July 

Sept 

March 

May 

COPPER 


ciqm 

High 

Low 

6323 

838.0 

624.5 

632 JB 

63E.O 

634 J) 

637.1 


— 

6418 

648 JO 

634.0 

861.1 

666.0 

644 J) 

661.0 

am A 

662.0 

671.7 

875.0 

666 J) 

£883 

691.0 

680.0 

094.6 

— 


706.1 

708.0 

*— 


SUGAR WORLD 
canta/lb 

Close 
Jon 3J54 

March 4.17 

May 4 50 

July 4.79 

Sopt 6.08 

Oct 5.26 

Jan S.77 

March 6.21 

May 6.45 


•~IV 112,000 lb. 


High Low 

3.89 3.50 

4J5 4.16 

4.70 4.49 

6.00 4.78 

6.26 6.06 

5.46 5.23 

6.97 5.77 

6.45 6 JO 


• 'ABEAM OIL 60.000 fc. cuts/lb 

Clone Htnh Low Prav 
Jan 25.99 .26 M 26.96 - .2009 

March 25.13 25.80 25.12 25.46 

May 24.7S 25.50 24.75 • 25-25 

July 24.47 2620 24 AS 24.95 

August 24.18 — - 24.15 24,69 

Sept 2X95 24.40 - 30.96 24-40 

Oct 23.62 2390 23.60 23.90 

Deo 23.30 2X65 23 JO 23.47 


WHEAT 5.000 bu Bull, 

eants/60-lb buahal . .. . . . 

cioS High Lew Frew 

March 344.0 ML2 3«i 3«-2 

May 338 3. 338.4 :»■« *£.« 

Juff 332.0 332.2 3308 331-4 

Seat 33M 334.6 334.0 334.0 

ST 3445 . 344.6 343.6 344.4 


•Yeaterdy's: Previous <Bualne» 
Month 1 close 1 close j Dona 


Close SM7-507ia 
Opening &20&IS-306U 
M'nl'g fix. 3503 25 
Aft'n'nfix. 8307.50 


(£262-263 ksi 
,£261-261 1 4) 
(£269.B87i 
(£361.925. 


rnmc ■Yeaterd'ysi + or' Business 

ujrPbt C|MB _ 1 Q anc 


£ per tonne 

Feb 46,00 ; 46.50 46JHMS.50 

April....! 55 60 64.80 65.60-5S.50 

May 66.00 I 57.00 M.S0.66.OT 

NOV • 71.80 1 70.30 72.58 

Feb-. .1 82.00 I 82.50 i — 


Prices drifted lower on 10ms 
scattered book-squaring ahead of tho 
holidays, reports C. Czamikow. 

Sales: 2.712 (2,494) lots of 50 
tonnea. 

Tate and Lyle delivery price for 
granulated basis sugar was E192.00 
(£133.00) a tonne for export. 


OTHER MARKETS 


WOOL FUTURES 


Nq. 8 Yeat'day's P'evioua 1 Business 
Con- [ close close 1 done 
tract i ' 


Zlno— High Grade Oificial.-Unoflic.af 
pnevs- Cash, am C740-E742, pm 1744. 
£746. three months, am £720-£72J5. pm 
C738-C733; *atficm«nt £742. Morning: 
Throe months E676, 76 5. 77. High 
Grade; Cash £742. 40. Kmb>. Three 
months £677. Afternoon: Three months 
£876. Kerb: Throe months EG77. 7S, 
73, 70. Turnover: lt.200 tonnos. U.S. 
Prime Weaietn: 46.00-45.75 cents a 
pound- 


GOLD AND PLATINUM COINS 


Krg 1 rnd. 331 6>4 -8171* i£270ki 27;i2i 
Krug. 9163 ki 164 011391*- 140 i 4t 

*4 Krug. 68314 -84 i£7H,-71i|j 

1 10 Krug. 934.34*4 i£29 2g*i) 


Maple leaf 631614 317l« |£B70J! 271 i s 


New Bov. 67214-7214 
»New sov. H414 j 45 
Old Sov. S7&ig.74 
Sea Eagle FSG&560 
Noble Plat 6298-302 1 3 


(£6114-62 141 
(£373 ( -3Bi4i 
1 £68.631(4 
(£47014-4961 
1X85514 -268*4) 


January 8260-2863 

March 2245 3247 

May— 2227 2228 

July 2228 2230 

Sept ,2222-2226 

NOV. ,2215-8230 

Jan 18807-8220 

Salas: 'i507 (2.S22) 
ICO indicator prices 
pound tor Decamber 
1979 132.99 (133.12); 
134.01 (134.15). 


-‘-30,63262 35 
+ 10.0 2254 30 
+ 7.5 2228 10 
+ 6.5 ,2230 13 
+ 1.0 2229 13 
— '2225-17 
+ 5.0 • - 

lots ol 5 tonnes. 
(U.S, cent* per 
19: Comp, daily 
15-day average 


Sales: 500 (724) Iota ol 40 tonnes. 


COTTON 


8 per tonne 

Mar iB'JZ-1 18l4 “isa^B- 125.0 ; ltffl.O IU7 

May M27.0 127.4 ,138,8-131.0 : 130.8 12% 

AUO 137.0 137.4 -140.8-141.2 140.1 ISl 

Oct 144.2- N4.4 147.8- 148.2 ’ 148.2- 14, 

Deo ,)3L0 152.0 . 154.0- 155 J ' I55.B- IK 

Mar 186.2 166.0 , 186 2-10S.B ' 188.4 1 2 

Moy '172.5 172,8 179.0 1 78.8 ' 17J.0 17* 


LIVERPOOL— No spot or shipment 
sales were recorded Ordering was 
restricted end the offtake was confined 
to minimum quantities. Slow trading 
pars la ted in certain specialist growths. 


IntamationJ Sugar Agreement — (U.S. 
eenta per pound Fob and a to wad 
Caribbean ports.) Prices For December 
19: Daily ones 3 36 (3.47); 16 -day 
average 3.78 (3 81). 


SYDNEY GREASY WOOL— Close (in 
order: buyer, sellar, business). Aust- 
ralian cents per kg.; Dec 580.0, 600.0. 
600. 0-596.0: March 681 0. 482 0. 581.fi: 
May 584.0. 590.0. untraded: July 690.0, 

597.0. u/t: Oct 57B.O. 585-0. u/t; Doe 

584.0. 567.0. u/t: March 593.0. 696-0, 
595.0: May B96.0, 601.0, u/t. Sales: G1. 

LONDON NEW ZEALAND CROSS- 
BREDS— Close (in order- buy*r, seller, 
business). New Zealand cents per kg. 
Dec 502. 509. 506: Jan 506, 609. 610- 
509: Mar 517, 518. 518 517: May 526 
577. 527-526; Aug 541. 543, 543; Oct 
541. 545. 545; Doc 4J, 548, 545; Jan 
546. 646 548-547; Mar 6S3, 655. S53; 
May 583, 580. 660-59- Sales: 68. 


No. 2 Soft Red Winter: Jan 1SS.G0. 
Feb 158. March 167 SO. March 1SS, U.S. 
No. 2 Northern Spring, 14 par cent 
protein: Dec 177. Jon 181, Feb 1$4. 
March 186. April/May 172. U.S. Nor- 
thern Spring. 15 par cant protein: 
Dec 16/Jan 15 165. Aorll/Msy 186.30. 
U.S. No. 3 Herd Amber Durum: Dec 
200. Jan 202. Feb 204. March 205. 
Aprlf/May 185. June 187. Sept 184. 
Canadian No. 1 Western Amber Durum: 
April/May 207.50. 


March 245.70. April. VHM. May 249. 
June 251.20. JuBy .'262 sellers. 

Boyxraeat— (U.S. * per tonne): *4 
per- cent atom IBS, Dec- 188, Jen 180. 
Jan /March T68, Aprt//Sept 173 sellore. 
Pellets Brazil afloat 182. D*e 180. Jan 
181.50. Feb 182, March 174.50. April 
and May 173. April/Seot 176 sellar*. 
Reflets Argentine afloat 173-170, . Doc 
170. Jan 1 69, -Fab ond Mart* 172. May/ 
Oct 173 (alien. 


ROTTERDAM 


MAIZE— (U.S. S par tonne), U.S. 
No. 3 Yellow: Afloat 132.50. Doe 130.50, 
Jan 129.25, Feb 130.50, March 130.75, 
April/ June 132.E0, July /Sept 134.EQ, 
aellers. Argentina, Plate: March 138. 
Apm/June 134. sellere. 


PARIS 


SUG A R — ( FFr per tonne): Mar -1323/ 
1329, >4y ’13TO/137B. Aug .1448/1486. 
Oct 14(8/1600. Dec; 1560/1588. Mar 
1810/1700.- - - r 


ROTTERDAM. December 20. 
WHEAT— (U.S. S par tonne), U.S. 


Soya be arts— (U.S. S per tonne): u:S. 
No two yellow Gulfports afloat 241.60. 
Dec 241.50. Jsn 242.16, Feb 243.30, 


COCOA— {FFr per ..lOO.kg): Deo 
fSKWOlR. ' Mar zm/ZXO. May 2065/ 
£980. July 2060 bid. Sept 2070 bid. 
Dm 203S/2060. Mar 2066 ack. 


& 


iter I 


.-CLRTt 


•IS3E cr: 


Mirren v 


londo; 



Close 

High 

Low 

Prav 


Jan 

144.0 

146-5 

143.9 

143.8 


March 

149.7 

1503 

149.6 

14S.S 


May 

1550 

155.8 

154.8 

156.1 


July 

160.0 

160.8 

159-8 

160.1. 

1 ^ ‘ 

August 

161 -4. 

— i 

— 

161 .6 

• / 

Sept 

163.1 


— 

163.6 

. “■ 4 : 

Oct 

164.6 

166.0 

164.6 

166.0 

■ 

Deo 

170.0 

170.6 

170.0 

169.S 

' ‘ r 


v"' 

v .i 


K' ' 


’l ,'j 1 1, 
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Financial Times Friday December 21 1984 


CURRENCIES, MONEY and CAPITAL MARKETS 

FINANCIAL FUTURES 

Gilts easier 


FOREIGN EXCHANGES 


Sterling continues to weaken 


Sterling continued to lose 
ground in very thin trading 
yesterday, touching record lows 
against the dollar and on its 
exchange rate index. The latter 
fell to 73.0 from 73.3. haring 
touched an all time trading lov 
of 72.7, and compared with a six 
months ago figure of 79A Fears 
of lower oil prices seemed to be 
the driving force behind 
sterling's decline but there 
appeared to he little chance of 
making any sensible assessment 
until aftert he New Year. 

Against the dollar it felt to 
an all-time low of S1.162& in 
London bn tre covered slightly 
to finish at Sl.650-l.6fi0. Itself a 
recot«'> dosing low and down 
from S1.1740-L1750 on Wednes- 
day. Against the D-mark it 
slipped to DM 3.63 from DM 3.64 
and SwFr 2.9825 compared with 
SwFr 3.0025. It was also weaker 
against the yen at Y28&50 from 
Y291.0 and FFr 1L0575 from 
FFr 1L1450. 

The dollar finished the day on 
a firm note, rising to a two month 
high angihst the D-mark to close 
at DU 3.1240 up from DM 3.0990. 
It was also higher against the 
Swiss franc at SwFr 2L5710 from 
SwFr 23580 and Y248.05 com- 


pared with Y247.70. Against the 
French franc it rose to 
FFr 9.5575 from FFr 9.4850. For 
much of the day the dollar bad 
been confined to a relatively 
narrow range but short covering 
late in the day pushed it around 
tbe best levels of the day at the 
dose. 

News of a 0.2 per cent rise in 
the U.S. consumer price index 
compared with a market estimate 
of 0.3 per cent and gave further 
indications that U.S. inflation is 
well under control for the time 
being. On Bank of England 
figures, the dollar's index rose 
from 143.2 to 143.4. 


D-MARK — Trading range 
against the dollar in 1984 is 
3J410 to 2.5533. November 
average 25906. Trade weighted 
index 120.5 against 125.0 six 
months ago. 

The dollar was fixed at 
DM 3.1063 at yesterday's fixing 
in Frankfurt, up from DM 3.0900 
on Wednesday and the Bundes- 
bank sold 348.75m at the fixing. 
There were also indications of 
a limited amount of open 
market intervention. Sings of a 
continued in expansion in 
U.S. economic growth under- 
pinned the dollar and offset, for 
the time being, the effects of a 


recent downturn in U.S. interest 
rates. Sterling was fixed at 
DM 3.6200 down from DM 3.6390 
and was plagued by fears of 
lower oil prices. 

Elsewhere the Swiss franc 
eased to DM 1.2118 from 
DM 121122. Within the EM 5 the 
Belgian franc was unchanged at 
DM 4.9850 per BFr 100 whale the 
French franc improved to 
DM 32.65 per FFr 100 from 
DM 32.635. The Dutch guilder 
was lower at DM 8S.54 per 
FI 100 compared with DM S8.5S. 
STERLING EXCHANGE RATE 
INDEX 

(Bank of England) 


EMS EUROPEAN CURRENCY UNIT RATES 




Currency 

% change 




Ecu 

amounts 

(rom 

% change 



central 

against Ecu 

central 

»d lusted (or 

Dhrergence 


rates 

December 20 

rate 

divergence 

limit % 

Belgian Franc ... 

44JBQ08 

44.B895 

“OAS 

+ 0.18 

±1.5428 

Danish Krone ... 

8.14104 

7.97387 

-1.98 

-US 

-*-1.6421 

German D-Mark 

2.24184 

0J2ZJT7 

-0.63 


±1.1463 

French Franc ... 

6^7458 

6.82233 

-0.76 

-0.13 

-+1.3659 

Dutch Guilder... 

2.52995 

2.51585 

-0.40 

+0.23 

±1.6165 

Irish Punt ...... 

0.72S89 

0.713758 

-1.64 

-1.01 

+1.6671 

Italian Ura 

1403.48 

1370 .88 

—2-33 

-2.25 

±4-0611 



Dec 20 

Previous 

&30 am ... 

72£ 

73.7 

9.00 am ... 

72.7 

73.7 

10.00 am ... 

72JI 

73 J5 

11.00 am ... 

72.7 

73.4 

Noon 

72.7 

73.3 

2.00 pm ... 

72.8 

73 J! 

2.00pm ... 

. 72.8 

73 Jl 

3.00 pm ... 

. 73^ 

73^ 

4.00 pm ..... 

. 73.0 

73J 


Changes ere for Era. therefore positive change denotes s 
weak, currency. Adjustment calculated by Financial Times. 


£ in New York 


j Pacember 80 j Prev. close 

£ Spot .51. 1B65-1.IS75. SI. 1680-1. 1690 
1 month X 1041.07 pm -0.1 341. 12 pm 
i month* 0.26-0.82 pm ;0.394).36om 
1! mont hs -OB p m .21 dls 0.5Q pm-O.28pm 

Forward premiums and tnacouita apply 
to t/M U.S. dollar. 


POUND SPOT— FORWARD AGAINST POUND 


DOLLAR SPOT— FORWARD AGAINST DOLLAR 


Day's 

Dee 20 spread 

U.S. 1.1625-1.1780 1.1680-1.1660 0.1441.11c pm 1.29 0-3741-32 pm 

Canada 1.5350-1 JM75 1.5356-1 .5375 0413-0. 12c die -0-59 0.02pm-. 1 2d 

Nethlnd. 4.07V4.1Z4 4.08-4.09 1 VI s *: pm 4.22 4V4I. pm 

Belgium 72^8-72.74 72.50-72.55 4-9c die -1.07 6-15 dls 

Denmark 12.96-13.06 12.99-13.00 ZV3Vx« dla -2.71 5V8\ die 

Ireland 1.1567-1.1775 1 .1675-1 .1775 0.444). GOp dis -532 1Z7-l.58<fis 

W. Ger. 3.61 V3.6S 3.62V3.63^ IVI’rirf pm 4.13 4V3 T . pm 

Portugal 183V19B T94-196H T7S-595c dla -Z3.72 SIB-IBSOdla 

Spain 200.00-201.90 200.06-200.45 50-80c «H* -3.99 130-160 dis 

Italy 2^1»V2-246 1 I &221-2JQ2 7-11 lira (Re -468 22-29 dls 

Norway 10.SSMD.S9*, 10.52V1Q.53V 2V3Vora dls -3.42 TVS*, dla 

France 11.04V11.T7ii 11.0SVt1.06V . VI Vs dla -1.15 1V2V dis 

Sweden t0.35-10.46l2 10.39-10.40 1V2V>rt» dis - 2.45 4*^6*. (Ha 

Japan 288-291 >» 288-289 0.B94).7By pm 3.47 2.61-2.48 pm 

Austria 2S.37-25.64 25 .37- 25.41 4yZVgro pm 1-71 16V111, pm 

Switz. 2^6*»-3.01 ** 2.98V240* IVlVo pm 6.01 3V34c pm 

Belgian rate Is for convertible Irenes. Financial Irene 72.85-72.85. 
Six-month forward dollar O.BO-Q.45c pro, 12-month 0.37-0.22C pm. 


1 VI s *: pm 
4-9c dls 
2V3Vo»« dha 


% Three % 

p.e. months p.e. 

1.29 037-0.32 pm 1.18 
-039 0.02pm-. 12d -0.18 
4.22 4V4*. pm 434 
-1.07 6-15 dls -038 
-2.71 5*1-6*. dis -136 
-532 137.1.58cfis -436 
4.13 4>r3*i pm 4.41 
-23.72 616-1 BSOdls -2233 
-3.99 130-160 dis -230 
-438 2229 dls -439 
-3.42 7V8*i die -234 
-1.15 1\-2*. dis -0.72 
— 2.48 4 S H5 S I (Ha -1.85 
3.47 2.61-2.48 pm 3.53 

1.71 16Vin pm 2.20 

5.01 3’»-S 1 ic pm 433 


UKt 1.1625-1.1760 1.1650-1.1660 0.14-0.11C pm 
Irelandt 03985-1.0060 0.9985-1.0000 0.59-0.54C pm 
Canada 1.3T7O-1.3Z09 13171-13181 0. 19-0334 dis 

Nethlnd. 3.5000-3.5190 3.5175-3.5185 0.85-O.81C pm 
Belgium 62.18-62.40 62.30-82.40 9-1 Oc dis 

Denmark 11.09V11.19*, 11.16Vn.ie>, 2V-3**>re As 
W. Ger. 3 .0980-3.1250 3.1236-3.1245 0.7B-0.73pf pm 

Portugal 1B7-1S8 167-167*, 175-HSc die 

Spain 171.28-172.05 171.55-171.70 60- 70c tfis 
Italy 1.905V1.91B 1.916-1.917 ID-10*, lire die 

Norway 8.98*r-9.06», 9.04V-9-05*, 3.30-3.80ore tfu 

France B.49V936 9 G5V9.56 135-2.00= dls 

Sweden 8.87V8.93*. 230-2. BOoro dil 

Japan 24735-248.10 248.00-248.10 0.50-0.48y pm 
Austria 21.77-21.91 21.79-21.81 IVagro pm 

Swltz. 2.5680-2.5715 2.5705-2.6715 0.78-0.72C pm 


t UK and Ireland are quoted In U.S. currency. Forward premiums and 
discounta apply to the U.S. dollar and not to the Individual currency. 
Belgian rate Is for convertible francs. Financial franc 6230-62.60. 


OTHER CURRENCIES 


CURRENCY RATES 

j" Ban It] spools! T Europ'n 
Deo. 19 I rate lOrawIng i Currency 
% . Rights unit 


Argentina Peso.. 190.78 XOl.lfi 
Australia Dollar. 1.4048 1.4068 
Brazil Cruzeiro... 5,501-5,534 
Finland Markka. 7.8812-7.6163 
Creek Drachma. 147.10 180.08 
Hongkong Dollar 9.1625-0.1726 

Iran Rial 110.90* 

KuwartDlnanKD) 03 B5TO -0.569*0 
Luxembourg Fr.' 78. 50-72 JIB 
Malaysia Dollar- 2.8260-2.9540 
Now Zealand Dir-' fi.437B-8.442S 
Saudi Arab Rl vat 4.1985 4.1736 
Singapore Dollar] 2344033620 
3tn African Rand, 33653 2.2940 
UJV.E. Dirham. J 43990-4,3050 


i 163.04 163.16 
1 1JB010-1.8015 
{ 8,005-3,006 


ustr la. ............ 

alglum 

enmark-. 


6,4 730-^.4750 (France- 

128.98-188.52 [Germany 

73280-7.8510 .Italy. .... 

9330* Japan 

0.30375030385 Netherlands^.. 

62.50 08.40 {Norway- 

8.41608.4170 Portugal. 

8.0835 2 3863 Spain” 

33600 3.5610 Sweden- ... 

2.1735-2.1769 Switzerland — 
1.9496-1.9800 United States- 
! 3.6720-33750 Jugoslavia 

* SetHng ratal. 


25.40-85.70 

72.70-73.45 

12.95-13.00 

11.06-11.20 

3.68-5.66 


| ' | | ■ 

> > 4 !■? 


J 4.08 *e -4.121s 
.! 1036-10.66 
.1 201.811 
198-BOB*, 
.! 10.35-10.46 
2981 b - 5.011s 
i.i5i 2 .i.i7i a 
. 260319 


Stenng 

U.S.6. 

Canacian S„ 
Austria Sch. 
Belgian Fr... 
Danish Kr.-.. 

Dmark 

Guilder- 

French Fr.... 

Lira 

Van 

Norway Kr... 
Span'll Ptar 
Swedish K... 

Swiss Fr 

Greek Dr’ch 
Irish Punt... 


- |0.B457B2; 

1 Ble -0.9859401 
10.56- * ■ 

41b 121.4974 I 
I 11 161.4142 I 
7 1 10.9681 
4>s .3.06263 l 
6 3.46164 , 

9*a 19.3B122 ; 
16t3.i8B4.41 
G 244.168 
B ! N/A 
*1 1169.431 I 
9 18.77043 | 
4 -2.63992 
20>i [125.668 1 
128, . N/A i 


0.614159 

0.716070 

0.946902 

16.6515 

44.6995 

7.97987 

2.22777 

231685 

6.82233 

1370.85 

177.665 

6.46402 

123.211 

8.38067 

1.83759 

91.1269 

0.713768 


CURRENCY MOVEMENTS 


Bank of ■ Morgan 
England !Gua ratify 
Index ^Changes* 


■CS/SDR rare for December 19: 1.30383 


Sterling — j 

U.S. dollar. | 

Canadian dollar 

Austrian schilling.' 

Belgian franc.. ■ 

Danish Kroner I 

Deutsche mark.....; 

Swiss franc- 

Guilder : 

French franc 

Lira...- 

Yen 


Morgan Guaranty changes: average 
1980-1982=100. Bank of England index 
(base average 1975=100). 


73.0 

-17.6 

143.4 

429.8 

90.6 

-3.0 

110.6 

+ 3.5 

88.B 

-10 J 

76.7 

—5.1 

120.9 

+ 6.0 

139.6 

+ 9.6 

110.6 

^■2.9 

63.8 

-16.3 

46.8 

-13 JS 

156.6 

■v-12.3 


EXCHANGE CROSS RATES 


(Pound Sfriinsi U3. Dollar [Deutsche m’k'J'paneseYon FrenehFranc Swiss Franc (Dutch Guild | Italian Lira Canada DoiiarBeigian Frank 


Pound Starling 
UJL Dollar . 


DeutohamarK 
Japanese Yon 1,000 


French Franc 10 
Swlsa Franc 


Dutch Guilder 
Italian Ura 1,000 


Canadian Dollar 
Belgian Franc lOO 



S88.5 

248.1 

11.06 

9.598 

79.48 1 

IOOO. 

3.046 
| 88.33 

260.9 I 
96.41 ; 

10. 

3.695 

70.62 

129.9 

2.707 

4.977 

187.8 

397.8 ! 

7.197 

16.26 



It was a fairly quiet day on 
the London International Finan- 
cial Futures Exchange, although 
traders suggested that volume 
was reasonably high for the time 
of year. 

Sterling denominated interest 
rate contracts were very much at 
the mercy of the pound’s move- 
ment on the foreign exchanges. 
March gilts opened weak at 
106-20 following the fall of ster- 
ling to record lows overnight in 
New York and the Far East. 
The contract touched a low of 
106-15, but recovered a little to 
close at 106-27, compared with 
106-30 at the previous settle- 
ment. The obvious reluctance 
of the UK authorities to sanc- 
tion a rise in interest rates left 
some dealers wondering whether 
this was a good buying oppor- 

LONDON 


ONTH 

100% 

EURODOLLAR 

Sim 

Close 

High 

Low 

Prev 

90.94 

90.64 

90.48 

90.66 

90.07 

90.07 

89.91 

90.01 

89.59 

89.59 

89.41 

89.52 

89.17 

— 

— 

89.10 

88.76 

— 

— 

88.75 


ESI UlMUim 

Previous day's open kit 93*2 (9.209* 

THREE -MO NTH STERLING £250.000 

points ol 100 “- 


% Three */• 

One month p.a. months p.a. 

0.1 4-0. 11c pm 1429 0.37-0 32 pm .1.1B 

0.59-034C pm 6.7S 1.57-1. 47 pm 6.05 

0.19-0J23C dla -1.91 Q. 47- 0.51 dis -1.48 

0.85-0. 81c pm 224 2.65-2.61 pm 3.00 

9- 10c dts -1.83 21-23 die -1.41 

2^-3>*>re dis -3.23 TVS dis -2.78 

0.7B-0.73pf pm 2.91 2.44-2.39 pm 3.11 

175- 52Sc dis -2S.07 5D0-1450dia -23.28 

SO- 70c dis -4. 54 100-180 dls -3.96 

10- 1 0 s , lira die -6.44 28-28*. dls -5.94 

3.30-3.B0ora dis -4.72 9.45-935dia -4.30 

185.2.00c dte —2.43 4.60-5-TOdis —2.04 

230-2. BOoia dis -3.44 6V* dls -3.03 

0.50-0.46y pm 232 1.53-1.48 pm 2.43 

IVtflra pm 0.48 G*4-3*4 pm 087 

0 78-0. 72c pm 3.51 287-231 pm 3.66 


March* 

Close 

89.88 

n*uu 

89.97 

89.82 

89.97 

June* 

8980 

89.98 

89.70 

89 84 

Sept* 

89.65 

89.70 

89.61 

89.67 

Dec* 

89.50 

— 

— 

89.43 

March* 

89.38 

— 

— 

89 31 


Est volume 1.426 (1.104) 

Previous day’s open Int 5,048 (4,8531 

*£500,000 points of 100% 

20-YEAR 12% NOTIONAL GILT £50.000 

32nds ol 100% 

Close High Low Prev 
Dec 107-11 107-11 106-30 107-16 

March 106-27 107-00 106-15 106-30 

June 106-08 — — 106-11 

Sept 109-12 — — 109-15 

Dec 109-01 — — 109-04 

Est volume 2957 (3.082) 

Previous day's open bit 3828 (3814) 
Basis quota (dean cash prica of 
I3\% Treasury 2003 lass equivalent 
Price of near ‘futures contract) —10 

to -2 (32nds) 

STERLING £25,000 $ per £ 

Close Hkjh Low Prev 

March 1.1685 1.1685 1.1615 1.1745 

June 1.1675 1.1675 1.1620 1.1738 

Sept 1.1675 1.1675 1.1630 1.1738 

Est volume 634 (126) 

Previous day's ope nbit 3,674 P.85B1 

DEUTSCHE MARKS DM 125.000 S par 

DM 

Close High Low Prev 

March 08238 0.3243 08238 0.3248 

Est volume 3 (8) 

Previous day's open Int 154 (154) 

SWISS FRANCS SwFr 125,000 S per 

SwFr 

Close High Low Prev 

March 0.3S24 — — 0.3937 

Est volume nil (2) 

Previous day's open bit 111 f113) 
JAPANESE YEN Y12.5m S per Y100 

Close High Low Prev 

March 0.4067 0.4059 0.4055 0.4056 

Est volume 3 (nil) 

Previous day's open bit 127 (127) 

FT-SE 100 INDEX £25 per lull Index 

point 

Close High Low Prev 

Dm 120.90 121.50 120.85 122 30 

March 121-25 121.70 121.20 122.45 

June 121.40 121 55 121.40 122.65 

Est volume 284 (303) 

Previous day’s , open Int 1.093 (1,113) 


tunity for gilt futures, but at 
the moment there is consider* 
able uncertainty in the market 
Three-month sterling deposits, 
were influenced toy the same 
major factor, opening weak at 
80.90 for March delivery, and 
fi n i shin g at 89.88, against 89.97 
March Eurodollars opened 
little changed at 90.56, reflecting 
disappointment at tbe result of 
the U.S. Treasury 2>year note 
auction. There was also some 
nervousness as tbe market con- 
tinued to wait for a cut in the 
Federal Reserve’s discount rate,' 
while Federal funds were firmer! 
at around 8} per cent. A better' 
than expected U.S. consumer* 
price index in November helped,' 
tbe contract recover, however, 
and it finished firm at 90.64/ 
compared with 90.55 previously, 

U.S. TREASURY BONDS 8% S100.000 
32nde of 100% 

Clos« High Low Prev 

Dm — — — 73-09 

March 72-17 72-20 72-02 72-06 

June 71-28 — — 71-16 

Eel volume 1.436 (2.021) 

Previous day's open hit 1,827 (1.961) 

CHICAGO 


U.S. TREASURY BONOS (CBT) 

■»«'. non.nfln ipudg of 100% 

Latest High Low P 

March 72-14 72-16 72-00 72 

June 71-22 71-23 71-10 71 

Sept 70-31 71-00 70-21 70 

Dec 70-10 70-10 70-02 73 

March 69-26 89-26 89-18 69 

June 69-10 63-10 89-10 89 

Sept 88-27 88-28 88-20 68 

Dec — — — 70 

March — — -—68 

June 67-20 87-20 67-20 67 

U.S. TREASURY BILLS (IMM) 

Latest High Low P 

March 91 .82 81-83 81.74 81 

June 91-33 91.34 91.28 91 

Sept 90.89 90.89 SOM 90 

Dee — — — 92 

March 90.19 90.19 90.18 90 

June — — — 89 

Sept — — — 89. 

Dec 90.51 90.52 80.48 90 

CEHT DEPOSIT (IMM) 

Sim points of 100% 

Latest High Low Pi 

Dec 91.70 91.70 91.68 91 

March 91.00 91.01 90.91 91. 

June 90.43 90.43 90.33 90 

THREE-MONTH EURODOLLAR (HUmF 
Sim points of 100% 


Commercial Property 

KENSINGTON W8 

266 Flats arranged in 
2 Mansion Blocks 

with Private Communal Gardens 

II flats vacant - 40 flats tenanted 
213 flats sold on long leases - I flat occupied by life tenant 
1 fiat occupied by house manager 

Offers are invited 
for the Freehold Interest 


EDWARDSYMMONS 

56/62 Wiitbn Rc 30 . London SW 1..7 ' OH. 
ToL C 1 -S 34 8454 " Te!**: 6954343 


MORTGAGES 

on Commercial, Industrial, Residential Properties 
— at competitive rates 

Write or telephone: 

HffiSCH MORTGAGE (INTL) LTD 
Europe's leading Mortgage Broken 
15 Berkeley Street. W! - Tel: 01-429 5051 - Telex: 28374 


Overseas Property 

SWITZERLAND— ACT NOW! 

EXCHANGE CONTROLS ARE BEING DISCUSSED 
Wa have lovely Apartments on Lake Geneve near Lausanne 
end In popular mountain resorts: Vitlars. Leysln, Verb lor. Lea Dlatriereta 
end Chateau d'Oex near G stead. Luxury Town Houses next to Geneva 
INVESTIGATE — DON T DELAY I 

GLOBE PLAN SA, Av. Mon-Repos 24, CH-1005 Lausanne. Switzerland 
Tal: (21) 22 35 12 - Tel emi 25185 MEUS CH 


Company Notices 



Latest 

High 

Low 

Prev 

March 

90.61 

90.83 

90-51 

90.61 

June 

90.05 

90.06 

89.93 

90.04 

Sept 

89.55 

89.56 

89.47 

89.56 

Dec 

89.12 

89.14 

89.05 

89.14 

March 

B8.7B 

88.77 

88.69 

88.78 

June 

88.43 

88 A3 

88 J8 

53.47 

Sept 

68.13 

88.13 

88.08 

88.17 

STERLING (IMM) £* per £ 



Latest 

High 

Law 

Prev 

March 

1.1685 

1.1740 

1.1030 

1.1640 

June 

1.1880 

1.1730 

1-1620 

1.1830 

Sept 

1.1700 

1.1710 

1-1620 

1.1635 

Dee 

1.1700 

1.1710 

1.1815 

1.1625 


8% ST 00,000 32nda of 100% 

Latest High Low Pin 
March 69-01 69-03 88-27 68-29 
June 68-09 — — 68-07 

Sept — — — 67-21 

Dee — — — 67-06 

March — — — — — 

Juno. . — . — — . 68-11 


ROMM UNLANE1NST1TUTET 
AKT1EBOLAG 

7*.% 1976/1993 UA 12.000.000 


Oe December 10, 1984 Bonds for the 
amount of UA GBB.000 have been 
drawn In the presence of a Notary 
Pub'ic tor redemption on January 25. 
ions. 

The Bandt will bo reimbursed coupon 
due January 25. 19BB and totlowlne 
attached. 

The drawn Bonds ire those. NOT 
VET PREVIOUSLY REDEEMED, in- 
cluded In the range beginning: 
at 5966 UP U 6944 Ind. 

Amount Purchased on the market: 
UA 102.000. 

Amount outstanding:' UA 6.400.000. 
Outstanding drawn Bonds: 

8441 to 0448 Inct. 9369, 9428 to 
9430 I net. 0435 and 9436 9442 IO 
9451 Incl- 9465 to 9472 ind. 9481 
to 9491 ind. 9493 9506 and 9507 
9617 9544 to 9546 Incl. 9591 9610 
to 9614 Incl. 9712 to 9720 ind. 
9722 to 9725 Incl. 9729 to 9732 Ind. 
9023 to 9028 Incl. 9878 to 9885 Incl. 
9895 to 9901 Incl 9906 9920 to 
9922 Ind. 9931 to 9934 Incl. 9983 
U 9986 Incl. 10059 to 10066 ind. 
10136 10136 to 10146 Incl. inixn 
to 10)85 Incl. 10188 101 93 and 10194 
102SS to 10259 Ind 10261 10 1027* 
Incl. 10293 and 10294 10300 and 
10301 10312 to 10315 IncL 10342 
to 10356 Incl. 

The Fiscal Agent 
, KRED1ETBANK 
S.A. Luxembourgeolse 

Luxembourg. 

December 21. 1964. 


THE INDUSTRIAL CREDIT 
AND INVESTMENT 
CORPORATION OF INDIA 
LIMITED 
I.CJ.CJ. 


UJL 530.000.000 FLOATING RATE 
NOTE5 1961/1991 
UNCONDITIONALLY GUARANTEED 
BY THE STATE OF INDIA 
Bondholders are hereby Informed that 
the rate applicable tor the seventh 
period of interest has been hated 
at 9b%. 

The Coupon No. 7 will be payable 
at the price of U-S.S249.62 on the 
18th June 1965. representing 162 dava 
or Interest, covering tbe period bom 
18th December 1984 to *7 to Jane 
1985 iKIulie. 

The Reference Agent 
and Principal Paying Agent 
CREDIT LYONNAIS 
Luxembourg 


NOTICE TO 1969-1985 G PER CENT 
DEBENTURE STOCKHOLDERS - 
At the draw field on T3th December. 
1984 Secboa Seven of Tranche " A “ and 
Tranche " B " of the above Debenture 
Stock was drawn for redemption. 

Redemption of the principal amount 
with a linking Increment due on IIP 
December 19114 will be eBected bv Bank 
Leu ml tU.K.J PLC against the surrender 
of the Debenture stock Cerdfltetes to Bank 
Lou toil (U.K.) PLC, Registrars Department. 
Balfour House, 390/398 High Road. Ilford. 
Essex IG1 1NQ. 



WORLD VALUE OF THE DOLLAR 

BANK OF AMERICA NT & SA, ECONOMICS DEPARTMENT, LONDON 



EURO-CURRENCY INTEREST RATES (Market closing rates) 



French 

Frano 
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Aslan S (cloning raWg In Singapore): Short-term 8 - 8*1 per cent: seven days 8 *u- 8 *j» par cant; one month SVS** par cant: three months BV-B 11 * per cent; 
six month* 8*i»-3*i* P*r cent; ono year 9V10 per cant. Long-term Eurodollars: two yean 10V11 per cent; three years 11 * 1 - 11 *. per cent: lour years ll’i-ll*. per 
coni: five years ll*r1H per cent nominal rates. Short -term rat os ora call for U. S. dollars and Japoneao yen: others two days' notica. 


MONEY MARKETS 


London rates stable after firm start 


Interest rates were slightly 
firmer in quiet, but nervous 
trading on the London money 
market yesterday. The early 
weakness of sterling, as a result 
of falling oil prices and a 
stronger dollar, pushed rates up 
initially, but the market soon 
stabilised and despite a nervous 
tone remained steady for tbe 
rest of the day. 

Three-month interbank rose to 
9H-10 per cent from 9i-9il per 
cent, but discount houses buying 
rates for three-month bank bills 
remained at 9i-9ft per cent 

The Bonk of England gave 
help of £602m to the money 
market, on an estimated shortage 
or £500m. An early round of 
assistance was offered, and at 
lhat time the authorities bought 
£117m bills outright, by way of 

UK clearing banks’ base 
lending rate 9b*i P«£ 

since November 23. 

£Mm bonk bills in band 2 (15-33 
days maturity) at 9| per «?nt; 
£16 m bank bills in band 3 ( 34-6 3 
days) ai 8* per cent: and FJ7m 
bank bills in band 4 (64-91 days) 
at 8} per cent. 

Before lunch another £l82m 
bills were purchased out right, 
through flOm bank bills in band 
2 at 91 per cent: £2lm bank bills 
in band 3 and 91 per cent: and 
£15lm bank bills in band 4 at 

FT LONDON 
INTERBANK FIXING 

(L 1.00 a-tii. December 80) 

3 macaw U.S. dalleni 


bldBB.'l 


offer BSH 


■ teet Mha U.S. doBera 


The luma itrae •» *• amumetic 
memo, rounded to U*« eeareet one 
•hcmttth. of die Md end offered retoe 
lor SlQm a voted by too maikei to 
Ihra tolerance banka a* 11 em oeeR 
woikHlB day. The bento era Nattofiel 
Won tm mater Bank, Bank of Tokyo. 
Deuucto Bank. Benoue NtUonele de 
Faria end Morgan Guaranty Trait. 


9& per cent. 

la the afternoon a further 
£93m bills were bought outright, 
by way of £16m bank bills in 
band 1 (up to 14 days) at 9i per 
cent; £23m bank bills in band 2 
at 9i per cent; £8m bank bills in 
band 3 at 9& per cent; £25ni 
Treasury bills in band 4 at 9& per 
cent; and £2lm local authority 
bills in band 4 at 91 per cent. 


MONEY RATES 


Late assistance of £2 10m was 
also provided. 

Bills maturing in official 
hands, repayment of late assist- 
ance and a take-up of Treasury 
bills drained £456m. with a pre- 
Christmas rise in the note 
circulation absorbing £H5m. and 
bank balances below target 
another £100m. These out- 
weight Exchequer transactions 


Overnight 

One month — — 

Two month* ..... 

Three month* — — 

Six month*-.— 

Lombard - 

intervention 


.'£.75-5.90 ! 10 v 10/6 
JS.70-fi.90 I 10*0 lOAj 
16.70-6.85 * lO+i lOiS 
,.6.70-6.85 ! 


Zurich j Amir dam I Tokyo 
l la -17a I ai-fiss j 6.4062S 


IfiTg-1 7I« 
167 S .17U 

16 : 9.1714 


18.0 

X05g-10 s 4 


10 5fl-103* 
10*6 103* 


1458-1418 
J43*-15 
145.-15 
143*. 15 
1412-1434 


LONDON MONEY RATES 


Discount Houses Deposit and Bill Rates 


Dee. 80 
1BB4 | 

Overnight ] 

2 day* notice -, 

7 Cay* or I 

7 day* notice..., 

One month j 

Two montha-»< 
Three mantha j 
Six mantha-..". 
Nine month* ... 
One year * 


| Sterling { Local 1 I 

■ Certinoat* Interbank Authority ) Company ' Market 
Jo( depoeit ! deposit* ; Deposits Deposits 


Treasury 

iBuyi 


Treasury 

iSelh 


1 Eligible 
J Bank 
[ i Buy/ 


The Table below gives the rates of exchange for the U.S. dollar against 
various currencies as of Wednesday, December 19, 1984. The exchange 
rates listed are middle rates between buying and selling rates as quoted 
between banks, unless otherwise indicated. All currencies are quoted 
In foreign currency units per one UJ5. dollar except in certain specified 

Bank of America, Economics Dept, E.M-E-A. London 
Eurodollar Libor as of December 19 at 1 1M am. 

3 months: 8^ 6 months: 9fa 


areas. All rates quoted are indicative. They are not based on, and 
are not Intended to be used as a basis for, particular transactions. 

Bank of America NT & SA docs not undertake to trade In all 
listed foreign currencies, and neither Bank of America NT & SA nor 
the Financial Times assume responsibility for errors. 

ECU=$US.72141« 5DR1=$US.9885 

Sibor as of December 19 at llJDQ am. 

3 months: 8i 6 months: 9Ar 


adding £170m to liquidity. 

In New York the Federal 
funds rate was firmed, and the 
Federal Reserve Injected tem- 
porary funds into the banking 
system, when it arranged S1.5bn 
in repurchase agreements for 
customer account. The Federal 
funds rate was trading at 8i% per 
cent at the time, compared with 
Wednesday's close of 7J per cent. 


COUNTRY 

CURRENCY ! 

. VALUE OF 
DOLLAR 

Alghanistan 

.. Afghani (0) 

50.60 





.. Dinar 

, 5.096 





■■ 1 Sp. Peseta 

170.825 


- Kwanza 

29.918 

Antigua 

.. E. Caribbean 6 

8.70 

Argentina 

.. New Peso <oj 

160.79 

Australia. 

.. Dollar 

1.1966 

Austria 

- Schillng 

21.6875 

Azores. — 

,.. Port Escudo 

1 166.15 

Cahama/s 

.. Dollar 

1.00 

Bahrain 

,.. Diner 

0.376B 

Balearic la 

.. sp. Peseta 1 

1 170.825 

Bangladesh 

... Taka 

25.97 

Barbados — 

... Dollar 

2.0113 

Belgium 

j Frano id 1 

1 61.9925 

1 Franc (F) 

62.275 

Beirse 

... Dollar 

2.00 

Benin - 

C.F.A. Franc 1 

l 473.50 

Bermuda. 

... Dollar 

1.00 

Bhutan 

Ind. Rupee 1 

1 12.25 


... Peso 1 I 8 ) ( 

| 8785.50 

Botswana 

.. Pula | 

1 1.S46B 

Brazil 

. Cruzeiro ( 0 ) , 

2962.50 


... Dollar 

| 2.1739 

Bulgaria 

... Lev | 

[ 1.032 

Burkina Faso.— 

... C.F.A. Franc 

473.50 

Burma 

... Kyat 1 

8.6075 

Burundi 

...Franc j 

124.127 

Comeroun Rp 

.. C.F.A. Franc : 

473.50 

Canada 

.. Dollar 

1.3163 

Canary le 

.. Sp. Peseta [ 

170.B25 

Cape Verde Is 

.. Escudo 

89.2698 

Cayman la 

.. Dollar 1 

0.B36 


.. C.FA Frano 1 

473.60 

Chad 

.. C.F.A. Franc 

473.50 

Chile 

. Peso 1 O 1 -fii 

127.35 

China 

. Renminbi Yuan 

2.7901 


.. Peso 'Oi 

112.98 


.. C.FJk. Franc 

473.50 

Congo Pple Rep. of C.F.A. Franc j 

473.50 


..Colonel 1 

47.75 


.. Peso 

0.8996 


Pound* 

1.S71B 

Czechoslovakia-. 

.. Koruna (O) 

6.88 


Denmark - Krone 
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Egypt- 
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Local Auth.: 

Local 

i Finance 1 

8 Cert 

SDR 

, ECU 

negotiable 1 Authority 

1 House | 

or 

Linked 

' Linked 

bonds 1 

Deposit* 

J Deposits, Deposit ■ 

Deposits 

■ Deposits 


One month • 10*4 S>a ' - | 9i r -95g 1 B.5B.4 7|i4S,fe < 9*8 9fc 

Two month*—- : 10lq 9J» j — ! B/b . f-4 B.5 j 7/n-ais B!( 6^- 

Three month*-' 10*4 91* . — IO I 8.9 8.6 , 7»; 8r4 | Ori 9 j« 

Six month* ' 1 9' a — i }?!* ! b *«Gij t 9n 9*2 

Nine month*-.. lOsg 10 — 1 ID** 8.2 9.4 — . — 

One year- : lOto 10 — i lOH 9.5-9.B 85 4 -9 j B5« 

Two year* - J?* 8 “ “ - “ 

Throe years — . — II — — _ _ 

Four year*. I — 11 ti • I — I — “ 

Five years- — 111**' — * — I — 

ECGD Fi»ed Rsio Export Financo IV: Avorsgo Ram ol mierosi period 
November 7 to Docembor 4 1934 (inclusive): 9.904 per cent. Local authorities 
and finance houses seven days* notice ethers seven days' lined Finance 
Hou*os Base Rata (published by the Finance Houses Assoc lutionl: 10 1 , per cent 
from Oocembcr 1 *98*. London and Scorush Clearing Bank Rates lor lending 
9VM 0*' cent. London Deposit Rates lor sums at seven days' notice 6-€*a rx r 
cent. Treasury Bills: Averaqe tender rates Ol discount 9 0905 orr cent. 
Cortihcaras ol Tax Deposit (Series 6): Deposit £100.030 end over held under 
one month 9*» per eont; ane-ihree months 91i per cent: ihreo-Si* months 
9 s * Mr cent: *«-nmo months 10 por rent: nmc-T2 months 10*4 pci cent. Under 
ftOO.OOO 9*t por tont from Novomtwi. Dcposns^hoid under Series 5. 10 per cent. 
TlW ran tor all di>pos>:a iwtodutvn lor cusb 7 per cent. 


— 1 9I2-95S * 8.5B.4 


, 8.4 8.5 
! 8.5 8.6 
I 8. 9-8.0 
I 6.2 9.4 
! 9.9-B.B 


MONEY RATES 

NEW YORK (Lunchtime) 

Prime rate 10*4-11*« 

Broker loan rate tPi-lO** 

Fad funds 8 

Fed funds st intervention ... 8'u 

Treasury Bills 

One month 7.10 

Two montn .... 7.50 

Three month 7 75 

Sin month 7.98 

One year 8 35 

Treasury Bonds 

Two year ............ . M'V 

Threo year . .... 101“« 

Four year 103 ’c 

F./e year .... 100 

Seven year 104°u 

*0 year .. 101 s * 

20 y ect 103 o 


ECU Guinea- Ekuele 

Ethiopia. BirnOi 

Faeroe It'd Dan. Krone 

Falkland Is'd Pound* 

Fiji Dollar 

Finland Markka 

France Franc 

, Fr. Cty in Af C.F.A. Frano 

Fr. Guiana. Franc 

Fr. Pac. Is'd C.F.P. Franc 

Gabon C.F.A. Franc 

Gambia. Dalasi 

Germany «E> Ostmark Oi 

Germany 1 W 1 Mark 

Ghana Cedr<14) 

Gibraltar Pound* 

Greece Drachma 

Greenland Dan. Krone 


11.07 

183.172 

2.70 

1.00 

3.08 

67.18 

119.25 

96.75 

0.8518 

2.50 

4.00 

341.65 

2.0425 

11.07 

1.1825 

1,1338 

6.4419 

9.47 

473.50 

9.47 

172.182 

473.50 

4.2283 

5.0887 

3.0887 
50.00 
1.1825 

126.85 

11.07 


Grenada-- E. Caribbean 8 

Guadeloupe Franc 

Guam U.S. 8 

Guatemala Quetzal (Oi 1131 

Quetzal (h,l> 

Guinea Blsaau. Peso 

Guinea Rep- Sytl 

Guyana- Dollar (6) 

Haiti Gourds 

Honduras Rep.... { 

Hong Kong — Dollar 

Hungary Forint 

Iceland Krona (10) 

India Rupee 

Indonesia- Rupiah 

Iran Rial (ol 

Iraq- Dinar 

Irish Rap Punt* 

Israel Shekel 

Italy Lira 

ivory Coast C.FJL Frano 

JnmaJ ca Dollar (ol (B) 

Japan — Yen 

Jordan Dinar 

Kampuchea Riel 

Kenya. - Shilling 

Kiribati — Auet. Dollar 

Korea (Nth] Won 

Korea /Sth/.. Won . 

Kuwait Dinar 

Lao PplsD. Rep.... Kip 

Lebanon Pound 

Lesotho- Loti 

Liberia Dollar 

Libya Dinar 

Ueentenst'n 8w. Franc 

Luxembourg Lux. Franc 

Macao Pataca 

Madagascar D. R_ Franc 

Madeira Port. Escudo 

Malawi - Kwacha 

Malaysia Ringgit 

Mnlrllvn la. i Rufiyaa fo* 

a&tsJdive is. Rufiyaa (ml 

Mall Rp C.F.A. Frano 

Malta. Lira* 

Martinique Franc 

Mauritania Ouguiya 

Mauritius- Rupee 

u— — i— — J Peso Id* 

“ lsxleo — { Peso re) 

Miquelon Fr. Frano 

Monaco Fr. Franc 

Mongolia Tugrik to> 

Montserrat E. Caribbean 8 

Morocco- Dirham 

Mozambique Metlca 

Namibia - - B. Rand 


Nauru Is.- — - 

Nepal 

Netherlands..- 

Neth Ant'le* 

New Zealand 

Nicaragua J 

Niger Rp 

Niger/a 

Norway 

Oman, Sultanate ol 

Pakistan- ......... 

Panama 

Papua N .G 


AusL Dollar 

Rupee 

Guilder 

Guilder 

Dollar 

Cordoba 

Cordoba Id) 

C.F.A. Frano 

Naira 

Krona (7) 

Rial 

Rupee 

Balboe 

Kina 


- VALUE OF 
I DOLLAR 


2.70 

9.47 
1.00 
1.00 

1.47 
B5.0319 
24.9725 

4.1B 

6.00 

£.00 

2.69 
7.05 

60J3BB8 

40.065 

12.85 

1070.00 
98.8738 

0.5109 

1.0105 

007.20 

1904.00 

478.50 
4. SB 

. £47.325 

0.8023 
n.a. 

14.8588 
1.1966 
0.94 
, 822.90 

0.3034 
1 35.00 

8.705 

• 1.9231 

1.00 

0. 2961 
2. 94 95 

61.9929 

B.1393 

690.778 

166.15 

1. G5B0 

! 2.4142 

- 3.95 

7.05 
1 473.60 

: 2.0619 

1 9.47 

' 67.16 

15.39 
207.76 
190.35 
| 9.47 

9.47 
3.36S9 

2.70 
9.15 

48.772 

1.9281 

1.1966 

16.729 

8.489 

1.80 

2.07 

10.00 

200.00 

473.50 
1 0.8049 
1 8.9685 

0.3456 

16-157B 

1.00 

0.9399 


lisssiSf 

Peru Sol io) 

Philippines - Peso 

Pitcairn is . — N.Z. Dollar 

Poland Zloty (O) (3) 

Portugal. Eacudo 

Puerto Rico— U.S. 8 



Reunion, lie do la. 

. Fr. Franc 



St. Christopher 

. E. Caribbean 8 

St. Lucia. 

St Pierre 

St. Vincent 

Samoa (Western)-. 

Samoa (Am.) 

San Marino 

Sao lome 8 c 

Principe DR 

Saudi Arabia 

. E. Caribbean 8 
. Fr Franc 
. E. Caribbean t 
■ Tala 
. U.S.S 
. K. Lira 

Dobra 

Riyal ( 8 ) 

Seychelles- 

Sierra Leone — 

Singapore 

. Rupee 
, Leone 
• Dollar 

Somali Rep 

Shilling ( 11 ) 



Span. Ports in N.) 

Africa...— j 

Sri Lanka — 

Sudan Rep - - 

Surinam 

Sp. Peseta 
Rupee 

Pound* 

□uilder 



Switzerland 

Franc 

Taiwan- 

Tanzania. 

Truil land 

Dollar (O) 
Shllilna 

Baht (81 

Tonga Is Pa'anga 

Trinidad 8 c Tobago Dollar 

Turkey 

Turks 8 c Caicos- 

Lira 

Ui 8 



United Arab Emir., 

, Dirham 



USSR 


Vanuatu 

Vatican- 

Vatu 


Venezuela 


Vietnam- 

Virgin la. Brit 
Virgin I*. UJS. 

Yemen - 

Yemen PDR. . 
Yugoslavia .... 
Zaire Rep— ... 

Zambia 

Zimbabwe .... 


1 ooiivar igi 
J Bolivar (gill) 
"J Bolivar roi 
L Bolivar id) 

U.S. 8 

Rial 

— ... Dinar 

Dinar 

Zaire 

. — Kwacha 
Dollar 


t VALUE OF 
DOLLAR 


i 840.00 
1 881.00 
5264.90 
! 19.84 

! 2.07 

125.99 
166.15 
1.D0 


9.47 

4.42 

103.905 

2.70 

2.1825 

2.70 

9.47 

2.70 

2.1395 

1.00 

1904,00 

49.7764 

3.5995 

473.60 

7.3187 

2.64 

2.1735 

1.3286 

£ 6.00 

1.9231 

170.825 


26.175 

0.7692 

1.786 

1.9231 

8.8475 

B.94BG 

3.925 

3B.4B 

17.85 

27.05 

473.50 

1.1966 

2.409 

o.esze 

433.025 

1.00 

1.1966 

575.36 

8.673 

1.1825 

72.58 

0.B535 

101.77 

1904.00 

7.90 

4.30 

12.93 

12.60 

10.4996 

1.00 

1.00 

6.075 

0.3429 

202.073 

40.5SG7 

2.1097 

1.46S2 


n.a. Noi ■ variable, (m) Market reie ■ U.S. dollars por National Currency unit, (a) Freemjfkei centre! bank, fol Official . . 

bank, (c) Commercial rate, (d) FreemarLet. (e) Controlled. (I) Financial rate. (g) Preferential rates (h) Non-essential ImruSrv kBI . n f’' 

rare, ti) Venezuela: For dobra incurred prior to February 1983. (2) Saudi Arable: Sept IB. Riyal devalued 10 3.S6. (3) PnlsnS^Zte** 

5e B ( l. (« I Costs Rica: Official devaluation eflecr.ve Sopi 3. (5) Chile; Sept IB. Official .dsvaluaiion cl 13 cent! ° * «i G mSu?' On *1 “offiSS 

de«aluB*.on ol aoprsx. 9 par cent. (7) Norway. Seat 23, Krone devalued by 2 per cent. (B1 Thailand: Nov £. Official 0 

aer cent. (9) Jamaica: Nov 8. Rete ediusiment r.ved by Central Bank by-weekly auction. (10) Iceland: Nov W. CeniraJ Bank®^ announced in Tvmaoa’M 
ner cenr devsiueilon. (11) Somalia: 48 per cent devaluation effective Sepi IS. (12) Bolivia: Unified exchange rale effective nII? 55 d mi i? 

Nov X. Two-ner rate eatabirehed. (14) Ghana: Dec 3 Cedi devalued (rom 38.5 to SO. For further inlo/maiion pleeM contact your Icxul branch O^tha B^k of 


Vy l\ 
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INTERNATIONAL CAPITAL MARKETS 


FT INTERNATIONAL BOND SERVICE 


The list shows the 200 latest international bond issues for which an adequate secondary market exists. The 
following are dosing prices for December 20. 


pafa&u Bee Pw 5^ 52. 
Soria Bk N.S.W. 5*4 94.. 

Suctoiug S 92 

Tool 57* $4 

Warn Lso 4*i B9_ 

Wrld Bate 6ta 94. 

tamga pica 


*fOIU10li? fl D 534 
"100*1101 0 -H** 533 

foiAwToz +i no a ssi 

■ loilhiom +07,-1 -O'* 167 
ltiViW* -IN. -Vk 143 
1B341U* + 1 +8*182 


ekrege On *7 +6V1 on mta B 


OS.B0UM 

snwatn 

Am Crt* 12* M . 

Aetata Bap 13V. 92 

Bask at Un 1 34k si 

Cataa Hn Trie 134* 91 

(Mm Pie 12Vj 99 

Qterre USA 12«* 89____. 

CreftiaHWl 13VI 91 

D — It Kragdan 13 9) 

DM Mn 13V« 91 

Dnari IP/. SB XW 

Omwrt Kimfrm 14 91 

E.I.B. 12V> 90 

£ta I2ft 84 

UB. 13 SB 

k-fce A Japan I3«« 91 

Egret Bn Cop 12 S3 

Enn CpU Can 0 2004 

Renta Fed Sn 12*1 89 

Garni Ha 12 91 XW 

IBM Daft EMp 11*» 87™ 

Mm ft Japan 124199 

Mm Bk Mm \Vm 91 

bn -Am On Ok 12*a 91 

Jam Air Um 1341 94 

LLCJL 17W 91 

Maq Crad CM 1M» 35 

Helton 9ank 13 B7 

Mm 3 lyre* 12*. 89 

Mianairie llVa 87 

MnM Cup 13V. 89 

Mnataan 13V. 91 

Moran Gurariy 12V. 89 

Magai Qanaty 1241 89 

Kgm tad 8k 137* B9 

Km Soft Pro 114b 91 

M taetas 124b 91 

PMMoy JX. 12% 91 

Gratae Hydra 1T» 92 

Onakac Pnreree 12% 94 

Mare Pariaa 12% 89 

Royal Bk ri Can 11% 89 

Boyel Bk Can 12% 92 XW— 

Smmekfw 11 7/8 89 

Sam 0/S Fte 11% 81 

Sac he 0/S fra 12 92 

S.ILCF. 12% 92 XW 

Start 12 88 

Start 13V, 89 

Simrco fin 12% 91 

Srad Exp tad 12% SSXW 

Tenet Cajatal 12% 87 

Tun Capital 13% 89 

Tofcya Mai 12% 94 

Taranto Dan Bk ijv, 88 

Wat ferny ho 12% 87 


Bid OTn 
102% 183% 
119% 110% 
107% 108 
197% 187% 
703% 107% 
181% 102% 
104% 1M% 
104V. 164% 
104% 105% 

105% imv. 

106% 107% 

103% 104 

105 105% 

194% 104% 
111 111% 
162% 103% 
12% 13 
IBS 103% 
t»% 99% 
103 103% 

103% 104% 
109% 110% 
192% 103% 
119% 119% 
104% 1B4% 
97% 98% 
102% 183 
182% 102% 
101 % 101 % 
197% 107% 
104% 104% 
102 102% 
182% 102% 
1K% 167 
99% 09% 
104% 164% 
163% 163% 
ft 61% 10Mb 
180% 101% 
104% 104% 
99% 100 
108% 101% 
101 % 102 % 
101% 181% 
M% 100 
100 108% 
102% 102% 
188 108% 
183% 183% 
1BZ% 163% 
163% 163% 
188% 165% 
t1« 106% 
101 % 102 % 
182% 183% 


«> 


VtaotaHSV 12% 87 

150 

102% 102 3k +6% 

+ 1% 

11.18 

nttk 

YW 

WotM Bo* 12% 84_ . . 

150 

102% 102% a 

+D1* 

11.71 

+1 

11J7 

WstH Baft 12% 94 „ . 

200 

164% 165% 6 

+-9% 

IL35 

+BH 

11.43 

Y mil TstSfin 12% 89 

100 

IBWi 191% 9 

+S*s 

11J9 

+ 0% 

MJ1 

Areregs prire dongs fh tar 

0 as nek +9% 



+8% 

1125 






+ )% 

1129 

oeiwx KAM 


Omar re 


+1 

1122 

STSAEHI5 
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NOTICE OF PREPAYMENT 

A THE MITSUBISHI BANK 
LIMITED 

( Incorporated in Japan) 

US$30,000,000 

Callable Negotiable Floating Rate 
Dollar Certificates of Deposit 

No. FRSM3 00001 to FRSM3 00060 
Issued on 28 th January. 19S3 
Maturity Date 30lh January. 1986 
Optionally Callable in January, 1985 

Notice is hereby given that in accordance with 
the Clause of the Certificates of Deposit (the 
“Certificates”) The Mitsubishi Bank, limited (the 
“Bank”) will prepay all outstanding Certificates 
on 30th January, 1985 (the “Prepayment Date”), 
at their principal amount. 

Payment of the principal amount, together with 
accrued interest to the Prepayment Date, will be 
made on the Prepayment Date against presentation 
and surrender of the Certificates at the London 
Branch of the Bank. 

Interest will cease to accrue on the Certificates 
on the Prepayment Date. 

The Mitsubishi Bank, Limited 

Loudon Branch 

1, Kins Street, London EC3V SLQ 
2 1st December, 193* 
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Good reception for 
Irish Ecu 50m deal 


BY MAGGIE URRY IN LONDON 
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THE ONLY issue to appear in the 
Eurobond market yesterday was for 
Ireland in the European currency 
unit sector. The Ecu 50m deal was 
well received, despite the pre- 
Christmas jollity in the market 

The issue has a 10-year life and 
pays a 10% per cent coupon. Banque 
Paribas, set the issue price at par- 
Co-lead is Banque Bruxelles Lam- 
bert 

In the grey market the bonds 
were quoted around 99% - comfort- 
ably inside the 1V1 per cent selling 
concession. 

The Eurodollar bond market was 
quiet yesterday. Hopes that a US. 
corporate borrower would come to 
the market before Christmas faded, 
but many houses are lining up deals 
for the new year. 

With traders unwilling to upset 
their positions so close to the holi- 
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day, prices were little changed, 
adding perhaps % to M point 

Austrian Kontrollbahk an* 
nounoed a Yankee issue, with a 
five-year life and 11% per cent cou- 
pon. Lead underwriter Is Dillon 
Bead. 

Bond markets were also quiet but 
in both West Germany and Switzer- 
land prices were a touch better. In 
the Swiss franc foreign bond mar- 
ket the Avon issue started trading 
at 98H, compared -with its par issue 
price. The recent Gillette "dual- 
currency issue has fallen to 95 from 
its par issue price. 
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$50m for Portuguese group 


BY MARGARET HUGHES IN LONDON 


COMPANH1A National de Petro- 
quimica, the Portuguese state- 
owned petrochemicals company, is 
using a revolving underwriting fa- 
cility (RUF) for the first time to 
raise a maximum of S50m. The 
mandate was awarded yesterday to 
Dean Witter Capital Markets Inter- 
national and S. G. Warburg. 

It will be'a dual currency facility 
split between European currency 
units (Ecu) and UJS. dollars - the 


split will be determined at the sign- 
ing. The RUF will have five-year 
maturity with an option for under- 
writers to extend after two years 
for a farther two up to a maximum 
of seven years. 

Plating will be through a continu- 
ous tender panel and participating 
banks will receive an annual under- 
writing fee of 27* basis points. The 
interest rate on the notes will be at 
London interbank bid rate (Libid). 
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■■Ssjuday December 15; Japan Nikkei- Oow 17,46)0. 7, TSE 886.34. 
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